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T & U (Self Examination Questions)

PAT9AT  (Introduction)
HHAL fFTIT BT U VAT G169 & [STHH o™ A BT Arfed S &I gfd &g d gaT1 a1
qaT o JTEM BRA © | D Bl AT Yoll Bl @ o SRIRUIY Bl § | BH1 Pl Jef-db

R BIaT B | S S99 Yo # Sfe™ aRd g, I RN A1 9ew (Member) HEATd € |

1.0 ¥ & gRATST (Definition of Company)

1 @ Y@l H "B M & fory MG v URed w2 el goll srReiy e H
T Bl & e R wanfie & forg Aewrar et 2

IrATEer fofSel & el H "B W e U AfddAl & H9 F & Sl &l A1 o1 & god 3eaH
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Uh AHEH W H A & SR G STANT AFffed Ieed & foly &d © |

ST ARAIH, 1956 BT GRT (3)(1)(1) B FTAR "HFT BT AR §9 AMRTIH & 3ria T
Td UGSl R ¥ & AT U QT e SRl | 2 foaaet Hivr vd uoiiad 9 ifSfem & g
& fdl Hroe) e & Jrta gam ' |

BT B SUYFT TR TRITITST BT ST R o & LAl (1shy & ®U H Bl Sff Fehdl &
o HHIT BT MR B AT & el T T S afdd 9 7, [T v Fe Rl 9 g
31 a srfafee STRIfeR Brdr B, et fmior fadt vy Seeg 1 gfcd & oy gian 2 &ikk forgast

T ATGHET Bl 2 |

1.1 39 (Shares)

HFA DI el 32 Goll A= [l H Ao s8Il &, Iie 9T forad #ul &1 Yol farrer siefl
2, 31 HEAd & | B AMAIH, 1956 T &RT 85(1) B I HHI & UBR. o I FAHT B Faell B—

1. 3T fer AT yaifder 3 (Preference Shares) T

2. T 379 (Equity Shares) |

1.1.1 AR ¥ (Preference Shares)— A 3fel 9 g UH iR & 2 R aR$I & U6 94
ARTd & 9 AT U SR BT IIBR BIAT © AT HFIA) & TATOH U U 3Rl & S96 gRT <
g YOIl Ao TSl R+ BT UM AMBR W1 91 BIAl-© | §B (92 JfTHRI & MR U= A 3720
ffeRaa TR & & Fhd 8-

(i) H=dY A 39 (Cumulative Preference Shares)— afe il a9 &#a= &1 @™ HH 819 a1 7 8
37 Rerfay & derft srfemE ofe wR e fAaRa 9 &) da a1 9 91T AT Bl AT 997 &
ST O fear AT 21 99 YR U 39 UR oY GeR gidr YedT 2 |

(ii) sre=dY fA™ 3fer (Non-Cumulative Preference Shares)— U iRl & ordier S a¥ &
ol | ¥ B e S R oy arTer <1 & | T 99 @ 9 81 31 A 81 Al ST aui & ol
H | e T8l A g

(iii) srafreqrft sfeM™ &9 (Participating Preference Shares)— 3 §9 U&R @ 3 &d & oA
SATTET U1 T YaiSibR BIdT 2 A1 8 B | a9 o (T SiRenRal &1 arier faka & &
TIAT 9T o), U AT FHAT SIPETRAT & W1, F e & Wrfl gy g |

(iv) STafdrseHrfl S 3fer (Non-Participating Preference Shares)— 571 sferenfRal & gd
FETRT R A ™I e &1 YaifddR a1 8Id1 & UR= STdRad o™l H g75 9RT o+ BT AfhR A
8 BT AT 7 B HFA & FH R fee # 2 fAaar 8, S safredril Sifeme afw
FEd | A B T H A &fer srafdreHrl & A Wi § |

(v) e 3 @9 (Redeemable Preference Shares)— S UGR & fT TR H¥O+T (0
STl H 1 ARIIH, 1956 I &RT 80 TG 80T & ULl & IFAR Yoil ardad el qdl
2| ST eMeE T AT ST Fawar ® wafes ofer goed & | e @ aiffredd 20 auf @ fiar
TN HRAT Srfyard 2 |

(vi) e AR 39 (Irredeemable Preference Shares)— d 3f9 fS9®T e &7+ &
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SiasaTel H 8] BT 31fUg HF & A & T BIAT o, ML A 3 FHEed & | WK
H B HEE A, 1996 B AN B B UTER] U 3f GINT e by S |

(vii) gRad+rT qaiffieR 3i¥ (Convertible Preference Shares)— 39 UdHR & 3ieRIRST & Tah AfEd
Ay & AT AU A BT AT T H URTTH BT AfHR BT 2|

(viii) 3maRada gaiffer 3fe (Non-Convertible Preference Shares)— 39 &R @ IiTERGI &l
31O 3fel BT \HaT Sfe § yRadH b1 AfdeR TE BT ¥

(ix) Fodt uRac= I 3fer (Cumulative Convertible Preference Shar es)— YRA/¥RGR o 1985
TSI HHIf} ®l Ferll aRaa-eier e i &I fAefAd &= &1 ifdadr faar | I 379 100
%. 3ifhd ed & B €, 39 U AT 10 Hfrd a1 ST © | ST 3 1 5 961 @l J1df # g8 FHal
3fel 4 uRafdd SRl 2 | URTd & A IS 3 3T UR AL Gh1T 2, AT GHIAT AT DT I
IRafcd THAT T B TR DI T BN |

1.1.2 F9aT AT HEIRYT ¥ (Equity or Ordinary Shares)— &#-1 AfRIIH, 1956 @1 &RT 85(2) &
TR FHAT AT ARIRTT 3 J 39 &, NI ST 37T &1 | VA ARl &l qaifier el o
AT fATROT R & U ATIET QT ST & | ¥ & A & qHd 1 ST 3feremiRal &l gofl
qIIH B B LA AT IALETRAT BT Yol aaq dl Sl o

FAAT 372 R AT BT BIs &) Yd FRFd 781 8l | O/ 99 orier <1 & S 99 @& o™ &
AR AT B &% e @ Sl 2 | afe fedl avf @ne = 81 a1 &4 81 a1 9T 32l UR aArier faaRor
T2l foar ST 7 &R 9 2 S wfud fhar S 21 af€ e Bl e Ay Blar © ar sl W S
X W AT AR fhar S AahdT B | I § dRAdD WY FHAT AR & Bl § | dEl (FEne)
Iferfr™, 2000 F FHAT 3 B & YHR IV B~

(1) #aae™ MBR & AT (with voting right)
(2) f1 a1feR @ wrer (with differential rights- asdividend, voting or otherwise)

1.1.3 €fd (Stock)— Fidh T T giMfd & e ars FiRed sifed Jea 781 811 § iR 7 8 &ihb
@1 At FEd Bl 2| WHUR) i i o0 R Wid & HI—(I5d R FahdT & I B Afdfrm,
1956 & I 811 W Ud il ¥ o, 379 T8I © | 3d HrIl AR GAHIOT Bl G H Yofad i bl Widb
H Gl Wl ©, ST DISIRI 8] B Fahel! |

12 3i¥ Yot & USHR (Kinds of Share Capital)

[AAT 32T UG SR 3 @& Sifhd Hed & AT BT HH T I Yol HET ST 2 | 37 goll B

frrferRaa SR & fowfora fasar Smam 2—

1. 3frPpa Yo (Authorised Capital)— ¥ & urve AHTH & Yol arey d gfofa goll sfftrepd ol
FEAT © | HHN BT Yol &1 a8 frdmad T {591 FRifia & &1 siifier g &, 1fdgd gofl
HEAT T | SO I1® goll i =81 & <1 e |

2. frif goft (Issued Capital)— &=t 37O+t STf¥d afer goft # 9 fiae ofelf & deq o, S9a 3ifend
Tod Bl T goll wed 2 | 1fiigd golt &1 a8 v it onfl d& Frifia w181 favar T &, srferifia
Goll HEAT 8 | Pl 3 SMaeIHdl T TR B W STRT &R Fhcll & |
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3. wifda ar @iffewr goft (Paid up or Subscribed Capital)— fifad ol &1 a8 wrT gy forg e
ST 3ATde T ST &, uriefd A1 1fes Yol deard o | fo7a 32l & foly sfaes—u 3 §, S
31 BT TSR 3T Bed € | BT FRIAT 32 o <1frd ofwif & 3fde 8l B Adhd! & | Al TR
forifaa sl @ forg smde= ure =21 81 € AT QY 9T 9 *1f¥ad @ T8 Yol (Unsubscribed Capital)
HEAT T

4. ¥+t 7§ Yol (Called up Capital)— w1 gRT ARl A 3N o sifdhd weal & Ryt Ay =i
ol S © 9 iRy A T Yol SR 7 | AME ol & a8 9T S A | U ®, T 7 T
guil (UnCalled up Capital) FEemm & |

5. ¥ goi (Paid up Capital)— AT 78 Yol # ST gofl 1< 81 I 8 U< Yol SEdndl o | Ifa S
ERT 7T 78 AL MR (3ifdhd Hea+NTHIH) BT I SRRy R < af AR g Yoil 9 e goll
T B BN | BT gIRT AR T IR 67 HTar sfernRat g1 71 farar Sme ar 394 gamar AR i
(Call-in-arrears) ®gd 2 |

6. Siferd goil (Reserve Capital)— ST JAfAFIH @1 gRT 99 & FFAR AT IR drell Bl faviy
URATd UIRT ke I8 07 R Favdll © b wr-l gRT 9 qR{1 918 GOl &7 Yab ifed W s
@ FHIT DI ST H BN AR ST | Goll & UH 91T T Hid ol HEd @ | 39 TSR & el d

BT B FROTGTARI H YRET U fI9ar 9dT © | VAT dHRe. ¥ S &bl A Fadl & aT 0T 9T
&) H g gl 2

3fer goit @1 g # fAsuer (Disclosure of Share Capital Company Balance sheet)—

JETEROMI— I fof. BT BT USRI 50,00,000-%. 1 AfSHT Yol & AT G ST 100 5. Hd dTel 3720
¥ fava 2 | 399 35,000 372 BT ST H B B D o7 IR T | ST ¥ 30,000 3 & forw amde
IR fhaT | oot < AT STaaTah<iial bl 372T fTafed B fay | afen 31 F1 1R AT &l 7T | Sadt 2,000
3fell T BlIedR, o7 WX 25 %. TT 3% & {2419 ¥ 3ifH FFT BT YA 91 81 gall, UY I Feof 7Py
T B S | 3 9 UbR g H eg. S

Balance Sheet of ----- asat ---

Authorised Capital Rs.
50,000 Shares of Rs. 100 each (50,000x100) 50,00,000
I ssued Capital

35,000 Sharesof Rs. 100 each (35,000x100) 35,00,000
Subscribed Capital

30,000 Sharesof Rs. 100 Rs.

Fully Cdled up(30,000x100) = 30,00,000

Less: Callsinarrear (2,000x25) = 50,000 29,50,000
Paid up Capital 29,50,000

1.3 39 s @ ufbar (Procedure for Issue of Shares)

U AT Tdh HFIHA] FHMST BT THU-TF TG 811 & a8 Goil UKl B DI AfhaT TIRS™T R
Aol & | 39 g DA Bl IR uferfar gd fafea 91€ (Securitiesand Exchange Board of Indiaor
SEBI) gRT ORI feen—fceil @1 gTedr &=+l USdll & | BHAl gRT 39l & e & ey | fferRaa
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T ToeTS ST 82—

1. Tfdaxor &1 99 (Issue of Prospectus),

2. 390 & fofU JMmdea—u= 9 %A1 (Receipt of Application for Shares),
3. 3791 BT Tige+T &A1 (Allotment of Shares),

4. 30 TR AT AR U HRAT (Receit of Call Money) |

1. ufqarer &1 AT (Issue of Prospectus)

THAHET BT JHI-UF U 89 & U9l Udb Aaol-id HF 32 & B B & fog Sar 4
TfJaRor & HEgH | 3Mded HET ® | UfdaRer H wrEen i & urauEl vg ) gRT SNy
feer—fcell @ 31wy oFid fdaReT T 81 & JoH HFI-1 HI S8, Sed, ATl HIa-TY, gRATSTT,
ATIRTISHAT 3N | UfdaRor &I ST & oy YaTiRd = 9 gd U ufd IDRER 31% ¥ -iel & I
STHT BT BIT & | ol dre ufdaRor SR =8l &) |Fahd] |

2. 39 & forg 3mAg—ua Wi &A1 (Receipt of Application for Shares)

fdaRoT &I Yel & Uyganq sfead fafareis FMuiRa smdea—u= Ud 3 i1 vl & d& (Jfdavo
H SoolRad) @ URT A9 < & | A P NS HHT & URT T & a | - U IR U™
3MIEA—TAT 73 R & I P Ao1 a2 | b FREd [T -l &1 g Hw BT 9ol <l 2|
HH] BIITAT ¥ SMAGH DI STd Bl & qAT JoIhH (Alphabetic order) H a1 1+ FlAUTgHR ‘3fTda
qAT 3T GIIdh' IR BR ofdl & | A~ JPR & MR & 7Y ATT—3Tel T 3fdad Ud fTded J&idh

G S 2 |

3. 3% @1 3m§eq (Allotment of Shares)

(i)

(i)

(iii)

(iv)

v)

3TN P Mg I I AN B NG| Bl I BT §CdRT HIAT © | Faleld AUSH 3 BT 3fTecH
& B HIAT B | T AT S HH @] 3 & ffded o & fog f=forRaa el & g1 o
AATTH B—

REATH AMSH B Wfd— e (e 1™, 1990 & SR &v ol &l awqul fefa &
90 URIeT el & SRTER SIHGTT UT BT SMMaId & | Al & ¢ feen—fder & sarR af 10 ©.
BT PIS 3 BT A Ub 3MMdEd DI HH I HH 200 3 & T Sde HRAT BT |

frfes o0 &1 9 ¥ o9 25 Ufdwa AT AT B R 3T Jod BT HH F HH 25 TfTerd
AT AT B A1 o1 a2 | T FAbe § BIFT 91T, I b AT JIUCS 8T dI U8t e § gRacd
& AT 3des fhar S |

T ORI IFYRId 96 d SR SR F S 3R S AUSHI W U R ST dF H
9 T ST 29T 59 db HHIA Bl ERT 149 B ITAR ATIR YR BT HI YA (Certificate
of Commencement of Business) =&} fieT SraT 2 |

= AR AR T A B A AN B FAR femad 30 AT H =aw sife afYy
TS BT ST =Ry | Ife 30 fedl & AR Ur T8l 8IaT & a7 3fdad! BT 12 {1 & iR 3 f3r amow
e 8l 8, SRR VT S8l fohar Sirar € o faor eraf & forw 15 ufdwrd affe v 9 =t <A
BT |

WiH Taadsl & Aea— i BT oiar § i 9 9d Hwen @ fodlt e a1 oiftie weia

B.Com.-Il/P-11/5



TS H I 3R D olTad Dl AFART o & oIy 3MTAG BRAT SN | HfIaR0T H W) DT Icolkd
BT AR |

(vi) i Taagd § 31 9 R - e g & 10 9«E & WidR gafd el e 8 ar dw
3feIl T 3fTeed &l B Fahell AR Al e B AT & dl 3T 2 HHT S | i YTl
A AR 7 oM W maea! o 8 R & Wiar aruw R derr Rt | e ST =781 far Sy
ar 8 fae & yganq Rl IR HaTdd AfddTd Ud Afad ©U | IR @16l |fed gae & forg
IIRET B |
3T B 3MEed YA MR BE— 3TdeT & FAd dl B IreT 89 W HFAE] Afdd gRT 37des
G TR @ STl 7 | 39 GiRl iR Sardd qusd @ |91 H f[aR R Sir 2 &iR fde IR urd
fepam Srar 2 | Afe ardes FRifHT of¥l & a_7eR 1 $/Y HH © Al AR ATdGdD] Bl 32 BT fFeT DR
f&=m SIraT 2 | Ife ST | uRarfad sfe | ifde 3l & oy e urd 8 SdT e df ‘e Afffy e
g BT JAER I fBAr ST Favar © | A & feen—Frde & rgaR 50 gfaRra o v AfFRisal g
STRIETT =T BT ST 1,000 ¥ ¥ 3721 & foTY JATda by 2 ToIr 2y 50 HLT 37T I77eb feTq BT ST 1,000
& ferp afe & fory araee fby €

JTee "fhar (Allotment Process)— ‘3721 3TTde dT 3fded | H S @rdl @ oiar sl 9 gfdfte
PR B UL TP IS UR FAIeTd HUSd b IALheT §RT gelleR by O & AR HeTelP AvSe Ald
&I e = (Allotment Letter) T We—u= (Letter of Regret) TR $R AR BT Aol BT <9 ST § |
BN Ao [T e afeed fdhy 7Y € DI aed—ua wordl & | U3 # Ff¥=d ffYy a ariae ufer
(@fe ofer R < el f¥r amded & AT FE AR MR B) S SR @ 7 B © |

INRER B AEea—Res A+ (Filling Allotment Return to Registrar)— e @ 30 fadl @& Wiax

ST BT IVRER & YT ‘g BT [IaRor A1 MaeTH 2 |

39 YAI-UF (Share Certificate)— &WI §RT RN BT feam 71 AT THO—95 fORTH STy &t
M, YT, 3T B A1, AR HH =T AT bhls T8 0T BT Ioeld &Il 2 |

39 BT IR (Transfer of Shares)— oIS 1 R U 37 BT BTN bl AfdT BT B
Al & | SRITORUT & o1y I T o7 g1l Udh STkl fdeikd (Transfer Deed) AwIfId 3iell & AT
HHAT BT WO AMRY | HHA. ST B B LA Sl DI Uh AT 3 YA SR B <l & a7
faghaT BT GRTT 3L FHAOT-UF I IR <ol 2 |

a9 &1 fAolt wu. & fATHE (Private Placement of Shares)— R fa<iiar w=emd, IRwRe By,
T BRI, quige uRad=ra Fora=l (FCD) T 379id: URad-I Foraall Tfa &l 372l &7 FRrH &=
3tert &1 ol ®u A AT B | 393 o SRl BT Ud fIRIY IRATd U S_AT 81T U4 S Xefd UaRTTol
Td HH IRVER A START o+l 81 |

Bic afeaa fafdrmeal @ forg GRE@ @A (Reservation for Retail (Small) Individual Investor)

Bic AT fAfFETe ¥ acd e U9 fafFEees | 2 ST 50,000 . d@ &1 aferfadl & forg
3G AT dlell ST & | dl & e el & TR Ush ¥ Bl Ui Fifadl & |rasi-ie e
@ UG BT 50% W1 B AfdTa fafarstet & forg gfgra @ g |
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39 WR HIT (Calls on shares)—

AT 9 e W) o TS IR & srfaRed 9w il fxdt # off ot 21 T ux% foovd @)
ART S §e & Udrd a9el 1 Ol &, AT Sl 8 | S foly HreT SiRERY &I A —93 Woldl! & |
AT & T H Bl e # famferRed eravend 8-

1. I% ART AR Sfe & 3ifha Hea &1 Mfdwad 25 ulrerd g1 a1y |

2. /T & YA & {0 &9 I B9 14 Q7 @1 gaar fer =12y |

3. Q1 AR & 419 ¥ I HH [P A8 Bl J<RIel 81 a2 |

4. FATAD] B F9T H HT BT UK IR BT AMEY AT FATTD 81 HIT PR Ahdl © |

5. HaTerd fell A 7T BT e a1 wIffid ax dad 2|

6. AT BT < A WR YA T BT UR UTe Ufcrerd arat /i1 S Wbl & | (S [ | e &1 fafey
REACIRSCIE))

7. AT SRR AW BT g YT B < ar QAT AR AT &1 6 Ufderd aifie &% A 1ol f&am S dahd
g

e P ITEX (Register of Members)

RIS BT DI Y R BT T fAaRT 3G & fog-Tas IRer g1 uedT & RoraH dew
gRT %y by 71U 3feN & ARfad 9ol IMer! gof {6y S 2 |

QR 1 gAr (Index of Members)

uAd VA HFT BT RTe Aexal @l H¥egh 50 W 31 Bl 8, U+ Wexdl @ Al @ U @)
Rl BT 2| I8 Al BrS ATHAVIHT & WU H Bl 8 Tl © | 39 YAl 4 &R Ao & G H U
I o & & & Rorad {6 99 Aa & Hg H HaRT SRR @ gfdftedl &1 S o 81 il

gl
@ g&@ (Books of Account)

AT JRH & S IS HH B VAl gD BT G AR § S SR B
amfefer Rerfer 1 SFRIT 3 UKJd. -1 TAT I FAERI B ARYT R Fbh+| H HERID 8l | 59 Il
@ It & foTg I 3ver @ Sl © & Id el A SMaed oRa—YxId] H QTE—UIell &
3R TR oRdT &N |

URP® g (Preliminary Expenses)—

U G S HHT & AT @ Rl H By S 8, URMIE S HEerd § | SN 1. Treed AT R,
e - IH, UfAdR0T, UHT—u4, sed—9= &l foRg= g BUd & Wd 2. IVRER A Yoidl Bl g9 Bl

BRI, B gAN< |

& w0 H fafdy o ofide & erfiv faary € dor g faxdl & sruferRad ava €1

14 39 &1 S (Issue of Shares)
U ATISIh BT 79 e &1 fH srrfarRad & 9 fell ff YR & & Fhall &—
14.1 99 g W R (Issue at Par)— o9 3 W <ifdhd qea & fifid Jog gar @ o w9 fefas

B.Com.-ll/P-1l/7




‘372l &1 T g’ (Nominal Value) TR i dgetrar 2 | S fel afer &1 3ifdhd 7o 100 <. 81 iR ST
BT 100 B. # AT &N A1 3 |9 Jod W AT 2 | fORga e onTel gl # fhar T 2

1.4.2 MW W FRF9 (Issue at Premium)— 59 3791 &1 3ifdd e | 1@ Jod W= ST & il
forar Sq a1 a8 et difes w et 2 1 99 fasdt sfer a1 sifasa e 100 . 81 3R i 110 <.
R fHar S ar 10 %, WA 7| B 9 Nfm @ o8 siifiean W FeiRa 72 2| e siere
3TTel geat # fopar T 2 |

14.3 92 W A (Issue at Discount)— ST ¥ T 3ifdhd o § &F Hod W a1 Bl fFrifAd faar
ST¢ A1 I8 A 98 R R dEdrr § | o fhl ofer &1 3ifdhd Heg 100 %. § 3R S9 i 90
TR B AN A 10 %, 92 W AT 7| fORga e onTel gi # fhar w7 |
1.5 ol@iss wfaftedi (Accounting entries)— 3@ & e @ fafi=1 oRRUfEl & AR aEia
yfaftear smrfalRad @1 el 8—
1.5.1 3E &1 Y& qea AT (Issue of sharein one Lump-Sum)— <14 3@ii W= F#gul 11 Ua ref
(TMaET—ua & |TI) AT o SRl © Al U 3f Y G 379 Healld &1 b ged e o) sprfafad
ufafie @1 Sl 8—
1. 379 @ HY B fog uRFA-TT @ W AR g B wm-

Bank A\c Dr. 3G9 & AR YT IR<idds 00

To ShareApplicationand Allotment A\c

(Cashreceived @ Rs. ---- per sharefrom sundry
applicantsfor the purchases of ---- shares.)
2. 3E B ¥ I W—
ShareApplicationandAllotment  A\c Dr. difed sl &R uriA—u= & @y 7rfl 718 va ged i |
To Share Capital A\c
(Allotment of --- sharesand thetrasfer of Share application

and allotment Money received @ Rs.--- per shareto share Capital A\c.)
3. @ ur RN dlem w
ShareApplicationandAllotment  A\c Dr.  diiers s NI

ToBank A\c
(Excess applicantsmoney refunded.)

[lustration 1

gfed for. @1 5,60,000 5. 3TIHT Goft 100 . aATet 5,600 AT 32T # fIRTd 2 | S 372l # & 2,800
3fer Siar @ iR {6y | sifdd Jeu Jde"—ua & 1T < & | ST gRT AT 3fET 3 & fory &iik
qui AT AT U 81 I | SR @] GBI H Saedd Siedl gfdfeedr STy |

Solution Journal of Mudeet Ltd.
Date Particulars L.F. Amount Dr. Amount Cr.
rofar~gaBak A\c Dr. 2,80,000
S e To Equity ShareApplicationand Allotment A\c 2,80,000
Cash received @ Rs.100 per share on 2,800 shares.)
ShareApplicationandAllotment A\c  Dr. 2,80,000
broT] @ To ShareCapital A\c 2,80,000
g e (Allotment of 2,800 sharesand gpplication Money transfered
= fo share Capital A\c.)

B.Com.-II/P-11/8



152 e &1 fhwl d A (Shares Payable by Instalments)

SPTETRAT @1 Fiem & foy Hrfr 3fer U Jed SN 9 dRa@ [l H SR &Rl & | ofd i
fhedl & HTS Sl © o 94 fohedi & foTU TeliT—3TelT Wi Wiel ST 8 | O 3f1de U=l & 1T 31+
qretl T & forg ‘3fer @7de=T @rar (Share Application Account), se @1 T BT ‘3feT g @Id” (Share
Allotment Account), ¥erH HITT @ I3 & oIy ‘afer Uerq AT Wrar (ShareFirst call Account), fg<ia &1 @
IR & forg “afer fg<ir wivT @rar (Share Second call Account) 31fE @ @iel O & |

HH DI GXIDT H JRIRAT & afdaird @l 7 sfde—mfee 7 fhar Srax 39e g @
ST 79T 3MMdEH @, Y ded @i, 3 AR Wil 3Nfe &l Sfde—wfse fhar mar 2 | i & fowl =
fofa & awafaa ufaeai—

FAER BT Ui SHa # wfafe IR forgat ufafly  faawor
PY ST
aMTeT—at & [Bank A\c Dr. | siaeq—u=i & e AdHe Id
1o T Uity o) To ShareApplication A\c Jreafie wita SR 4 | gfifte e
(Casnhreceived for the purchases of ---- shares @ T8 9 S
Rs. --- per share.)
31T o7 9 v [ShareApplication  A\c Dr. ot afelt R HA TS

To Share Capital A\c

(Transfer of Share appication money on alloted shar SN Al
Capital A\c)
e i 1y g ShareAllotment Al Dr. | amrges wr <7 <R 3

To Share Capital A\c
(Amount due on allotment.)

ge= i mifty ryBank Alc Dr.| arafad v sndes w|Jds gwds d
To ShareAllotment . A\c T yfafte & )
(Amount of allotment received on----shares.) Tl ST
UH AR UX ShareFirstcall  Alc Dr.| afor yorg w7 9r AN
To ShareCapital A\c TS Bt IR A
(Amount due on respect of first call on---shares
@ Rs.--.)
ver HET IR |Bank Alc DN | qrafie s sor iy SRS URE H
g1ftd =) ToSharefirstcall A\c o R A Tfafte ax= R
(Amount of first call received on----shares.) & @1 S

feaol} : =0 yeR fgd g o= #iF T @\ # ufafted @1 o |
[llustration 2

RS fol. 51 100 3. dTel 2,50,000 HAAT 3727 1 MM, 2008 BT AT fb | ARG Fferm 15 37,
2008-B1 I PR QIT TAT| g€ 1 /g BT g3l 3IR dc+ UR I AR 1 T, 2008 BT AT 3AA 4 I oY |
9 3R fgelia ART 1 RycvaR qr 1 fawwaR 2008 BT 1 AT | /IRAT HHLT: 1 AR, 2008 TAT 1 ST,
2009 ¥ Y4 <9 ot | fe=forRaa IR < ofi— a77de R 30 %, 99 WR 20 5. WX, UH AT WR 25 3. Tl
fgdia AT WR 25 %. | HHN B GBI H AMID STl afafear Hifoiy |
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Solution

Journal of Rajnish Ltd.

Date

Particulars

L.F.

Amount Dr.

Amount Cr.

2008
Apil 15

Bank A\c

To Equity ShareApplication A\c
(Application deposit received on 2,50,000
equity shares @ Rs. 30 per share.)

Dr.

May,1

quity ShareApplication A\c Dr.
To Equity Share Capital A\c
transfer of Share application money to share Capital A\c

pn allotment of 2,50,000 equity share.)

May,1

Equity ShareAllotment  A\c Dr.
To Equity ShareCapital A\c

(Amount dueon alotment @ Rs. per share.)

Junel

Bank Alc Dr.
To Equity ShareAllotment  Alc
(Amount of allotment received.)

Sept.1

Equity ShareFirstcall  Alc Dr.
To Equity ShareCapital A\c

(Amount due on respect of first call on 2,50,000 shares @ Rs.25.)

Oct.,1

Bank Alc Dr.
To Equity Sharefirstcall A\lc
(Amount of first call received onshares.)

Dec.,1

Equity ShareSecondcall  A\c

To Equity Share Capital A\c
(Amount due on respect of Second call on2,50,000 shares
@Rs.25.)

Dr.

2009
Jn,15

Bank Alc Dr.
To Equity Share Second call - A\c

(Amount of Second call received on shares.)

75,00,000

75,00,000

50,00,000

50,00,000

62,50,000

62,50,000

62,50,000

62,50,000

75,00,000

75,00,000

50,00,000

50,00,000

62,50,000

62,50,000

62,50,000

62,50,000

153 ¥HMET AT (Callsin Arrear)
FE SR U 1 & Al & S /i WR T AR BT A T B | U T gHriy T 7 Al
®I FHTIT AT (Callsin arrears) wed & | AHRIGAT 9611 A1 & ot &1 grss ufdfte =i af St 2
e BT AT & FHI=] H T W ufdfte wxd € @ ‘gomn AT @ia’ (Callsin arrearsAccount) &1 Sfde
o T STrar © der ShareAllotment Account 31T Share Call Account IT G191 @TAT BT shfse ®R fadr Sirar
g | B BT "CallsinarrearsAccount” TH @I a1fRY ST U H U1 BT & foIy der 141 &1 | fog #
#i+f1 7T goft (Called up Capital) # gaTaT #iFT IR TeTHR fI@mar SI7dr € |

Erapll

AT W & (Interest Callsin Arrears)

Ife HF AR 3 AR P! 8, AT ST GeblAT AT WR 5 YfRrd arfies &) A 1ol aqal bR
Al &1 549 Ao H feiad ufafte &1 Sl g—

Bank A\c Dr

Tolnterest on Call inarrearsA\c

Y & I H 3W Mgl W H RIFIRG B =g nferRga ufdfte ai—

Interest on Call inarrears A\c Dr

To Profit & LossA\c
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[llustration 3

qrefes fe1. &1 USiiae 25,00,000 %. @1 Yoil F fHAT 14T | 10 5. e dTel 1,00,000 10% IATEHT 372l
3R 10 . I dTel 1,50,000, FHAT AT H A off | d¥usil 1 ST=7d1 I Af¥aE & foIT 75,000 10%
SFfEAT 3FeIl TAT 1,00,000 FHAT 372 DI SN AT ST §9 UHR T o—

SIEEIEECK] FHAT 37T
Mg R 500 . 500 .
3Tgcd W) 250 5. 250 5.
TorH 3R Stfaq HI T 2.50 3. 250 3.

e & forg FRIAT Y ofel & forg SIde=—u= Tl §Y 21T 5,000 %. STEMTT 372l T=IT 2,500
HAAT 39} UR 37T TAT UM Ud ifvad /i &1 AR & SrfaRad s Il < I ured &1 Y | el
& S AT Ahe—del ¥ 3aegd ufaftcal Hifsrg den g # Yol i yeRr faars g |

Solution: Jour nal of Balachand L td.
Date Particulars IL..F. Amount Dr. Amount Cr.
Dateof [10% Preference ShareApplication  A\c Dr. 3,75,000
Allot- To 10% Preference Share Capital A\c 3,75,000
ment  |(Preference ShareApplication Money transferred to Preference share

Capita A\c.)
Dateof [Equity ShareApplication  A\c Dr. 5,00,000
Allot- To Equity ShareCapital A\c 5,00,000
ment  |(Equity ShareApplication Money transferred to Equity share Capita A\¢.)
Dateof|10% Preference ShareAllotment  A\c Dr. 1,87,500
Allot- To 10% Preference Share Capital A\c 1,87,500
ment  |(Preference Share allotment due on 75,000 shares @ Rs. 2.5 per

Share.)
Dateof |Equity ShareAllotment  A\c Dr. 2,50,000
Allot- To Equity ShareCapital A\c 2,50,000
met  (Equity Shareallotment due on 1,00,000 shares @ Rs. 2.5 per Share.)
First  110% Preference ShareFirst& Final Call  A\c Dr. 1,87,500
call To 10% Preference Share Capital A\c 1,87,500
made (Preference ShareFirst & Fina call dueon 75,000 shares @ Rs.
due  |2.5per Share)
Firg |Equity ShareFirst& Final Cal Alc Dr. 2,50,000
cdl To Equity Share Capital A\c 2,50,000
made |(Equity ShareFirst & Final call dueon 1,00,000 shares @
due [Rs. 2.5perShare)

Cash Book (with Bank
Date Particulars L .F.[ Amount|Date Particulars |L.F. [ Amount
To 10% Preference Share App. 3,75,000 By Balance C\d 17,12,500
To Equity ShareApplication 5,00,000
To 10% Preference ShareAllof. 1,75,000
To Equity ShareAllotment 2,43,750
To 10% Prefer Share Final call 1,75,000
To Equity ShareFind cal 2,43,750
17,12,500 17,12,500
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Working Note: 1T Fi71 &1 70141 (Callsin Arrear)—

Calls Amount Due| Amount Arrear
Received
10% Preference ShareApplication 3,75,000 3,75,000
Equity ShareApplication 5,00,000 5,00,000
10% Preference ShareAllotment 1,87,500 1,75,000 12,500
Equity ShareAllotment 2,50,000 2,43,750 6,250
0% Prefer ShareFirst & Final call 1,87,500 1,75,000 12,500
Equity ShareFirst & Find cal 2,50,000 2,43,750 6,250
Total 17,50,000 17,12,500 | 37,500
Balance Sheet of Balchand Ltd. ason 31st March, 2009
Liabilities Amount Assets Amount

ShareCapital Cash at|Bank 17,12,500
Authorised
1,00,000 10% Preference Share of
Rs.10each 10,00,000
1,50,000 Equity Share Capital of
Rs.10each 15,00,000

25,00,000|
I ssued and Subscribed :
75,000 10% Preference Share of
Rs.10eachfully calledup  7,50,000
Less. cdlsinArrear 25,000 7,25,000
1,00,000 Equity Share Capital of
Rs.10 each fully calledup 10,00,000
Less. cdlsinArrear 12,500 9,87,500

17,12,500

154 ¥ wra AT (Calls in Advance)—

FA—HHT SRMERT 9 H BT S dTell AT BT YA U8el 81 DR od © | SR DI JKIDl H 34
Ifer BT R AT @ § S R Sar 21 39 9w § fAEfelRad ufafte o smoehi—

Bank A\c Dr

To Call inAdvanceA\c

(Amount received on --- shares @ Rs. ---per

sharein anticipation of futurecalls.)

T 3T T Yo &7 9T R BT 2 | 3 g & <1 ue # el i’ ¥ive | fawman
ST & | POl RT AR ‘37 31U TR 399 1 I 0R 6 Ufaerd <) & &rel © bl & | wiasy # o9
AT @ S § a9 39 I IR BT FHARe R forar e ©

IR AT RN IR AT Y TUET (Interest on Callsin Advance)— U= 1197 wiftq &f ffr 4 s
AT IR & T B B AR T B S | =@l b A § AEfoRad ufafe @ oo
(1) &1 gHH R
InterestonCdlsinAdvance  A\c Dr
To BankA\c
(Interest paid on CallsinAdvance)
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(2) a¥ & o H TR IRA W

Profit and Loss A\c Dr
To Interest on Call inAdvanceA\c

(Interest on Call in advancetransfer to P& L A\c)

(3) wHrIoE ufafte

Cdl inAdvance A\c Dr
To Share----Call A\c
(Cdlsinadvanceadjusted againt first call.)

[llustration 4
ST fol. @1 31farpd gofl 20 Rg %. 100 . ST dTel 20,000 FHAT 372l # fava oft, 7 15,000 39
A R AT fBU S $9 9eR <7 99— UrRA—U3 WR 20 3, 989 WR 30 ¥, -HJH H W 25 %. Td
fglia AT 25 %. | F1 AT BT WRIG & fo1g UIAT—u= U<t §Y | 1 [, 2008 13720 BT de fhar T3 |
g IR DT YA BRI Dl Af~qd A 30 I, 2008 o1 | YA TG fgeiig FRT HHA: 1 IAFCER, 2008 Ta
1 HREN, 2009 DT HI TS TAT ST YA HHL: 31 JdCaR, 2008 Td 28 HIARI, 2009 A < off | &R
ffeRl T aft o= IRt ura &1 18 | e, IS U 1,400 3% &, ded W) ART TE AR B A
T fhar iR 39 IR BT WA v Wi Y & A 5 ufrerd e <ot |afgd A fhar | R,
ST 9T 1,000 3T 8, 37U+ 3f2N R ARYUT I deT & AT E'] o | B 7 39 1 I wR 6 uforerd
¥ &R | AT QAT | IWST FGERI BT St Ffdfeedr Sy |

Solution:
Journal of Janvi Ltd.
Date Particulars .F. Amount Dr. [Amount Cr.
Date off Bank A\c Dr. 3,00,000
Recel To Equity ShareApplication A\c 3,00,000
(Application Money received on 15,000 equity shares @ Rs. 20
per share.)
June,1 [Equity ShareApplication Alc Dr. 3,00,000
To Equity Share Capital A\c 3,00,000
(Equity ShareApplication Money on alotted sharestrasfered to
Equity ShareCapital A\c.)
June,1 [Equity ShareAllotment - Alc Dr. 4,50,000
To Equity ShareCapital A\c 4,50,000
(Equity Share allotment due on 15,000 shares @ Rs. 30 per Share.)
June 30 Bank A\c Dr. 4,58,000
To Equity ShareAllotment Alc 4,08,000
ToCallinAdvance A\c 50,000
(Cashreceived for alotment Money and callsinAdvanceon 1,000
shares @ Rs. 50 per share.)
Oct.,1|Equity ShareFirstcal Alc Dr. 3,75,000
To Equity Share Capital A\c 3,75,000
(Equity ShareFirst call dueon 15,000 shares @ Rs. 25 per Share.)
Oct.,1|Cdl inAdvance A\c Dr. 25,000
To Equity ShareFirstcall Alc 25,000
(Cdllsin advance money adjusted.)
Oct.,31Bank Alc Dr. 3,50,000
To Equity ShareFirstcall Alc 3,50,8(())r(])t
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(Cashreceivedfor first call Money.)
Oct., 31 Bank Alc Dr. 42,700
To Equity ShareAllotment A\c 42,000
Tolnterest on Call inAdvance A\c 700
(Allotment money on 1,400 sharesand interest @ 5% p.a.received
on 42,000 for 4 Months 1July to 31 oct.)
Feb.1 |Equity ShareFind call  A\c Dr. 3,75,000
To Equity Share Capital A\c 3,75,000
(Amount due on respect of final call on 15,000 shares
@ Rs.25 per share.)
Feb.1 [CallinAdvance Alc Dr. 25,000
To Equity ShareFinaltcall A\c 25,000
(Cdllsin advance money adjusted.)
Feb.28 Bank A\c Dr. 3,50,000
To Equity ShareFirstcall Alc 3,50,000
(Cashreceivedfor find cal money.)
Feb.28 Interest on Call inAdvance A\c Dr. 1,250
ToBank A\c 1,250
(Interest oncall inadvancepaid.)

WorkingNote:
I AT W I B TET -

@l 50,000 B. DI T 9RI H dICT AT 8 FAA— Iiqe YA dI AfcH Al I vem A7 ae,
fada— werm /T @ fafdr & fada =i @ fofr @&

W (1 G ¥ 1 IacEs) 3 AIE

3y 6 -
1,000 X 50 X 5 X 105 Rs. 750
v ART ¥ g AT 9% (1 9gER 9 1 BRaW) 4 A
4 6 _
1,000 X 25 X 75X 759 = Rs. 500

A B AH—BIN @ H RIEIRd ka1 @ fag e wfaftea smrfafRed ava—
Intereston Cal in arrears A\c  Dr.
ToProfit & LossA\c
(Interest on call inarrearstransfer to P& L A\c.)
Profit & Loss A\c Dr.
Tolnterest on Call inAdvance A\c
(Intereston call inadvancetransfer to P& L A\c.)

e &1 WfETH R A (Issue of Shares at Premium)
Ffe PIE HFIAT 37O M BT e Sifdhd go | 1fdd Heg R el ® o g1 et iifem
- wEarar €| sifhad geu vd i qeu § o o grar 8, Mt dwEgardr 2

aferfr M (Securities Premium) =t oar ufafkeai

NiE RS e & |1 9 9V, S9 fovd & < 89 @ 98 N @ & sfse e
SO SR Wi fsy fad @ <11 /T 97 &, &7 Soold Ael & Al M§ed & arf Wi & i
e & AT A7 T FHSN ST ARy |

Cont.
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s af¥r &1 ST

ST AT @ aRT 78 7 o MW & WA & vy # yraens | 3 o) S i Wi
& wU H AR AT 7, 9 afenfa M @ (Securities Premium Account) H BRATIRT &R T SITar
g | uferafa it @1 x| &1 Syt feferRa et & fag foram o awmar 8-

1) AR BT Yoide< g 372 SR HR B,
) IRfE dt B srferlRad wx Bq,
) 37E g FOgEl & FRET R Y, 92 iR HHIEE DI UfTRad w7,
(4) 3fell g OO & ARH R NHIH BT MR T 2,
)

IIRT STANT B IMARTFT BT fhsdl 37T S22} & forv MFATH BT SUANT He} B Fehall | IfS 3
SUIRT far ST © ar 39 Yol &1 &+ (Reduction of Capital) AT SITQ |

afergfa M 1 goiiTd | A g 693 iR affead’ (Reserveand Surplus) e & sr=iid
feamar Sar g | afe Miftm &1 Il germ @ a1 Mt & ¥ ¥ 9 gares o €1 afe v § Wt
DA FIT B FTT HAT AT B, BT W Sooid Fal &1 dl, MHAIH &7 3ffged & A1l A4+ a1y |

[llustration 5

ST fol. =1 8,50,000 SHHAT 3M 125 . UfT fer & f2¥ma & i fag, ST 59 UaR < 9—
3MMAEH WR 50 ., 3Mdc R 50 5. (Mg |fd)  wem ve 3if<aq AT WR 25 <. |

ST ¥ 7,50,000 372N @& forg afee ured g |-iRenRal & FrferRad & sifaRed w+l iR <
fafer o= g & -
1. favrer, ORI T 2,500 3FFT & 3 WM TR < G7RIT 7181 &, o] SHBT A TR T & e R 3|
2. ¥R, FOTTd UTT 1,500 3797 B, e/ HITT 1 If STde & ART 8 < & HHA Bl STiel H NP T BT |
Solution

Journal of Rajneesh Ltd.
Date Particulars L.F. |Amount Dr. |Amount Cr.
Date of|[Bank A\c Dr. 3,75,00,000
Receipt To Equity ShareApplication A\c 3,75,00,000

(Application money received on 7,50,000 equity shares @
Rs. 50 per share.)

Date of | Equity ShareApplication A\c Dr. 3,75,00,000
Allot- To Equity ShareCapital A\c 3,75,00,000
met |(Equity ShareApplication money transferredto Equity Share
Capital A\c.)
Date of|Equity ShareAllotment Alc Dr. 3,75,00,000
Allot- To Equity Share Capital A\c 1,87,50,000
ment To SecuritiesPremiumA\c 1,87,50,000
(Equity Share allotment due on 7,50,000 shares @ Rs. 50 per Share.)
Bank A\c Dr. 3,74,12,500
Dateof To Equity ShareAllotment  A\c 3,73,75,000
Receipt ToCalinAdvance Alc 37,500

(Cashreceived for allotment money and callsin advanceon
1,500 shares @ Rs. 25 per share.)
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Date of|Equity ShareFirst call A\c Dr. 1,87,50,000
Receipt To Equity Share Capital A\c 1,87,50,000
(Equity Sharefirst call dueon7,50,000 shares @ Rs. 25 per Share.)
Dateof|Call inAdvance A\C Dr. 37,500
Cal ToEquity ShareFirstcall Alc 37,500
(Cdllsin advance money adjusted.)
DateofBank  Alc Dr. 1,88,37,500
Re- To Equity ShareFirstcall A\c 1,87,12,500
ceipt To Equity ShareAllotment  A\c 1,25,000

(Cashreceivedfor first cal money.)

3o BT 92 W A (Issue of Share at discount)
I HFIT 3fel &7 A Sifd Hew A BH R R @1 3 92 W R FEd € | Brg o R

HHT ST, 1956 B R 79 =TT &I TS QAT DI Yl B & UL o132 BT 9g W AT B

Aol g1 Sl frifed 8—

U A & foly ATamRer 991 H URATd URF AT doI Rl 18 | Wi U T |

. 3 I S0 BT BT ARY ST Uget 9 FRifT fhy S g9 @)

| AT Y i U &1 T 2

. g2 DI AMHTH IR 10 JRd 2| ST AE b foly ST ERGR B AT 3T ¢ |

ATIR U™ &R BT TSR el ¢ HH 9 &9 T Iy a1 17 81 |

T Al 1S W WIpia e @ ] Al & WioR A1 9¢TS g8 oY #§ REE &R =Ry |

. BN Al die §RT oY ¢ Hfdeeei Ud el &l 41 &1 @1 a1y |

. gfdaRor # g7 el qeAl o I < 9 ARy

el & e oR feam T g7 goinrd 81 € | 39 SRl & YoiTd o™i, ST o™i 3ferdT
FARE ¥ qd & ol § ¥ srfaiRad fhar ST adr 2 | 98 @) 98 ¥ o srufalRad w2 @ e 2, g
# Hf3m FHRT (FictitiousAssets) @ wU ¥ fawmT €|

g2 9=t @@ (Accounting for Discount)—
e & I
ShareAllotment A\c Dr.
Discount onissueof shareA\c. Dr.

To Share Capital A\c
gg B qufRad B @l ufdfte
Profit& Loss  A\c Dr.

ToDiscount onissueof shareA\c

[llustration 6

$1h fel. ¥ 100 . dTel 1,00,000 3T BT 10 UfIT g2 TR 3MMAE AR S 39 UHR <F o— 25 3.
3ITIET WX, 35 ©. JAMde WR, 30 %. UM 3R AfTH ART U= | 90,000 AT & fofT ATde UTad gY IR 41
DI THHRfHAT | 100 32 TR Y2 UG A T BT Bredx T4 IRRIT U 81 778 | i & g R e
@ fIU BT B GRIDT H 3MaeTd Sl Tfdfeedr BTy |

© N O UAWN 2

Solution: Journal of Kanak Ltd.

Date Particulars L.F. Amount Dr. JAmount Cr.
ggem Bank A\c Dr. 22,50,000
caipt To Equity ShareApplication A\c 22,50,000

Cot.
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(Applicairon money received on 90,000 equity shares @
Rs. 25 per share.)
Date of{Equity ShareApplication A\c Dr. 22,50,000
Allot- To Equity ShareCapital A\c 22,50,000
ment  |(Equity ShareApplication Money transferred to Equity Share Capital A\c.)
Date of{Equity ShareAllotment Alc Dr. 31,50,000
Allot- |Discount onissueof share A\c Dr 9,00,000
ment To Equity Share Capital A\c 40,50,000
(Equity Share allotment due on 90,000 shares @ Rs. 35 per Share.)
Dateof|Bank A\c Dr. 31,50,000
Receapt To Equity ShareAllotment Alc 31,50,000
(Cashreceivedfor dlotment money.)
Dateof|Equity ShareFirst call A\c Dr. 27,00,000
First To Equity Share Capital A\c 27,00,000
Cdl  |(Equity sharefirgcal dueon90,000shares@ Rs. 30 per Share.)
Date of| Bank A\c Dr. 26,97,000
Receipt To Equity ShareFirstcall Alc 26,97,000
(Cashreceivedfor first call money.)
Balance Sheet of Kanak L.td. asat
Liabilities Amount Assets Amount
ShareCapital Cash at Bank 80,97,000
Authorised Miscellenous Expenditure:
1,00,000 Equity Share Capital of Discount on Issueof Share 9,00,000
Rs.100 each 100,00,000
I ssued and Subscribed :
90,000 Equity Share Capital of Rs.100
each fully called up 90,00,000
Less: CdlsinArrear 3,000, 89,97,000
89,97,000 ~89,97,000

16 3% BT JARH AMGH (Over Subscription of shares)
e R & g | MdaT—uF 31 3fd & Al 39 A A AT —Afa (Over

Subscription of shares) @&d 7 | 9fd Hwae1 fFEifia afe & a1fdra afer srafed 2i o= Al ard: wifdf
HT JAT IUTa (Pro-rata) & IMMER YR 3720 3T by ST Hhdl © AT HY 3MAGDI DI AR IO

DI ST Fahell 8, 31R Y Pl ATUITD IR TR e PR Tl @ |

IA—AEE W AEeT & JER—|N > -y
(Basisof Allotment on over Subscription : SEBI Guidelined)

3fell &7 mde fauv Iy @St (Marketable Lot) # SUifa MR R A fay 3R 8-
1. 3MAGHI H U ATdGT—TA] Pl AT 372 B HRT & AR R GPhd fHAT Y |

2. YIS SR WR A1 HAT SMY b TR 3720 A& a¥f bl fdbel=T 72 BT 3fEe fHAT SMY | 3FIiq
I9 S0l H MAfRd ol 37 B HAT (SH S0 & AMAGH] DI A& X AT Wi B A=) Bl

oI Jf—aTfaT STguTd & o e JAMEfed iR & |&T S &l STgel | Iarexomed
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100 39 BT O & JATdEAHAT 20,000

@l AT & 3TAE 20,00,000
fer AT 3ruTd 4

3mde = 20,00,000 X 1\4 3mded = 5,00,000

3. el 3MAGD] Pl AT AT DI HAT JATUTAD AR TR ST DI SITQIT (ST TR A DR (Lot)
A AR 93 BT BAT @12Y) e ATIGDT H T8l SIS e Ui ATIET 100 I HH 2 H AT
8, T4 3§ 39 UHR fhar Smoam—

URA% Ahel MMAGH DI =LA 100 37T dfed IR QU SY, vd I 07 & Y S7Tagah] HI oAl §RT
391 dfed o fau Sy |

Ife fdhedd doIR SMMhR § 319 Mdfed HR= R 31T &I G&T BT g1 URATdd 319 I T

J 31 B WU aF IRATAd S Bl G | 10 Uferd I 3ifde 373 sndfed fhu o gad 2 |

3MMae v & fRRAl &I srdfed fHar Sy |

Illustration 7
T9dr fo1. 9 10 . dTel 75,000 FHEAT 3 FRIAT fPU, S 9 UHR T I— 5 B. JAST—I9 R, 3
. 3§ W AR 2 B, 71 TR | A—AWSH & BRI 3MTec. FfIRId IR I fohar 13 |

JATIG HRA dTel 372 BT A8 JMIe T DI 4.
(1) 2000 & 31 9,000
(2) 1000 ¥ 21frH—2000 TH 54,000
(3) 500 ¥ 3MfIH—1000 TH 45,000
(4) 500 IT THH PHH 27,000
1,35,000

ATdC
9,000
24,000
24,000
18,000
75,000

Fdhcad IR die (Market Lot) H 3797 J16fed d- WR I safed URarfda 312l ! H&dm | & 379

TS R BT Yfe] B & UL UT<T RIb$ Dl 3fEc qAT AT bl <F AR & YA HRA b
fTQ RTepT T S/ Afeh araae IRT IO BR & TS | S 81 3f7ee fbar 1, Ui+ Srd! (998
31 H 90,000 3 AT Iy MY o, ande RN & AT & AY gui AR &7 YIa &= a1 | F491 3=
3eTTRAT = FHI—FHY IR 32 R BT YT DR QAT | BT DI GIIbi H 9 i—al DI Sl

gfaftear ST | (IN.V. U., 2004)
Solution
Journal of NamratalL td.
Date Particulars L.F. |JAmount Dr. [Amount Cr
Dateof|Bank A\c Dr. 6,75,000
Receipt To Equity ShareApplication A\c 6,75,000
(Application'money received on 1,35,000 equity shares @ Rs. 5 per ghare.)
Date of [Equity ShareApplication Alc Dr. 3,75,000
Allot- To Equity ShareCapital A\c 3,75,000
ment  |(Equity ShareApplication money transferred to Equity Share Capitdl A\c.)
Date of [Eq ity ShareAllotment A\c Dr. 2,25,000
Allot- To Equity Share Capital A\c 2,25,000
ment|(Equity Share allotment due on 75,000 shares @ Rs. 3 per Share.)
Date of [Equity ShareApplication A\c Dr 3,00,000
Allot- To Equity ShareAllotment  A\c 1,89,000
ment ToBank A\c 81,000
ToCalinAdvance A\c 30,000
Count.
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(Excessapplication money adjusted and refunded.)
Date of{Bank A\c Dr. 54,000
Receipf To Equity ShareAllotment  A\c 36,000
ToCal inAdvance A\c 18,000
(Allotment money and callsin advancereceived.)
Dateof|Equity ShareFirstand Final Call ~ A\c Dr. 1,50,000
cdl To Equity ShareCapital  A\c 1,50,000
(Equity Sharefirst dueon 75,000 shares @ Rs. 2 per Share.)
Daeof|Call inAdvance A\c Dr 99,000
Cal ToEquity ShareFirstand Find Cal ~ A\c 99,000
(Advancecall money adjusted.)
Date off gy A\c Dr. 51,000
Receip} To Equity ShareFirstandFinal Call ~ Alc 51,000
(Balanceamount of final call money received.)
Analytical Table
Cat-|No. of No. of Amount dueon SharesAllotted | Total @ Rs. 10 Application | Excess | Excessmoney
oy|Shares Shares On OnAllot- OnFirgt Money |[gpplication| retainedfor
Ap- |dlotted Applicaa ment@ Cal @Rs. aciudly money [ Allot- | Frgt
plied tion@ Rs.3 2 received | refunded | ment | Cal
for Rs. 5
Rs | Rs Rs. Rs. Rs. Rs. Rs. Rs. Rs.
(A)]9,000{ 9,000 45,000 27,000 18,000 90,000 45,000 Nil Nil Nil
(B) 54,00024,000 1,20,000 72,000 48,000 2,40,000 | 2,70,000 | 30,000 (72,000/48,000
(C) 45,00024,000 1,20,000 72,000 48,000 2,40,000 | 2,25,000 Nil 72,0001/33,000
(D) |27,00018,000 90,000 54,000 36,000 1,80,000 | 1,80,000 Nil  [45,000( Nil
Total[1 35000 75,000 3,75,000 2,25,000 -1,50,000 | 7,50,000 | 6,75,000 | 30,000 [1,80,000(81,000

Allotment money actudly received on duedate

First call money actudly received on duedate

CategertA Rs. 27,000 CategertA Rs. Nil
Categert B Rs. Nil Categert B Rs. Nil
CategertC | Rs. Nil CategertC | Rs. 15,000
Categert D Rs. 9,000 Categert D Rs. 36,000
Rs. 36,000 Rs. 51,000

el &1 =g ARG (Under Subscription of Shares)
9 i fe & &9 & fog arefA—ua v ' €, O 39 Refd &1 <A e wEd € | =gAa
S BF W5 ) UTae=T Bl &ar § IR 3T dfed e feu O € |
1.7 el @1 Abs B AfdRed o= ufwa & fog fefe
(Shareslissuefor aConsideration other then Cash)

ST9 SRR BT B, Tdddi BT RSIHEG & 9ot 3 & AT far Su ar 3 3 & Aes
@ JfaRad o= ufiwa & ffaa 2| ufafte 9 vaR 8rfi-
JRT BT HA 99

Asets Alc  Dr. (ardfd® T qed H)
To Vendor'sA\c
(For assets Purchased)
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A A T

Vendor's A\c Dr. (F9RT & %a Fod ¥)
To Share Capital A\c (3fell & sifdd qea 4)
To SecuritiesPremium  A\c s a1 Il Q)

(Sharesissued at par or at aPremium of Rs. --- to vendor's.)

fasar @ I8 W 3 @1 ffEE
Vendor's A\c Dr.
Discountonissueof shareA\c  Dr.

To Share Capital A\c
Taie » IRHAME & 5o H I @ i wR
Preliminary Expenses A\c Dr.
To Share Capital A\c

(----- Shareissued to Promoters.)

1.8 39 &1 & (Forfeiture of Shares)

T DI SRR 37 M IR TR FHTT AT R BT I 7 3RTH BT 8 AT Bl A
PHRIAET (ACH THR) T IAD A T TR Adhcll © | DIg W S 37T BT 0T T B Fhdll © o
BT B STAFIAT H A BT BT DR & W 8 AL B TR AR 3 AN BT & | BT PR
& gd 14 3 o1 forRea Aifew Ires <@ 4 a1 S sifaeass 2 | 594 ifvea fafdy ae il w 9o
IR TSt Afed g TG BT SIal 7, IIAT 3BT &XeT o) forar orar 7 | o fwiRa faf a@
SIPTEIRY 1T IR 8 Fbral © Al Hdleld AUSe 3% 89T BT YT UIRT B SHd] Gl SRR Bl
YT R & IR 2 |

e » =T o@r ufaffedi (Accounting Entries on Forfeiture of Shares)
(31) T—7ed W I 37wl &1 8T (Forfeiture of shareoriginally issued at par)

Share Capital Alc  Dr. e R gl 7% Wl 9
To ShareAllotmentAlc g TR BRI IR |
To Share First call Alc ToIH AT UR 1T 37
To Sharesecond call A/c  fgdi AIvT WR 9@ AT
To Forfeited Share A/c &7 fpu afel R U I |

() 95 IR fAIfHa 3feii &r &v0T (Forfeiture of sharesoriginally issued of discount)— g W fFRifAa il & &vor
@) fafeiRad Sar wfaftear & oIl ®

Share Capital A/lc  Dr. qg wfed #i TS fol AR A
To Share Allotment A/c g IR gHIT AR A 96T 89 W)
To Share First call A/c T T U JhTAT NI |

To Sharesecond call A/lc  fgda &I WR gram fdT
To Discount onissue of shareA/c g &I NIRRT 9
To Forfeitd Share Alc Y07 fhU T 391 R v NIfT

() Wfrm W= iR &7t &1 &1 (Forfeited of shareoriginally issued at premimum)— W+ R SR 372l
DI BT IR BT &1 Raferdm B A 8-
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v Refa— Naw ara 8 /= 8- Ife ofwf w® s o 8 o =)o @) vfafe exa aEy
NETH T eMfAel T8l B qr 3 BT Wi B AR H MEgH @7 A B "gen § | v 39 ueR
P —
Share Captial A/c  Dr. 37T goll @l ARl T8 T 9
To Share First call Alc TIH AT UR 1T I3 |
To Sharesecond call A/c o /I &R IR T A
To Share Forfeited Alc M BT BredH: AT U 1T |

feda RRIR— NfATm & Al 9o/ 8- It /@i W) NfAE g6 8 a &1 @) gfafte o) 99y
MAE o ufafte § a0t | ufdfe 59 IR ol —

Share Capital A/c Dr. ART TS 3T goll @ AR |
SecuritesPremiumsA/c Dr. WA @ I |
To ShareAllotment A/c e IR R IR |
To Share First call Alc ToIH AT UR 1T I3
To Sharesecond call A/lc  fg<ia #”T &R Irm RT3
To Share Forfeited Alc BT 39 UR U ¥fd
[llustration 8

ST T ferd fol. # 100 3. dTel 500 FHAT 3T BT de= fhar AT | HFIT 7 3Mde UF R 25 %, g
TR 25 ., U AT WR 25 %, 3R g AT WR 25 5. HICGN | ST ddel WRIAT U iR s I &
T FPT | I T A7 R fgd 9 wr Anft 1 ¥R T8 €1 | S9D 3% HEE §RT 80T B foTT T |
AT DI GBI H 37 BT W] 3MaID STiel Ffaftedr I |

Solution
Journal of Lalit Ltd.
Equity Share Capita A\c Dr. 50,000
To ShareFirst Cal Alc 12,500
To Share Second Call Alc 12,500
To ShareForfeited Alc 25,000
(500 Equity SharesForfieted)
[Hlustration 9

SR DT g4 fo1, | 100 2. @Tel 500 AHAT 37T 90 B. H RN fhAT | HFI1 7 ATdET U5 WR 20 3., 4
TR 20 5, UUH AT W25 $. W AR i ART 25 5. 7@ | 5 dadt wefH-—ud iR ded vt € 9
THhT | IF 9o A1 iR fgdg i w | 78 Rrai 98 ) | SHe 379 FEE §RT 8’0 R forg T |
BT DI YIRID] H A BROT IR ALID Siel e Hifoiy |

Solution
Equity Share Capital Alc Dr. 50,000
To Share First Cal Alc 12,500
To Share Second Call Alc 12,500
To Discount on issue of ShareA/c 5,000
To Share Forfeited Alc 20,000

(Forfeiture of 500 Equity Sharesorigindly issued at
thediscount of 10% onwhich full amount wascalled up.)
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[lustration 10
1 BT U o1 # 120 3. dTel 600 SIFATT 3T 5 %, UfT 3 WM W) dfed fby 9| & = A7
DI 1 35 . JAMASH d A1, 30 5. (NAIH Afd) g U, 25 %. UUH ART A1 AY 1f=<qH 71T TR | 61 7 daal
3G T dcd RN & FHIs & | SHSD 3 B gRT &1 IR forg T | I8 A & v fo. grr aif<aA
AT T8 BT TS 2| ST 37 B exer @) ufafte AV | (Bikaner university B.Com., 2007)
Solution
Equity Share Capital A/c  Dr. 51,000
To Share First Call A/c 15,000
To Share Forfeited A/c 36,000
(Forfeiture of 500 Equity Sharesoriginally issued at the Premium
of 5% onwhichfull amount wascalled up.)

Illustration 11

gfed o1 AR for. H 300 3. dTel 1,500 FHAT 3 50 B. Uil 321 MFFH wR dfeq fby 70| e
= IRMT 39 UHR AR 2 100 . 7de- & A1, 100 %. (NfH AfRd) 29 U, 100 %. YH A W) a1
50 . 3ff~H ART UR | AT 7 DHact ATda 1A 1 FDhI | HH gIRT & & 37 80T IR fey 7¢ | FHaAT
3 & B B T H el ufaftedr IR |
Solution

Equity Share Capital A/c  Dr. 4,50,000

SecuritiesPremiumA\c Dr. 75,000

To Share Allotment A/c 1,50,000
To Share First Call Alc 1,50,000
To Share Final Call A/c 75,000
To Share Forfeited A/c 1,50,000

(Forfeitureof 1,500 Equity Sharesoriginally issued at the Premium
of Rs. 50. onwhich full amount was called up.)

1.8.1 39 BT GHUY (Surrender of Shares)

STg B DI SRR 70T 30T 9 347 fHd ord vd ufdhet & =T &l 31U+ 31T BT IToT Bl
g AT 3 372 BT AHAUYT HEA o | Sld PIg SRR T TR T AR BT YA R H 3-q9d Bl © a
g TN Pl S BF I g9 U4 < A & ST | 999 B U 320 BT HHI=1 DI FHUYI HR <l & |
3felf BT BT T AU & oI Uh 4 &I T

182 & fHy Y 3wl & gAFFIET (Reissue of Forfeited Shares)
B fbU TTQ 3720 BT HFHT GAMTHT DR Hebell © | AT FHed, g2 a1 NAgE R fbar o
FHAT | 92 R gAHTET o Reafy § 92 @ sifdraan wifRr gvor fg 7o oo w ura ¥ € gl sfw
&1 Hfhd qea HH G BT @112 | BROT fhY 1Y 3fel T GAFRTHT R SIS AY g9dT © dF 39 Yol |
(Capital Reserve) W # RIFIRT &R ¢ |
(i) g # 9 WR I ofell &1 IR UR gAE
Bank Alc Dr. CUSIRUED)
To Share Capital
(i) 99 H I IR R sfell o1 i w gt
Bank A/c  Dr.
To Share Capita
To SecurtirsPremiumA/c

(iii) @ ¥ AR WR PRI ofwl &1 98 iR gAE
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Bank Alc Dr.
Forfeited ShareA/c Dr.

To Share Capitd
(iv) I§ ¥ 9 T FRifrT ofgit o7 98 T gARhTE
Bank Alc Dr.
Discount onissueof shareA/c  Dr.
Forfeited ShareAlc Dr.
To Share Capitd
[llustration 12
TRTST 1. 100 3. @Tel 40,000 HHAT 3T B 5% 9 W, ARG UDHR H 3, TG 3
HIA B—
JqMIGT ;R 35 .
dcd WX 35 9.

Yo Ug 3ffH AN R 25 9.
35,000 32 & foTU Tde—u= U<l 8¢ Ud Wihd fbU T | 500 AT & Teb JLRIRN T < HIT TR
RIRT T AT de1 AR & A1er & HR AT| 250 i BT Uh 3. JAMERT ART AR BT A PR H

3Bl Ve, S d BRI SHD 3 BT R 1Y Y | I 3727 80 . WfT 37%T T &% A Yuiaxy AT fby
MY | BRI DI S AT s Y& H 3Maedd ufaftear Hifom |
Solution Journal of Nagraj Ltd.

Date

Particulars

.| Amount Dr.

Amount Cr.

Equity ShareApplication A\c Dr.
To Equity ShareCapital A\c

Equity ShareApplication money transferred to Equity Share Cap. A\C.

Equity ShareAllotment A\c Dr.
Discount on Issue of Shares A\c Dr.
To Equity Share Capital A\c

L . allat + o)

\I—b'UI I.y AIATATULTTICNIC UUC-}

Equity ShareFirst call A\c Dr.
To Equity Share Capital A\c

(e aall ch AY

. O £k
Uity A'iATTIIT LAl VUG, )

CdlinAdvance A\c Dr.
To Equity ShareFirstcall A\c

(Calsinadvancemoney adjusied.)
Equity Share Capital Alc Dr.
To Equity ShareFirst Call Alc
To Discount on issue of SharesA/c
To Share Forfeited Alc
(Forfeitureof 100 Equity Sharesoriginally issued at the discount
of 5% on which full amount wascalled up.)

SharesForfeited Alc Dr.

To Equity Share Capital Alc

(F)i scount allowed on re-issue of Farfeited charpc.)

Discount onissueof Share Alc Dr.

12,25,000

10,50,000
1,75,000

8,75,000

12,500

25,000

3,750
1,250

12,25,000

12,25,000

8,75,000

12,500

6,250
1,250
17,500

5,000
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Cash Book

Rs. Rs.
To Equity ShareApplication A\c | 12,25,000 By Balancec\d 33,38,750
To Equity ShareAllotment A\c 12,25,000
ToCall inAdvanceA\c 12,500
To Equity ShareFirstcall A\c 8,56,250
To Equity Share Capital A\c 20,000
33,38,750 33,38,750

[llustration 13

T HHIN 7 100 %. dTel 1,000 ST 3 ST DI IR by | IRR FfaRad gr & < ofr:
(31) urRT—um WR 50 3. (10 %. WA AfEd), @) 97 W 30 T, (|) A W 30 9. |

3,000 3 & U IreiAT—u= ord gU | 1,000 3feM & WA BT Dl dc el AT AT 3R D!
3Taes IR Ster < g | A WAt Sr AuTd de fhar T | vat |, R 100 3fel w1 de faar T
o, M & AR PIg RN &1 FobTs | AT Yof gar iR A9 i =1 sru=i—aru=il IRm <7 g

WR T ol |

TFd & 3797 ST DR feTy 1Y 3iR 50 %. UfT 3fFr & 2@ | a1 T qui U&d wd H YAFIIHAT B
fay g | (M.D.S. UNIV. 2002)
Solution

Journal
Date Particulars _.F. | Amount Dr. | Amount Cr.

Date of|BaK A\C Dr. T,50,000
Receipf To Equity ShareApplication A\c 1,50,000

(Application money received on 3,000 equity shares @ Rs. 50

per share.)
Dateof|Equity ShareApplication  Alc Dr. 50,000
Allot- To Equity Share Capital:A\c 40,000
ment To SecuritiesPremiumA\c 10,000

(Application money @ Rs. 50 per shareon 1,000 shares
transferred on allotment.)

Dateof[Equity ShareAllotment  A\c Dr. 30,000

Allot- To Equity Share Capital A\c 30,000

ment  [(Equity Sharedlotment dueon 1,000 Shares @ Rs. 30 per Share.)

Dateof|EQUITy ShareApplicaiion — AlC Dr. 50,000

Allot- ToEquity ShareAllotment A\c 30,000

ment ToCall inAdvance A\c 20,000
(Excessgpplication money adjusted.)

Dateof|Equity ShareApplication  Alc Dr. 50,000

Refund ToBank 50,000
(Application money onreected applicationsrefunded.)

Dateof|Equity ShareFirstcal — Alc Dr. 30,000

Cdl To Equity Share Capital A\c 30,000
(Equity ShareFirg cal dueon1,000shares@ Rs. 30 per Share)

Date of[CaTinAdvance A\C Dr. 20,000

Cdl To Equity ShareFirstcal Alc 20,000

Cont.
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(Cdllsin advance money adjusted.)
Date of | Bank Ac Dr. 9,000
Receipt To Equity ShareFirstcall Alc 9,000
(Cashreceivedfor first call money.)
Date of [EquIty Share Capitd Afc Dr. 10,000
Forfel- To ShareFirst Call Alc 1,000
ture To Share Forfeited ~ Alc 9,000
Date of(Forfeiture of 100 Equity Shares)
R |Bak Alc Dr. 5,000
S sharesForfeited Alc Dr. 5,000
To Equity Share Capitd A/c 10,000
(re-issueof forfeited shares.)
Closng| share Forfeited Alc Dr. 4,000
Date To Capital ReserveA/c 4,000
(Profit onreissueof forfeited sharestransferred.)

Working Note:
Theamount received on account of sharecall hasbeenworked out asfelows;

Rs.
Amount dueon sharecall 30,000
Less: Amount of Callsin advance adjusted 20,000
Amount to bereceived from 1,000 shares 10,000
L ess: Amount not received on 100 shares
10,000 100 1,000
Amount received on account of sharecall 1,000 X 1 9,000

191 W gt i (Sweat Equity Shares)

T SfIael 39T | ST U AHAT I A & SIf HH-T g§RT 39 HHATRAT AT HAATIdh] BT 98
(Discount) TR a7 FHS & ITfaRdd 37 Ufathel (Consideration other then Cash) @ fory feffaa farg S €1
8T ufrhel arcad fiell STHamT (know-how) T T difgd a#aeT S1feiRi (Intellectual property rights) @t
TP & ATHR IuAL B AT oI g (value addition ) B & oy faam 1 81, are S 6l o 9
A ST ST 2, ¥ 8

AT (FE) AMATRIA, 1999 H TIET TS €RT 79A & ATAR HHIAl ®I f=feRad eraf &1 gf
R UTA B AT SfAaTT 3 TR AR & BE B
1. AR § 9 T H a9y sRaqra aiRa =T |
2. 39 YRAG H AT B H=, Ile] IR &R, URThe IS DIS 8T TAT HHATRAT AT HaTeldl DI g AT
BT foar ar € 9@ 907 srerar SRl & WK Sl BFT 1RV |
3R Y™ g HH F HH T ay & 7T 81 |
4.3 39 & FHEE &GS H U gdldg ST DI Adl gRT i fen—e=il &1 ure &-em =nfey |

192 AWHR e &1 AT (Issue of Right Share)
HHT ARSI B IRT 81 B ATAR IS DIS HHIAT A RATAAT & &I 8T & ULAT AT R
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ch T [y T U de & Tdb 9y Ugand (GF1 H SII Ugel 1) 7Y 3fell bl AT el 2, a1 39 HaveH

AT STRTETRAT BT 3T BT SAGH BT BT YKAT <1 BT 3T Bl AfTHR gof 99 (Rightsissue) dedl
2 AT U8 JAIHR ETH—IBT (Rights of pre-emption) HEATT € | 39 SfTRRAT &1 SHd gRT &7k 3i)
g JITUTd ¥ Y 3fer iR frg oia € | 399 ffee o1 avara S iwreniRal o &8 ¥ &9 15 T & g
forarr ST @nfR | sferenRal & 797 o R S SfY afadat ol i fahg o wed 2|

Ife T TAH FTETRAT B WIH UR I AfdTAl Dl {L FFTHT BT =8 & - eiRoT I
N U fI9IY URATd U HRAT AR B | SIfhR 37 b TR § GRT 81 b AU U ATauT-idh hr]
0= & AN 81 2, ol el )R a8l 81 § | Ao e i ARmRer wer # 99 wrara aikq

R 391 Ufaawl & Had & Fahell 2 |

34 319N & e o7 ufafteat S S YR & Sl & O IR FHdr 89 & AT @1 <)

2 |

1.10 €Wc @rar (Demat Account)
faf~rirsTe gRT gfesiferal &1 “ifde wmoras (Physical paper Certificate) | Selagi=ie BRic o

ORAfTT BT AT G SHeRIargoie™ (Demateriaisation) deerdar-e S wfera # e’ dwed & el

R @ # a8 vfengfa <& Sl @ 99 S @1 (Demat Account) w&d € |

AT T 1996 # ey rfSfTH @ MU @ IR MR H AvHe ReiRE feuifvred fo.
(TIUHSIvd) Ud dgd feuifored afdes (8) 1. (HSIvays) @ RIUAT 88 | 3 a1 Suifes) |&d &
=1 9 HaTer T H 2|

fEtfTed v U Hred 2, Siel ufenfert geidgife U (Eletronicformat) # <8 S & | g9
forg sferenRal o1 feutforedt =Rl (Depository Participants (DPs) ) @ ATEIH ¥ SR &H_AT 81T ©
A & faem—cer & AR faxiia SR, 96 3iftRerd, IR TaTe onfe fedfored wewrft 99 |ad €

ARl o1 o fSURTed Fedrll & wregd ¥ Uil & ofF—<d Td Selagid BT |

R 2 SIHC W1 Wiell ST 2 | SHE. WId & ARAH ¥ = [Afel 7 ser mar 3wl &

chd—faehg fohaT ST HeheT 2 |

llustration 16
v fofiics, F9ar ofer el @l HeradT | 9gd auf | S dR W@ 2| A1 99 H S 4 100 B
Tl 2,000 FHAT 37 ST @R feffad fvg, ST (372 o yaR <0 ©
20 . UTAT-U5 & W, 20 %. §ed WX, 30 %. YIH HAT W 3R A9 fgdia 70 x|
PR U+, SIS Ut 30 37 €, daer wredHr Ay & g
feremy . =, forad Uty 20 fer &, W <AfIr 20 37N R ¥ qAT 10 S WR geq Al & ®
3Pt YA, fIa U 8 3fFr B, daer AT [f¥y derr dest i &1 e fhar 2
e S 7, ST UM 5 3797 &, T MR, de IR qoOr verd /v AR B7 YIdr fhar 2
PR ‘S, foTHe Ut 3 fer ©, WrefA R, de AR qAT H| F AR BT I fBAr qeol
facfia AT IR Saer 2 i w® gHEE 7|

HFEA 7 S G PRl & Sfwil Bl T o forar € 5 w39 g i ura E g8 1 9
Bl IR < IR U WU W U @R ol T B | i o ofel ) e H 9 32 ofF (SR U ud g
ATcl) DT 10% 2 O GAFFIEG o) o a7 8 8k S99 gof = & a1 2

SURIT Gl 1 STt afaftear HITg oI e Yol 3R ST 379 @ &l g # ey |

B.Com.-Il/P-11/26



Solution Journal of A Ltd.

(Profit onreissueof forfeited sharestransferred.)

Date of Bank Ac Dr. 40,000
Receipt To Equity ShareApplication A\c 40,000
(Application money receivedon 2,000 equity shares@
Rs. 20 per share.)
Dateof\Equity ShareApplication  Alc Dr. 40,000
Allot- To Equity ShareCapital A\c 40,000
Mt | A pplication money @ Rs. 10 per shareon 2,000 shares
transferred to Capital A\conalotment.)
DateoflEquity ShareAllotment  Alc Dr. 40,000
Allot- To Equity Share Capital A\c 40,000
ent (Equity Shareallotment dueon 2,000 Shares @ Rs. 32 per Share.)
Date of|Bank Alc Dr. 39,200
Receipt To Equity ShareAllotment  A\c 39,200
(Cashreceived on 1,960 sharesom allotment.)
Date of|[Equity Share First call A\c Dr. 60,000
First To Equity Share Capital A\c 60,000
Cal  |(Equity ShareFirst cal dueon 2,000 shares@ Rs. 30 per Share.)
Date of(Bank Alc Dr. 58,260
Receipt To Equity ShareFirstcal A\c 58,260
(Cashreceived on 1,942 Equity sharesonfirst call.)
ate of|[Equity Share Second call A\c Dr. 60,000
Second To Equity Share Capital A\c 60,000
Cal  |(Equity ShareSecond call dueon 2,000shares @ Rs. 30 per Share)
Date of [Bank A\c Dr. 58,080
Receipt To Equity ShareSecondcall A\c 58,080
(Cashreceived on 1,936 Equity shareson Second call.)
Date of|Equity Share Capita Alc Dr. 6,400
Forfei- To Equity ShareAllotment  A\c 800
fure ToShareFirgtCall  Alc 1,740
To Equity ShareSecond call  A\c 1,920
To ShareForfeited  Alc 1,940
(Forfeiture of 64 Equity Sharesof Rs. 100 each.)
DateofiBank Ac Dr. 2,880
1S ohare Forfeited Alc Dr. 320
To Equity Share Capitd A/c 3,200
(re-issue of 32 Forfeited sharesof Rs. 100 each at 10% discount.)
Date of|Share Forfeited Alc Dr. 340
Trandfer To Capital ReserveAlc 340
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Balance Sheet of ALtd. asat .... (Liabilitiesside)

Authorised ShareCapital Rs. Rs.
2,000 Equity Sharesof Rs. 100 each 2,00,000
I ssued ShareCapital
2,000 Equity Sharesof Rs. 100 each 2,00,000
Subscribed ShareCapital
1,968 Equity Sharesof Rs. 100 each, fully called & paid up 1,96,800
Add: Forfeited Shares 1,280 1,98,080
Reserve & Surplus
Capitd Reserve 340
1,98,420
fewof: Ste fohu v 3fen wR ura Il qem gerr wiET @ A fEfoRaa faqRer gRy sia @ = &
ShareApplicaiion ShareAllotment Sharekirst Call Share Second Call
Name of Rs. 20 Rs. 20 Rs. 30) Rs. 30
Allottee DueRs.[Rec. RSArrear R Due Rs. Rec. RsArrear Rs|Due Rs. Rec. RsJArrear R§Due Rs, |Rec. RsjArrear RS
A-30Sharesl 600 | 600 | Nil 600 | NI [ 600 900 | Nil 900 | 900 | Nil [ 900
B- 20 Shares| 400 400 Nil 400 200 200 600 Nil 600 600 Nil 600
C- 8 Shares| 160 | 160 | Nil 160 | 160 [ Nil 240 | “Nil 240 | 240 | Nil | 240
D- 5 Sharesy 100 | 100 | Nil 100 | 100 | Nil 150 | 150 | Nil | 150 | Nil | 150
E-1Shae | 20 | 20| Nil 20 | 20 | Nil 30 | 20 | Nil 30 | Nil 30
64 Shares | 1280 | 1,280 Nil 1,280 480 800 1,920 180( 1,740 | 1,920 Nil [ 1,920

S T Y 64 3fE UR U AT : B
1T I3 IR 1,280
goq W 480
UIH HIT WX 180
fgda 7T wR NIL
Bl U IR 1,940
[Hlustration 17

Fia frfics =1 10 $..dfef 1,00,000 3M2 BT 2,50 . UfT 3% WA W FREE 8 afdaror SRy
far S 71 ThR T -

(induding premium)
Rs.

OnApplication (on 1.1.2009) 5
OnAllotment (on1.2.2009) 5
OnFirst & Fina Call (on 1.3.2009) 2.50

(fFefeeT Tf—atfie <&T, U 3de TSl & T Ud 7ded & ARIY 31 UHR &)
Categories €] (b) (©
No. of Application 80 40 2
No. of sharesapplied by each 1,000 10,000 40,000
Shareallotted to each applicant 500 1,000 10,000

Jg ot far a1 & emdes W urd Sfered RIfT BF=T §RT Vb o SV AT $HhT SUIT
g 3ien @ §T9 U9 9 UR 2 AR & AT BRI H fhAT SV | 15 BRA¥! 2009 B FEK
anfera fere™ &I IR el <1 78 | M Ud 2 A (a) ot 7 2,000 37N & foTg 3mdEs WR 10,000 .
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BT AMET THAT o1, 1 A BT T AR BT A B H 399 I8 | FATeTd! + 1 3, 2009 DI I
37l BT RO X foram | Ay Wl sfeenRat 7 37 fARri W ymdE @) X | S fhy e st @1 1 7,
2009 BT 10,500 . B HITeT DI Yolad 3Tl & Wd H YAFIHAT B [3AT 7T | IuGR FdBRI Bl Gol DR

& oy S @ GRId! H I7Maedd oi-idl ufaftear i |

Solution Journal of ALtd.

(R.U. B.Com., 2006)

2009
Jan. 1

Bank A\c
To Equity ShareApplication A\c

Dr.

(Application Money received on 5,60,000 equity shares @

Rs. 5 per share.)

2009
Feb. 1

Equity ShareApplication  A\c
To Equity ShareCapital A\c
To SecuritiesPremiumA\c

(Application money @ Rs. 10 per shareon 2,000 sharestransferred

to Capital A\conalotment.)

Dr.

2009
Feb. 1

Equity ShareAllotment  Alc
To Equity Share Capital A\c
(Equity Sharedlotment due.)

Dr.

2009
Feb. 1

Equity ShareApplication  Alc
To Equity ShareAllotment  Alc
ToCdlsinAdvance A\c
ToBank A\C
(Excess application money used.)

Dr.

2009

Marchl

Equity ShareFirst & Final call A\c
To Equity Share Capital A\c
(Equity ShareFrgcdl due)

Dr.

Bank A\c
CdlsinAdvance A\c

To Equity ShareFirst & Final call Alc
(Cashreceived and adjusted on 99,000 shares.)

Dr.
Dr.

Equity Share Capital Alc
ToEquity ShareFirst & Final call A\c
To ShareForfeited  Alc
(Forfeitureof 1,000 Equity Shares.)

Dr.

2009
Mar. 1

Bank A\c
To Equity Share Capitd A/c
To SecuritiesPremiumA\c

(re-issueof at apremium of Rs. 500.)

Dr.

ShareForfeited Alc
To Capital ReserveAlc
(Profit on reissue of forfeited sharestransferred.)

Dr.

28,00,000
28,00,000

5,00,000
2,50,000
2,50,000

5,00,000
5,00,000

23,00,000
5,00,000
1,50,000

16,50,000

2,50,000
2,50,000

97,500
1,50,000
2,47,500

10,000
2,500
7,500

10,500
10,500
500

7,500
7,500

B.Com.-Il/P-11/29



Satement of SharesApplied for, Allotted and AmountsAdjuted

Ctegori 05ShareAppIiedfor ShareAllotted | Amount Received| Adjusted | CallsinAdvance | Refunded
(nos) (nos) (Rs) (Rs) (Rs) (Rs)
A 80,000 40,000 4,00,000 4,00,000 Nil Nil
B 4,00,000 40,000 20,00,000 4,00,000 1,00,000 15,00,000
C 80,000 20,000 4,00,000 2,00,000 50,000 1,50,000
Totd 5,60,000 1,00,000 28,00,000 10,00,000 1,50,000 16,50,000

999 3fe @1 fAEE (Issue of Bonus Shares)

S BT & UTH AT AT § G-I U 8 S o orad ffAest 32 Yol (Subscrided Share
Capital) 3R &R H i1 yraemedl goil (Effective Capital Employed in Business) &7 JIUTd 3rAqford 8l
ST 2 | O Reafar st o) @nfa @ fore |8 el 8 | 39 aRReafa # ovosil da & 9 acAre szl
@I 97 gfae @ 3T SN -l &, T8l 99 e &7 e g )

999 3w e w9t @ fRen—fder (SEBI Guideliness for Issue of Bonus Shares)
IRd & gferfa va fafma 916 7 13 3iid, 1994 H 91999319 = & ey # o\ oy oy,

S9 H 9 §B 39 UBR o

1. 9 EIN0T & 6 AIE & | a4 A SR BT S A1 |

2. 99 3 OINT B ¥ gd aaHe 3fe guid: ged &M A1y |

3. MY & I W a9 379 SR S8l U S Fad 8 |

4. SHATRIT DT STd Teb JeT~1eh YA 7 B WY &b a9 33T SR T8l by 1 e |

5. 9919 3% 9 P SN 18] U ST Febdl S Wb b1l 7ol  URYSd gY 0T0s g Il ST &1

gTT e &1 a9 &R S|

6. A7 37 T ST fhY ST el & ST SHDT Soold UG I=I+1H H 81, 39T 39 5g Yo (92 H=d

aTiRe fdam ST |

999 iy e @ w9 § @ (Accounting Entries for Issue of Bonus Shares)
(i) 59 HaTerd "red MY Bq SREIRAT & ¥l Udh IR ad o
Profit & LossAppropriation  A\c Dr.
To Proposed Bonusto ShareholdersA\c
(Bounsto Shareholdersproposed.)
(i) SRRl gRT wWd R fHy MR-
Proposed Bonusto Shareholders A\c Dr.
ToBonusto ShareholdersA\c
(Being proposal for bonusaccepted.)
CIEG GGG
() gUT IHeT 919 3T BT AT dReb—
Reserve A\c Dr.
To Bonusto ShareholdersA\c
Bonusto Shareholders A\c Dr.
To Share Capitd A\c
(--- Fully paid Bonus Shares of Rs. --- eachissued.)
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(b) 3TfRres FevaT AT BT Yuia<T qAIhR qIFT 372N BT [FRHT HRAT—

Reserve A\c Dr.
ToBonusto ShareholdersA\c
ShareFind Cdl A\c Dr.
Dateof To Share Capita A\c
re-issue(Share Final call money due @ Rs. --- per share on --- Shares.)
Bonusto Shareholders A\c Dr.

To ShareFina Call A\c
(ShareCall received.)

Bonusto Shareholders Alc Dr.
Dateof To Share Capital A\c
transfer . Fully paid Bonus Shares of Rs. --- eachissued.)
[llustration 18
Uh AT ST BT 31 AT, 2008 BT FIST 1T UHR o—
Balance Sheet
Liabilities Amount Assets Amount
ShareCapital Fixed Assets 2,85,000
Authorised: Debtors 1,30,000
50,000 Equity shareof Rs. 10 each 5,00,000 |Stock 1,03,500
Issued & Subscribed: Cashinhand 1,00,000
30,000 Equity shareof Rs. 10 eachl 3,00,000 |Cash at Bank 2,00,000
fully pad
Profit & LossA\c 1,98,401
10% Debentures 1,50,000
Sundry Credit 1,35,000
Proposed Dividend 30,000
Proposed Tax on Dividend 5,099
8,18,500 8,18,500

3ETETRAT @1 F91 H FFIfeRad It S HaTed! o WY o, BT AR IR -

(i) 10% IRAFAT ™I BT Aha YA fHAT Y |

(i) IAH aqA O 3 & aRS BT U a9 Fifaa oo S|

(iii) I AT ¥ gd SRRl b1 iR i 3 fo5 9 uis i 3l ok Ud 4T 109,

qrAT 39 15 B, § of, Oy 9 7 R fhar|

Iad DI ool gfafeai T dom wr=t &7 g 9 99187 | o9l IR &Y &1 g% 16.995% HIFAT |

Journal
Proposed Dividend A\c Dr. 30,000
Proposed Tax on Dividend A\c Dr. 5,099
ToDividend A\c 30,000
ToTax onDividend A\c 5,099

(Bening dividend accepted)
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Dividend Bank Alc Dr. 30,000
Tax onDividend A\c Dr. 5,099
ToBank A\c 35,099
(Being Separate a\c opened and Tax on dividend paid.)
Divicend Alc Dr. 30,000
ToDividend Bank A\c 30,000
(Beingdividend paid.)
Profit & LossAppropriation  A\c Dr. 1,00,000
To Bonusto ShareholdersA\c 1,00,000
(Bounsto Shareholdersprovided.)
Bonusto Shareholders A\c Dr. 1,00,000
To Equity Share Capitd A\c 1,00,000
(Being bonussharesissued.)
Bank A\c Dr. 1,50,000
To Equity ShareApplicationA\c 1,50,000
(Being applicationreceived.)
Equity ShareApplication Alc Dr. 1,50,000
To Equity Share Capitd A\c 1,00,000
To SecuritiesPremium A\c 50,000
(Being Sharesallotted.)
Balance Sheet
Liabilities Amount Assets Amount
ShareCapital Fixed Assets 2,85,000
50,000 Equity share of Rs. 10 each 5,00,000 |Debtors 1,30,000
SecuritiesPremium 50,000 |Stock 1,03,500
Profit & LossA\c (1,98,401 - 1,00,000) 98,401 |Cashinhand 1,00,000
10% Debentures 1,50,000 [CashatBank 3,14,901
Sundry Credit 1,35,000 [(2,00,000 + 1,50,000 - 35,099)
9,33,401 9,33,401

T e U (Self Examination Questions)

afar ERIAS ¥ (Very Short Answer Type Questions)
1. AT | 3T, qATSY |

2. 3T e T MR &7 I~ IR qarsy |

3. U HFN F 10 %, dTet 1,000 AT 37T T IR fory |
4. G Yol @T 81ef gargy | (R.U.B.Com, 2006)

5. 32N & BT W 3T R FHS & | (Kota B.Com, 2009)
TERTHAD - U (Short Answer Type Questions)

1. aforfar M @ & IR & IUART TR SR 9Ty |
234l & fAT—FCY & ATAR RATH AMEH DI FHMSY |
3. ¥dc $fdady afel A oy g wHemd 2?
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Agif<1e ¥e9 (Theoretical Questions)
1. IHAT ST qAT ARAE fF H T R 87 AN i & faf~ UpR 9adgy |
2. 39 & TIOT H HIT M &7 3T & B0 AT GAFRHAA & T H oRdIhd Al FaeR 9digy |

(R.U.B.Com, 2009, Bkn Univ, B.com 2007 & MDS univ. B.com 2008)

HeR® W (Practical Questions)

1.

TIe fof. =1 10 . @Tel 10,000 AT 3l & forg 10 Afoerd MFA 9R S77deH AR &7 &
o ge faaRo—u= I fham | g7 ofel WR afdes WR 3 %, e WR 5 %, MHaH |Afed iR
oy IRT AT W T 2
e & forg @18 T[T IR Ul aiT | 20 372 ¥ HH 3MMAGH—U= (fel 5,000 3791) IRATHT B
f&T Y| 5,000 3fEAT & Teb ATIGH BT 1,000 H; AT Y | WYY DI JATIUIT ATde fbar 17 |
3fTee IR BT AT T 3fferh IR BT b fofAT AT | 300 372 B R, TGS A BT A
HXT H T X2 | 450 3T @ SRR ART AR BT MFTAE SR H 3RIHT 2 qAT 9 ;A Bl
ST R o AT | 300 ST fhY Y SR & WE H W 150 3% 20 Hfcrwrd MATH W gAEIAG
R AU MY | A vfafedl |ftd smaeasds S+a dfdftear v

(Raj. Univ., B.Com. Part1 1996, Bikaner Univ. 2006)

Ans. Capital ReserveRs. 600

re] feIfcs 180 . 1 <ifSrad goil | A1fUd @1 78 §11100 3. @Tet 60,000 9 HfIeTd YaierdR il
31 1,20,000 ST siwif # fAIfSTd & | e 3-Tefic Ud 79 % @l iR fasar &1 10,000 9
yfcrerd gaifereR 39T (quived) 5 U o= FET#HT 6T | 30,000 9 Ui 3791 3fik 60,000 Sfdac
3feT ST §IRT 31aT fby 7T | 3 fer 5 yfaed W R fby 17 ol g9 R 7/ JaR 3 g9
I off— YISET 95 WX 50 T. e UR .30 WIHaH |fEd iR Y UM iR 31f~dq 1T R | Pl 7,
ST UIT 2,000 SAFCST 37T &, TS IR & AT &1 T AR AfTH AW BT YITae d- Q|
a1e] foTa T4 1,000 9 WfcreTa YaifienR 3797 o, HerA iR 37~ HART &1 e Het H raAef <& |
IS A S bR Ty MY 3180 %. U M Yuiad & wd 7 Y FRIHAT By 19 | et o
Q] H IMaeID STel Uit HIfTT |

(Bikaner Univ. 2009 & KaotaUniv, 2009)
Ans. Transfer to Capital Reserve Rs. 55,000

Tl fIfAcE @1 40 &g SU &1 AHT Yol 10 TUY dTel 4,00,000 SIFaCT fem H furfora of,
ST ¥ 3,00,000 37T ST # AR & ford FffAa favg v o | fofee @1 vl & oI gaR 2 Tud
gfer 39T 3R W, 2 $9U U 3f3 afded WR, 3 $UY Uf i3 YA A1 WR IR Ay If3r g
g Ffq AT R ¥ oY | Aforad & sifaRad 9t < g9 ¥R IHa—9y R UTwd &1 TS ofi—

From X-holding 600 shares on which aloment first and second callswerein arrear.
FromY holding 400 shareson whichfirst and second callswerein arrear.

From Z holding 200 shares on which second call wasin arrear.

GATTh] - ST 372 BT BR0T PR Io A DI Yol Uad A U 59 YR YA fhu—
T & 3T 9 U U 3%, A8 & I 7 TUY U I 3R IS B 37 5 T U 3797 | IWYad
IERI BT Tol BT B o1 AaID Si-iel IfARCAT Ig A Y DITOTQ b 21 7 F=ol 37 A1
BT YA B e 2|

(University of Rgjasthan, 2003)
Ans. Transfer to Capital ReserveRs. 1,400
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Qe HFAT 71 500 YTl BT 1 3T, 2004 BT 40 TUI W TS IOIR &I 160 TUY & AR Il
& | AR orafer arers 9y arfiead orr 3/afd U 9y © I8 1 AR b 150 Al a1
Hg, 2005 BT FAT 81 Y | 300 YAl IR 30 [, 2006 BT BRI fhar 77 | 50 ARG y=ita 3|
Ay & T H AT 8 Y| (3ifhd g 10 B, Ul gwmE)

HH DI GIAD] | STviel el qAT aedd WA dlfeidl YRed H IR I |

URT HHT folfice @ g goil 20,00,000 BY & S 100 U dTel 20,000 SfFacT e A
T & g1 &1 15,000 3797 ST # 10 wfcrerd s wR fffaa fg 7o 2| fonfae @ orat
@ AR 20 BT URF—U3 & A1, 30 BUI WHIH AT de |, 30 U JH- AT WR AR UY
30 ¥ g 77 R < 2| FafolRed & Ream o o9 aRra e &1 718 28—

31 ST 30 3T DI YRDb 3 IR g i, uod 917 R g7 fedig # w2 IR a1 2 |
g ST 20 T BT gRG 79 TR ved T fgdig 97 w7 iR 97 2 |
T W ST 10 3T BT gRS SO R g &1 i3y germ 2 |

HATADT 1 S AT DI ST B forar 3R T DI F=iferad odl W Yol gea w1+ gy g=: eifaa
feraT—

31 & 37T 90 TUY U % & e § g FRifAa fay v |

g & Y 70 W AT Y & f2EE | g Frifag fdy g

| P 3 50 U U 37 & fF9 9 g AT fvy g |

IRIGT A1l Bl GOl BRI B (ol MMAIIR STrel UAfed HIRTT TAT HF1 BT forgT 99187 |
(Univ. of Rgjasthan, 2005)

Ans. Transfer to Capital Reserve Rs. 700

foeufer forfice =1 100 . Hed dTel 4,00,000 At 372l & fofy 20 %. Ufcr 3fer WHIH R 3fTdeA
A fhy T IR 30 <. Ul U WR 70 3. *M§cd W (Nfigw wfed) den 2w ifdr v ud
3if<T AT IR < |

1,25,000 3721l & fery i1 U5 Ut 8¢, I vl faeam Tram a5 (31) 5,000 3feIf & ATd<D! Bl 3Tec
& forg #41 R f&am S, (@) 20,000 3720l & 3MTdaD! ®I Yol 3f7aed & S, (|) U 3Mdadl Bl
JITUTT de HR f&XIT.TMY Ud (]) Maed R Mg IR &7 YT 3fded R g IR1 & forg
HR forar Sy |

1 I\ A U 1,000 3797 © dT 579 Aurd ded B o, sreed dem |AnT afmm < #
3T R8T wd o+t v O gt §ed @ U H 500 *mEfed by o, AT i <9 # e <@, g4
e T, BROT HR foram T |

M- & BT fhY Y 39 H F 800 A I M & BT fhy MY W H F 200 AT BT YAFTHA
£ HWT DI 10 B. U 3 b g W fbar 17| fawufd ferfice @ geaai H JIde & fawrd gv
MaRIH STl vfaftedr S |

(M.D.S.Univ., 2009)
Ans. Transfer to Capital Reserve Rs. 36,000
3ot HFAT fIAcS =1 100 . & dTel 8,000 SfFaCT ¥l & foy gas ufdaRor SRy faeam, ST 20
<. ufa 3w Nfvgd |fkd 1 9eR | < 99—
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3T WX 20 9., e R (N Afdd) 50 %, UM AT WR 30 %, AT 31f~aH AT 20 T. | 12,000
3fell & fory ureier o= ure gY | I8 oy fhar a1 & 9,600 3%l & Mg P JATUN de+
B AT AT TAT AV SMIEDT BT e B AU HAT R AT AT | 3 UR ey A} BT gAT
arded W <u AR & forg fasar |

AT, ST U 1,60 31T © AT RO AU de B o, sfeed R < AT &1 YT &
H 3rqAef BT 3R gHd UTar UM ART &1 YA 7 & IR SHd AT BT Sfed B fordT 77 |
HIgd, ST 240 37T HT GRS oI, QT A BT A B H 3RTH 2T T S 3790 BT & IR
foram ar | S fhg 7Ty fel § | 320 3 HWN BT 90 T. UMY I & AW | guiew "I gY
9 Y fIH e & |e 3 |fEfera o | e foffics @ @l H Ser. SR dbs 98l H
Mg Yfdfteat HIvTg qer fgT 4 a91=v | (Raj. Univ., 2006)

Ans. Transfer to Capital Reserve Rs. 8,640, Balance sheet Total Rs. 9,61,440
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Y — 2
IR 3 BT MEE

Redemption of Prefernce Shares

fasg gt (Contents)

2.0 3NHATT 372N BT oM

2.1 3IfEHE 3 & arE B fafrt vd oErdd
2.1.1 ST & forT Suerer o™i § ¥ 9,
212 U 39 & fRHT gRT 9,
2.1.3 3NR®G T A o™i # | A S1f® $U | AV 3 & FHT gIRT AR,
2.1.4 33 YR RT AE |

2.2 IRT 80 Bl AT PR Ul TG AAAD AT BT AT Fd BT B FHIDBR]

T & U (Self Examination Questions)

afe ofet gRT AT HroT sraf-a & SMfSHT 372l BT SR R B e 8T, TH STerA 37t
DI SR B Fball & | AT HrI=T = AfSHr 372 &1 ffae foar @ o o ([enes) ifdfaaH, 1988 @
gRT 80 (5A) @ MTAR 3fe & R & 20 auf & HR AR B e 2|

e B1g Hre gd H AT ofel &1 eiee o | wwed e § ol SR BT g H SR ST
SMfEHATT 3721 Yol I R & IRIaR RN & IR IARA 32} BT AT FH=eA1 gm, S i fafdr &
20 YT H MY BT | SHBT SeeTdd B IR ST SIfHRT TR 10,000 2. T SAIMT TAT I aY T DI Sict
SNICIRCI

20 A 3 &1 MEE (Redemption of Preferance Shares)

ST AMRARA BT gRT 80 & IFTAR YAIIBR 372l & 2Me & T § RTIRId Idl BT el
3MITTH & —

1. MMM 3fer gof we< 8 =1fey | afe ofer oferd: ued © af Ugel 34 3i9 W 7 #ill 7 Il 77 =
UT H_AT ARy qeaedrd e faam Siger |

2. U 3T BT 2 A & foTv Suetel orl § | (AM—8If WA & ST 278, A= ad, G B,
T DY, FHAN! DIY, AT THMIGHRT B MR ) A1 39 AR A fHar e S oed & S
| B Ay 37 AT e U @ '

3. Al arferH el 1 2Me Wi uR fhar STrem 8 ar Ol Yol 81 &l W & gd srafaiRad fdban
ST @13 | ARG il & U Qe R < AT BT SUfoiRad B & ol vl YSilTe AT 3R
AT FTET & (AT B I 3fE @1 e MW wR T8 B Adhdl B

21 MM 3 & WuE @ faffi w9 oA

(M ethodsand accounting Treatment of Redemption of Preferance Shares)

HHT AR B GRT 80 & WiaeHl H W & b SIOAM i@ &1 e FforiRaa o e
¥ fhar S dear -

211 I & oIy IueTer o™i § | 2R,

212 9Y 3 & AT gRT R,

2.1.3 3R ®U | o™i # | TAT NG FU A 7Y Y & FHT gRT oM,
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2.1.4 3791 gRIdT gRT INe |

211 e P forg Sucter ol ¥ § ¥MEM (Redemption out of Profits available for dividend)
e A e BT e A & oIy ST ol § | &_AT © O Sad ot 1 Fadi | A
NfeFT 3fell & Sifdhd Hed @& RTeR AR Yl weE §99 @rd’ (Capital Redemption reserve Alc) #
RIFTIRT T BT 2 | ol 2 Ho @’ &1 g & S el 9 Heg U nfad’ (Reserve and
Surplus) @& @ =i fAETAT ST T 9 W &1 Jhia GoiiTd 811 | $HST SUIRT Yoiad 44
afell & A Td ol # weldl Tl aremell | fhar Sigem | eed | |t wfafted) feforRad
2rfi—
@) @iwr MM @1 Al WM R
Preference Share Capital Alc Dr. (3ifpa o ¥)
Premium on Redemption of PS. Alc Dr.(@a Wifew afe e M R 89 )
To Preference Sharehol der Alc
(Being Preference share Capital transferred)
@) A W < M @ sufaled A W
SecuritiesPremium/Capital Profits ~ Alc Dr. CREECNEGT)
P& L/Gen.Resaerve Alc Dr. (fa<ira ara)
To Premium on Redemption of PS.A/c
(Being Premium on Redemption written off.)
(@) Yol oM €699 HIY H RIEFRY $1 )
P&L/G/IR Alc Dr.
To Capital Redemption reserve Alc
(Amount Trannsferred equal to P.S. Capital )
@) ¥H ¢ W
Preference Shareholder s Alc Dr.
ToBank
(Payment Made)
[llustration 1
A 1. 31 A9, 2010 ®1 39 50 . dTel 10,000 10% STEATT 372 BT e AH HAT H BHRAT
e 7 | ITazad ufaftcyt S afe oA () 99—1ed W I, (b) M R 2

Solution Journal of Bharat Ltd.

(A) I T 9EE

2010 |10% Preference Share Capital Alc Dr. 5,00,000

March, To Preference Sharehol ders Alc 5,00,000

31201{Being amount due on Redemption of 10,000 Preference
Share of Rs. 50 each.)

Generd Reserve Alc Dr. 5,00,000

To Capital Redemption Reserve A/c 5,00,000
(Amount Trannsferred equal to PS. Capital u\s80.)
Preference Shareholders Alc Dr. 5,00,000

ToBank 5,00,000
(Payment Made)
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(B) Wfmw W wmee

2010 [10% Preference Share Capital Alc Dr. 5,00,000
March, Premium on Redemption of PS. Alc Dr. 50,000
31 To Preference Sharehol der Alc 5,50,000
(Being amount due on Redemption of 10,000 Preference
Share of Rs. 50 at 10% Premium.)
SecuritiesPremium/Gen.Resaerve Alc Dr. 50,000
To Premium on Redemption of PS.A/c 50,000
(Being Premium on Redemption Resaervewritten off.)
Generd Reserve Alc Dr. 5,00,000
To Capital Redemption Reserve A/c 5,00,000
(Amount Transferred equal to P.S. Capital u\s80.)
Preference Shareholders Alc Dr. 5,00,000
ToBank 5,00,000
(Payment Made)

212 9¢ 3 @ de ¥ HE gRT WM (Redemption out of Proceeds of New issue on cash)—
I S AT Sfel &1 @R Y ol & At Ao ¥ # & @R = ® ar A e
& T @ IR &1 FERY 39 gbR fBar Sgr—
(i) A T 3fer T WR SR fby &1 ar A¢ FRifAa siell o1 sifdd e, eesig Sifemre sfwni & sifda
e & SRIER BT A1 |
(i) I 7Y fer MfEd o SR g 81 ar i1 7y FeifAa sierl &1 sifehd Jed, e STt sfel & sifdd
A & dRIER BT AT | M &1 R BT g9 B TS 81 HYl |
(iii) A Y of2 &1 FFHT 92 WR o © A 70T oRCore [IR7 Qe SIfeTe ofEn & 3ifdhd qed
® RIER BT AR |
IETERVT §RT TCIHRT - G HH 10 . dlel 90,000 STEHA AT BT e Y AT Bl Aha
T &R =8l © S 1 9. 3ifdba H{ed & & a1 Y Feifaa ofeni o1 wven =ferRad grfi—

(i) afe e 1 <. (A ) W EHT & - 9,00,000 %. B 9,00,000 9,00,000 37eT
3T DT Jfhd oI 1

(i) afe fefee 2 5. () ) 2T 8 | 9,00,000 . _ 9,00000 _ 900,000 331
3T BT 3ifhd Hou 1
NI P e 781 G B |

(i) afe i 90 U7 (92) OR BT & ¢ 9,00,000 _ 9,00,000 = 10,00,000 3T
37T BT 2Afhd eI 90

[llustration 2

Ui fol. 100 3. dTet 50,000 10% M 3f2M & AR 10 5. UfT 37T WHTA W AT 100 T. dTel
FATT 372 BT gAT AT § AT HAT A1l © S (i) e &R, (i) 20% WHIE W (i) 20% 98 &R
i fobu | 8 A U o ol afell o1 e &1 a1 v gol /1Rr ured &1 1, S FagRl Bl ol
BT |
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Solution
Journal of Ranjeet Ltd.

1. New Shareissued at par

10% Preference Share Capital Alc Dr. 50,00,000
Premium on Redemption of PS. Alc Dr. 5,00,000

To Preference Shareholders Alc 55,00,000
(Being amount due on redemption of 50,000 Preference
Share of Rs. 100 at 10% Premium.)
SecuritiesPremium/Gen.Resaerve Alc Dr. 5,00,000

To Premium on Redemption of PS.A/c 5,00,000
(Being Premium on Redemption Resaervewritten off.)
Bank Alc Dr. 50,00,000

To Equity ShareApplication A/c 50,00,000
(Being application received for 50,000 new Equity Shareat par.)
Equity ShareApplication Alc Dr. 50,00,000

To Equity Share Capita 50,00,000
(Being shareallotted.)
Preference Shareholders Alc Dr. 55,00,000

ToBank 55,00,000
(Payment Made)

(i) 20% WA ®

S (i) @ A T wfafte 8 waat e o= T <1f97 50,00,000 %, + 10,00,000 (20% of Rs.
50,00,000) %. BT | 10,00,000 %. Securities PremiumA\c # forg ST |
(iii) 20% ¥ W

I (i) & T4 G gfdfieat il qem ¢ afell & AT IR U< def J11R7 50,00,000 . BIFT AMMRY |
31 6,25,000 Y 373 BT FITHT 20% 2 TR BT I 50,00,000 F. UT BT | 12,50,000 5. §7 @il # ford
SIS |
213 JiR® ®U | ol # | ¥ARE AR iRF ®I | U W 1 dwg # T R OrE
(Redemption out of Profitsavailablefor dividend and Proceeds of New issue of Shar es)

afe HHOAT AR AN 3R BT A NG wU A A H W qen INife wU W AT 3 b
e &1 o ¥ # 9 e ArEd © O vfaftedi qd fafdet & w8 8l | o & forg Suerer @
AR Y ffaa w g Il e ot st @ sifhd gou & v FE 2R @Ry
(A) Ugat Y 3N & ftee @) wfaftear grfi—
0] BankA/c_ Dr.

To ShareApplication A/c

(Apllication money received on shares.)
(it ShareApplication A/c Dr.

To Share Capitd
(Amount transferred to share capital a/c onallotment)
(B) Imii # ¥ wee @ Rerfer 4
Generd Resaerve/lP& L Alc D

To Capital Redemption Reserve Alc
(Amount transferred to capital redemptionresarve)
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(C) v R MFAIH BT 3 HRAT

D)

(B

P& L A/c/Generd Reserve/SecurtiesPremium A/cDr.

To Premium on Redemption of Preferance Shares A/c
(Provison madefor premium on Redemption of Pref. Share)
3fell & e &1 ufafe
Redeemable Pref. Share Capital A/c Dr.

Premium on Redemption of PS. A/c Dr.

To Preference Shareholder Alc
(Preference Share Capita transferred with premium)

YA B Bl gfdfee
Preference Shareholder A/cDr.

ToBankA/c
(Being payment made on Redemption)

[Hlustration 3

I Ad fo1. & Aaradl 9 muel 8% H fAvfg forar f 20 %, a@Ter 50,000 10% AT e BT
T 10% NATH TR B AT S0 | S & AT J9g H 6,00,000 B, STAT & | HaToidh 3 3% &
eNed & oIy oS He (e R WFFH & 3fcman) &7 SUIRT. BT a1ed & doi o9 &1 Yfil gaie AT
H 100 %. dTel Y AHAT 3T & AT §RT BRAT 18 © | e IR HHH o7 gfe] W A= Jad A )
T | W TG oNawd ufaftedi g @ a9y |

Solution
Journal of Panmal Ltd.
Dateof|Bank Alc Dr. 7,00,000
receipt To Equity ShareApplication& Allot. Alc 7,00,000
(Being application received for 7,000 new Equity Shareat par.)
Date off Equity ShareApplication & Allot. Alc Dr. 7,00,000
Allot. To Equity Share Capital 7,00,000
(Beingshareallotted.)
Date of| Gen.Resaerve Alc Dr. 1,00,000
trandfer] To Premium on Redemption of Pref. ShareA/c 1,00,000
(Being Premium on Redemption of Preference Share provided for.)
Date of|Generd Reserve Alc Dr. 3,00,000
trandfer] To Capital Redemptionreserve A/c 3,00,000
(Amount transferred to Capital Redemption reserveA\c.)
Dateof| 1096 Redeemable Preference ShareCapitdl Alc  Dr. 10,00,000
redemp) Premium on Redemptionof P S. Alc Dr. 1,00,000
To Preference Shareholders Alc 11,00,000
(Being amount due on Redemption of 50,000 Preference
Share of Rs. 20 at 10% Premium.)
Date of| Preference Sharehol ders Alc Dr. 11,00,000
pay- ToBank 11,00,000
met | (Payment Made)
10% RedeemablePreference Share Capital Account
Date of Rs. Beginning Rs.
redemption|To Preference Shareholder  (10,00,000  |of Year By Bdanceb\d 10,00,000

Alc
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Premium on Redemption of Pref. Share Account

Dateof Rs. Dareof Rs.
redemption|To Bank A/c 1,00,000 |[transfer By Gen.ResaerveA\c 1,00,000
General ReserveAccount

Dareof Rs. eginning Rs.
trandfer  [ToPremiumonRedemptionof| 1,00,000 [Pf Year By Balanceb\d 6,00,000
Pref. ShareAlc
Dareof [To Capital Redemption 3,00,000
tranfer  |[Reserve Alc
ToBaancec\d 2,00,000
Bank Account
Beginning Rs.
of Yew |ToBaanceb\d By Preferanceshareholder Rs.
Dareof  |ToEquity ShareApp.Alc 7,00,000 11,00,000
received
Equity ShareApplication & Allo. Account
Date of Rs. Dareof Rs.
Allotment [To Equity ShareCapital A/c| 7,00,000 |received [By BankAlc 7,00,000
Equity ShareCapial Account
Rs. Dareof Rs.
Yearend |ToBaancec\d 7,00,000 |Allotment |By Equity ShareApplication | 7,00,000
& Allo.A\c
Capial Redemption Account
Rs. Dareof Rs.
Yearend |ToBaancec\d A/c 3,00,000 |transfer By Genera ReserveA\c 3,00,000
Preference Shareholder Account
Dareof Rs. Dareof Rs.
payment | ToBank A/c 11,00,000 | redemption| By 10% RedeemablePrefer-| 10,00,000
ence Share Capitad Alc
By PremiumonRedemption | 1,00,000
of PS. Alc
11,00,000 11,00,000
$P "EwdqUl 9

(). ST AT AR (Callsin arrears)

IS B WMEFII ATEHE 32 TR gH1IT ART AR & A U 32T BT A a1 fbar ST |edr @
SIdfeh GBI HAT R BT I ARETRAT §RT B &AT ST & | 37T U2 8 B GHI [denfdr o
SIDT TG el HAT AMRY | T 3§ R R FAI Ud GoinTd oM 6o W § SRR &
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HAA FHIAT AT AT BT AT A8 T qAT GO e qa@ifrdR 372 0 graem & | R e o)
IR WY & S g & <@ ueT # yaier SRRl & @ # 91 < @ wu # feErd €
(i) Rl &1 faswa (Sales of Assets)

e IR U HRA & ol IS HB TR BT a1 SIar 8 a1 9T e FHl & R
31N T T HRd 9 Ud YOIRTd Qe e Wl 991 F9 BIs €0 8l I@d § | FRRi) @l 99
TR B3N o™ IT B, AM—8I @ H sWI=IRd @R < ¢ |
(iii) oA @1 R (Issue of Debenture)

e RIRT I B & oY I /B T Foruall &1 T B Fadl 8 fbwg gt 991a A1
3fell & FFRIAE Ud GoliTd e |ed @I UR 8] ISl @ | hadl Adba 19T e & Y H TR BT S
B B |
214 39 9Raad §RT M (Redemption by Conversion of Share)

afe rafiasl # eraRen &1 ar S SIS 3fel & |Har 3fen # uRafda oxa W wiee far
ST Fhdl & | S oIy |9 eE WR < ol M7 Bl TUMET R R B aret g 3Rl & i
H P ANT SHR 372 B AT S B S, deqganq F=iferRad wfaftea @ Sirgefi—

Red. Pref. Share Capital Alc Dr.

Premiumon Red. of PS. A/c Dr.

To Pref. Shareholder alc
(Being amount due on redemption)
Prference Shareholder Alc  Dr.
To Equity Share Capital A/c

(Being Preference Shares Converted.)
die: afe 7y ofer Wiftem a1 92 R frifa 2 O Sod Swaa wfafte & afenfa Miftes &1 S der 98 9
IR @1 A B SIQ |
[llustration 4

AH HHYTH el 3T 100 B, diel 5,000 10% NI SIS il BT e 20% WA ®
31 H1E, 2007 BT AT Fod § HRATATEA & | 39 8g HFIAT o IAERAT DI I M BT 10 %, dTel
SfFady 3fen # O 30 %, W AT v S, uRads axam &1 fawen foam | 60% 3rfemm sierenRar =
Sfaadl e # gRads HRa™ &I fdded WeR fHar| IfaH e & MeE A A=fRd avdd S+ d
fafteat iy |

(M.L.S.U., 2002)

Solution
Jour nal of Satyam ComputersLtd.
10% Preference Share Capital Alc Dr. 5,00,000
Premium on Redemption of PS. Alc Dr. 1,00,000
To Preference Shareholders Alc 6,00,000
(Being amount due on Redemption of 5,000 Preference Shares.)
Generd Resarve Alc Dr. 3,80,000
To Capital Redemption Reserve A/c 3,80,000
(Amount Trannsferred to Capital Redemption ReserveA\c.)
Prference Shareholders Alc Dr. 3,60,000
To Equity Share Capita Alc 1,20,000
To SecuritiesPremium Alc 2,40,000
(Being Preference Shares Converted.) Cont.

B.Com.-ll/P-11/42



Preference Sharenolders Alc Dr. 2,40,000

ToBank A\c 2,40,000
(Payment Made)
SecuritiesPremium Alc Dr. 1,00,000

To Premium on Redemption ResaerveA/c 1,00,000
(Being Premium on Redemptionwritten off.)

Working Note:

(i) No. of Equity Shareto beissued:
Amount payableto Pref. Sharehol derswho accepted E.S.

Issuepriceof E. S.
3,60,000

= —3 = 12,000 E. S.

(i1) Asnew sharesissued on redemption of Rs. 1,20,000. so only Rs. 3,80,000 hasbeen transferred to CRR.

22 GRT 80 @ WAl & UG B SMaTAd 3T P €& A B 8G THIGI

(useof Equation for Compuation of Required number of sharesto fullfil the Conditionsof Sction 80)
H% IR Tl 7 Y Sfe fha AT o € @ gamr T8 @ ol € dem Ot amer @ Sl ®

o5 =g 3fer SINI fhy ST qAT Al BT STAdHdH SUANT Ha1 S0 | $9 TR & FAEE & folt U

BT BT STANT fHar Sar g | Faxr & fog @R ordlt o gfd omavas g

(i) Siafe ffemE o &7 e NAT ) R 8y,

(i) SUTRT ST BT YA SifAHaH HRAT &,

(i) 1Y 372 o7 fortae M WR eRAT 8l ud

(iv) acar aforfar e &1 9 ud Ay e | e ifim o afdr 39 ol R < M | &4 7

TR srferfaa &

Redeemable Preference Exiding Exiding Amountof new  Amount of Securities
SharesCapital + = Sauities. + divisble +  sharecapitalto +  Premiumtobe
Redemtion Premium Premium profit beissued received
[llustration 5

fr=forRaa & siTd HIfSTU fob RT 80 &Y ITal @I UTei=T & folv 100 . dTet foha T T|AT 379 10%
Mg R R fey Sv den S ufaftear S |

Preference Share Capital to be Redeemed Rs. 50,00,000
Generd Resaerve Rs. 10,50,000
SecuritiesPremium Rs. 50,000
Preference Share are Redeemable at 10 % Premium.

Solution:

S yRRIRT # Jfe Va1 71 form S o acare | gfengfa Miffs den ¢ fFefEa | o gfengfa
WifRm 2 W) g WNiffRm & erufelRad o=+ & forg gaie 8 |

31 Ul FHOT ST @M Yol W DIV H ARG fhy S Fahd € | 9RT 80 &I o &
AR A &yt T 3791 gSh (50,00,000—10,50,000) . = 39,50,000 %. BRIT 314 UR 10% AT 370
3,95,000 %. fHerTT ST 2ieM R < Mg &1 ufeiRad ax & forg gafea &1 € | ord: SR AT Terd
g1 U=A Rerfay # =g fefes @1 ferior srrferRad aiiasor semax frar Sgem—

Redeemable Preference Exiding Exiding Amountof new  Amount of Securities
SharesCapital + = Sauites +  divighle +  sharecapitdto +  Premiumtobe
Redemtion Premium Premium profit beissued received
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AT b 100 . d@Ter X 37T BT fATHT BT B, 37

50,00,000 %. + 5,00,000 = 50,000 + 10,50,000 + 100X + 10% 100X

55,00,000 %. = 11,00,000 + 110X
110X = 44,00,000

I for. &7 31 9/, 2000 &1 =g fA=feoRad 2 -

B.Com.-ll/P-1l/44

x — 4400000 = 4,00,000 32T
1
Verification:
Rs.
Redemption Premium required 5,00,000
Less: Existing SecuritiesPremium 50,000
4,50,000
Less: New issue SecuritiesPremium 4,00,000
To bemet out of General Reserve 50,000
General Reserve 10,50,000
Less: Premium on Redemption 50,000
Profit for transfer to Capital Redemption Reserve 10,00,000
Redeemabl e Preference Share Capital 50,00,000
Less: Transfer to Capital Redemption Reserve 10,00,000
Facevalue of new Capital to beissued 40,00,000
Jour anal
Preference Share Capita Alc Dr. 50,00,000
Premium on Redemption of PreferenceShare' 'A/c Dr. 5,00,000
To Preference Shareholders Alc 55,00,000
(Being amount due on Redemption of Preference Share
at 10% Premium.)
Bank Alc Dr. 44,00,000
To Equity ShareApplication A/c 44,00,000
(Being application received for 40,000 new Equity Shareat par.)
Equity ShareApplication Alc Dr. 44,00,000
To Equity Share Capita Alc 40,00,000
To SecuritiesPremium Alc 4,00,000
(Being shareallotted.)
SecuritiesPremium Alc Dr. 4,50,000
Genera Reserve Alc Dr. 50,000
To Premium on Redemption of Preference Share A/c 5,00,000
(Being Premium on Redemptionwritten off.)
Genera Resarve Alc Dr. 10,00,000
To Capital Redemption Reserve Alc 10,00,000
(Being amount transferred according to u\s 80.)
Preference Shareholders Alc Dr. 55,00,000
ToBank A\c 55,00,000
(Payment Made)
Hlustration 6



Balance Sheet gason 31st March, 2009

Liabilities Amount| Assets Amount
Equity Share Capital (Rs 10) 40,00,000( Plant 23,00,000
Preference Share Capital (Rs. 10) | 12,00,000| Furniture 8,00,000
SecurtiesPremium 20,000 | Investment 3,50,000
Profit & L oosAccount 6,80,000 | Stock 14,00,000
Creditors 6,00,000 | Debtors 13,00,000
Bank 3,50,000

65,00,000 65,00,000

amae! ffaRad ifaRed FaeT Suerer 28—

SHa gfaftea ARTY vd oiee @ 915 gt 9139 |
(ICWA Modified)
Solution:
Calculation of Minimum Number of New Shares:
Nomonal valve of preference shares=Rs12,00,000
Profit availblefor redemption = 6,80,000 - 50,000 (loss on sale of investment) - 2,10,000 (Minimum balance
required) = 4,20,000
Assumethat profit availablefor redemptionisnot needed for paying premium on redemptionthen
Minimum proceeds =12,00,000 - 4,20,000 = Rs. 7,80,000
Minimum Proceeds=Nominal valve of shares (Freshissueisat apremium)
Premiumon freshissue = 10% of Rs.7,80,000 =Rs.78,000
Securitiespremium = 20,000 (given in balance sheet) + 78,000 (on freshissue)
=98,000
premium on redemption = 10% of Rs: 12,00,000 = Rs. 1,20,000
Aspremium on redemptionismore than securities premium, our assumption doesnot hold goods. Hence equation
should be used to cal culate minimum fresh issue of shares.
suppose, nominal valveof freshissue=X
Preference Share Capital = Profit Availablefor Redemtion + Securitiespremium
Premium 6n Redemption . "+ Fresh Issue+ Premium onfreshissue
12,00,000 + 1,20,000 = 4,20,000 + 20,000 + X + X/10
X +X/10 =8,80,000 X = 8,80,000 X 10/11 = Rs. 8,00,000
Minimum number of shares = 8,00,000/10 = 80,000 shares.

Jouranal of Ram L td.

Bank Alc Dr. 8,80,000

To Equity ShareApplication & Allot. Alc 8,80,000
(Being application received for 80,000 new Equity Share @ Rs. 11.
Equity ShareApplication & Allot. Alc  Dr. 8,80,000

To Equity Share Capita Alc 8,00,000

To Securities Premium Alc 80,000
(Applicationtranfer to Equity Share Capita & Securities
PremiumA\c.)

Cont.
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Redeemable Preference Share Capital  A/c Dr. 12,00,000
Premium on Redemption of PS. Alc Dr. 1,20,000
ToPreference Shareholders  Alc 13,20,000
(Being amount due on Redemption of 1,20,000 Preference
Share of Rs. 10 at 10% Premium.)
SecuritiesPremium Alc Dr. 1,00,000
Profit & Loss Alc Dr. 20,000
To Premium on Redemption of Pref. ShareA/c 1,20,000
(Being Premium on Redemption of Preference Share provided for.)
Bank Alc Dr. 3,00,000
Profit & Loss Alc Dr. 50,000
Tolnvestment A\c 3,50,000
(Sdleof Investment costing Rs. 3,50,000 at alossof Rs. 50,000)
Profit & Loss Alc Dr. 4,00,000
To Capital Redemption Reserve A/c 4,00,000
(Amount transferred to Capital Redemption reserveA\c.)
Preference Shareholders Alc Dr. 13,20,000
ToBank 13,20,000
(Payment Made)
Balance Sheet (after Redemption)
Liabilities Amount | Assets Amount
Equity Share Capital (Rs 10) 48,00,000 | Plant 23,00,000
Capital Redemption Reserve 4,00,000 | Furniture 8,00,000
Creditors 6,00,000 | Stock 14,00,000
Profit & LoosAccount 2,10,000 | pebtors 13,00,000
Bank (3,50,000 + 8,80,000 +
3,00,000 - 13,20,000) 2,10,000
60,10,000 | 60,10,000
[llustration 7
31 9T, 2009 BT va foT @r fIsT 39 UdR 28—
Balance Sheet
Liabilities Amount Assets Amount
ShareCapital Fixed Assets 34,50,000
Equity Share Capital Rs. 50 fully paid 22,50,000 [nvestment 1,85,000
Preference Share Capitd of Rs. 100fully Balanceat Bank 3,10,000
pad 6,50,000
29,00,000
Profit & LoosAccount 4,80,000
Creditors 5,65,000
39,45,000 39,45,000

M. 37R1 BT 10 gl WA IR 2ed & & foly Hwoe o g fhar—

1 fafS =Tl @1 1,50,000 %, # 7|

2 HFT @ BN A 1,20,000 B. BT §6 AY BI§ R AT BT B H < |

3 2 DI DI FaRAT & oIy <JAqH [T H 50 & aTet SfFacT i@ &1 10 . ufey 3fer Mifigs o= fefee |
3! AP ST+el YAt <l 8 Ud Qe & 9ard & gl 9497 ¢ |

(Bikaner Univ., 2008)
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Jouranal of X Ltd.

Bank Alc Dr. 3,75,000

To Equity ShareApplication & Allot. Alc 3,75,000
(Being application received for 6,250 new Equity Share @ Rs. 60.)
Equity ShareApplication & Allot. Alc Dr. 3,75,000

To Equity Share Capita Alc 3,12,500

To Securities Premium Alc 62,500
(Application transfer to Equity Share Capital & Securities Premium A\c.)
Redeemable Preference Share Capita A/c Dr. 6,50,000
Premium on Redemption of PS. Alc Dr. 65,000

ToPreference Shareholders  Alc 7,15,000
(Being amount due on Redemption of 6,500 Preference
Share of Rs. 100 at 10% Premium.)
SecuritiesPremium Alc Dr. 62,500
Profit & Loss Alc Dr. 2,500

To Premium on Redemption of Pref. ShareA/c 65,000
(Being Premium on Redemption of Preference Share provided for.)
Bank Alc Dr. 1,50,000
Profit & Loss Alc Dr. 35,000

Tolnvestment A\c 1,85,000
(Sdleof Investment at lossof Rs. 35,000)
Profit & Loss Alc Dr. 3,37,500

To Capital Redemption Reserve A/c 3,37,500
(Amount transferred to Capital Redemption reserveA\c.)
Preference Shareholders Alc Dr. 7,15,000

ToBank 7,15,000
(Payment Made)

Balance Sheet (after Redemption)

Liabilities Amount Assets Amount
ShareCapital Fixed Assets 34,50,000
Equity Share Capitd Rs. 50fully paid 25,62,500 [Balance at Bank (3,10,000 + 3,75,000
Capitd Redemption Reserve 3,37,500 [ 1,50,000 - 7,15,000) 1,20,000
Profit & LoosAccount
(4,80,000 - 2,500 - 35,000- 3,37,500)( 1,05,000
Creditors 5,65,000

35,70,000 35,70,000

Working Note:

Calculation of Number of Shares:

Amount payableon redemption
Less: Saepriceof Investment

Less: Available bank balance (3,10,000 - 1,20,000)

Fundsfromfreshissue

No of Shares = 3,75,000\60 = 6,250 shares
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7,15,000
1,50,000
5,65,000

3,75,000
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@ TRET U (Self Exaination Questions)

arfer TgarTcAe g3 (Very Short Answer Type Question)

1. SR A el & MHTH IR 2ee G SiHd ufdfte 9a18y |
2. 3T 3fE & WRA ¥ AT IAT=y |

3. IIfSHT 3feN & e By fAafvr= Afa & A9 9drsv |

TERTIde e (Short Answer Type Quesation)

1 3MfEAE 372N &1 NERTH TR AEE & T § BIed=1dh FHd] & MR R S+al gfafteai € |

2 IS 9N BT FHAT 372l H R gRT I 6d 3R B fhaT SIar 87 59 T H SHel wfafte STy |

dgif<a® w99 (Theoretical Quesations)

1. Goll S 9 @dr 91 2 ? 9T FE od iR i fhar Sirar 87 g9l fd ST # for S
AHdT 8? MY 39 fug # 69 yer femm?

2. TR ST 372l &7 A fha—fdhd Al grT fohar S daar 22 e ol & aww #§ dredfi®

3 oId gY, ST+a ufaftear W i | (M.D.S. Univ., 2009 & Bikaner Univ. B.Com., 2008)
3. MR SIS 32N W SMY FT HHSIA &2 U 3PN & IR gra=il & SifafeaH, 1956 @& HTae=
sy | (M.D.S. Univ. B.Com., 1998)

4. QMG QIR 379 T 87 31 3%l & e ARl Jelf~dh. Waer=i &1 Seeld BIfoy |
(R.U.B.Com., 2008)
AEEIR® 99 (Practical Quesations)
1. fr=faRed aRRefrl # smawas Sa ufaftedr difsrg—
1 U HHIA1 < 100 . Fed dTel 5,000 9 UL SN 372l & o™IeT & foly Suatel ol 3 3
A g W A B
2 U HFT S 100 . {d dlel 5,000 9 Uferd IifEM 32l &7 o™il & forg Iucter ol # 4
10 gfderd W R areE |
3 T AT 1 10 3. I dlel 50,000 (4T 379 §H Hod WR I fy o 6 1 uray a1 =i
& 100 %. eI & 5,000 9 FfA2rd AN i & T eI WR IMed dx1 H YA fhar S | |
T 3 BT quicT AT fHaAr AT SR TR T gahr & R |
4 U% HHI §IRT 10 .. ATl 50,000 ST 3fer ¥4 Hea W RifAd fby v foraw & 59 o o
<17 T 100 %. @Tet 5,000 9 UfCTeTd SMfEAM 372l & 10 UfoRrd W WA & oy wnT fovan < o1& |
T 3T U wU W T AR forg Y iR AR ot gaer &) TS |
5 U&h HH- 110 %, dTcl 50,000 SAa<T 37er 10 uferera WM w i e et f6 g9 ura
¢ TR HT100 3. @Tet 5,000 9 TRIA SARHA f & 10 Uferera WA W 2ed & fofw v
o S| | T 3w Ul wU & wa ax forg v SR gt i Ut & S |
6 T DI 1 5 A 5. oI & 9 UfTerd A 3 BT 10 Ufrerd WA W= e &= &l
gz fohar o | 391 3=l & WA 8 BH 7 10 %. Hed dTel 20,000 SfdacT 3fer 5 ufcerd WA
R I 6T | Am—8Tf T @1 =Y 12,30,000 . ofT |

(M.D.S. Univ., 20009)
2, 3reliep foIfcs & Ut 50 . aTet AR & goican ART T8 U4 yad 10 fTerd S STieHT o2 yoil
10,00,000 5. BT B | T JIN BT BT 10 Ufrerd NFIH BT 2MerT HRAT a18dl 2 | &rdTl 981
frforRad 2w gerer g—
AM—BT Tl ($h1ST) 1,80,000 2., HcRfcr WARH 40,000 . |
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SNfET 372l @ WA @ oIy HaTerd 50 %. dTel =IAa¥ Sfdac! 39T 10 Hfoerd W™ w Aeifag
HRAT AT = | AMYDT FATAhl gRT fhd S drel Sfdady fen & 1 999 &1 fdr s e
2 9T T sfaacl 3w & e v s o & e & gwee #§ Savad S gfafteat S+
=

Ans. 16,000 new shareswill beissued.

31 919, 2007 BT |oF foifics &1 Refa fdavor fA=falRad er—

Balance Sheet
Liabilities Amount Assets Amount

Authorised ShareCapital Investments (Sharesof Rs. 100 each) 1,00,000
1,00,000 Equity Share Capital Rs.10 Other Assets 11,85,000
each 10,00,000 [Baanceat Bank 2,00,000
10,000 Preference Share Capital of Rs.
100 each 10,00,000

20,00,000
Issued & Subscribed ShareCapital
50,000 Equity Share Capital Rs.10each  5,00,000
2,500 10% Redeemable Preference
Shares'A’ of Rs. 100 each Rs. 2,50,000
Less. Cdlsinarrears Rs. 2500 2,47,500
(on 100 Shares)
2,500 10% Redeemable Preference
Shares'B' of Rs. 100each Rs. 75paid-up|  1,87,500
12% Debentures 1,00,000
Reserve & Surplus:
Generd Reserve 1,35,000
Capitd Reserve 25,000
Profit & LoosAccount 50,000
SecuritiesPremium 15,000
DividendsEqudisatuion Reserve 1,25,000
Current Liabilities:
Creditors 1,00,000

14,85,000 14,85,000

SEICCEE Rt CENEHEIEESEEEIEEESESEACEIEESE

PHIIATE! B BT ol fhar| 59 Sevy & o

(i) 100" %..dTel 1,000 9 WRIeIA YAl i@ &1 10 Ufderd a¢ R A far T

(i) 100 %. dTet 1,000 12 Ui FoT0s ¥ o W g feg 1|
(iii)- faf=RT 105 . @ &R A 9 T |

(iv) 1,00,000 3. G&IH I BT M Sl {17 AT # Tl AT 10,000 %. BT BT ISTHR

T AT |

(V) SIrTeT faaRer a7 o™ & 2ed @ foll gol JRINT _d 8T SMaeddhdIJaR R 3 el
Sfqact sfen &1 fRiRE 10 uforerd W w fear T
(Vi) ‘T JaieRI SRETRAl § ¥ UH SRR BT S 200 U BT GRS AT, & Ud Bl SIHBRNT
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B ¥ I AT T8 AT AR AT T 8T D] qAT IHD! WA AR BT Y el {Ha1 ST Fahl |
Y U BT YA B ST AT § |3 QAIBR e DI ghr AR A 9GS T Bl FD |
NMaTTH STl Trfafieat STy qem IifeHE oz @ 2o yearg & Refa fdaxver =gy |
(JN.V. Univ., Jodhpur, 2003)
Ans. Capital Redemption Reserve Rs. 3,05,000 Balance Sheet Total Rs. 13,59,500
AT fAfAics 31—3—2009 ®I 3199 100 . dTel 40,000 9 UL IMfEHA T BT R AT FAY
A AT AR 7 | agad yrfaftea RTe afe e (@) w9 o W g, (@) 15 ufoera mfem
TR (Bikaner Univ., 2009)
el for. a1 i ofer goft § 20 %. dTel 65,000 10 Wfcrerd 2ed ST 31T QAT 10 <. dTot
4,50,000 HCT 3M T | APATT 32T 1 37, 2009 BT e & oIy < T
31 #1d, 2007 BT el fofics &1 Rfa faaxor f=ferlRaa on—

Balance Sheet
Liabilities Amount Assets Amount

I ssued ShareCapital Plant & Machinnery 25,00,000
4,50,000 Equity Share Capital Rs.10 Furniture 9,20,000
eachfully paidup 45,00,000 [StockinTrade 15,00,000
65,000 10% Redeemable Preference SundryDebtors 21,00,000
Sharesof Rs. 20 fully paid up 13,00,000 |Less: Provision 1,00,000 20,00,000
Reserve & Surplus: Investment - 3,50,000
Profit & LoosAccount 9,20,000 |Baanceat Bank 6,00,000
Current Liabilities:
Sundry Creditors 11,50,00

78,70,000 78,70,000

qaifeR R & e & e | g8 [eey fear T fe-
(i) fafIeT 3,00,000 %, # T |
(i) SM—gT @Td # 3,00,000-F. BT Y BIESHR AY ATH TP A B folg HHA1 Y § F fa<ig

AT B O, AT

(iii) I & fore uafeq A0 H 10 . aTel SfAATT 37w 2,50 . Uy &f%r & MfAEH w i fy oy |
I8 AHd gY ot Sfdach ofer guia: wifdfa gu e il & e 81 AT ©, 1 SR Bl

QD] H—

(i) MaeId Sivial ufaftest HIfvTy, qerr
(i) T P-a1E BT forgT 9780 |

(M.D.S. Univ., 20000)
Ans. Balance Sheet Total Rs. 74,32,500
FHa. forfice & fRIfAa afer goll &1 Yo 91T 100 %. dTel 3,000 5 URIeTd e AN 39T
wAftaferd 2 | ol & TR i & WA 5 ufaerd Mfad o 81 8 | S & A |9
H 2,00,000 T T 7 | HATAAD S AT & WA & foIT A FII BT IUANT BT AT8d © el
Y BT gfT gt A H 10 %, dret Y ST &ff & AT gRT R Ared € | eheE R e
@ gt A A 9T SR 2 |
Sgad el & gof 81 M W SMUdT Sel a1 Widl # mavad ufaftedt <N 7 |
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I 3
oA & fRfae ud wes
(Issue and Redemption of Debentures)
fdsg = (Contents)

3.0 FUIH
3.1 FRUTOA @ faeredag
32 FIYHA ® UBR
3.3 39 9 KUTIH H 3T
3.4 ForgA &I e
3.4.1 FOAT BT e,
3.4.2 g B e
3.4.3 FoTaAl B e
3.5 ROTOAT B e
3.5.1 IMEFIRT OO BT HHIT & 37 AT AT Forgai H gRafda wxa,
352 U J¥ AHS YA K]
3521 Yoll H 9 2 (A DY ) g fHy 97 g—Hea JIrde =)
3522 eI o 3 A (@R P (Sinking Fund) SR Ueb 5E WM & HEDH
FUTGAT Bl TNYA)
3.5.2.2a AT M. B
3.5.2.2b 3RITR DI
3523 9T UiferRl &I A=A & K09 & AU B e
353 AN fdhedl gRT Tha JIAH g
354 el dGIR ¥ H gRT
3.6 YA BT ST IAed TAT AToT Afed SR
T & U (Self Examination Questions)

oI (Debentures)

19 HHAT STHdTelT 0T oFT Aedl § Al HFAl Fe0T9F 1Al FuuS ¥efd FEifHd dRal ©
IR FHT ATAFTIH Bl a_T 2(12) @ STIHAR "F0T0 W 3R KUY, FUIF i, dive AT fhdT 3
gferfar & 8 S B 6 SRR O R S SR Fadl © 3R T8I A | =i gl @ ereR
T8 TP Ul & i AT Al F0T BT 0T BT § 1qal K B WIPid ool 2 I

Helg H “ROIE U VAT YUF B Sl fH¥l RO Bl UG Bl WIBhd & AT S BT Bl Ardgs]
(Common Seal) @ 31efie ftfae faram SiraT ® 8 g Feor Al 1 a7 Soold 8IaT © | ST 20T
TR TS, YN, 0T BT aroyy i |

FUYAT & fA9a (Characteristics of Debentures)

1. IS FOAH BT 3Afdhd e U9 &1 ) gd FiRa 8 2 |

2. FOYA BT AT HRe & AT & I BT ¢ |

3. FRUYFETRAT BT HFIAT BT F91 H AdGH BT AMEBR &l Biell 2 |
4. AT OIS BT BN FHRRT | g MR §RT GRIET B 2 |
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5. (R=d ARy ueanq FOaEl BT P B QAT S 7, O e $Ed g

FUYAT & UBR (Types of Debentures)

1. Yoiighd oIS (Registered Debentures) — &1 & FRUTI=ETRAT & IoRex 3 59 Form=enial & =M
forg 8Id € |

2. T8 FuTIl (Bearer Debentures) — ST =afad & Ut T 0194 BId €, 9 81 39 Hifold B 8 | <ol
@ A B HH R & 999 €1 96 98 ) <dl & | <F [y R 9Re % 9 <1 o 9R o
g |

3. TR 0193 (Redeemable Debenture) — ReFIRT F0T9 &I U MR S/@afdy & a1e Airare fdbar Sar
g |

4. 3T o9 (I rredeemable Debentures) — VA SFE0TaH ST I B & SidddTel H Tl fhar
ST |

5. GRacHIT Fo9a (Convertible Debentures) — U1 Fo19a [SH®! Yo i@ mafer & geanq sfer a1 1
FOOS H gad QAT Srar &, uRadHI oS I © | A AR & R FiEa @ fofer
J 36 A8 ® AR ShT TRddT 81 ST a1y |

6. 3raRacd=ig o= (Non-Convertible Debentures) — V4 ora= Ri=ar fa=ir ot wfengfar # aRad= =12

far Sirar B, raRad«i oS dEed ¢ |

7. RIE FordH (Secured Debentures) — il &1 &1 FHART TR YR I~ &, I86 FOIH HEA & |
FOTUH U YR dfed R ey o g |

8. 3RIRMArd Furaa (Unsecured Debentures) — U om0 59 &R @i o wwafr frdy 181 <& &1 &
SRI}fAT oI HEd ¢ |

9. 9o 19 (First Debentures) — VA F0rqs ST A 0 F0T031 &1 3Uell JrIfiddl & IMTER
R Y far ST ¥

10. Tl oraa (Second Debentures) — ST F OIS T YA Y| OIS & YA © 918 [T ST

g, S fadg Fods @ed ¢ |
3 iR Foum § AR (Difference between Share and Debenture)
3fer iR Forus 7 fHfeRad oreR B § —

H. | AR BT IR 39T FEOTUS
1 GOl 3ferdT 0T [3fF SR BT Yol BT Ud R 21 | OIS HOT dl Wi B |
2, YNB FrTET 3797 NP SN Dol © | SO B YRD KITTIIN] HEATd
=
RElIEC] BT B @ B | FUTETdl B © |

amEe gt (e @ Reafd | & et e ST || 9 o g1 ar B gqd # feiRa

&R A ol e e |

5. FHIO R P [FO9A & P & 916 g9dl © aierenRal ¥y # fdar S & |

r &1 fdar S 2 |

[ @1 99 (Issue of Debentures)

1. HOGF R BT JRTSHR BF— S & AT § Rorgs AT & ffdR g1 a1fey | afe g
TE 2, A1 R 99T H IR uRdrg iR ke I8 AGR U FR o @1y |

2. 92 AT MATA R - HA M & IAR Rodal & A9 ©R 92 9 NHgH R $ig afdaw
T8l 7, Al A 92 WR foar SIram & a1 981 U GoiiTd g1 81T, FSRY 3T 31U+ Sitaiahlel | &1
A YSIRTT & A1 goiTa B A fuferiRad R A & |
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3. ST AT BT AT oIFT— AT HFIAT 1.5 Y ITAT FOTUAT DT FRIAT BR T Al BT Dl fobdl IS
AT | AR o+ B |

[llustration 1

RO & foIv orET Fr=) ufaftedt 3 S bR | &1 Suil T YR i & Fw=e § &)
ST © | Bael ‘share & 19 WR ‘debentures 1&g &7 YART fham SITQT |

ST for. =1 31fe™ & folu 50 %. @Tel 10,000 Feora= fFHifAT fhT | 5 39 UBR T I— 15 B. 3ATda

W, 20 %. §¢9 WX, 10 . W YJqH HT W AR 5 %. fgd¥ 91T R | 15,000 FoT9al bl TNIed & forv

SITIE—u= TSl §U | UTT T SRord JAUIT dfed aR Y Y |

T @fde 7 foRTeh UIRT 200 3731 &, &1 & WHY < VMR BT YA el [HAT | SHH g W <7

R T YH AT & A1 T IR AT | TN Afdd o 79 urg 500 0= o de T & |1 8
=T @7 J BT 9 YA PR IAT| FFAT DB gD H MaeId: Sdl gfafeear S |

Solution
Journal of Jayant L td.
Date Particulars | .F.” |/Amount Dr. | Amount Cr.
Date of{Bank A\c Dr. 2,25,000
Re- To DebentureApplication A\c 2,25,000
ceipt  |(Cashreceived for the purchasesof 15,000 debentures.)
Dateof| Debenture Application A\c Dr. 1,50,000
dlot- To Debentures Alc 1,50,000
ment | (10,000 Debentures application money transferred to
debenturesA\c.)
Date of| Debenture Allotment A\c Dr. 2,00,000
dlot- To Debentures Alc 2,00,000
ment  |(10,000 Debentures Allotment due.)
Date of| DebentureApplication A\c Dr. 75,000
dlot- To Debenture Allotment A\c 75,000
met | (Excessamount transferred to DebentureAllotment A\c.)
Dateof|Bank A\c Dr. 1,30,000
Re- To Debenture Allotment A\c 1,22,500
ceipt To Debenture Callsreceived in advanceA\c 7,500
(Allotment money and callsin advancereceived.)
Date of| Debenture Share First Call A\c Dr. 1,00,000
Gl To Debentures A\c 1,00,000
(Debenture First due on 10,000 shares @ Rs. 15 per Debenture,
Dateof{Debenture CallsreceivedinAdvance  A\c Dr. 5,000
Cdl To DebenturesFirst Call A\c 5,000
(Debenture call received in advance adjusted.)
Dateofigg A Dr. 97,500
Re ToDebenture Allotment ~ Alc 2,500
oatpt To DebentureFirst Call A\c 95,000
(Amount received onfirst call and arrear of alotment on
200 debentures.)
Date of| Debenturefina Call A\c Dr. 50,000
Gl To Debentures  A\c 50,000
(Debenturefinal dueon 10,000 Debentures @ Rs. 5 each.)
Cont.
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Dateof|Debenture CallsreceivedinAdvance  A\c Dr. 2,500

Cell To DebenturesFinal Call A\c 2,500
(Debenturecall received in advance adjusted.)

Dateof| Bank Alc Dr. 47,500

Re- ToDebentureFina Call A\c 47,500

ceipt (Amount receivedonfind call.)

FOUA BT AP » AfaRad I ufawa & fow frfa=

(I'ssueof debenturesfor consider ation other than cash)

T4 DI HFAI DI FHRT HA B 2 T Dls ATAR HI Bl & Al [Ahal DI YA Adhg 4

T BB FOTUH ORI B <ol § o VAT T e @ SfaRad o ufiwd &-forg fofes wgerrar g |
9 AR # fferRad gfaftear a1 SiRfi—
0} THRT BT PR W
AssetsA\c Dr.
ToVendor'sA\c
(Assets Purchased)
(ii) AR T HIH WX
Sundry AssetsA\c Dr.
To Sundry Ligbilities
ToVendor'sA\c
(Business Purchased)
@iy  fImar o1 PrAaE R W
Vendor’sA\cDr.
To DebenturesA\c
(Debenturesissued)
[lustration 2
ST o1, =1 g fol. | U H2M 1,00,000 5. | BT BT | ST o1, 1 SHBT YA 40 2. drel 10%
FOgE & AT gRT fhy S 25% WM o fifAa fhe 0 | el @) qedel H 3iaedd Sl

ufafieat QT |
Solution
Journal of Jayant L td.
Date of{ Machinery A\c Dr. 1,00,000
Pur- To PoojaL td. A\c 1,00,000
chases (AssetsPurchased)
Date of|PoojalL td. A\c Dr. 1,00,000
pay- To10% Debentures ~ A\c 80,000
ment To SecuritiesPremium Al 20,000
(Debenturesissued)

Note: No. of debenturesissuedis 1,00,000\ 50 (40 + 25% Premium) = 2,000
wui¥as afefd @ w9 # fA (Issue of Debentures as Collateral Security)

19 {1 B IR 0T o & forg Uil & 1er 371 FE0Tu3 Dl S & W0 H STHT BRI
g Al UH RS FHuTiad gfeodfcr (Collated Security) HEald & | &= FHUATRGS UMl & w4 H 39
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Y OIS TR TS BT A T8l HRAl ©, Dadt 0T DI AR U A & JTAR AT BT YA Bl
g | FuTRads Uferferll & U #§ SO BT W@ W ol Gt 1 & faftt | ufafieat @ o wad g —
Wi fAff— ol & FAuRRads ufchfd & wu | AT & T | DI oiar J81 a1 Sy, dad B
eI g & <1 ued # =0T @& AT fewe @ U H FUTUAT BT Seeld fHAT ST | dHadl FT o B
gfafte @t STe |
Balance Sheet (Lialitiesside)
Secured Loan
LoanFromBank ...
(Collateraly Secured by theissueof Rs...... Debentures)
e - kol & FHuiiias affa & w9 & A & S 3 S9d oRkam fdar Sg | 9 <=0
# fforRea vfafe & Soef—
1. FOIAT BT ARl & WU H STHT BRI TR—
Debenture SuspenseA\cDr.  (F0T0El & 3ifdd g3 9)
To Debenture
(...Debenturesof Rs. ... each issued asCollaterally Security againtst aloan of Rs....)
2. FRUTYAT BT YA B ST IR—
Debenture Alc Dr.
To Debenture Suspense
(...Debenturesissued as Collaterally Security withdrawn)
Debenture SuspenseA\c Y vet # fafder @r1 (Miscellaneous Expenditure) 2ive # uef¥ia gFm qor
DebenturesA\c & TR UeT # fezamam S |
FUYST W & (Interst on Debentures)
HH IR AHIRIC: 6 A8 & R q Tl BT YIA (BT Sl & | 191 Bl &% FO9AT & a7
1 aftid Bl 2 | 1St RouEl & Sifdhd GoF W B AT S 2 | el o /0¥ Av—'ie @i H sfde
D ST | TS BT I < A Bl USiIdhd W@l Bl &1 8T | TS BT JIad &3 | Jd AIDR
I & Ul & TR SMRIHR b1 T BICHR ARBR BT &1 ST BT Bl & | VY Brel 18 iy
BT "ICTH A TR B B derar (Tax deduct at source) Hed 8 | F0T0=l TR <a1oT & gfafte fforRaa
2f—
1. 1 & <F 8 W
DebenturesInterst A\c Dr.
To DebentureholdersA\c (g i)
To Tax deducted at source A\c (eTreR)
(Debentures|nterst due and incometax deducted therefrom at source.)
2. QST BTN B TR
DebentureholdersA\c Dr.
ToBank
(DebenturesInterest paid)
3. 3¢ o/l ¥ & I H TSl T B —
Interest on Deb. A\c Dr.
To outstanding interest on Deb.
4. TG 99 B I | TSI RN BT AT W H TR HRA W
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Profit & Loss A\c Dr.
To Interest on Deb.
(Interst transferred to Profit & Lossalc.)
5. IGTH WM TR 3T DI Bkl B ARBNT B H SAT BRI TWR—
Tax deducted at source A\c Dr. (Hadhd &19)
ToBank
(Amount of Tax deposited.)
fewofi— I IR & KRN 7 @1 AN a1 Iugaa 541 ufafie &1 &1 S iR v IR fgdia nfaftear
& wH R AfaRad ufafie @ Soef—
Debentures Interest A\c Dr.
ToBank
(DebenturesInterest paid)
[Hlustration 3
1 STARI, 2009 BT 9@ fol. 5 100 . dTcl, 2 ARG . B 10% Forax ifaa fahg—
(i) 500 FEOTTS, 20% WFHTH R dHa H,
(i) 750 9=, T fagvar &I, fTFA4 70,000 5. BT Y Td Ha= 94T o],
(iii) 650 0TI, d% BT 50,000 T. B 0T & fog UGS U & wU # |
FOOAT TR TSl YD 99 30 S 9 31 [SHRR BT 3T 2 TAT §b FIT R TSl 12% dMMP R I
ey 31 TR BT <3 8 | ST FGERI & folg BRI Dl Gl H 2009 & oY 3mawaes Sier gfaftea
IRTY don &= & g # 9 9 o1 &l farsy, afe wwuilRass ufcrfadl & w9 # o=l & ST 6
Tl v wfaftedt wr e @ qRadt # T8 @ T 8 |

Solution
Jour nal-of Deepak L td.
2009 |gank A\c Dr. 72,000
Jan. 1 ToDebentureApplication.  Alc 72,000
(Cashreceived for the purchases of 600 debentures @ Rs. 120.)
Debenture Application A\c Dr. 72,000
To 10% Debenture A\c 60,000
To SecuritiesPremium A\c 12,000
(10,000 Debenture application Money transfered to DebentureA\c.)
Land & Building A\c Dr. 70,000
ToVendors A\c 70,000
(Land & Building Purchases.)
\Vendors A\c Dr. 70,000
Discount onissue of Debenture A\c Dr. 5,000
To 10% Debenture A\c 75,000
(Being 750 debenturesissued to vendor of Land & Building.)
Bank A\c Dr. 50,000
ToBank Loan A\c 50,000
(Borrowed Rs. 50,000 from the Bank and deposited debentures
of thenominal valueof Rs. 65,000 ascollateral security.)
2009 |Debentures|nterest A\c Dr. 6,750
dne 30 ToBank A\c 6,750
(DebenturesInterest paid for 6 months.)
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Debenturesinterest A\c Dr. 6,750
ToBank A\c 6,750
(DebenturesInterest paid for 6 months.)
Interst on Bank Loan A\c Dr. 6,000
ToBank A\c 6,000
(Interest @12% p.a. paid on Bank Loan of Rs. 50,000.)
Profit & Loss A\c Dr. 19,500
To DebenturesInterest A\c 13,500
ToInterst on Bank Loan A\c 6,000
(Interest transferred to Profit & Lossalc.)

Balance Sheet as at 31% December, 2009

Liabilities Rs. Assets Rs.
SecuritiesPremium 12,000 Land & Building 70,000
Less: Discount onissueof Deb. 5,000 7,000 [Bank 1,02,500
10% Debentures of Rs. 100 Profit & LossA\c 19,500
600 Issued in cash 60,000

750 I ssued to vendor of Land & Build. 75,000
Bank Loan (Collateraly Secured by the
issue of Rs.65,000 Debentures.) 50,000 I
1,92,000 1,92,000
A D A P AR W FOYH BT AT

(I'ssueof Debenturesaccor dingtothe Condition of Redemption) -

ARG BFAT e & 99 € 9 @) Rfdy 9arht § 1 afe Swe o M ) a8
a1 MR goiTd 81 & e STHER! BT 6T R & 99 81 7 | SaRardT (Conservtion) faaermsr
@ JTAR [fREa Al 81 & oIy Twpiel TTaere &R o =12y | Ul aRRefd 3 seomai & i R
f=faRaa gfafee grfi—

1. Fed R T 3R AR oR 2 (Issued at Par and Redeemale at Par)
(a) JMMASH UT<l 8 W
Bank A\c Dr. (T W)
To DebentureApplicationA\c
(Being application money received)
(b) 3teeT TR
DebenturesApplication A\c Dr.
To Debentures
(Being DebenturesAllotted)
2. FAed W A IR e siffad oR (Issued at Par and Redeemale at Premium)
(a) MAEH UF U BF W
Bank A\c Dr. (g W)
To DebenturesApplicationA\c
(Being application money received)
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OEREEIRIEFEREN
DebenturesApplication A\c Dr. (BT 13T %)
Lossonissue of DebenturesA\c Dr. (@ TR <1 M 9)
To DebenturesA\c  (FHHT W)
To Premium on redemption of Deb. (e TR < WfHgH)
(Being DebenturesAllotted and Provided for premium.)
3. G R A 31R e 92 WR (Issued at Par and Redeemal e on discount)
oM TR 97 9IS B o B, S 3l O T STET ga B | $NfY 39 o & g @id wfafte =
ERT Bael FOTIAT DI SN BRI DI A Ufafie & S | 39 ISR BT 2ed A et 781 2|
4. fetee AT o 9 9e |9AFed R (issued at Premium and Redeemal e at Par)
Bank A\c Dr.
To Debenture A\c
To Premium on issue of Debenture
5. fortee Wiffew R 9 2iee M (issued at Premium and redeemabl e of premium) —
() 3MIST U U< 8H W
Bank A\c Dr.
To DebentureApplication
(Being application money received)
(b) 3Tgc W
DebentureApplicationA\c  Dr. (BT <If3r )
Lossonissueof Deb.A\c Dr (IeM TR <d Wi )
To DebenturesA\c (e ¥)
To Securites PremiumA\c (3T&c IR T <If3r 9)
To Premium on Redemption of Deb. A\c  (3Te9 IR < Wi )
(Being DebenturesAllotted and Provided for premium Redemption.)
6. AT 92 TR ¥IU 999 R (Issued at Discount and Redeemable at par)

Bank A\c Dr
Discount onissue of DebA\c Dr.
To DebenturesA\c
7. ftee 92 IR T 9 MW o= (Issued at Discount and redeemabl e Premium)
() SIS U Ul B R
Bank A\c Dr.

To Premium on Redemption od Deb A\c
(Being application money received)
(b) 3TdcT WX
Debenture ApplicationA\c  Dr. (BT <If3r )
Discount on issue of DebA\c Dr. (dg @I J1f31 9)
Lossonissueof DebA\c Dr @ R < NfFEE Q)
To DebenturesA\c (e ¥)
To Premiums on Redemption on DebA\c (389 R < WIHITH)
(Being DebenturesAllotted at discount and Provided for premium Redemption.)
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[llustration 4
oAl & AR 3R eeE @) fA=forRaa aRRerforal & oo @ar Sear wfafteai axdi—

(@) 5,000 10% Debentures of Rs50 each issued at par and redeemabl e at per

(b) 5,000 10% Debenturesor Rs 100 each issued at Rs 98 and redeemabl ed at per
(c) 5,000 10% Debentures of Rs 100 eachissued at par and redeemable at Rs 102

(d) 5,000 10% Debenturesof Rs 100 each issued at Rs 98 and redeemable at Rs 102
(€)5,000 10% Debentures of Rs 100 each issued at RS110 and redeemabl e at par

() 5,000 10% Debenturesof Rs100 each issued at Rs100 and redeemableat Rs. 95

Solution (a) Journal

Date of|Bank Alc Dr. 2,50,000

R‘_} To 10% DebentureApplication & Allotment A\c 2,50,000

capt (Being application money received)

Date of[1096 DebenturesApplication & Allotment A\c Dr. 2,50,000

Allot- To10% Debentures Al 2,50,000

ment (Being DebenturesAllotted)

Date of|10% DebenturesApplication & Allotment A\c Dr. 2,50,000

Pay- ToBank A\c 2,50,000

ment  |(Debenturesredeemed at par.)

(b) Journal

Date of Bank A\c Dr. 4,90,000

R‘_} To 10% DebenturesApplication & Allotment A\c 4,90,000

catpt (Being application money received)

Date of10% DebenturesApplication & Allotment A\c Dr. 4,90,000

Allot- biscount onissueof DebenturesA\c Dr. 10,000

ment To10% Debentures Al 5,00,000

Date of |(Being DebenturesAllotted and transfer to 10% DebentureA\c.)

Pay- |10% Debentures A\c Dr. 5,00,000

mernt ToBank A\c 5,00,000
(Debenturesredeemed at par.)

() Journal

DateofBank Ac Dr. 5,00,000

R? To 10% DebentureApplication & Allotment A\c 5,00,000

capt (Being application money received)

Date of| 109 DebenturesApplication & Allotment A\c Dr. 5,10,000

Allot- | sesonissueof Deb. A\c Dr. 10,000

ment To10%Debentures  Alc 5,00,000

To Premium onissue of DebentureA\c 10,000

(Being DebenturesAllotted)

Date of| 1005 Debentures Alc Dr. 5,00,000

m Premium on Redemption of DebentureA\c Dr. 10,000

ToBankA\c 5,10,000

(Debenturesredeemed at Premium.)
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(d) Journal
Date of | Bank Ac Dr. 4,90,000
Re- To 10% DebentureApplication & Allotment A\c 4,90,000
Capt  |(Being application money received)
Date of|10% DebenturesApplication & Allotment A\c Dr. 4,90,000
Allot- |Lossonissueof Deb. Alc Dr. 20,000
ment To10% Debentures  A\c 5,00,000
To Premium onissueof DebentureA\c 10,000
Date of |(Being DebenturesAllotted)
Pay-  {10% Debentures Alc Dr. 5,00,000
ment  |Premium on Redemption of DebentureA\c Dr. 10,000
ToBank A\c 5,10,000
(Debenturesredeemed at par.)
(d) Journal
Dateot|Bank Alc Dr. 5,10,000
Re- To 10% DebentureApplication & Allotment A\c 5,10,000
cept  |(Being application money received)
Date of|10% DebenturesApplication & Allotment A\c Dr. 5,10,000
Allot- To 10% Debentures  A\c 5,00,000
ment To SecuritiesPremium A\c 10,000
(Application money transfered to DebenturesA\c
Date of{and premium on | ssue of DebentureA\c.)
Pay- |10% Debentures A\c Dr. 5,00,000
ment ToBank A\c 5,00,000
(Debentures redeemed at apremium of 5%.)
(e Journal
Dateof|Bank A\c Dr. 5,00,000
Re- To 10% DebentureApplication & Allotment A\c 5,00,000
ceipt  |(Application money received.on 1,000 debenture @ Rs.110 each)
Date of| 10%0 DebenturesApplication & Allotment Alc Dr. 5,00,000
Allot- To 10% Debentures - A\c 5,00,000
ment |(Application money transferred to DebenturesA\c onAllotted.)
10% Debentures Alc Dr. 5,00,000
Dateof ToBank A\c 4,90,000
Pay- To Profit on Redemption of debenturesA\c 10,000
meat |(Debenturesredeemed at a5% Discount.)

Fogy AT R 951 U9 e R 3 NfREE $1 suead

(Writing off Discount on | sssueand Redemption of Debentur es)

FOU B T IR T A7 957 U9 e UR < WITHIH BT BT BT UGS T OIS

o @ A & SRE T @ B Fadt 2| A S @1 goiTa At SR ST et ¥ sruferRad
far S Adar 2 |
OIS HI IMEE (Redemption of Debentures)

T4 HH §RT FOAFAIIRAT DI I fBar SIar & ar $9 FOIAT &1 AR $Hed & | FOTIA|
@ i & T €1 o Tl 9t $ Seold BT © | SROTIEl & W R 81 dTell @ a1 g1 goiiTd

BIdT © | SROTUAT bl eue fAr=forlRad g & fhar <1 G 2 —
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1. QRERT SROTOAT B HHA B { A7 Y oAl # uRafdd aRa,
2 U ¥ AHSE YA gRI
21 Goll § 9 ORA (M DY & el fby 991 Ua—qed I &)
2.2 ST T H ¥ 2R (SR DI (Sinking Fund) SR Teh 99 T & HRIH § SROTYS] 6T 2E)
2.2a AT WA By
2.2b 3T By
23 7 UiforRll @1 FERIdT ¥ FOUA & I B awel
3 91 fhedl §RT Tha YA R

4 Gl INIR H $HI g
1. MEFT ROMAT B B B I AT AY FogEl d gRafta ee

( Redemption of Redeeamble Debenturesby Converting them into shar esand new debentures)
ST BT gd iR e wR o= &7 2iee a8l © | 59 @M1 SRl & 9T T avel
A (Liquid Resources) =1 81 AT 98 FRUTSERAT T 707 S0MIAl & gl B & 3 AT 00 o
&1 fadmed < 8| Y i A1 Fous A a1 MM a1 92 R IRy 1 |od 21 S o
9 AT BT ™ T o Al SD] Aba H YA PR QAT S 2|
T FugE, [ uger 98 WR R o wrar o, &1 a9 sfer # uRad= faar o er ® a1 fantee
& FHY U IIAfde T DI & 372 B FAT S B ¥ Ugad (b7 ST =AY (=9 Ig i e
BT 92 R FRET 97 ST 5 9RT 79 & UTaRET ] Sooig= HIET S | ufaftedi 39 UeR gnfl—
Debenture A\c Dr.
To DebentureholdersA\c
(Transfer of the balance of debentureA\cto
DebentureholdersA\c on conversion)
T WR (at per)
Denentureholder A\c Dr.
To Share Capital A\c
or
To New DebetureA\c
or
ToBank A\C
(Debentureholders Converted and paid off at par.)
WA W= (at Premium)
Debenturehol der A\c Dr.
To SecuritesPremiumA\c
To Share Capital A\c
or
To New Debentures
(Debentures Convested into Share and New debenture at Premium)
g2 T (at Discount)
Debentureholder A\c  Dr.
Discount onissueof ShareA\c Dr.

Discount onissueof DebenturesDr.
To Share Capita A\c
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or
To New Debenturesalc
(Debentures Converted into share and debentures at discount)
[llustration 5
31 fAI=R, 2006 BT Yo HHIAT & 5,00,000 B 100 5. dTel 7% F0T0H G I DI {5 31 714, 2007
DI 5% WA TR 2 f6aT ST & | 1 STFaNT, 2007 ©F I8 (i forar am {6 ForasenRal o sprfalRad
fdmeg fu oy —
(1) f&5 9 3191 FOTYAT BT 100 B. dTcl 9% A 3 H FAHeT R gRafdd &1 o,
(2) fh I 31U FOMIAT BT 100 T. dTel 7.5% FEOUFT H 94.50 B. P & R URafld &1 o, 1emar
(3) Fhe A U FR o |
31 14, 2007 AP 2,000 FEOUFT & 9% A 3 oF & Feaa far 1,800 FoU=T & aR®T =
T 7.5% FRUYF HY WG Bl [ddhed a1 qorn A9 Fou=RAl Bl Tdha YT R f3Ar 17|
Sid a‘ﬂﬁm :
0} i e1fem ofen @1 sifdd e,
(i) T 7.5% Forasl &7 3ifdhd Jou qen I HT W 92 B Al
(i)  EOIFETRAT BT Thg YA DI | MTLIH oi-idd Ffdedr Sy |
(Univ of Raj., 2004)

Solution:
() it aftme ofel & <ifea g &1 iR

2,000 7% YA & GReDT =1 AT 3720 DI TBR B & Uel § 39+ ey feam 8 | 59 skora=it
@ gRBI BT AT TR 2,10,000 . (2,00,000 B. FOUAT B FeT T + 10,000 B, WFTH ) 37 8 | F¥i
@I oAl & IR S FUUAT & TRDI BT 2,10,000 . 3ifhd g & 9% A 32 T W i
febg e |
(i) Frif 7.5% ForgEl &1 Sifead Je¥ & 92 @ AR @1 e

1800 7% VUS| & YRPI * Uh YR OIS & dqel § U AT 7.5% FOTUH ol WIbR {HaT
2| I T FUIH 550% I TR AT 94.50 B. DI &X W AT fhan S | 39 o=l & gR$F 3l
oM & FHT ol 1,89,000 F. (1,80,000 T. FEUTYAT BT Hel RN + 9,000 %. WfFwm) & w0 # <7 T | 9
IR & gqel H I (1,89,000 + 9450 = 2,00,000 %) 3ifhd Hed & Y 7.5% Foya FRIHT by TG |

7.5% OO & fFHT IR 92 DT IR BT AR

1,800 7% FUTGAT & IRGI BT e & G (T 99 7.5%

FOTIS! Pl 3ifhd oA 2,00,000 9.

g2 ®I f(2,00,000 X 5.5%) = 11,000 %.
(iii) 7% FUYAIRSI B G THE AR

HA.5,000 FKUYAT & IRDI H A DHael 1,200 AAT (5,000 (2,000+1,800) FUYAT & TRDI =T Tha
RIRT &F1 WBR AT 2 | 39 FOUFIRSD] DI 1,26,000 . (31T 1,20,000 B. FUMYAT BT el R + 6,000
5. MRE) & Iy Fhe § g 8|

2007, Journal
g"lamh 7% Debentures Alc Dr. 5,00,000
Premium on Redemption of DebentureA\c Dr. 25,000
To Debentureholder A\c 5,25,000
(Amount Due on redemption to the holders of 5,000
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2007, | 7% Debentures.)
March Ipepenturehol ders A\c Dr. 2,10,000
31 To 9% Prefernce Share Capital A\c 2,10,000
(2,100 9% Preference Sharesof Rs. 100 eachissued tothe
March |holdersof 2,000 7% Debenture.)

31 Debentureholders A\c Dr. 1,89,000
Discount onissue of Debentures A\c Dr. 11,000
To 7.5% Debentures  A\c 2,00,000

(2,000 7.5% Debenturesof Rs. 100 eachissued at adiscount

March |of 5.50% to the holdersof 1,800 7% Debentures.)

31 Debentureholders A\c Dr. 1,26,000
ToBank A\c 1,26,000

(Cash paid to the holdersof 1,200 7% Debentures.)

T Jwad YA gN1 9 (Redemption by payment in one Lump-Sum)
I DY B Fgen fHy 1 T gaE &x (Payment in one Lump-Sum without
making sinking fund)

9 BT B U 9AT A § a)ed e (liqued resources) SUSEl 81 dl SR SNE BT Bl
LRI B Yh—H¥d YA §RT AT PR <l © | UGS Bl Yeb e 2 AT IR, MHIH wR a1
e W 3T S \ohdT 2| 99 ¥ R Ud qed AAdhe g a1 ufafe fefaled g g

Debentures ~ A\c Dr. (o= & Sifdd e H)

ToBank

(Debentures Redeemed)

WNE ® & q2d e (Debentures Redemption at Premium)

S BT O] BT AT WATH U= PRl & Al W YO 81 BIdr § | fe SR |
NHE & oY Qe 781 fhar & Al <o & qHd U fhal YSivTd o™ a1 |erd A1 arv—giie @rd
A 39 BN BT uferRad =T Snaead 2 |

Debentures A\c Dr. o= & Sifdd e 9)

Premium on Redemption of Deb. A\c Dr. (@ Wi a1 )
ToBank A\c @l @ AT )

(Debentures Redeemed at Premium)

P& L or SecuritiesPremium A\c Dr. s a1 Il Q)

To Premium on Redemptionof Deb. A\c
(Premium on Redemption of Debentureswritten off)
T R TS e e (Debentures Redemption at Discount)
FHA FHI—F FoIAl BT e SHS 3ifhd Hod A W B Hod WR AT 98 W B AhT 2 | 39
UHR & AT H Bl DI YOI o™ BT 8, IR fAFITs 59 08 T8l $Rd |
Debentures A\c Dr. (FvgEl & 3ifdhd Jea 4)
To Bank (TP YA PR aR<ddd R H)
To Profit on Redemption of Deb. (3 TR g 3T 03T )
(Debenturesredeemed at discount)
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Profit on Reemption of DebenturesA\c
To Capital A\c
(Profit on Redemption Tranferred)
(i) <dfera o § &
(@) T Y (Sinking Fund) §OR & T PFIAM & ARAT | ROUAT BT e
(Redemption of Debenturesby Creating Sinking fund paying Inlump sum)

39 fafy & srid ufday e Rf¥ad xed amv—a1= a9 ufday RifeT wue Ir o o
PIY W H FEFART B T AT © | §9 DY H STAN AR H A1 wfopfaai 9 R faar <
BT © | PIY BT STIANT AR H B A AR & FHT TR BT 9949 BT FaxT 997 X&dl © | PIY BT
fergforl # fafs & o=l & 2eE @ 999 AR & ORel AEFl IR IR 8] 9edT | $9ely JATIRS
Tiafafeal w fauRia g9E E1 gedr | I8 RE BV & UBR BT 8 Ahdl o=
Y 2R PIY (Cumulative Sinking Fund)
3 B (Non Cumulative Sinking Fund)

(1a) S=dY ¥MeE HIY (Cumulative Sinking Fund) -

9 fafy & oraeid By H ufcray ga= IR ST &1 S iRy fos saaT Mifvea asgfs @t @t
R ¥ AR By M R A AR RoIE @ 9 & GHI ROIFIRAT B I d S aretl I
& A & Y| I8 AR WA DY difeldl | S0 B Sl Fadl 2 | 7 H BIE & ARvI 9 FHd
1 < faar Srar 21 59 Y & eravia Sar wfaftedi swfafad grfi—
U a9 & 3T H :
(i) smi—2Tf o @ # aifte gRIRT 3 eaRd &xe R

Profit & LossAppropriation A\c  Dr. (Rf¥=a arfiie <ifdr 9)

To Debenturesinking FundA\c

(Annua sumtransferredto Deb. SinkingfundA\c)

(i) TeE DY B A B AT 1w

Sinking Fund investment A\c Dr. (Rafepe wos <Ifer )
ToBank Alc
(Amount of Sinking Fundinvested in Securities)
R 9§ T Tl aut & A W
(i) =TT DI <R U B W
Bank A\c Dr.

To Interest on Sinking Fund Investment A\c
(Interest Recived on Sinking Fund I nvestments)
(ii) Interest on Sinking Fund Investment A\c  Dr.
To Sinking FundA\c
(Trangfer interest to sSinking Fund A\c)
(i) T If¥ eaRd &R ™
Profit & LossAppropriationA\c  (RfR¥ad arffe <1fer )
To Debentures Sinking FundA\c
(Annua Sumtransferredto Deb. sinking FUndA\c)
¥ fer qen s &1 fafaes a=a W
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Debentures Sinking fund Investment A\c Dr. (@f¥a o 2R Ut =arst &1 1)

ToBank
(Annud Invesment and Interest I nvested)

g & AU — FEoras wieE @ g @ S1fcd et # ey St Sefe ko fafinr @ fug
@ Ry e § I e |

ST9 FOTI BT 2N fhar Sidr a—
gfeT o &Y 9ifd a1 U R g a1 fhwd wF A3 @ ufafte a1 sreft «ifee s 9y fafam
el fobar Steer | era: fafanT v ufafte w81 @ sroeft afew fafar & 9e= @ ufdfee &1 Smoh
faferaT @1 Jom W)

Bank Al\c Dr.
To Sinking Fund Investment A\c
(Ivestment Sold)

faf T @ 999 R o B R

Sinking Fund Investment A\c Dr.
To Sinking Fund

(Profit on saleof Invesmentstransferred to Sinking Fund A\c)

AT 1 9= W BN 81 W

Sinking Fund A\c Dr.
To Sinking Fund Invesment A\c
(Losson saeof Invesment transferred to sinking Fund A\c)

FOTUAT BT LT HIT TR

Debentures A\c Dr.
ToBank
(Debentures Redeemed)

YT BIY W BT Y FHERT G H Sdid T W)

(Balance of sinking fund A\c transferred to Genral ReserveA\c)

Sinking FundA\c  Dr.
To General Reserve Alc

[llustration 6
1 31, 2004 BT f&=1eT foT. 71 100 2. @Tel 15,000 10% OIS FHHS WR IR Y ST 5 ay uearq
YT B | SR - FOTYE B AR 7] U Gl SEE DY B R Bl | TJd a9 & 3§ 00
15% Aferfaal # A= @1 T8 SS9 IR T ff 989 i Suered ot | 31 A€, 2010 &1 fAFRRT
11,40,000 %. § 99 AU AR FOTGAT BT ARA AT 737 | FEO9F ARE DY H 1 5. & oy a1 e
0.148324 3. T | Wi a8l & foly ST+ia wfafte AfTg qorm =mal # WalHT SIS |

Solution
2005 |Bank A\c Dr. 15,00,000
April, 1 To 10% DebenturesA\c 15,00,000
Issue of 15,000 10% Debentures of Rs. 100 each.)
2006 |Profit & LossAppropriation  A\c Dr. 2,22,486
March, To Debenture Sinking Fund A\c 2,22,486
31 |(Annuad sumtransferredto Deb. Sinkingfund A\c)
Debenture Sinking Fundinvestment A\c Dr. 2,22,486
March, ToBank Alc 2,22,486
3l (Amount of Sinking Fund invested in 15% Govt. Securities)
Cont.
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2007
March,
31

March
31

Bank A\c
To Interest on Sinking Fund Investment A\c
(Interest Recived on Sinking Fund I nvestments)

Dr.

Profit & LossAppropriation  A\c
To Debentures Sinking FundA\c
(Annua Sumtransferred to Deb. sinking Fund A\c)

Dr.

March
31

Interest on Sinking Fund Investment A\c
To Debenture Sinking FundA\c
(Transfer interest to Debenture Sinking Fund A\c)

Dr.

March
31

Debentures Sinking fund Investment A\c
ToBank A\c
(Annud Invesment and Interest I nvested)

Dr.

2008
March
31

Bank A\c
To Interest on Sinking Fund Investment A\c
(Interest Recived on Sinking Fund I nvestments)

Dr.

March
31

Profit & LossAppropriation  A\c
To Debentures Sinking FundA\c
(Annua Sumtransferred to Deb. sinking FundA\c)

Dr.

March
31

Interest on Sinking Fund Investment A\c
To Debenture Sinking FundA\c
(Transfer interest to Debenture Sinking Fund A\c)

Dr.

March
31

Debentures Sinking fund Investment A\c
ToBank A\c
(Annual Invesment and I nterest I nvested)

Dr.

2009
March
31

Bank A\c
To Interest on Sinking Fund Investment A\c
(Interest Recived on Sinking Fund I nvestments)

Dr.

March
31

Profit & LossAppropriation ~ A\c
To Debentures Sinking FundA\c
(Annua Sumtransferredto Deb. sinking FundA\c)

Dr.

March
31

March
31

Interest on Sinking Fund Investment A\c
To Debenture Sinking FundA\c
(Transferinterest to Debenture Sinking FUNd A\c)

Dr.

Debentures Sinking fund Investment A\c
ToBank A\c
(Annua Invesment and I nterest I nvested)

Dr.

2010
March
31

March
31

Bank A\c
To Interest on Sinking Fund Investment A\c
(Interest Recived on Sinking Fund I nvestments)

Dr.

Profit & LossAppropriationA\c
To Debentures Sinking FundA\c
(Annua sumtransferred to Deb. sinking fund A\c)

Dr.
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33,372

2,22,486

33,372

2,55,858

71,751

2,22,486

71,751

2,94,237

1,15,887

2,24,486

1,15,887

3,38,373

1,66,644

2,22,486

33,372

2,22,486

33,372

2,955,858

71,751

2,22,486

71,751

2,94,237

1,15,887

2,24,486

1,15,887

3,38,373

1,66,644

2,22,486

Cont.



March]Interest on Sinking Fund Investment A\c Dr. 1,66,644
31 To Debenture Sinking FundA\c 1,66,644
(Transfer interest to Debenture Sinking Fund A\c)
March{Bank Alc Dr. 11,40,000
31 To Debentures Sinking Fund Investment A\c 11,40,000
(Ivestment Sold)
March] Debentures Sinking Fund Investment A\c Dr. 29,046
31 To Debentures Sinking Fund A\c 29,046
(Profit on saleof Invesmentstransferred to Sinking Fund A\c)
March]10% Debentures A\c Dr. 15,00,000
3l ToBank Alc 15,00,000
(Debentures Redeemed)
MarchipepenturesSinkingFund ~~ Alc Dr. 15,29,130
31 To General Reserve A\c 15,29,130
(Balanceof sinking fund A\c transferred to Genral Reserve A\c)
L edger Account
10% DebenturesA\c
2006 [ToBadancec\d 15,00,000( 2005 [By BankA\c 15,00,000
March,31 April, 1
2007 | ToBaancec\d 15,00,000( 2006 [By Baanceb\d 15,00,000
March,31 April, 1
ooog | ToBaancec\d 15,00,000 oy [By Baanceb\d 15,00,000
March,31 April, 1
ToBaancec\d 15,00,000 By Balanceb\d 15,00,000
2009 2008
Maeh 3l Bank Alc 500000 Yy Balanceb\d 15,00,000
2010 2009
March,31 April, 1
Debenture Sinking Fund A\c
206 ToBalancec\d 2,22,486 | 206 By Profit & LossAppropriationA\c| 2,22,486
March,31 March,31
2007 ToBalancec\d 4,78,344 | 206 By Balanceb\d 2,22,486
March.31 Apil:1 1By Bank A\c (Interest) 33,372
March 31BY Profit & LossAppropriationA\c) 2,22,486
4,78,344 4,718,344
2008 [ToBaancec\d 7,72,581 | 2007 [By Baanceb\d 4,78,344
March31 April, 1 1By Bank A\c (Interest) 71,751
achal By Profit & LossAppropriationA\c| 2,22,486
7,72,581 ’ 7,72,581
2009, ToBalancec\d 11,10,954| 208 |By Baanceb\d 7,72,581
March,31 Apre !By Bank Alc (Interest) 1,15,887
March3[BY Profit& LossAppropriationAlc) 2,22,486
11,10,954 11,10,954
210 ITo General Reserve 15,29,130| 29 By Balanceb\d 11,10,954
Merch31 April gy Bank Alc (Interest) 1,66,644
Cont.
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By Profit & LossAppropriationA\q 2,22,486
By Deb. SF. Investme. A\c (Profit] 29,046
15,29,130 15,29,130
General Reserve A\c
210 ToBalancec\d 15,229,130 X0 By DebentureSnkingFundAlc  15,29,130
Ma.31 Ma.31
Debenture Sinking Fund investment A\c
2006 ToBank A\c 2,22,486 | 2% By Balancec\d 2,22,486
March,31 March,31
2006 2007
April, 1|TO Balanceb\d 2,22,486 |\viach31|By Balancecd 4,78,344
2007 [ToBankA\c 2,55,858
Merchy31 478,344 478,344
2007 [ToBaanceb\d 4,78,344 | 2008 |By Baancec\d 7,72,581
Aggél ToBankA\c 2,94,237 Mach3]
March,31 7,72,581 7,72,581
ToBalanceb\d 7,72,581 | 2009 |By Baancec\d 11,10,954
2008 March 31
April, 1 [ToBank A\c 3,38,373 '
Mmcfm 11,10,954 11,10,954
arch,
To Baanceb\d 11,10,954| 2010 |By Bank A\c 11,40,000
2010 : March,31,
e Ch,31T0Deb. S.F.A\c (Profit) 29,046
11,40,000 11,40,000
Interest on Sinking Fund Investment A\c
207 To Deb. S.F.A\c 33,372 | 407 By BankA\c 33,372
March,31 March,31
2008 71751 |\, o2
April, 1[TO Deb. S. F. Alc Mach31BY BankAlc 71751
2009
March,31, 2009
ToDeb. S.F A\c 115887, ach31BY Bank A\c 1,15,887
20010 010
April. 1o Deb. S. F. A\c 1,66,644|\1a0n31/By Bank Al 1,66,644

(ib) = oM. dIF- (Non-Cumulative Sinking Fund)
99 Ty & oFaTdl 1ot Tehgfg &1 T ¥ JMfSTd 7 e ARIRYT &R W 31foid R ¢ | SHD I

gfcray STH—8T @I | I MR FRATIRT & Sl & [T a3l & Qe & 99 I bl S
arelt R & FHE B 9 | 39 fAfY & sraeia R W ura @t @1 gAfdtEnT 9@ fear s 2
[llustration 7

gotrSt 199 1. 1 1 379, 2006 BI 100 %. dTel 6,000 12% ZoTad IR foby, foeepr 3 991 & @1
T BT 2 |

ot @1 orat @ SR FHFE W & oy sl WM By BT Wi el | 2 By @ forg
2,00,000 3. AT BT UIGEM & | 39 DY Bl AR gfengfal 7 faar Sgam | faf=mT 4,10,000 %. H sg@R

FOTYAT BT AR DR AT T | HFIAT B GedD] H 71 FIeRI BT @l B & [y 3 I & AMaAD

QT g7 |
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Solution
Booksof Bajaj GasLtd.
General Reserve A\c

2007 2007
March, 31 To Balancec\d 6,10,000[March, 31| By Debenture Sinking FundA\c | 6,10,000
12% DebenturesA\c
2007 2006
MaCh, 31 ToBaancec\d 6,00,000 Aprll 1 By Bank A\c 6,00,000
2008
March, 31]ToBalancec\d 6,00,000 ,fpi)r(l)I?l By Balanceb\d 6,00,000
2009 |I1oBank A\c 2008
March, 31 6,00,000 April,1 | By Baanceb\d 6,00,000
Debenture Sinking Fund A\c
2007 2007
March, 31|To Balancec\d 2,00,000|March, 31By Profit & LossAppropriationA\c | 2,00,000
2008 2007
March, 31{To Balancec\d 4,00,000| April,1 [By Balanceb\d 2,00,000
2008
March, 31BYy Profit & LossAppropriationA\c | 2,00,000
4,00,000 4,00,000
2009 2008
March, 31T General ReserveAlc 6,10,000| April,1 [By Balanceb\d 4,00,000
2009
March, 31BYy Profit & LossAppropriationA\c | 2,00,000
March, 31By Deb. Sinking Fund Inv. A\c | 10,000
6,10,000 6,10,000
Debenture Sinking Fund Investment A\c
2007 2007
March, 31|ToBank A\c 2,00,000[March, 31By Balanceb\d 2,00,000
2007 2008
April,1 |ToBaanceb\d 2,00,000[March, 31By Baanceb\d 4,00,000
2008
March, 31| ToBank A\c 2,00,00
4,00,000 4,00,000
2008 2009
April,1 |ToBaanceb\d 4,00,000March, 31By Bank A\c 4,10,000
2009
March, 31{To Deb. Sinking Fund A\c 10,000 '
4,10,000 4,10,000

(b) 9 diforell ¥ HEE™AT ¥ FUMA] D IEE @ IRl
(Redemetion Debentureswith thehelp of Insurancepalicy)

39 USMd § FOUE R I B S drell IR & forg 2 [y @1 aRuad 89 arell asre
17 iferiT (Endowment Insurance Policy) of oicll € | 3 iferi R ufray shiffem faar Siram 8 | v diforiy
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P AT FAT BH UR Uil & I <ToT |fed Ui 87 Sl & ST SFeora= &7 2hee B e Sirar
2| R T DI T3 WHIE IR 7 diferRll & U1 I$HH BT TR RUIF weH [ @ # g
o faar S 21 =9 fafy & eraia oFe o e meR | @ -
U 9% TG STNIHI a§]
1. §r 1 WA ST M R
Debenture Redmption Policy A\c  Dr.
ToBankA\c
2. A—8I @ | NATE @ YhH 99y W0 H SR HR O
Profit & LossAppropriation A\c Dr.
To Debenture redemption Fund A\c

SWRIGT SHd od Ui ay fhy S | <ifcm 99 SHer o sruferlRaa git—

IHT N S SR T -8 § NEE saRkd &g o ufafee a8 grft, 5 ufa a¥ &1
ST B
3. §91 & BT U B9 W

Bank A\c Dr.

To Debenture Redemption policy A\c
4, 91 9o W & AT BT oI AE [ W H SAIRd R )
Denebtureredemption Policy A\c  Dr.
To Debenture redemption Fund A\c
5. FUAT BT YA B TR
Debentures  A\c Dr.
ToBank A\c
6. U WM AT WA &1 AT AT G W@ § SRIIRT BT R
Debenture Redenption Fund A\c Dr.
To General Reserve

T diferedl TR U el XHH AR ST DI T3 WA &1 I$HH BT R el Tol 81T | dI—ai
I ITST U AT Af~qH a8 o1 9 @b iy U Hf¥ad ax 5 eoras enee (S @ | ST a9 oS
oM Tiferdl @ A 919 X Sa2 |
3. giffe fHedl & SMERU gRT MM (Redemption by Annual Drawings)

i @1 ol & AR AT Forusl &7 e a1 3MeReT gRT fhar Sar € df eee & forg
FOTYAT BT T e (Lottery) ERT fam SIrar 8 | 91 Fora=eRal Bl Yiae A &1 odl & STaR
AR AT NAIH o) fhar ST & | o=l a1 oiar gfafteat ST geR &l 9l & 59 9eR Us J3d
YA B IR IS T8 2 | IR dael A By T Forasll &1 6 &1 il 2 |
4. FUGHI T Gol IGIR A HI §RT A (Redemption of Debentures by purchasing from the
open market)

S B FIIAT BT IR Hod S M oI F BH &1 Al S F 09 Dl Gel IR H HA
PR Fhd! 2 | A IR F I W & Feord a1 @¥ied) 8 e S hd B § BT Bl f2d T
BICT 8, oY
(i) ST FRD FOYAT BT I E B o,

(i) O TR @d S Fora= B AR & w0 § R/,
(iii) AR & w9 4 W 8¢ WA & RUYF B HY GAI YA AT9d 99 o,

B.Com.-ll/P-11/70



(iv) fAfR=IeT & wu & I gU R0 & B 99T G <€ G T |
Saa fafe=r aRRufaal @ avfa srrfeRad &
(i) & @7 8q (For Cancellation) Fodsi &1 HT:—
9 T FOTIET BT AR | 5T PR D! € PR odl §, A FEfaRad gfafte o Smoi—
Debentures A\c Dr. (GRUYE & 3ifhd g3 ¥)
To Cash/Bank (@RI A &1 IHH W)
To Profit on Purchase/Redemption of debenturesA\c (e @1 31131 %)
(Debentures Cancelled by purchasein the open market)
Profit on Purchases/Redemption of Debentures A\c Dr.
To Capital reserve
(Profit on Redemption of debenturestransferred to Capital Resarve account)
[llustration 8
1 STFERY, 2007 BT A foffics @1 g&Ia! # 500 3. @Tel 1,000 12 USRI F0T0H IHRIT o | F0T0H
T @1 9al & STgAR FaTadl 1 Yol TR A U 350 FUMYH R &3+l B Hd fhu—

March,1 100 Debentures @ Rs. 490 (cum-interest)
Aug,. 1 200 Debentures @ Rs. 501.25 (cum-interest)

Dec., 15 50 Debentures @ Rs. 492.50 (ex-interest)
Ui oA IR TG aAd Tl 30 S T 31 AR BT T 2| 39 AR & oIy avad

ST ufaftea ST | (M.D.S. Univ. Ajmer, 2004)
Solution
Jour nal of Ramesh L td.
2007 |12% Debenture A\c Dr. 50,000
Mar., 1| Debenture Interest A\c Dr. 1,000
ToBank A\c 49,000
To Profit on Redemption of debenturesA\c 2,000
(100 Deb. cancelled by purchasefrom the open market @ Rs. 490
cum-interest.)
June, 30Debenture I nterest A\c Dr. 27,000
ToBank A\c 27,000
(Debenture | nterest paid on 900 Debenture.)
Aug., 1{12% Debenture A\c Dr. 1,00,000
Debenture I nterest A\c Dr. 1,000
ToBank A\c 1,00,250
To Profit on Redemption of debenturesA\c 750

(200 Deb. cancelled by purchase from the open market @
Rs. 501.25 cum-interest.)

Dec., 1912% Debenture A\c Dr. 25,000
Debenture I nterest A\c Dr. 1,375
ToBank A\c (24,625 + 1,375) 26,000
To Profit on Redemption of debenturesA\c 1,375

(200 Deb. cancelled by purchase from the open market @
Rs. 492.50 ex-interest.)

Dec., 31Debenture | nterest A\c Dr. 19,500
ToBank A\c 19,500

(Debenture I nterest paid on 650 Debenture.)

Cont.
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Dec., 31Profit on Redemption of Debentures  Alc Dr. 3,125
To Capita Reserve A\c 3,125
(Profit on cancellation of debenturestransferred.)
Dec., 31Profit & Loss A\c Dr. 49,875
To Debenture Interest A\c 49,875
(Balancetransferred.)

feuoht : ol IRIR ¥ FoIF BT HI IOR A Igd, ANl AiEd Jod AT ATG—IRd Jod W [Hha1
ST 2 | <7l Afed Ud 1ol (2d SEROT Bl ol AN &7 oRdid” e e H faR ¥ g™
gIeh] H A7 BI1AT € | 39 eI H TSl |ied UG TSl J(ed SET T Hiera fa9ee anTet Wie #
TAT 8-

12 2

1 "9 B $HI fHU 7T Ro9a )R AT =@ = 50,000 X 100 X THES Rs. 1,000
1 3R BT Y fhy T Fo9a1 R I™d &1 = 1,00,000 X 11020 X 112 = Rs. 1,000
15 faamR @1 %Y Py MU RoUAT R AfSd 19T = 25 000 X 11020 X ?LZS = Rs. 1,375

4 FROYAT BT FARET B TR g3 AT YOITa THiT BT 7, 339 Yoil Fod ¥ gk fbar 1am 2 |

(i) fafis &%= 3 (For Investment)— ¥ & ROl B HT FH—BH BT FOIST BT qOIR
H A PR E ol Dl o} AR & B9 § 3G ol 2 | 399 03 IR F 791 & 99d Bl & | HH)
U (Aol ) el © 519 ROTIAT BT dIGIR Jed B 81T © | OIS Dl B AT & HY H G
HT ST BF R WA S RIS B $hg B AEfIRId wfafle 3 S -

Own Debentures A\c Dr. (&3 9 )
ToBank
(Own Debentures purchased)

e FoE 1ol B < Il §.gd $a fhy S § 1 S1ioid &1el & fog wamrrer far g |
yfafte smrferRaa grfi—

Own Debentures A\c Dr. (<1 @fgd)
I nterest on own debentures: A\c Dr. @IfSia =)
ToBank

(own Debentures Purchased as | nvesament)

(iii) faffERT & 9 # W g RUUA DI $B GG TER G fAwg & o
S BT HHN DI G DI ITAIDAT BIll @ Al (AR & WU H G 37U 9T Bl Y=: a9 il
g | gAfda @1 -wfafe 39 R grf —

Bank . A\c Dr. CIESIEE RIS IRUERS))
To Own DebenturesA\c (@ o )
To Interst on debenturesA\c (ST @ If 9)
To profit on Resale of own Deb. A\c (e @1 1f3T )
(Own debentures sold at Profit)
OIS & O | B B W
Bank A\c Dr. (arafas <l )
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Losson Resaleof OwndebA\c Dr. @& @ ¥ 7))
To Own Deb. (3 I ¥ )
To Int. on own Deb. (ST @ A A )
(own Deb. Sold at |oss)
FEOUF] BT B AR A €, 3T 9 fAhd IR & AT 81 BT MR aT—g1e J19d
B AM—BI WA’ 3 RIFIRG BRd & | IS OIS Bl Qreadleld QAT & U 3 @1 2.1 d™ 3
Uoll W99 @RI H SR B BT A™M—8TM @ H RIFRIRG B |
(iv) fafET @& w7 § W g OGS B FTY GHI GLEN & DA —
(@) T B § @ 8F W
DebenturesA\c Dr (ol @ 3Sifdhd qea 9)
To Own DebenturesA\c (@ I )
To Profit on Cancellation of own DebenturesaA\c (e &1 113 )
(Debentures Cancelled)
S BT YSIRTd Hed H IR fHam SR
(b) 7§ H | TN BN W
Debentures A\c Dr.

Losson Cancellation of own Deb. A\c Dr.
To Own DebenturesA\c

(Debentures Cancelled)
RUGSl & 19 ed 9T A |fed SEOr
(Ex-Interst and Cum-Interest Quotationsof Debentures)

FOOA IR TSl [fREd Al &1 gorr S & | I o et o FEiRa <g [ty @1 €1 53
Py S 8 9 1Sl BT A fashar FoasgR &I 8 8T B |

I Foro et &) <F fafy & rarar o= fedt fafdr &1 w@Rier ofrar 8, O <l & R § o
RIS T STTaT ST QTasd ¢ |
1ot "dfed (Cum-Interst) - &1 |t 00T 6HT DI AT H FOUH & HI g H el < O 4
Hie a1 [ do =are G ferd 81T & | 391 31 I8 2 b Forud § §Hfold el & ol gors | 3l
YT 21 fhaT ST & | Gl | ofdl &R F9I HUUAT & ol Jod H | A =TS &1 IBA beT
STl & | S&TeRome, SF oS @ QR & S | 1 3l B 50,000 & 50 B. dlel TSl Afad 10%
FUTH BT 48 T. B G BT fhy | &1 B IRG 30 97 AR 31 fqwR 2| dicft g8 ey &1 &
50,000 x 3 HIE X 10 =1250 %. |
12 x 100

ST AT FOUH HF TRA B ol ST Jed FHRT AT B I9H AT & 1,250 5. AfFAferd | 34
UHR FHol AT 48,000 T, H 1,250 T. TSl & AT WY 46,750 $. RUYH] Bl ANTd = | ufafte smferRad
Shfi—

10% debentures A\c Dr. 50,000
Debenturesinterest  Alc Dr. 1,250
ToBank A\c 48,000

To Profit on Redemption of DebenturesA\c 3,250
&7o1 Ifed g7 (Ex-Interst Price)— 39 98 # <ot <7 fafy | o3 o1 fafYr a& &1 ifsia st anfiat
el BIAT T | 3 HHN DI RUYF & e & AMTRIT ATl b I$dl & | SRSV, HHT o]
@ YA & IeeT W 1 IS BT 50,000 T. B 50 T. dTel ATl A2 10% FEOTIH 48 T. Bl &% W HY [y |
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TS BT ARRT 30 T 3R 31 fARR 8| HFA BT HT Yo 48,000 %. & ARG TS 1,250 2. eI
TSTT 31T et 49,250 B. BT YA HIAT TS |
TSl = 50,000 X 3 A& X_10 = 1,250 .
12 X 100

yfafte sruferRad 8rfi—
10% Debenture  A\c Dr. 50,000
Debentures Interest A\c Dr. 1,250
ToBank A\c 49,250
To Profit on Redemption of deb. 2,000
[Hlustration 9
9T fo1. & Ut 1 378, 2008 BT 100 . T 2,000 10% FOTUAT BT Y FHMAT AT | o= fH

DI AT & ATAR HHAT 7 T A B & ol Gel oIk F W & TIRId o=l ol ha fdvar—

1 June, 2008 : 500 Debentures @ Rs. 97 cum-interest
1 January, 2009 : 1,000 Debentures @ Rs. 101 cum-interest
1March, 2009 : 500 Debentures @ Rs. 98.50 ex-interest

FOOAT TR Agalie rol 30 TR T 31 A1 BT 97 BIdl 8 | agas gfafteai Sy, I8 A
gU b W & FoaAl &1 FRENSI0T gRT 9eE @l | 4 fBam 131 2 | S U= a1 ofkar gdsh
31 A/ Pl g8 B © |

Solution Journal of Ramesh L td.
2008 [10% Debenture A\c Dr. 50,000
June, 1| Debenture Interest A\c Dr. 833
ToBank A\c 48,500
To Profit on Redemption of debenturesA\c 2,333
(500 Déeb. cancelled by purchase from the open market @ Rs. 97
cum-interest.)
Sep., 30Debenture I nterest A\c Dr. 7,500
ToBank Alc 7,500
(Debenture Interest paid on 1,500 Debenture.)
2009 [10% Debenture A\c Dr. 1,00,000
Jan, 1 | Debenture Interest A\c Dr. 2,500
ToBank A\c 1,021,000
To Profit on Redemption of debenturesA\c 1,500

(1,000 Deb. cancelled by purchase from the open market @
Rs. 101cum-interest.)

2009 (109 Debenture A\c Dr. 50,000
Mar., 1 Debenture Interest Alc Dr. 2083
ToBank A\c 49,250
To Profit on Redemption of debenturesA\c 2833

(500 Deb. cancelled by purchase from the open market @
Rs. 98.50 ex-interest.)

Mar., 31iProfit on Redemption of Debentures  Alc Dr. 6,666
To Capita Reserve A\c 6,666
(Profit on cancellation of debenturestransferred.)
Mar., 31Profit & Loss A\c Dr. 12,916
To Debenture Interest A\c 12,916
(Balancetransferred.)

Cont.
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Mar., 31

Profit & Loss A\Cc Dr. 2,00,000
To Debenturel nterest A\c 2,00,000
(Balancetransferred.)

@ qder ue (Self Exaination Questions)
I gaveTd a9 (Very Short Answer Type Question)

1. Yol

T F ROUAT B MY BT 37 W BT |

2. 2 3y fafdy v drr diferfl fAfy 3 arR @Iforg |
3. FHUIRg® UM & WU H o=l & AT &1 a1 oRdie gfdftedr & Sl 2 |

RIS W (Short Answer Type Quesation)

1. FOTUE BT Gol IR H HA §RT LG I 39 RIT FH3d o7 FHSE |
2. FOIAT & T HIG AT §IRT WMEA I 39 R TR 57
3. dIftcp Tl o SMTEUT GIRT TME 3 MY FAT FHSA &7

4. &g

P KT Bl HY BT b T ST B o7

Agi<ae we (Theoretical Quesations)
1. FraRaa wR wfera fewforn ferRay—

FOTUAl BT R H aRacH,

el GIOIR | WRIGHY T3 DI e, Tl
TG RUMYR & w4 § FEIfHT o,

EREE IR I

FOTIAT BT Tl Aled AT TSl Med o FERT |

2. Ueb BT H 500 B. TP 100 12% FRUTUH 490 B (RIS HBcl) 1—3—2009 B R [FREI PR & HY

fhy |

FOTTAT U AT 31 fAOwR &l 37 21 S+ ufaftedr Iy |

3. RIS & e B A= AfR @1 g 2 Sqd! faRdaRt &1 avi| S |
EgiR® 93 (Practical Quesations)

1.

1 SR, 2002 BT UHh HFT 7100 5. dTel T I91F 10,000 0193 ifad fg o 5191 R 5 uforera
qifYe TR | <ol < o7 | (EE @7 eal § U od g off fh uta av qre faedt ot e v e
DI A THR HH RIMYAT BT 2% WA TR e B Fabell & | e W AT AT Tha I
PR AT SO 3rerar Fura=eTRAT Bl fddmed 81T 6 O 3199 FEora=] & daol H I AT/ 3127aT
3T RUTIS d§fed Bl o |

1 STER), 2007 I FOTIFATRAT BT G B gY AMID Al f&ar 11 fb ww &1 fa=mrR
1 G[elTg, 2007 1 FHET FOMIAT BT MG BRI BT o | e DI YA AT Al Tha fbar ST qebdl
g 10T 100 %. dTel 8% SAfH 3T BT 120 . UfT 37 & A9 W dea gy fhar < Ahar &
JTAT 100 %, ATl 6% FEUUS 98 %. Ul Fod & 2 | o S |t & |

2,000 SEOTYAT & CRGI - STfH F BT IXd WHR {HAT, 4,900 FKUAT & IRDI 7 6%
FOTA & IRCTT Bl WIDHR fHIT TAT AY 7 Tha I DI HT Bl |

FUHT & e G S el @ fog Se ufaftear e | (M.D.S. Univ., Ajmer, 2005)

U AT BRI 7T 100 2. dTel 4,000 5% OIS Ugel ¥ &1 AT fhy §U o | ¥l &l 99

KUY bl 31 HIE, 2009 & 1€ 105 2. T R0IH & 2719 A I AfeH <7 & 918 2T H_A
BT W PR & | 31 AT, 2009 DI fSI7eR G BUS W BT AT 2,17,000 B. AT 3R F1 &1 AL
IR & drex A= § @l g3 off | Faredl 9 FeiHa &1 el & AR 30 RYawR, 2009 &7
FEOTAAT T TR YA B Bl AlCH < QAT TAT A1 & F0TUH GRBT Bl dehfeud AMBR e
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& afs 9 =g a1 e YA & WIF R SR BT 79 FEIAT 100 2. arell U 7% OIS 98 <.
W 7 %, qHS A R RO S 9aol I B T © |

2,800 KUY P YRDI g U WIDhR AT | 2T gRDT DI Teba YA bR I 1T | HHIl
39 g9 DI g A wU H AT BIY A 7T A wu | AT o1 ST @1 | At
1,17,400 3. H @, ST Y&Id Jed 1,02,000 3. T |

SuYad Wil Bl FERE Tl (A1 YIaE @ ferdl) ¥ gdagy|  (M.D.S. U. Ajmer, 2002)

1 STER), 2007 BT ST fAfAce = 100 TU dTef 5,000 12 Hicrerd 0= 5 Hfierd dg UR i fby S
YA fTdE IR 1 BRI, 2007 DT AT S Ugel <7 T | S V0N IR 1ol Hicl 305 9 31 fadq=r
DT YA fHAT ST | ST & Foqa (T & A H S | e M b | Sar =
5,000 SFEOTAT & R G b | o=l ¥ 1 AT, 2007 T 0TI T Fe. fbar | AT A BT ot
F de 3t o fffcs ¥ 9 Uiderd aifies 16T &1 &% WR 1,50,000 2. <l @Sl forT 3iR 3,00,000 9.
@ RO D THIE AT & BU H 96 @ N S B AT |

FOAl & FRIE, 9% § F07 o d1 2007 H ROUS TR TS & YA H G ST ol
gfaftear HITY | 31 faF=R, 2007 BT HFAT & g A o0 FF=l Hal &l 1 few@rsy |

Se faffice & Ui 1 Sa¥), 2007 BT 100 BUY dlel 2,000 6 M2 FEOTTAT BT AT GHIAT o |
FOTaH T @1 2l & AR ST 71 IR U B B (olT Gl IR J W & 1+ FoTa=|
Bl B fhy—

1 T, 2007 ; 400 FUTUH 98 %. Ul FUIUH (TS Alzd)
1 3R, 2007 : 800 FEUMTH 100.25'%. UfT o= (aareT Afeq)
1 fe|wR, 2007 : 200 YA 98,50 ®. Ul FUIH (Tl WEd)

FOTUAl WR Agdld TSl 30 SA 9 31 fAHRR B < BIAT © Aawddh gfdfeedr SISy a8 A
8U o W & oAl BT PRSIV GRT B ol | 4 fbar 17 & | H3=1 3fuh d1fieh o
gKId 31 faF R &1 9% o=l © |

31 fegmR, 2008 I 7T R drex fol. @ 10,00,000 5. & 100 %, dTel 7 U FoTgs 3rad o
ST fh 28 BRANT, 2009 BT 5 Ufererd WAH W= e fHAT ST & 1 1 SHaR), 2009 6T I8 fHor
forar T & FoymenRal. & fae=feRad fdeeg fay Smu—

1 & 9 3197 FoMIET DI 100 . dTet 9 URIRIA AN @ # 99 Jou R uRafdd & o,

2 T I 319 FoTa=i 100 B. ATl 8 URIRId 0TI 94.50 B. P &% TR URARIT BT o 3rerdr
3 Fdhg VR U B o |

28 THRAR], 2009 TdH- 4,000 FEITUFIRDI = 9 Uferera STfeHT i &1 o &1 wey fFHar| 3,600
OISR 1 (8 UTerd oa WIGd & fdbed faam dom ey ForemRal &l ddhe YIarH &R
e T = SIoR—

1 Rt aifemre ofen @1 sifdhd Jed,

2 frifAd 8 ufcrerd o=l &1 Sifded Hed TUT 99 WR I g I A1 ferar

3 FEUUFLTRAT P Aha YA B AR | ATaID ST+ial ufaftear «i g | (R.U.B.Com., 2009)

What Journa entrieswill be passed in each of thefoll owing casesfor issueand redemption of debentures?
(1) 100 12% Deb.of Rs. 100 eachissued at Rs. 98 and repayable at par.

(2) 100 12% Deb. of Rs.100 each issued at par and repayable at Rs. 102.

(3) 100 12% Deb. of Rs. 100 each issued at Rs. 98 and repayable at Rs102.

(4) 100 12% Deb. of Rs. 100 each issued at Rs. 102 and repayable at par.

(5) 100 12% Deb. of Rs 100 eachissued at Rs. 100 and repauable at Rs. 98 (MDS Univ., 2009)
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AT 4
el ©d kT gAT BT AT
(Underwriting of Shares and Debentures)
fasg = (Contents)
4.0 ARTYT BT 37ef
4.1 JRYE I AREl 2reardell
411 H&F AU a4
4.1.2 IO
4.1.3 B JAMTIG
4.1.4 JAMFNIT HHAIRE
4.1.5 TefTell
4.2 YD & IR BT R
4.3 AT HHEA T oRdlh
431 BHA B Gl H oRglh
432 AMFTIUDT B GXIDT H D
4.4 ARSI RT HFAT A U 3feN BT AT
T & U (Self Examination Questions)

Bl 1 ¥l & oy afer g kol &1 T 9gd & He<dqul 2 | Sid dd dig A1 H= Feifaa
31l & =gAaH 1™ (Mininum subscription) (FRIFT fen @ 9o wfrerd) @ fofy ST ¥ e ure =g
B ST 9 b 37 SINT a1 B Fehall | HFL bl AT R a9 Al ggdl © | i goll g =
g Al ATAR S GIHA ¥ el IAT S Fhall | 39 T BfSAsdl F Fa @ oIy SR U 2T &
e &1 Ao &var ol 2|

MY (Underwriting)

I e TTRUST HHfdaT (Contract) 2 | 39 UH(A&T & 3f<iid Afdd AT ATfddal &1 g 39
qId 1 TRUE <d 2, b ST §RT AT WG & SRIER 3fel & 3faa 7 B UR UY 3 o o |
9 UPHR TRUCT <1 dTc] Al AT AfGTAT & Fig DI dd (Underwriters) &&d € 3R 39 THR &
FHEIT BT MO (Underwriting) d&d 2 |

40 3FMUH H131f (Meaning of Underwriters)

A B S B AGH AMIH & Tl H TRICST I dTel ARG HEA & | AMFIUS T
i, fdaal BT Aqg, BH AR HFAI B Tl © | 32 T ROIAT BT YT B R SHDI [JaRoT
TG MGG & T ufdexer # QU S €, 1y 21 1faast @ anfdfe Refa & awawer # Wl Seel H-Al
BT © f Tfe 33 I7 o= SHdT §RT 7 @RS U, df 4 38 @Nied | e © |

4.1 IFTFIUS | g wsgmael
411 §=A S IEHIRE g™ (Main underwriting Contract)—
U7 ST BRI Ud IARTTOD & He BIaT ¥ |

412 SU-IJMFNYS g (Sub-underwriting Contract)—
e g SIS DI AEgH BIAT © b AT # SIReH rdfed & a1 98 U+l [ AT 311
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SR DT BT 31T DT SWAIRG PR Fhdll & | §HA BT AR FRA AMINID & Hedl gY 3 UR DIg (AR
T 181 Ul 2 | SU—SIfIuS: T iU & Ui SR BT 8, B & Ui T8l | SU—_iigd AT
FR & oy T/ AFITS F FHATH U BT B, $H UM HHITH Fadl 2 |

41.3 B9 ARMUF (Firm underwriting)—
HH ARG H SIS wroei 3 Ua (Afdad A1 # 3fer a1 Foras o &7 g & 8, a1
HFAT B U A IMAGT—IF D (Over-Subscription) I gV &1 AT 39 % Ia=T Had & |

HH AR B ST H I Bl AT H Ig WK Ioetd [BAT ST A1 1H 1RTues &1 I
TR Rl T8 ®H I 39T Bl TeTaT ST 12rdT Fel | Ife Tl H VAT Bls RIHRUT 6
2 dI 38 TS/ 8] ST | BH AU & I=iid SIfIUd & S &Y 0T &l fA=forRad Sarevon

ERT GHSIT ST HhdT 28—

(1) T AMAIUD + HFIT GRT SIAT DT FRIFFT T 1,00,000 37T BT SRR = b fSRFH 10,000 3T
HH AT & & | ST H 60,000 373 WRIG & oG fTda U= U §C | $6 Rt H A o1 g i
(Net Liability) @det 30,000 37 T HRT B BN | T4 IR o foTq 10,000 37T e AfARaT BT |

@)U® SIS o HFIAl §RT ST $I FFIHT FHd 1,00,000 311 BT AMIYA 31 fbar | gqa
3NfIRa 10,000 37T HH IJAFATTT & o | STHAT = 60,000 31T & v e o | 39 Reafa # s
&1 IYE TIUT 40,000 37T WG BT BET | HH AT & forg 10,000 3721 a8 ffaRad s |

Iugad a1 & gRRAA # i wer 1,00,000 <7 W 2 AT STQIT |

(3)T® HFIIT ERT 1,00,000 33T ST B FAifAT fhw 19 RSt 60 ufcrerd va gIRT ifamfua o | v
@ AT BH SAFTIG 5,000 T BT AT | ST §IRT 50,000 373 WG & foTT IS U= 3MY | UG &l
{1,00,000—(50,000+5,000) = 45,000 37T BT 60%} = 27,000 37 & TS | D fIU HH AFATYH B 5,000
39T 3R o B | TaT BT HHITH 60,000 320 R fAer |

QU IQTERYT H BH AT e ST DI IR Y Y AT BT & 91T 8, I AfIRad el |
DT BT TR ST B AH SIdT & MdeT—9=1 & AT B AU & 391 Bl ) g
SIQT | AfAMGS BT AT IR 379 Td BH AT & 39 -1 o Ted 2 |

(4) U® HF T 1,00,000.37 ST BT WA fHY RIS 60% e Yo gRT IAMT fbg 7w | R
50,000 3TN BT HH AFATNGA MHSA AT | STHAT GIRT 50,000 37 TG & oIy MITA—UF 3MY | Yo
BT {60% of (1,00,000'— 50,000) — 5,000} = 25,000 372 o= BT | SHD AR 5,000 3T HH FFATIH
@ 3R oM US| TdT BT HHITE 6,000 3 TR B Hel |

414 MU FNE (Underwriting commission)
JAATIIe Teh e HHIRM & dqel 81 AU e B © | H¥AT AMAFIH, 1956 B &R
76 @ NI BRIl fIRad eral @l g By IR S Al deH HRATSI BT BHIRH § Fehdl 7, Sl
Ut YTl &R H Heq B o
(1) erafaHt (Article of Association) H HHITH < &1 3rfferR faar 21|
(2) wHrer ofel & AT o & 5% (FOTaHT B T H 2.5%) AT AT # REiRa a=, S A B 2,
¥ 31fde T2 B =Ry |
(3) HHIT AHS, A AT FOTUHI b HY H AT ST AHBT B |
(4) THFT GRT VIGRIAT ol T =Tal @l ST o Ui QI S8BT TR 5000 %. @ & 3F] TUE TRTRIT Sl Adhd & |
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415 Tarenl (Brokerage)

H=T Gellel S Afdd P HEd 8, ST HHAT DI T IT 093 DI f[ddmad § T=™dl &-d & | Uh
fAf¥ad Tamell & 95al § 98 SHAT W fY AT FUUH TN & fory WA Arar € | SolTel IO
A = 2, Rifh STl BT ST | ATl HH T BT WS B BT ST | Y (T BT W B
BRI PIs TRUST Fel ool TAT ToATell S 3T TR T Sl & FId=T 320 A1 Feora=il BT WRieT & folu
TS oATaT € | SelTell TR T HFe SIS, 1956 ®1 GRT 76 (1) & WIaET™ N 814 § | 3Td: Tarrell WY
st R FrifAd o &1 5% Ud FodEl W T qou @1 25% W AfdE T8 8w
a1 FaER (Accounting treatment)

IR HHITH T GoiRTd 81 & 3T S Yot ol 31 JrafoRad fhar S dadr g1 39 wIfia
JMRITA & (Defered revenue expenditure) @ wu # Reifa faaxer (Balance sheet) @ awafy et # fazamar o |
[llustration 1

Friret o1, =1 100 3. @Tel 5,000 10% FOTUHT BT 5% HHFH W AT BT a3 gus SF Al = I
T & 70% &7 ARG faar T o wHre faur gRT MR srifidan & & IgaR <7 21 4,000
FOIUE @ oIy ST | WS 1 ST WeR w- foram a1 iR fSTeT qR1 1= 91 &1 137 |
Al TAT JAMTINUD B GEIDbl H it Tfdftedr SR | S @] Yo ¥ Foras @l fa@rsy |
Solution

Journal of Sunil Ltd.
Bank A\c Dr. 4,40,000
To DebentureApplicationA\c 4,40,000
(Application money received on 4,000 Debentures.)
DebentureApplication A\c Dr. 4,40,000
To10% Debenture  Alc 4,00,000
To Premium onissue of DebentureA\c 40,000
(Amount received on debenture applicationstransferred on alotment.)
Heramb's A\c Dr. 77,000
To10% Debenture  Alc 70,000
To Premium onissue of DebentureA\c 7,000
(Allotment of 700 debenturesunderwriter.)
Underwring Commisson A\c Dr. 8,750
ToHeramb's A\c 8,750
(Underwring Commmissiom @ 2.5% (max.) allowed by law on 3,500
debenturescalcul ated at theissue price of Rs. 110 each.)
Bank A\c Dr. 68,250
ToHeramb's A\c 68,250
(Final payment received from underwriters)

Journal of Heramb Ltd. (Underwriters)

10% DebentureinSunil Ltd.  A\c Dr. 77,000
To Sunil Ltd. A\c 77,000
(700 debenturesof Rs. 110 each alloted by Sunil Ltd.)
Sunil Ltd. A\c Dr. 8,750
To Underwring CommissionA\c 8,750
(Commissionreceivable))
Sunil Ltd. A\c Dr. 68,250
ToBankA\c 68,250

Cont.
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(final payment madeto company)
Underwriting CommissionA\c Dr. 8,750
To 10% Debenturein Sunil Ltd. A\c 8,750
(Commissiontransferredinto shareA\c)
L edger
10% Debenturein Sunil Ltd.
Date of Rs. [ateof Rs.
Intimetion {To Sunil Ltd. 77,000 |[Trandfer  ByUndewritingCommissonAle| 8,500
End of YearBy Balancec\d | 68,500
77,000 77,000

42 A MUdl & <@ &1 AURT (Determination of the Liability of underwriters)

1. U% 3iMAUs 89 IR (In case of one underwriter)— Ud AIOE B R gof SIFRT @ <em # 99 <=
FROT AT O BRI | 3TifIeh AT BT S H T8 AFT ST S et ST H A SR §RT S of 3l
& foTQ ST ITeT BT & FORT SIguId H Sl AR e BT 2 iR 9H ST 3AR Y 37 oF BT |

2. U& ¥ 31f¥% I MUs 8 W (In case of morethen one underwriter)— U & 31fdd IFATOEH B
R YJE IS BT SIRIE U3 2 @ 3R & T H 2ldl & | TP AMYSH §RT 319+
AIER (Sedl) TR 37 TWRIgA & forg amae frifa fhe a0 € | O erdeHl & fafea smag—u=
(Marked application) @&d & | afe fdh=dl amded R U Aigv 3rar fag 7 81 a1 S= <ifufed smde"—ud
Fed ¢ | 5 fiues &1 i faan € a8 fafoaRead ==on # sra fdar S aaar &

1. 9Hd QI (Gross Liability)— Faserd difefd § G4 ARSI & 19 T g & AR AT
3N @) A forg <) Sl 2

2. fafea sfeil @ wem™T (Deduct market applications)— TR fua afen # fafed afer &1 Ter faar rar
gAY g7 IMAYDI BT Adhel AT BT

3. sifufea oo @ wemT (Deduct unmarket Applications)— SfMy®l & Adhd <A # TS
e & f2wy # omy sifafed sieii ol wer e Simar 81 2 e ifmiue &1 g <1 gnm |
e 372l BT o9 Haeh! FH T fHA {42y argura # aie faar Sirar & |

4. BH AU B 9T H (In caseof firm Underwriter)— % IO &1 g9 # ifwis Wb &
amafed ofel @1 faftd #R Fod 8 IReg Hre 32 srfafed ofer A <1 FiRa o) wad 8 | 39
a2 fafka sfer Adax S9aT g8 <@ FeiRa far S aaar 2|

5. RUTH® Y B <1 H (In case of Negative Balance)— F0MH® Y Bl JRFITR! H Sa B
ordf & AR Tl AT Sd 2| 39 AR H W Iooid 7 B W RIMHS AY & GRIER I TR
IO & SR W I Fehel I & AU H =TS ST |

6. J: UA® Y @ <1 H (In case of further Negative Balance)— I U IR FOTHS AT BT
M S & UgETq I T SIRTIUd T Q1Y oTed &1 Sy Al SUdad Ufhar g =Ty Sy |
7. 9% TIRIE (Net Liability)— 3fd # 9 ofer ga MRS &1 gg <1fie e8nm |
[ustration 2
Y o1 =1 100 T. dTel 1,25,000 FHAT 3f2AT BT AIAGI~H AT a1 | Frot a9 deraRi
g1 fFrfaRead geR & rfimifaa farar—
3 75,000, AT BT, ‘T 7 31,250 FT BT, AT T 7 18,750 (AT BT | 3T § qAT A 7 BH (AN
P I | HHIT: 10,000, 3,750 TAT 12,500 3T AT WHR BT | IAMUDT & Mde"1—9= ffafed o |
HHT gIRT IR 1,25,000 3T 7 BH ST A del 88,750 3720 & foly 3fIa+—u= Ui g,
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fSr¥ 31 @ 12,500, ‘T & 25,000, T @ 6,250 fofed 32 WY A o | ARSI & IT@ &1 FeIiRor
DINTY Ife—
(@1 afe w9 M i &1 fafed sz # wfier = @1 SIv |
@) afs & AT fer &1 fafea sfel # wnfie war Wy |
Solution
Total Liability of Underwriters
(A) If Sharesof Firm Underwriting arenot deemed asM ar ked Shares

Particullars X Y z Total
Sharesof firm underwriting 10,000 3,750 12,500 | 26,250
GrossLiahility (12:5: 3) 75,000 31,250 18,750 | 1,25,000
Less Marked sharesexcluding firm underwriting 12,500 25,000 6,250 | 43,750
62,500 6,250 12,500 | 81,250
Less Unmarked sharesinratio of grossliability
{88,750 - (12,500 + 25,000 + 6,250)} = 45,000 27,000 11,250 6,750 | 45,000
Net Ligbility 35,500 (5,000) 5750 | 36,250
Liability of B transferredtoAand C (12: 3) (4,000) 5,000 (1,000) Nil
31,500 Nil 4,750 | 36,250
Add:  Sharesof firmunderwriting 10,000 3,750 12,500 | 26,250
Totd Liability 41,500 3,750 17,250 | 62,500
Total Liability of Underwriters
(B) If Sharesof Firm Underwriting aredeemed asM ar ked Shar es
Particullars X Y z Total
Sharesof firm underwriting 10,000 3,750 12,500 [ 26,250
GrossLiahility (12:5: 3) 75,000 31,250 18,750 | 1,25,000
Less Marked sharesexcluding firm underwriting 22,500 28,750 18,750 | 70,000
A (12,500+10,000), B (25,000+3,750),
C (6,250+12,500) Shares 52,500 2,500 Nil 55,000
Less Unmarked sharesinratio of grossliability
{88,750 - (12,500 + 25,000 + 6,250) - (10,000 11,250 4,688 2,812 18,750
+3,750+12,500)} = 18,750
41,250 (2,188) (2,812)| 36,250
Liability of B and CtransferredtoA (5,000) 2,188 2,812 Nil
Net Ligbility 36,250 Nil Nil 36,250
Add:  Sharesof firmunderwriting 10,000 3.750 12,500 | 26,250
Totd Liability 46,250 3,750 12,500 | 62,500

43 I FHYF == @@idd (Accouting for underwriting commission)

431 T B GEIDI § @b (Accounting treatment in the books of company)

HHITH U T 8 RO HFAT 30T GIahi # Sfde &l | 3FR SARIUS: DI HH1 & A o I

Al I% JAUAT BHIR PHICHR AT AR BT YA BRI DT BT | HHEA I 372 TR Al 1w e i

@ forg IfRTIO Srgeer e rar 2 |
HUA B gRD H

1. IO SR <F 8 WR (for underwriting commission)

Underwring CommissionA\c  Dir.
To Underwriter'sA\c

(Underwring Commmissiom due)
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2 IAMIBT BT AT 3feT AT B IR (Toissue balance sharesto underwriters)
Underwriter's A\c Dr.
To Equity sharecapita
(Sharedlothed to underwritersunder underwriting agreement)
3. JIMATYDT | 2y IR U1 819 WR (To Receivefinal payment)
Bank A\c Dr.
Tounderwriter'sA\c
(Final payment received from underwriters)
4. IS ST GRT ARFYDT BT YT fHIT F1Y
Underwriter's  Alc Dr.
ToBank
(find payment madeto underwriter)
5. HHIP WA I UfelRad &=+ IR (To write-off commission Account)
Reserve\ premium\ P& L A\c Dr.
TounderwritingcommissonA\c

(CommissionAccount written off)
[ustration 3

1 STAR), 2004 BT FHAHIT BF dTell aTs folfics &I FHHe g2l 3R I 10 3. dTel 20,000
ST R BT FH—Hed WR AT BT B 3MAe—u3 HI-gU Ueb fdaror R faam | o & |l
i 2g U 91, 9 I gRT feiRad bR o i {har Tar—

T : 10,000 32T, &1 6,000 372 FIT AT 4,000 (|

16,000 32 & Ty aaea—uz ured gy oM & forfed ofwr FreafaiRad R 4 o—

T 8,000 3M3T, &1 2,840 372 feIT AT 4,160 33 |

U SIYS BT g QMU S DY TAT BT ] J&RIDI § g AFd gU MMaeIDh ST+l
yfaftedt IS 6 T e dw fAus gRT Wied Siffdar &8 W <7 2

(MDS. Univ., 2004)

Solution
Total Liability of Underwriters (No. of Shares)
Particulars A B C Total
(Ratio of underwriting) 50% 30% 20% 100%
GrossLiahility (5:3:2) 10,000 6,000 4,000 | 20,000
Less Marked shares 8,000 2,840 4,160 | 15,000
2,000 3,160 (160) 5,000
Less Liability of CtransferredtoAandB (5: 3) (100) (60) 160 Nil
Sharesbefore crediting unmarked shares 1,900 3,100 Nil 5,000
Less Unmarked sharesin ratio of grossliability (1,090) 625 375 Nil 1,000
Net Ligbility 1,275 2,725 Nil 4,000
Computation of Commission (AmountinRs.)
Particulars A B C Total
GrossLiahility @Rs. 10 1,00,000 60,000 40,000 | 2,00,000
Commission @ 5% 5,000 3,000 2,000 10,000

BT DI QDI H 3T & AT & T | gfaftedi o yeR 9 srfi-
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Journal Entriesin theBooksof Company

Bank A\c Dr. 1,60,000
To Equity ShareApplicationA\c 1,60,000
(Application money received on 16,000 shares.)
Equity ShareApplication A\c Dr. 1,60,000
To Equity Share Capitd A\c 1,60,000
(Amount received on Share gpplicationstransferred on alotment.)
Underwring Commisson A\c Dr. 10,000
ToA's A\c 5,000
ToB's A\c 3,000
ToC's Alc 2,000
(Underwring Commmissomdue)
A's A\c Dr. 12,750
B's A\c Dr. 27,250
To Equity Share Capitd A\c 40,000
(Sharedllotted to underwritersunder underwriting agreement)
Bank Alc Dr. 32,000
ToA's A\c 7,750
ToB's A\c 24,250
(Final payment received from underwriters)
C's A\c Dr. 2,000
ToBank A\c 2,000
(find payment madeto underwriter)

Working Notes
1 379 AT & TG H fHdl WY IFTIOS & Fucdd AT &I AT 1 IHIDT BT 96 gRT AU

afell & arurd H far Srgm |

2 HFT AMAFRIA 1956 BT GRT 76 ® TR ATHTH HHILA 3 & FRIAT qoa & 5 W & aRTeR
fear < A@war 2

3 % TE T Bl HEA D Y ol B | A TH HHIYA BHICHY AY RN HFAT DI 9T HIAT BRI |

4 3T H | BT BIs | ST AY el ST & T S 37 &I ol B | ' Pl HHIAI BHILA DT AT
qhe H BT

5. Jff<fed 372 16,000 — (8,000 + 2,840 + 4,160) = 1,000

432 AFFMYS B GRDI § @B (Accounting treatment in the Books of underwriters)

JNFTIODT & TolT HHIE UH M B 1  HHIE W DI DfSe Bl
1 IO AR <8 8 TR (for underwriting commission )

X Company A\c Dr.
To Underwriting CommissonA\c

(Underwriting commission duefrom X company)
2. HHAT Y 3 U 8 WX (For shares Received from company)

Shares/ Debentures (Investment) in X company A\c Dr.
To X comapny A\c

(Shares/ Debentures Received from company)

3. HHIIE WA BT 3 W § EIRT BT IR (To transfer commission into shares account)
UnderwritingcommissonA\c Dr.
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To shares/ DebentaresA\c
(Commissiontransferredinto shareA\c)

4. BT DT AT AR YA A &R (To make final payment)
X Company A\c Dr.
ToBankA\c
(find payment madeto company)
feuoft : af ot @1 Ay Sfde &1 a1 e | ura Y & fore fawdia ufafte @ sRifiy
5 I HH H DIs 3T 7 o 8 Al AR T DI §1 P W
Underwriting commission A\lc Dr.
ToP&LA\C
(Commissiontransferred to P& L A\c)

44 JNMUDT ERT SO | UK AW ST qeaidd
(Valuation of sharesby underwritersreceived from company)

AT W AT 372l BT IR qed PRI Jou | HH 81 Al AUl §RT AT iR DI ARTT H
PHHY TST < Y AL BT 37 B ANTT AT S 8 | IS 9§ BT AN db $7= Ha) 997 Y ol ¥eldh
D AT T DT B AN Hod AT ok Hed | Sff 1 &8 & WR fBar g |
[llustration 4

<1 vswISeH Wl for. o1 Faa! faifiice & 100 <. dTel 50,000 AV FHAT 372l & AT &7 AfATIO=
3T fohaT | HHR 5% T BT RTIS®T I 40% he W <7 § T AV T ot g e # o
2 | STAT *1 30,000 3% @ forg WIS WOl T 9Tt SiFT &) SIS Wl foT. Bl o US| 91 H 39
31N DI 20% I W SEA [T 14T |

& vswIseH . fol. v da! fafics @r gwae! H awdd SiHel ufaftear sifrg | Sifaet

BT YIB! H 3MaTgD Wi Wl Wifery |

(Rg. Univ., B.Com., 2005)

Solution
Journal of Lucky L td.
Bank A\c Dr. 30,00,000
To Equity ShareApplicationA\c 30,00,000
(Application money received on 30,000 Shares @ Rs. 100.)
Equity ShareApplication A\c Dr. 30,00,000
To Equity Share Capital A\c 30,00,000
(Application money transferred to capital A\c.)
Underwring Commisson Alc Dr. 2,50,000
ToUnderwritersPvt. Ltd. A\c 2,50,000
(Underwring Commmissiom dueto Underwriters.)
UnderwritersPvt. Ltd. A\c Dr. 21,50,000
To Equity Share Capital A\c 21,50,000
(Sharesissued to underwritersequal to balance of liability and 60% of
commission of Rs. 2,50,000.)
Bank A\c Dr. 19,00,000
ToUnderwritersPvt. Ltd. A\c 19,00,000
(Final payment received from underwriters)
Journal of UnderwritersPvt. L td. (Underwriters) ,
Lucky Ltd. A\c Dr. 2,50,000
ToUnderwringCommisson ~ A\c 2,50,000
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(Commissonrecaivaole.)
SharesinLucky Ltd. A\c Dr. 21,50,000
ToLucky Ltd. A\c 21,50,000
(Lucky Ltdissuesharesequal to balance of liability and 60%
of commission of Rs. 2,50,000.)
Lucky Ltd. Alc Dr. 19,00,000
ToBank A\c 19,00,000
(finad payment madeto company)
Underwriting Commission A\c Dr. 2,50,000
To Sharesin Lucky Ltd. A\c 2,50,000
(Commissiontransferredinto shareA\c)
Profit & Loss A\c Dr. 1,80,000
To Sharesin Lucky Ltd. A\c 1,80,000
(Losson vauation of Sharestransferred.)
L edger Sharesin Lucky Ltd.A\c
Rs. Rs.
ToLucky Ltd. 21,50,000 By UndéenwritingCommissionAlc| 2,50,000
By P& LA\c 1,80,000
By Bdancec\d [17,20,000
21,50,000 21,50,000
Lucky Ltd.Alc
Rs. Rs.
ToUndewritingCommissonAlc | 2,50,000 By SharesinLucky Ltd.A\c  |21,50,000
ToBankA\c 19,50,000 ‘
21,50,000 21,50,000
[llustration 5

IHT SIS fIfids 9 10 . d@Tol 10,00,000 373 STHAT H 12 . Ufer 3% &Y % R ifAd fay
IR swa AfaRed el sTewdia fafice = 1,00,000 379 yadadi & forg Rfaa | s9a forg @R

JARTIIRT =1 TR AU e b &R Siar 9 Ut fafed vd ifafed i & fofw amaed

feIRad IR A & | HHINE AfHad & W o7 |

3 El q T Easd
rfmfua afer 1,00,000 2,00,000 3,00,000 4,00,000 10,00,000
E IR 20,000 30,000 40,000 10,000 1,00,000
fafed ofer 1,18,000 80,000 2,52,000 2,48,000 6,98,000
aifafed e 1,80,000
8,78,000
Ui, SIS BT g NAcd Ig AT 8¢ A DY fdb BH IO & AT i e § affera
o | (R.U.B.Com., 2006 & KotaUniv., 2009)
Solution
Total Liability of Underwriters
Particullars A B C D Total
(Ratio of underwriting) 10% 20% 30% 40% 100%
GrossLiability (1:2:3:4) 1,00,000 | 2,00,000 3,00,000 4,00,000 | 10,00,000
Less: Marked Sharesincluding Firm 1,18,000 80,000 2,52,000 2,48,000 | 6,98,000
(18,000) | 1,20,000 48,000 1,52,000 | 3,02,000
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Less: Liability of Atransferredto
B,CandD (2:3:4) 18,000 (4,000) (6,000) (8,000) Nil
Shares before crediting unmarked Shargs Nl 1,16,000 42,000 1,44,000 | 3,02,000
Less: Unmarked sharesinratio of 2:3:4] Nil 40,000 60,000 80,000 | 1,80,000
BaanceLiability Nil 76,000 (18,000) 64,000 | 1,22,000
Less: Liability of Ctransferredto
BandD (2:4) Nil (6,000) 18,000 (12,000) Nil
Liability beforeFirmUnderwriting Nil 70,000 Nil 52,000 | 1,22,000
Add: HrmUnderwriting 20,000 30,000 40,000 10,000 | 1,00,000
Liability after Firm Underwriting | 20,000 | 1,00,000 40,000 62,000 | 2,22,000
[llustration 6

RISTHROT 1. =1 100 2. dTel 1,00,000 10% Foys FRIAT by | Foea Ffae &1 #94 Sa=< gus
ST GRT ARG a1 1| 75,000 FOUH & oy URMAT U5 (Y AT IAGT ded dx fear T |
SIARTIYeT =1 37U+ ST I GRT fhaT 3fR S9! FoTa=T & 3ifhd HoI R 2.5% & TR | HHIR BT YA
PR TAT| M Y&l B Gl H§ St afaftedr <ify dorm @ @ifer |

Solution:
Journal Entriesin theBooksof Company
Bank A\c Dr. 75,00,000
To DebentureApplicationA\c 75,00,000
(Amount received on 7,500 DebentureApplication.)
DebentureApplication Alc Dr. 75,00,000
To 10% DebentureA\c 75,00,000
(DebentureApplication Amount transfer to 10% DebentureA\c)
Jyant & Co. A\c Dr. 15,00,000
To 10% DebentureA\c 15,00,000
(Debenture alotted to underwritersunder underwriting agreement)
Underwring Commisson A\c Dr. 25,000
To Jyant & Co. A\c 25,000
(Underwring Commmissiom due)
Bank A\c Dr. 14,75,000
To Jyant & Co. A\c 14,75,000
(Final payment received from underwriters)
[llustration 7

31freT HFAT 1. 9,50 . @Tet 1,00,000 37T STHIaT ®1 ARG farg | 371 3fei & 70 wforerd WmT Bve
1. =1 AT fhg | ST=aT = 70,000 3MeM & foTy Qifde oy | oy FferRad # & uxie <o # simus
BT SR T FHIRFH S DI | Al o [9eT gRT Whd HHIRM S © |
(1) afe IfrmE®l 7 B W ®H ITUS T8l fHar &1
(2) afe fETmel = Sudad & SifaRad 10,000 3feN & forw o SifIus faar 21|
(3) afe S Jga=T # 10,000 3 HH JFMYA # enfiet &1 |
Solution
1. A gt 9 B N B AT T8 fhar 81—

(Shares)
GrossLiabilities (70% of 1,00,000) 70,000
L ess: Shares Subscribed by them (70% 70,000) 49,000
Net Ligbility 21,000
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2. Ifg fmust 7 Swjad & AfARad 10,000 379 & forg o A= far 27|
Net Liability = 70% of { 1,00,000 - (70,000 + 10,000)}
= 14,000 Shares. In addition 10,000 sharesof Firm underwriting will betaken by underwriters.
(3) afe AMRTIOT Srga=r H 10,000 3T HH AT H 2MfAA 2T |
Net Liability = {70% of (1,00,000 - 70,000) - 10,000}
= 11,000 Shares + 5,000 Sharesof Firm underwriting.

Inall thethree cases commissionwill beca culated asfollows Rs.
70,000 Sharesunder agreement @ Rs. 50 35,00,000
Commission @ 5% of 35,00,000 1,75,000

| qaer ue (Self Examination Questions)
aﬁ%r—ag?mﬂm ueT (Very-Short Answer Type Questions)
1. JIMARTIOT Jde & 3T RIT FHST 2?2
2. STl Ud SO HHIRH § T 3Tk 87
3. HFOEN SR & IR RN Ud FU—u3ll & A o= IO S &) fiidhad &% 9T 87
(R.U.B.Com., 2004)
TEgTRIHD U (Short Answer Type Questions)
1 fafed vd sifafed smdea—u=ii & 3MY =T \HS 82 $97d SR TR 1fMua! &1 < fidd daR MuiRd
BIaT 87 (R.U.B.Com., 2004)
2 U% HFI 7 10 . dTel 20,000 SAACT 372l & T & forg wfaawoer fffaa fvan | wvget fefee 59 TR
PTG o
31— 10,000 37T, §— 6,000 31 UG H— 4,000 37 |
16,000 372 & foIg aMac—ua Ui gy RraH | fafed e U5 39 UaR 99—
31— 8,000 37, d— 2,850 37T T H— 4,150 3<(
TAEH AT & TR B 0T BN |
AnsA- 1,281 Shares, B- 2,719Shares,

(R.U.B.Com., 2008)
3 HH IO T 82
4 TR | 3T RIT AT 8?2
5 Ueh I gIRT 30,000 32T ST BT IR (U T | SbT 60% 3 AT & | $HH BH SAMIIT 6,000
31 BT AT | ST §RT/15,000 37 WRIGH & fog refA—u= 3y |
1T PINTU— (i) IS B1 <1, (i) 3fe @7 A= 59 )R $HIRE < 81 |
(Bikaner Univ., 2009)

Ans(i) 3,000+6,000= 9,000 Shares(ii) 18,000 shares

Agifsad 999 (Theoretical Questions)

1 fawga fewfr forRag—
(@1) I (@) SU—IMFTIY (|) %A S1fHoe

2 31U ROAT & AT I AT R FHSK 27 AT BAIRM & I & (I wroeil i,

1956 & WGl Pl HAHSIISY AT Y& AU BT AR T P |

AqEIR® 991 (Practical Questions)

1, <dw= fof. 7 100 3. dTel 1,25,000 FHAT 3T &I ATEGdG T fhar | R/ IR 3mded o 50 <.
< o | FHOT AT AR UdRI gIRT IO fhar Tar— &1, 9, 9, 90 € A 30%, 25%, 25%
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g 20% ST ¥ | g B Al @ FTHR AT AR W 2% HHEH T o |

39 TAT S T Y& AWMU & =<eicl AT HHL: 4,000, 6,000, YR TAT 15,000 A AT WHR
BT | B IWET g (BH) I & ifaRad fovg fRafed airde=i T Affferad wRd gU 9,000
372l T B3I | FAfSd SMTde 37 YbR I Ul §U— 3— 24,000, I— 20,000, F— 12,000 T2 & 24,000.
IS ARYS BT SR B4 ARTIYT Bl il AT §Y AT DISIQ TAT HHI BT GIKIbi A
3Taed et gfafteat Y|

(M.L.S.Univ.udaipur, 2000)
AnsTotal Liability of A- 4,750, B- 6,625, C- 8625 and D-15,000 Shares
SIIQR ¥ fIfACS =1 100 B0 dTel 12,500 FOTYAT BT Aol A fdam RaH 3mac 60
%, 7T O | Ul FREE &1 IR JATael R FefeiRad uerR 9 i faar T 8—
d1— 20 Tfcrerd, Fg— 30 HfTerE, IR— 10 UfARrd, T8 40 Hfderd |
ST 3Tga @ W] & ATAR HFIAT AR, 1956 Bl URT 76 GRT WIPhd MBI T W
S AT | THH W W), T, AR TAT UH 7 GG & MG & =it WY sher, I, 800 TT 500 0T
U oIl WIBR AT | ol AT gge I eI fHifed sdesi o |Afaford wd 8¢ 7,000
FROTYAT BT g1 | foIfed aaes 7 geR ur<d gu—
Gi— 1,350, F— 650, 3R— 750 AT 1,500
ST 3rgame # g 1 O foban M © & el sifinive & <1fy & fafe 89 & a1g afe
3Mfdra o 9 YEd €, a9 oy Al rffmuet § e wu ¥ faaRa fhu St | gge
SIARTIO dTel S0yl Bl foifed Sfrde U #Ied §U 3MUDh] Ui SfWUdh BT Q1A ST Rl
g dAT ISP AMFIDS & HHIYE DI TOFET A BT 3 |

(JN.V. Univ Jodhpur, 2003)

AnsTotal Liability of P- Nil, Q- 2,825, R- Nil and S-2,675 Shares
T SfhTT Hrl o & B RS gIRT.10 BUY dTet 10,000 3T & T A &7 TARTIO o |
IR 5 Tfcrerd T3 gl ST, 75 Ufcrera qof uad ofwil # dor 25 fierd dde § <3 o |
31 3790 & AT & SrfarRa €fp Bru= 7 AremRor Tfafafdr # 2,500 3R 379 & forv ®d smaeT
foham SIFRTIOT |HSid & U IJee & STgAR S 3% W $Is HHIYH I Tl ¢ |
ST gIRT T &7 9T _S19aT A8 fohar ar dorr §fdhr el I JAfmIfua il &1 25
gfcrerd o usT | a8 H-d1 Bl fafice & ofwl BT Hed 1250 UfRT 9 UR SGd AT AT |

4T BRIl B gIdD] |, Rerfdr Ida gy @t Fifery |

(M.D.S. Univ, 2005)
AnsBalanceof Sharesin B Company Ltd. A\cRs. 47,031.25

31freT HFIY T, =¥ 100 %. dTel 1,00,000 3797 SIGT T IR fhw | 37 3feif & 80 wfererd wmT &
fo1. = IR fQ | S7aT =1 60,000 3N & forw ifiem fohy | oy fam=forRed # &y <o #
I T ST Td HHIRH S1d DI | Afe S5 e gRT widd HHIeM < 3 |

(1)-afe RISl 7 BIE W BH YA Fal fhar &1 |

(2) afe frToet = Sudad & SifaRad 15,000 3feN & forw o Sif¥Ios faar 21|

(3) afe AT SIga=T H 15,000 3T HH AT # 27fHA 2T |
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FeATI— 4
fvad @

(Final Accounts)

fasg A (Contents)
4.0 91 @1 vd Rerfar faaxor
4.1 Rerfa—faeRvr v ami—=81= |1 &1 Uy Ud fawy Al
4.2 3ff~TH @Al § AR HEwdqo FHARIGT
421 FIUHA TR ol
422 FATADI BT B
4.2.3 3fdwerdl BT aIRSIHS
4.2.4 HIRIGIT
4.3 gD UTRSIHES
4.4 UEHH UIRAMNG & U ™ DI 70T
T TNET U (Self Examination Questions)

HHT AAFTIH BT GRT 209 & AR T HFIHT DL ITCe Brafad H I okar Iia
R 3Magyd & N f=feilRad e a7 STHeRT U, 81 STu—

1. B R {6y Y & U9 U a1 TS 7,

2. B §RT fBU 1T 71 &7 A ha—-fadg,

3. B DI FARG FHRAT U9 SR,

4. U HFN BT ST H S b Scareq, fHAfor srerar W= ARl fhaml § Wl H €, Sad Uit
3FIaT BT AT 3= dTal BT [IaR0T oRal Y&l H <A1 81T, A $H UDHR DI HHFIT gIRT VAT [T
ST B ORGR gRT ATID THS. STl 2 |

40 TIff% @ vd Rerf faarer (Annual Accounts and Balance Sheet)
HHT SMAFTIA B GRT-210 & AR
1. BT & HATAd] Bl YD afid AR §91 H b R faavor dem am—a1= @rdn Rdd &3]
3MITTSH BIAT & T TR -IURS AT BT T/ H A8 W & A R U AMI—TI @Il IR
HRAT BT & |
2. @ el foxia &y (Financial year) ¥ =0 2Id € |

41 Refo—faarer vd am—a™ @ &1 ud U9 fawg |mRft (Forms and Contents)

HH] AR, 1956 Bl URT 211 B ATAR HHIAI & dIH WA TG Vi @ JATAR IR fdhy
A B | AT Vi & A1 U H g &1 Uy g 9T g § av—a1e [ &7 9Rey < T & (e
U QAT 8) UG HFIAT BT AT Uy # 3@ AT dxer ifard ® | uRRufoa! & AR wreg #
TSI URad fHaT ST |Fahal &, IR URad ey Iad ey | fefdi—gferdr & gF1 a1y |

I 1 WRHR F1R AT SH—T2d H 39 AaRIar & FH< o) Al 8, Si— 97 Sr1, 9fdhT
Bl g AT B DI 39 AT A qad B AT 2 | RN 41T § {5 {929 A7al S (RIS, I
3T T FCTHROT B far 17 2 |

HHAT AR B URT 211 & JITAR @IIIA Vi') 39 UIU g9 TSR g—
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Balance Sheet
Horizontal Form
ScheduleVI part | ( Section 211)

Form of Balance Sheset
Balancesheetof ......... (hereenter the name of the company)
Asat.......... (hereenter the date as at which the Balance Sheet is made out)
LIABILITIES ASSETS
Figuresforthe Figurefor theFiguresfor the ‘Fgureforthe
PreviousYear Current year PreviousYear Current year
Rs. Rs. Rs. Rs.
Share Capital Fixed Assets
Authoriosed ....Shareof Rs.... each Distinguishing asfar-aspossiblebe-
Issued: (Distinguishing between the tween expenditureupon
\various Classesof capital and stating the (&) Goodwill, (b) Land, (c) Building, (d)
Particul ars specified below, in respect of Leasehold, (e)Railway siding, (f) Plant
each class) —— shareof Rs—— each. and machinery, (g) Furnitureand Fittings,
Subscribed: (Distinguishing between the (h) Developement of property, (i) Pat-
\various classes of capital and stating the ents, Trademarksand Designs, (j) Liveg
particulars specifed below, in respect of stock (k) vahicles, etc.
each class) — Shareof Rs— each called [nvestments
up. Showing natureof investmentsand modg
Less: Callsunpaid of valuation, for example, cost of markef]
(1) By managing agent or secretaries value, and distinguishing between-

and treasures and where the managing (1) Investmentsin Government or Trust
agent or secretaries and treasures are g Securities.
firm, by the partnersthereof, and wherg (2) Investmentsin shares, Debenturesor
the managing agent or secretaries and Bonds.
treasures a peivate company by theg (3) Immovable properties.
directorsor membersof that company. (4) Investmentsinthe capital of partner-

(ii) By Directors shipfirms.

(i) By Others (5) Baanceof unutilised money raised by
Add: Forfeited Share issue.

(amount originally paid up) Current Assets, L oansand Advanceg

Reserve & Surplus (@) Current Assets
(1) Capita Reserves (1) Interest accrued on Investments
(2) Capita Redemption Reserve (2) Storesand Spare parts
(3) Securties Premium Account (3) Loose Tools
(4) Other Reserves Specifying thenature (4) Stock in Trade
of each Reserveand theamount in respect] (5) Work in Progress
thereof (6) Sundry Debtors
Less. (Debit balnce in Profit & losg (a) Debts outstanding for aperiod
Account if any) exceeding 6 months
5. Surplus,i.e.,balancein Profit & 10sg (b) Other DebtsLess: Provision
IAccount after providing for proposed (7) (a) cash Balanceon hand
allocation, namely, Divdends, Bonusor (b) Bank Balance
Reserves () With Scheduled Bank
6. Proposed additionsto Reserves (i) With others.
7. Sinking Fund
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Secured L oans
1. Debentures
2. Loansand Advances From Banks
3. Loansand Advance From Subsidiaries
4. Other loansand Advances
Unsecured Loans
1. Fixed Deposits
2. Loansand Advances From subsidiaries
3. Short-Term Loansand Advances.
(a) From Bank
(b) From Others
4. OthersLoansand Advances
(8) From Banks
(b) From Others
Current Liabilitiesand Provisons
(A) Current Liabilities
1. Acceptances
2. Sundry Creditors
3. Subsidiary Companies
4. Advance payment and unexpired
discount for the portion for which vaug
hasdtill to begiveneg., inthecaseog
thefollowing companies:
Newspapaper, fireinsurance, Theatres,
Clubs, Banking, Steamship Companies.
5. Unclaimed Dividends
6. Other Liabilities(if any)
7. Interst accured but not due on loans
(B) Provisions
8. Provision For Taxation
9. Proposed Divdends
10. For Contingencies
11. For Provident Fund Scheme
12. For Insurances, pensionand Similar
Staff Benfit Schemes
13. Other Provisions
A Foot—Noteto the Balance Sheet
may be added to show separately :
1. Clamagaingt the company not acknow
ledged as debts
2. Uncalled liability on share party paid
3.Arrearsof Fixed cumulativedividendd
(The period For Which the Dividends
areinarrear or if thereismorethan
oneclassof share, thedividendson each
andthefact that it isshown shall be
stated)
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B Loansand Advances
(8) (&) Advancesand Loanstosubsdiaries
(b) Advancesand Loansto partnershiyg
firmsinwhich the company or any of
itssubsidiariesisapartner.
(9) Billsof Exchange
(10) Advancesrecoverablein cash orking
or for valueto bereceived e.g: Rates|
Taxes, Insurance etc.
(11) Balancewith Customs, Port Trust,
etc. (where payable on'demand)
Miscellaneous Expenditure
(to theextent not written off or adjusted
(1) Preliminary expenses
(2) Expensesincluding commission or
brokerage or underwriting or sub
scriptionof sharesor debentures.
(3) Discount dlowed ontheissueof shares




4. Estimated amount of contracts
remaining to be executed on Capita
account and not provided For.

5. Othersmoney for which the company
iscontingently liable.(Theamount or any

guarantee given by the company on
behalf of directorsor their officersof
the company shall be stated and, where
practicablethegeneral natureand,
amount of each such contingent liability;
if material shall aso bespecified.)

o qq ared (Vertical Form)
Balance Sheet asat ......

SHheduigfiguresasat the
No.- end of current
financid year

figuresasat the
end of previous
financid year

I. Sourresof Funds
(1) Shareholder'sFunds:
(a) Capital
(b) Share Capital Suspense
(c) Reservesand surplus
(2) Loan Funds
(a) Secured Loans
(b) Unsecured Loans
TOTAL
Il Application of Funds
(1) FixedAssets:
(a) Gross Block
(b) Less Depreciation
(c) Net Block
(d) Capital Work in Progress
(2) Investments
(3) Current Assets, Loansand Advances
(&) Inventories
(b) Sundry Debtors
(c) Cash and Bank Balances
(d) Other Current Assets
(e) Loansand Advances
Less
Current Liabilitiesand provisions:
(& Current Liabilties
(b) Provisions
Net Current Assets
(4) (a) Miscellaneous Expenditure to the extent not written of f
or adjusted
(b) Profit and LossAccount
TOTAL

wn e

0 ~N o O
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42 JIf<W @l § g Ag@yel WEReE (Important adjustment Regarding final Accounts)
421 FUYAI TR & (Interest on Debenture)— 3 3T &1 & AT 7 WA 31T ¥ 'Interest
on Debenture' Mve # g SQT |

4.1.2 HATAD! B B (Directorsfees)— T1T # SURT B9 & foTy AaTeAd! B HFI= U i afer
BT A BT & | YT 01T A1 &1 811 W H 'Directorsfees @ A1 | 1T A fa@man Sr@ | 9
Ul 9 FdTetd] BT UIRAHS H el T8 a2 |
41.3 3imEd BT UIRHAMAS (Remunatrion of Auditors)— HFHT & WAl BT FHe0T HRa™ & folv
fdetd P faar S aren uiRsiffe ar—aTf @ # *TelT | fa@mar Siree |
414 HRYUT (Taxation)
(i) STM WF IR & H Hekdl (Tax deduted at source)— IMIHR JRIIH & STTAR ST HrAf
I, TS, AR AN BT YA BT © SADT I8 Bl @ [ 37 IR IealiRgd a0 A I W R
PR PBICHR 1 YA B AT BIST T3 RN DI ARBRI HIY H ST BRIV | SGTH I TR R DI Heldl
B X Ufay geerdl Y&l ® o f gote # 9iRa BT § |

Serexue fheft HFT 77 5,00,000 B. B 8% FoTa AT fhr U R W srgariie @ <
BT &, AT ITH RIM TR TR DI Bk 10.2% @ & ) Sl &G HF d) GRADT § 1ol & awa |

g ufafte @t SToefi—
Debenture Interest A\c Dr. 20,000
ToDebentureholders  Alc 20,000
(Being debenturesinterest duefor six months)
Debentureholders A\c Dr. 20,000
ToBank A\c 17,960
To Tax deducted at SourceA\c 2,040
(Being interest paid and Tax deducted at Source)
Tax deducted at Source A\c ( Dr. 2,040
ToBank A\c 2,040

(Being Tax deposited with government Treasury)

Ae— I W WR TR BT Bl B TR BT BRI dTel A8 & 3T 718 &I 7 ARG T TRBRT BTy
H BT BT & | Ife 39 O 96l BRI ® dF “Tax deducted at Source” W T ST ueT § fawrd & |

S THR HHT DI BT NI ITH WIE W ©F Hekdl & ggarg Hell © df ufdfte 39 udr 8-
Bank A\c Dr.
Tax deducted at Source A\c Dr.

To IncomeA\c

M WR FBIEl AT TR &1 Sfdc Y &, N arRdfad dx iR 99 # &1 # FAmid = &1
PR B, 3. 3 g & F=iy e § Rwrd 8 | <ifd i TR BIe Y BRI H AHRAINTT T8l He |
(i) B} &1 _{F Ya (Advance Payment of Tax)

MR JMAFTIH BT &IRT 139 (1) & FTAR UAD AT DI 37U T BT GATGAT THR S TR
I el R BT ST O 99 § IRBR & BT § STHAT HRIET BIAT &, Sdih IR<(dd B BT (FRIR0T 31Tl
Y B € | T & B BT I0H YA FEd 2 | 39 IS & FHRy 9eT & (Current Assets, Loan & Advance)
e ¥ fa@mar S |
(iii) @R A (Provision for Taxation)

ST RIETT & TR FRIId a9 & FHAKT 31 978 YA UT g3l & a1 Fal 3R < =18
HTar fhar T & a1 98, I ST orT 9 # AfAferd aRd € | ¥ I IR R BT ITHM oIaR 39
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IR B AN @ | 9 & s forg sferRaa ufafte @ Smoefi—
Profit & Loss Alc Dr.
To Provisonfor TaxationA\c
PR D foTg mATS Bl forg & <1 beT # 'Current Liabilities& Provision' ¥¥d & 3=t faaman
ST |
(iv) f"| #R (Corporate Tax)
BT D 3T TR T dTel B BT T B BEA € | B ARTBRT 7 a9 (Previous Year) o
M R X FAERoT a9 (Assessment Year) H @R BT HEIROT HRAT B | SMIBR ARNGRNT gRT.39 eIiRoT &
MR TR HHT BT Th A5 (Demand Notice) STRT fham SITar 8 | AU BT A—93 SIRI 819 & 30
el @ iR FafRa e # M o= Td ST WM R &R &I ekl QM | A d) FaEfod &R
Y IR ST PR BRI | 59 B SrUforiRad ufafie a1 Smyei—
Corporate Tax Alc Dr.
ToBank A\c
ToAdvancePaymentof Tax  Alc
To Tax deducted at Source
(v) om™Mie &x (Divident Tax)
e AfAFARM & AR fax<ia af 2009—10 (@R IR a8 2010—11) H FHH ERT YI7a fhy
Y & I R 16.995% (R 15% + 10% STEGR + SF1 & INT TR 3% el ST &) B &R A AT

PR T BT |

[llustration 1
|™q fo1. &1 derue 31 A/, 2010 B fFr=falad A< gamar g—
Dr. Cr.
Advance Payment of Incometax 7,00,000
Provisonfor Incometax for theyear 3,84,000
Ending 31%March, 2009
fferRaa sifaRed ga=md Suaer g—

(i) IMIdHR P 31T I F 4,80,000°F: 9§ 2008—09 AT € |
(i) a¥ 2008—09 ¥ ARKAIH B JMIed 5,00,000 . B fg] 3 Th oAl H SHBI DBl ARG el [T
T |
(i) a¥ 2009—10 & T B IATASTT 5,25,000 B. BT B |
3! ferRad Wd TR AT &—

(i) ISR SMATST, Gl (i) MDY ARH AT @ (jii) R S @rar (iv) ar9—ar= @rar 9 f=rg 4

S Hal BT Y& |
Solution

Sambhav Ltd.

Provisin for IncomeTax A\c (2008-09)
Date Particulars Amount | Date Particulars Amount

Rs. 2008, Rs.
2009,3]ToAdvance Payment of Income  |4,80,000 [LApril By Balanceb\d 3,84,000
March |TaxA\c 2009,31By Profit and LossA\c 1,16,000
31 Marct{ To Liability for TaxationA\c 20,000March  (Further Provision)

(Outstanding Tax)
5,00,000 5,00,000
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Provisin for IncomeTax A\c (2009-10)

Date Particulars Amount| Date Particulars Amount
2010,31 Rs. [2010,31 Rs.
March |ToBaancec\d 5,25,000 [March By Profit and LossA\c 5,25,000

5,25,000 5,25,000
Liability for Taxation A\c

Date Particulars Amount | Date Particulars Amount
2010, Rs. Rs.
1April |ToBalanceb\d 2,00,0002010,31 By Provisinfor IncometaxA\c

March  (2008-09) 2,00,000
2,00,000 2,00,000
Advance Payment of IncomeTax A\c

Date Particas Amount | Date Particals Amount
2009, Rs. Rs.
1April [ToBaanceb\d 7,00,000 [2010,31By Provisinfor Incometax A\c  4,80,000

March |(2008-09) 2,20,000
B1MarchBy Balance c\d
7,00,000 7,00,000
Profit and L ossA\c
for theyear ended 31st March, 2010
Particulars Amount Particulars Amount
Rs. Rs.
To Provisionfor Taxation (2008-09) A\c  {1,16,000 4,48,000
To Provisionfor Taxation (2009-10) A\C - |5,25,000 1,52,000
Balance Sheet
ason 31st March, 2010
Liabilities Amount Assets Amount
Rs. Rs.
Current Liabilities: B) Loan & Advances.
Liabilitiesfor Incometax of 2008-09 20,000 JAdvancePayment of incometax 2,20,000

Provisons:
Provision for Incometax (2009-10)

5,25,000

4.3 YSHPIY URHMA® (Managerial Remuneration)

HEET BT FIArT eERAl & ufaffeal gRT g Sirar 2, o gawrag Jfed ded 2 |

yaIdhIg Afdadl § Harerd (FQerd), Jawe Farddd, Jaed dHfod © | 9 e Al & T8

BT FeTeTh AUSS hed & T2 AERT 967 § 38 Adicld ded © | Faldd ol TR & 8 a—

(1) geieIfers Hared (Full Time Directors)— U SaTeid qoidTeld HHATRAT &1 dRE UH & HFl
¥ Bl B B |

(2) siwmIferd ot (Part Time Directors)— U SHdTaid Sif U G9T § &3 HHMAT § R 6
g AT el HUScl & IIiai § 91T ofd © |
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TGEIHTI UTRSTHb DI TN BT T, 1956 DI L1RT 198, 309, 349 T 350 H AU MY Hraeri
@ AR DI ST 8 | AT & TR FAKT Jeadig Afdadl &1 aiRsffe &7 & ™l & 11%
a3 ¥ TEI Bl Ahdl | YaadbIg UIRSMS H HeATAD! Bl o, HHITH, A<l T, I4 3N
AR 8, IR 99T H 91T o & %19 e T8l 2 |

AT AMUFTH BT gRT 198 & JATAR AT qemell # ifdewan qiRsifie srferRad grm—

1. @ $AM el dAia @ fog qs o™ &1 uferera
(1) srferepas e 11%
(2) gui@Telies HaTId], U= FaTeldl BT Sfftrhad aiRsIfHe 11%
(@1) afe v verar Afad & 5%
@) afe ve ¥ AP vewdg Aafdd a8 10%

(3) TPl FaATAD! (Tg=T HATAD Bl BISHR) BT TIRAAB
(@1) afs I BN H DI UG FATAS AT YoidIfeld Falerd 4 81 3%
(@) I v FaTerd AT qUibliold Adrerd Wl & 1%

2. A9 T HAM el AT JATE A HAM aren dHl @ feg
Ife bl Sea=il & <y a9 & BIg o™ 1 83MT 1 AT JUAIC 81 AT TGl IR AP P10,
IHHT JATAT Yol & SR TR BT ST | ST rrferRad fawedl § 9 enfi—

@) e fdded— 1 A %, ufowrE d& UIRSIAE &7 A BRAT 81 dl SR DI g1l A7 fehameie
Yol (Effective Capital) @ 3TER WR fdHAT SITYT | ST §9.J6HR o—

ST DT FATE Yol Aftrean Afies  aiiRsifie
(1) 1 BIS 3. F BH & 75,000 .

(2) 1 BRIS 2. AT AP W] 5 PIIS 0 DA 1,00,000 .

(3) 5 BIS T. AT AP TR 25 IS W HH 1,25,000 3.

(4) 25 TRTS 3. AT IAH W= 50 BRIS A BA 1,50,000 .

(5) 50 PRI 2. AT 3P TR 100 DRIS I HH 1,75,000 5.

(6) 100 WIS AT 31fSH 2,00,000 %.

9 UIRHMA® & A B & foy F=IfeiRad eral &1 ureld &1 gsi—

(1) T @ wiRsifie Affa grT aiRsifie JFam &1 uara o @R fRar 8@

(2) B T U gergarg afdd & Fgfed & qd & )i 9¥ § SR & dideite Sl 0)
TSl 9 S JATad | ARR O oAl | &1 e 21 g Bl |

@) e fAdea — IR og %, dfqdre d@ aIRsfe &1 YIdr $RAT 81 o B Bl y9qrEl Al
forarefier go & SR WR fhar SITQ | ST 39 UBR B

(1) 1 B %. F BH & 1,50,000 %.
(2) 1 PRIS 3. AT AP W] 5 P H HH 2,00,000 .
(3) 5. IS 3. AT AP TR 25 IS W HH 2,50,000 .
(4)-25 TS 3. AT 3AH TR 50 BIS A BA 3,00,000 %.
(5) 50 PRrs 2. AT 3P TR 100 PRIS I HH 3,50,000 5.
(6) 100 WIS AT 31fSH 4,00,000 .

9 UTRSIHE BT YA B & o UM fAded a1 wrdl & retrar FrfaiRad 2rdl &1 grere &=l
RSHIS
(1) SFIAT B AR {91 H 9IRS Irar &1 [y wRara (@iferead OiF aui 7q) IR I faam S |
(2) T ATIROT AT BT AT H SRRt B (S Refie AT # 9arg T8 9 wEid) § < T e
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T Recs— IR arg . ufoare | «ifde aRsAe YIrde SR 81 ol S B g497dr A1 fhariier
ISl & SR W (G8 odl @ g &R W) far S| S 39 d6R -

(1) 1 BIS 3. F BH & 1,50,000 %.
(2) 1 TS T, AT IAVEH W 5 IS T F A 2,00,000 .
(3) 5 BRI T. AT AMH W 25 TRIS 0. H HH 2,50,000 3.
(4) 25 TS 3. AT JATH W 50 RIS T, H HH 3,00,000 %.
(5) 50 WIS 3. AT ATH TR 100 TS T. H HH 3,50,000.%.
(6) 100 BRIS T. AT B 4,00,000 .

51 ey & TIRRG FIa ST & e 5o ey @ fRd fider & Oy & &7 wh o
ot B Yl BT AT 8, S rufeRad 8-
(1) D1 WRDR BT IFTATGT BT |
e — afs HF B g9 Yol ROMTAS A1 T B9 R W1 39 fAdheui & R R TR & o
AT 2 |
forarefiar a1 Wil goit (Effective Capital) @1 7O
Total Paidup Capital ----=--
Badanceof Security PremiumA\c~ -------
Reserveand Surplus~ -==----
DebentureandLongtermLoan ~ ~=-=----
Public deposit (payabl e after oneyear). =------
Total (A)
Totd Investment - memmeee-
FiticesAsssts v cmeeeee-
Total (B) " = -
Effective Capital(Total A-Total B) ---------

44 YSHH URSA® » f¢ @7 @ ToET (Profit for Managerial Remuneration)
A—EI @I H Fdhel P & JffaRad ERBR AT fhdl Arh—aTiIdR | U<l gafl S7fera a1
JUST (Subsidy or Grant) forg=t &M 51d & b <1 TReR | 9 [qug # fJudid aeer urd &1 g0
g | F=feRad ema’ &I am—ai @1d @ sfee § [8 forar anfey—
(i) 3fe T oo & AET IR N srerar ol & fawl A |
(i) &7 fhT 7Y 39l HF g FRIFHT SR IR oM |
(i) USITa o — il SushH (Undertaking), SUshHi AT S ¥l WIT DTS2 3 ol Bl AfRford axd
Y|
(iv) el T Il =Ry & 999 & o |

Ife Iugad R HHT & AM—BIH W H 9 (Bl A DI A™M—=1 @1d | o7 e | foran ©
ar g RS & fofg o @) 0T &-e & oy Sad A&l &I =el o1 =1y | Ife Sugad #al
DI-ATH—I @I # Tl forar & O Sad A&l & oIy HFe & ol H FHEe & B3 Maeadhdl T8 ¢ |

I T GRS $F B g § ¥ frEfeiad @ "ei—

T YHR IREATA &, HaTedd! B BN, F9 UHR & HHAIRAT Bl &A1 7397 999 T HHIeH,
TGRS ol UR TS, F0TUA IR AT, Sad 0T, M AT AHT o R &R, fAfRTe sraRemsii § o
T AT D AT HR, GRT 350 §IRT FeiRa = § 4 o7 g9, 1 e, 1956 & UL §g &I Sl
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RT 349 & AR AT Bl T3 © IR 5 3aferRad &1 fham 71 8 g1 293 (1)(6) @ STFAR Yuaref &Iy
¥ 50,000 3. TAT TRT 349 B FTAR URBIIT Y& @AMl B 5% Tb aHl § H ST AP 8I, deiep q1iiea
SR @1 gl 5 I Bl g efayfed @ 7 | SeormenRAl & g b1 uiksie |
9 Uel§ WM drell A8 —
TR, 3B (Super Tax) T A9 WR BT 3R THR B B IR<] HUR aloid g9 AiFferd T8l
BT, UAT J3TTaSTl AT YA SI Bl 1 ¥deeT 3 (33T 81 3R B & AJAR Aar] Tel 81, Yol 8if,
URM® &, Fad UG Al H SWITRYI, [dbrd 8 Hod, RS g1 Bl R0, JEqiad e,
TRATId ARl TR &R, HIF TRl Ud @i & s1ieRkd |
Compution of Profit (u\s349, 350 & 351)
GrossProfit asper Trading A\c Portion of P& L A\c
Add: (i) Subsidiesand Bountiesreceived from the government
(i) All other Incomes of the Company Except:
(& Premiumonissue of Shareand debenture
(b) Balance of shareforfeited A\c
(c) Capital Profit and Reserves
(d) Capital Profit (which represent excess of salesproceeds over the cost of Assets)
Less: All Expenses Except thefollowing:
(a) Corporate Tax, Super tax, Provision for tax
(b) Interim dividend including tax on dividend Digtribution
(c) Proposed dividend including tax on dividend Distribution
(d) All Capital Expensesand Capital losses
(e) Transfer to Reserves
(f) Written-off of goodwill & FictitiousAssets
(9) Ex-GratiaPayment to Employees (Voluntary Payment or Payment
madeinexceesof statutory provision or requirements)
(h) Incentivesavailable under incometax Act (e.g. export profit,
foreign project profit ect.)

Total | -
TaRID I YIRS g oMl @l 7o forRad dofeds Afe |+ &1 S el © foraaT urey

aruferRad 2|

Compution of Profit (u\s349, 350 & 351)

Profit asper P& L A\c

Add: (@) for Dr.sideof P&L A\c (if Dr.to P&L A\c)
Provisonfor taxation
Reserve
ExcessProvisions

Investement and Devel opment alowance
Manageria Remuneration (not manageria fees)
All Capital Expensesand Capital |osses
Written-off of goodwill & FictitiousAssets
Ex-GratiaPayment to Employees
dividend including tax on dividend Distribution (paid or Proposed)
(b) for Cr. sideof P& L A\c (if not Cr. to P&L A\c)
Add: Subsidiesand Bounties
Less: All Capital Profit (if credited to P& L A\c) .
Total —
B.Com.-II/P-11/98




Illustration 2

fFrferRad el 9 gergaa uiRsffe & foy g o™ &1 o1 BHIfsTg—
Profit and LossA\cfor theyear ended 31st M arch, 2009

To Salary and Wages 26,400 [By GrossProfit 7,44,000
ToRepairs 9,600 (By Profit on Saleof Building (Cost of 81,600
To Depreciation (as per schedule X1V) 48,000 |Rs. 1,44,000 and W.D.V. Rs. 72,000

To Sundry Expenses 7,200 |and sold for Rs.1,53,600)

ToLossonsdeof Investment 4,800 |By Subsidy from Government 14,400
ToDonations 16,812 10,000
To Interest on Deb. 12,000 |By Profit on saleof forfeited shares

To Debenture Trustees Remuneration 7,400

To Workmen Compenation 5,000

(Incuding Rs. 2,500 legal Compensation)
To Compensation for breach of Contract 3,000

Tolncometax 2,40,000
To Proposed Dividends 2,40,000
To Corporate Dividend tax 40,788
@ 16.995% thereom
To Net Profit after appropriations 1,89,000
8,50,000 8,50,000
Solution:
Compution of Profit (u\s349) for M anagerial Remuner ation
Rs.
Net Profit asper P& L A\c 1,89,000
Add: Itemsnot to be deducted:
losson saeof Investments 4,800
Incometax 2,40,000
Proposed Dividends 2,40,000
Corporate Dividend tax 40,788
Workmen Compenation 2,500 5,28,088
7,17,088
Less: Capital Profit on Saleof Building (1,53,600- 1,44,000) = 9,600
Profit on sale of forfeited shares 10,000 19,600
Net Profit U\s349 ~— | 6,97,488

Illustration 3

ISTERT AT 2 F S 31 fol. &1 a—8Ify Wi | HrsT SIS, 1956 I &IRT 349 & I=d
oIty gRpfora fham AT 8, ST A8 W IRAI BH-1 IfRT & or=aiid GdTeld] Pl < Iffhdd
qTRIfAeh I o7 PIFU |
Ife

(1) S ¥ g A1 Yolidleld Hdarad - & |

(2) H H TP UidTelT Hared & |

(3) w¥ T H <1 Yofeprfo darad & |

e BRI PIS YUidTeld HaTeld 1Al e HaTad 9 & al HH1 & Jd=edb (Manager) Bl
U frman qiRsIfie @1 WY ToET BTG |
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Solution:

(i) ST9 HHI ¥ Y Yd Yuidleld Fared o &

Rs.
Director'sremuneration @ 3% of Rs. 6,97,488 20,925
(i) 519 HFN H UF qUidTel AdTaid &l
Remuneration of two whole-time Director's @ 5% of Rs. 6,97,488 34,874
Add: Remuneration of other Director's @ 1% of Rs. 6,97,488 6,975
41,849
(iii) ST HFIT # T Yoidhlel™ Hereld &l -
Remuneration of two whole-time Director's @ 10% of Rs. 6,97,488 69,749
Add: Remuneration of other Director's @ 1% of Rs. 6,97,488 6,975
76,724
[llustration 4
31 HT9, 2009 B FHIC &9 alel a4 & bl fof. BT A—8I W 39 ThR 28—
Profit and LossA\cfor theyear ended 31st M arch, 2009
ToRent & Rates 20,000|By GrossProfit 22,00,000
To Sdlary and Wages 4,80,000(By Profit on Saleof Fixed Assets 2,50,000
To Depreciation 2,00,000|(Cost of Rs.6,25,000 and W.D.\V.
To Sundry Expenses 1,80,000|Rs.4,50,000)
To Scientific Rearch 50,000|By Subsidy from Government 1,50,000
ToManager'sSaary 75,000|By Profit on saleof forfeited shares 20,000
To Commissionto Manager 15,000|By Premiumonissue 80,000
ToProvisonfor Bad & doubtful debts 50,000
ToProvisonfoelncometax 6,00,000
To Proposed Dividends 2,50,000
To Net Profit 7,380,000
27,00,000 27,00,000
SIRIRERAGCEIY
1. T SMAFTIA B AT XIV & AR @R FRIRRIT IR & 819 1,50,000 . ofT |
2. HIoR &1 Y o™ H HARM G HIoR &I 99 g & 918 1% HHIRM &A1 S 2 |
Solution:
Calculation of Remuner ation Payableto M anager
Net Profit asper P& L A\c 7,80,000
Add: Itemsnot to be deducted:
Proposed Dividends 2,50,000
Provisionfoelncometax 6,00,000
Provisionfor Bad & doubtful debts 50,000
Commissionto Manager 15,000
Manager'sSdary 75,000
ScientificRearch 50,000
Difference of Depreciation as per schedule X1V
(2,00,000 -1,50,000) 50,000 10,40,000
18,20,000
Less: Capital Profit on Saleof Assets 75,000
Premium onissue 80,000
Cont.
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Profit on sale of forfeited shares 20,000 1,75,000

Net Profit for managerial Remuneration 17,45,000
Net Profit as Cal culated above 17,45,000
Less: Manager'sSadary 75,000

16,70,000

Manager Commission = 16,70,000 X 1\10 = 16535
Total Remumeration Payableto Manager (75,000 + 16,535) F 91,535

Less: Amount already Paid (75,000 + 15,000) 590,000
Amount Outstanding 1,535

Note: Maximum Remumeration Payableto Manager U\s387 of companiesAct is5% of net profiti.e. (17,45,000
x 5%) = Rs. 87,250. It isassumed that approval from Centtol Government has been taken excess payment.

| g9ET 999 (Self Examination Questions)

I geRTdAd u (Very Short type Questions)

1 HFAT AT 1956 B €RT 198 & I T UIRSIAG &1 JfSrpas AT a1 82
(R.U.B.Com. 2001 & 2008)

2 3N T FoM= & AT IR ST 987 9 HHITE B s § st fom@mar s 81 (R.U.B.com 2008)

3 BTN Fuil H fbeT ol &1 wfAe fhar mar 21

4 <fery @l @1 v @ orf~aw @rdl § Fel @ Sar 2 |

5 FUMAl TR ¢ N1 TR SEH R TR $HR Bl Heldl f Afaq @ral 7 dei fe@mr S g |

CTERRIH® U9 (Short type Questions)
1 TEHR TIRSAS IR Ud Gfera o forRau | (Kota Univ.,2008)
2 frfaRad #el o & @ fag oo feare—
(i) 3N & FRAE WR < 97 (i) B BT-=_NH YA (i) qeg Hod
(iv) =mf (v) TRE =g S sfalad &1 fy 7T (vi) o =16 @ & Sfie 2
3 BT @ fIg T A MHR BT Il IR BT
4 ST 6 @ AR 4 H FAT R G & I 2 |
53 o BT B a¥ & T2l Bl 8 A1 STRI o BRI & o JawIshid TiRsIHd & e & A Jaisy |

Agi=a®d 99 (Theoretical-Questions)
1 BT MBS BT YANT DA Y B MMAFTRIH, 1956 H THAT 6 & 9RT 1 ¥ I Fdeld U= AT
fRIET &1 Fwy I TS Uy 9189 | (Bikaner univ.2006)

2 UGB UTRHAG W T Y & SEW AR HHEl IfRNTE, 1956 © YT T © |
( Bikaner Univ., 2009)

HEEiR®d U9 (Practical Questions)

1, -1 @ oA fafi® 9 31—3—2008 &1 AT 99 &1 AfailRad fagt e 8-
fFIfeiRad @1 &0 3 @ Y dHAl &l FIgT SrAl S & R d+18 ¢
A DI AHT Yol 120 AT B, 2 S 8 AR 10 2. dlel AT e H T 4 ARG 10 . aTed
qUifdrpR Sfel # fawad 8 | HFl =1 o ofer Sitar ¥ fifia ox < ¥ | v Sfery e urd
40,000 37T &, TR 5 . UfT 37 BT TR | AT IH1AT 8, AT TR I Ui & Y 8 | R & forg
5 TG %. BT ATATSTT HRAT 2 | (R.U., B.Com.(H),1999)
Ans. Total of Balance Sheet 1,48,00,000
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2. 3MSFSTA HRIHFRT fAHCS &1 31 A, 2008 BT TAUC T UK T |

Debit Balances Amount (Rs) Credit Balances Amount (Rs)
Opening Stock 1,32,000 [Sdes 7,76,000
Purchases 1,84,000 (Departmental ordersanditemsusedin
Stores 10,000  |works 90,400
Manufacturing Expenses 1,65,000 [Dividends 1,000
Salaries, Wagesetc. to employees 1,90,000 |Profit on block sold 30,000
Freight and Insurance 57,000  |Sundry Receipts 3,000
Transfer to RepairsReserve 52,000  |Profitand LossA\c 20,000
Depreciation 22,500  |Prov. for Dep. on Fixed Assets 5,60,000
Auditfees 51,500 (ShareCapital 2,80,000
Interim Dividend 28,000  |SecuritiesPremium 20,000
Interim Dividend Tax 4,759  |Generd Reserve 80,000
Fixed Assets (at cost) Development Rebate Reserve 1,20,000
opening balance 12,60,000 |RepairsReserve 40,000
Additiond 67,000 [Secured Loan 2,30,000
Investments 26,000  |Unsecured Loan 50,000
Debtors 1,02,000 |Creditors 1,70,000
Interest on Capital during construction Provisionfor Taxation 75,000
(for last year) 15,000  [Outstanding Expenses 5,000
Deposits 40,000
Cashat Bank 1,35,241
Cashinhand 2,000
Managing Director'sRemuneration (Minimum) 6,000 I
25,50,400 25,50,400

frferRad ad &R Sl &— (i) SIf<TH e & Jeid= 1,47,000 . fHaT AT (i) Ya=e
AT I B & G oA IR 5% TR f&m 7 | (iii) il @l faab! o e rferfa+,1956
@ THR ¥ 20,000 . © | (iv) SMIBR AT & =i Wi g1 65,000 %. B | (V) TAH—aI
1A BT 20,000 %. A F=fiRad Sfac TR &1 ygard S1d g37 8— B g UIae 75,000 %. fawmrd
ge Afafd 15,000 %. (vi) WA AT BT A9 40,000 T. 39 UHR HaTer M1 83— IRBS A9
38,000 T. + IY H EXATIRVT 52,000 %. — ARANID S 50,000 B. (Vii) 31T AT HHT BT T&d
Goll IR el 20% H -3 9IfYd I=<IRA ST FeTehy URTad fbam T 2 (viii) 37er gl &1
10 . QUG 3f3 & & SMMUDT 31 T, 2008 BT FATG a9 & oIy FHF=1 &7 o™ 1 @rar derr st

9T & | UG FaTedd & uIRSIHG a1 o 1 fe@rge | (INVU B.Com.l1,1997)

Ans. Total of Balance Sheet 12,34,648, N\P 1,64,630 Bal. transfer toB\S 1,19,112

3. RIS HRIRifeHhe fofiics # &1 Yuidlel™ Hared © | YUidhTelid HdTeldl Bl 3eAdhIierd

FATerhl & IIRHAME 9 & 918 A9 o BT 10 Uferd giRsife ured o) &7 IfddR 8 STdfdh

3B FATeADl B, Yoldhleld FaTeldl Bl URSMHSG o1 & 918 9 AY o™ BT 1% RS

UTT hR BT DR |

quiehTelie HeTelel Ud ferdlel= Hareldl ®I fhdl UhR &1 RS < § qd HH & Y& o

20,00,000 %. ¥ |

3TUT YoThTelld & BTG FATTd] Pl <d UTRHAD B TN BT 2 |
(Univ.of Rgjasthan, 2005)

Ans. 18,018

B.Com.-1I/P-11/102



4. TR foffice @ TR WAl ogrdR =1 31 A, 2009 99 &I fIST 37T UBR W a1 2| 3

D] FERIAT ¥ HFT IS # fuiRd ureu § s fAHior Hiforg—
Balance Sheet of Chanakya L td. ason 31st March, 2009

Liabilities Amount (Rs. Assets Amount (Rs))

TradeCreditors 80,900 [Stock:

Advancefrom Customers 42,260 inhand 3,60,480

ShareCapitd 8,00,000 withAgent 24,300 3,84,780

Profit& LossA\c 45,630 |Cashinhand and at Bank 23,540

Provisonfor Taxation 95,000 |Investments 20,000

Proposed Dividend 59,000 |FixedAssts:

Loanto Managing Director 5,000 Freehold Premises 1,80,000

Genera Reserve 75,000 Plant & Machinery

Development Rebate Reserve 30,000 (Lessdepreciation) 4,10,000 5,90,000

Provisonfor Contingencies 23,000 |Debtors 2,15,450

Securities Premium A ccount 22,000 [Less: Provisionfor baddebts 9,300 2,06,150

Forfeited ShareAccount 3,000 |BillsPayable 5,000

Amount duefromAgent ' 51,320

12,80,790 12,80,790

STEl 3MIeIHAl & Bledd a1 Al IR |
Ans. Balance Sheet Total Rs. 12,80,790
5, TSl faIfics &1 31 979, 2007 HI FAT B dlel BT ATH—FI WAl 3T UHR B

(Bikaner Univ., 2004)

Amount (Rs.) Amount (Rs.)

ToAdministrative Expenses 8,22,000 By Balanceb\d >,7/0,000
ToRent 26,000 By GrossProfit from TradingA\c 45,00,000
To Directors Fees 66,792 By Subsidy from Government 3,35,000
To Interest on Debentures 32,000 |By Interest on Investment 15,000
To Compensation for Breach of Contract 43,290 |By Transfer Fees 12,000
ToManageriad Remuneration 2,80,000 |By Profit on Sale of Assets:
ToWorkmen's Compensation (Including Sdling Price 60,000

Rs. 5,350 paid voluntarily) 27,893 Less WDV 27,000 33,000
To Depreciation 5,00,000 |By Profit on Saleof Forfeited Shares 5,000
ToProvisionfor Taxation 12,00,000
ToGenerd Resarve 4,42,000
To Investment Allowance Reserve 50,000
To Losson Saeof Investment 10,025
ToBalancec\d 19,70,000 '

54,70,000 54,70,000

Additional Infor mation

(1) Original cost of fixed assets sold was Rs40,000.
(2) Depreciation on fixed assetsas per schedule X1v of the companiesAct was Rs5,73,000.
Calculatetheamount of Managerial remuneration if thereisonewholetimedirector and four part time
(Univ. of Bikaner, 2004)

directors.

Ans; Remuneration of Whole-timeDirector = Rs.1,64,468.75,
Remuneration of al part timeDirector = Rs.1,64,468.75
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IAT— 5
oM™l @l fAuerT
(Disposal of Profit)

fasg g (Contents)

51 ¥ AT vd e I o
5.1.1 STIeT & AT (Souresof Dividend) { =T 205(1)}
5.1.2 dTc] JoI—14d (Current Depreciation) { €IRT 205(2)}
5.1.3 Fadl # BATRYT (Transfer to Reserve) { &RT 205(2A)}
5.1.4 JoI—gIA ! gb1aT (Arrearsof Depreciation) { &RT 205(1)(a)}
5.1.5 fUBell BRI (Past Losses) {&RT 205(1)(b)}

5.2 GoilTd o4

5.3 goiird BT

5.4 fIITST AT AT T Y& ™ H 3R

55 Ml &1 o
55.1 Al T fAATT (Creation of Reserves)
55.2 FUTOH E Fad H eyl
55.3 GOl H IR Tl odT

5.6 SISl &1 ENUT Qd I - T+l Highar (Procedure for Declaration & Payment of Dividends)
5.6.1 CIMIZN 1 HTHOT UG YA Dl oGl TR

T TNET U (Self Examination Questions)

3ETETRAT ®I AT S A™ieT & foll el A= & 9IRT 205, 205A & UM & AR
forepTell TS oy @Y IR favTor e I o™ 2 |

M-I W0 gRT Udhe ardl-H 9 §8 IR1 §9i § garaRd &) <dl &, §9 R iRl
BT AT & wY H ARG B AT 2 T HB AR BT YOI B <ol © | 59 g ST §RT A—8TH

o o
[T Il dUIX Th T SITd] %|

51 & SR gd fwrem arg @™

HT ST, 1956 T SR 205 TS AT ATl & FFa=T # 718 BT 9l & | Hr=T STfaifas
BT GRT 205 & AFAR ST fHIT TAT T A1 ST SRENIRAT & oI AR & B0 H Ut 81 fIe Ira amr
HEdl 2 | fISTT AR o™ S1d & @ forg SmforRad Traem=i & e # T STiT &—

(1) ST @ AT (Soures of Dividend) { &TRT 205(1)}

(2) =ie] eI—8 (Current Depreciation) { €ITRT 205(2)}

(3) ol # gxaTaRoT (Transfer to Reserve) { €T 205(2A)}

(4) HoT—gra @1 91T (Arrearsof Depreciation) { &TRT 205(1)(a)}

(5) fUeell BT (Past Losses) { &RT 205(1)(b)}

3T BT T TR IR B oY 2 | Ub =T & A—8I @I bl O 9 § faurford foar <
HHAT o— (i) Fdhl o™ 9N (i) Y& ™ 91T Td (jii) RS a1 FueRT 90T | 96 ™ iR g a
BT T I UBR B STl 8 T UBR 6! 0T Tbidh! TR AT ATSERT ATYR BT AT H Bl SIrcl
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g | I8 oMl &1 FuerT a1 e &1 dcd g aMl & ST ¥ | Ud SR 10 g Al ol
RIS 3T UhR | &Y Fall o—

51.1 ™Y & Gid (Soures of Dividend)
ST SN F ST ITeg BT BIs GRHTYT 8T < TS T | ARG ] B IJLURT Bl SHD
ERT gTRT 372N W ST o™ &1 ST € 98 o™iem 8 | SPdT STaH, 1956 @1 €RT 205 (i) & iid U
HrAT frforRad ATl & AT @7 SISO BR Adhal a—
(i) @1 a9 & <t 9,
(i) 7T auf & T 9,
(iii) @Te] @ 77 gut & @ @& AT 9,
(iv) TRBR gRT &I g TRUST & 3fcla YTl 3Tgar 1T 4 |
afe amrer A9 | W fear o <@ 7§ dr EfeRad ufder g
(i) AT BT &R 10% AT A Ui qE1 B AT AT X T H S HH BT
(i) =g & forg IR AR &1 & 918 921 g IR gadl goll & 15% | HH 781 a1 @y |
(iii) 77 ISt & I AT H F JMABIH 10% (FHaT Yol + ) AR B STAFT H ot o Febehl 2 | X
are] a9 H BN 81 A1 FERIST fdhar S |

5.1.2 dic] Jed—=wrd (Current Depreciation)

ST fIART R I gd 1 STAIH DI RT 205(2) & AR §19 (iR BT ST+1ar]
g | f=foRaa 99 fafdel 9 Jou—s/ o 511 |ahdl. 8-
(37) F¥= SrfAfram @1 aRT 350 ERT FEiRA Ay & AR Jou—§r JufaRad &x f&ar Sd | 39 a1
¥ g Afde g %,

1. oI HANTA g1 A ¥ srafeilRae fahar SiramT,

2. IRATT ¥ JAAFRA H QT Mg HeI—61 DI &R DI AUARIT SR, qAT

3. Ife FHRY 9= Sl & A7 e BIoTTdT & AT S SUINT | gl a7 SIdr € dF 59 81 &l S

o< ¥ @ ol 9 srafarlRad far SRR |

(@) T 3/ A FERT & AR ¥ Ui ay SaeT JIRT oI—8M & WU H JUfARad &l Sl =1fey Sl
AR & Siia-dre § 95% T raferRad &1 Wiy | (kg foea fafe)
() P AR BT AFART. A 3T DIg 1 A 99 TRy & o AR BT 95% Hod THRT B

SiiaehTed # ruferRad 81 o |

51.3 Hgul ¥ sE=RU (Transfer to Reserves)
HHT SRAIH BT GRT 205 (28) & AR FIAAT § YATH SRR & T H Dol TRBR
7 fr=faRea o e 2

TRV 32T R YRATId TS &% ] 99 b Al BT oI H IR0l
10% 3 3T T 12.5% TP 25%
12.5% 3 3feH T 15% TP 5%
15% 3 31feTd T 20% TP 7%
20% 3 31fSd 10%

i AT BT TR 10%  BH AT AT Y © Al Aad H KNG PR DI ATGLIDH] 78l ¢ |
SR afofd Fadl H sxArRer IR =gAqH © | FfeiRad sl @ uret T dxe s1fties 1T 1 sxar=iRd
TR Faddl B
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(8) HHN & URT I I T8I & AT & AT B I-TaR AT FhI & o7 o Iuered 8l | IR
e T T 991 & BR D UL ATl D SIAT F AT Y D PR D YA AT 20% AT SHA 31D H HH
g A U <A ST BT ISt ST Maedd 8] § a1 ¥l WesT I ANdh & I Had H SRl
TR FaHdl 2 |

(b) I HFI= A™TeT TEY <1 e © A1 WA # ARG BRAT MaeId el © fog e of
afes HrAl Fog T ST arEdt € A1 g8 i O 99l & dAnnie @ &fd &% W SaTel- el 8N |

5.1.4 Yc—§19 P IHET (Arrears of Depreciation)

BT ARFH BT GRT 205 (1)(8) & SFTAR HoI—F1 DI g1l A Bl UfGIRad R & e H
frferRad &1 M gardt 8-
(31) 28 faH=R, 1960 W Yd T THIG BT fAII a¥ & o™ Bl (99T Hou—grd muleread fhy arrer e
# IUART forar S wahar 2|
(@) 27 fAHRR, 1960 & UTAT WATK B dTel [a<ig ay & AHIT Hed—a1d DI AUTTRIT ol [HT Sl
AP 2 U TeI—51 P AT ST T o qd H 3rafeiRad xar 3if+ard 2|

5.1.5 foel s (Past Losses)

HHT AR BT a1RT 205 (1)(b) @ STTAR IfE HFIAT Bi-27 FEF=R, 1960 & UL FRIId Iy
HT FTA @70l B & UTAI 81 g5 &1 Al S I &I IBH I S9 99 H 3fafeiRad &l T8 Joa—5rd Bl
IHH, ST W1 ®A B, @ FEfRad § 9 gern S arfai—

@) S ¥ & o | | Saad forg e giffd &xe &1 IRara 8Ial |

@) & & s foig auf @& o™ & 9

() SURIa (37) 3R (@) & INT H 4

5.2 GuiNTd o™ (Capital Profit)

USINTA & I & 811 & Sil fob @AUR & AMRY AdeRi H I~ 1 B1bx 3T Al A IueTel 8
g | HHOT IR @Y URT 205 B QFTAR BIS W1 HHFT AT BT GO SHael AT ol I & o
Aohdl 2, Yo arl | T8l | Yol Aal § feforRad A9 enfie 8-
(1) ofel & e o ura M
2) o=l @ e W) aTa W

)
(3) o7 &R W A TN AR

(4) ST & TS I g HHRIT AT A
(5) P D FU-UA ® I TR YT g7
(6) el FRRT @ dov | U< T |

5.3 GuiiTa &I (Capital Loss)
FH=HH IS TR & Hedl § HH B HRO GOIRTT B 8 I g | SR it @
ITTAR I8 AMAeId el & b Am™iel fIaR & 9d g9 UbR &l YSiRTd 81 & sraferRad fhar <y |

54 fQMTe IFg @M @ g€ O 9 W

(1) € I BT R Rl faey 99 | g1 © Safd [a9Te ara arl a1 A fRT faeiy 99 | T8
BT 2 |

(2) foro™ aFg o™ | Ao S A | B S BT IR @) 9RT 205 @ UTGETEl BT UTelT B
gY AT & foIy Suee 81| Safd g At @ FRgul IR e & fory Suerer w8 Bl €
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(3) famToTT A Al | =16 99 & o, fUsel aui §91y Y & A1 §RGR §RT ARIeT & fofg & T8 RS
& IId T IBH A e Bl ¥ | ST € o ¥ Arel ¥ & o B e g1 2

(4) g o™ A1 BRA B fOTQ I 3MaedSd T2l & b WIE FHRRIT IR Jod—g14d fufeTiRad fhar Sy Siafds
TS A il @) AT SR @ oy RAaH Jeu—gra JiufaRad fhar ST snavad B |

(5) fATST AT ST BT 0T R & o1y fUwel av &I IH1T 8114 UG Hed—a1 ! GebraT RT1RT faferRad
BT MY STafds g A AT PR A fufciRad fhar ST e 87 2 |

55 @M &1 A (Appropriation of Profits)
ATATITAT X & oMl T e 3rforlRad wraf & fore fohar <iar 8—

(i) |2l ¥ AR (Transfer to Reserve) &4,
(ii) SmTEr @7 YA (Payment of Dividend) 2,
(iii) aferenRal T 9= @1 faavor (Distribution of Bonusto Shareholders) 24 |

551 oAl &1 fAAMT (Creation of Reserves)

Hod B gRATNT B A & AR Hag # Ul IR B |fafera 8l fhar Seem S
AR & Hed | BHI T @ BRUT AT S9d TAdFIBIT D ol T W HeI—51 BT ARSI HIA D
fore < o Y BT srerar muferRad wx <1 Y B A1 fhd Sid S @ SN @ forg I o Y
B " ¥ S H Fog B &r W H fos fhar ar -

(i) YoiiTa =g (Capital Reserve) @ (i) 3maeTd @i (Revenue Reserve) |

GiNTd Wog (Capital Reserve)— "UoiiTd |ad H Ul W1 &1 |fafera w8 fear smom fSevar
AT—8IM W & §RT gob ©U A fIaRor fHar Si-He |

T €99 (Revenue Reserve)— "SiT Yol {@ 8l &1 98 SRR o ® | fifq i o arien
faaRor & forg Suerer &1 |

552 FUUA WeA Wgd A FRIR
HEAT AT B gRT 117, (C)- & AR AR BRI & FOTIH BT A Fad IH1T & df ggal
Sfad I Fora ARE 9 # RFFART $) & YT 8l AT arivd fhar S dadr g |

553 Wodl ¥ WIMFORUT W= aEr

Profitand LossAppropriation A\c Dr.
To ----(Particular) ReserveA\c

(Amount transferred.)
A g DI R s @ <@ ue § "Reserve & Surplus’ ¥¥® & Sr=ia fe@mar Sirdm © |

56 T O EWUT Td A GRA ARl Afshar (Procedure for Declaration & Payment of Dividends)

HHAN B AT WA I I TSB! B T H AT AT BT URATd T ST & | §9 a9
H @Al B1 eeor fhar Sar 8| 396 varq AR 9T H SRRINT IR BT WIBR IT SRATBR 6
ST B FRIRYT T & 30 & & WiaR SRIETRET BT AT HT I 81 ST ARy |

56.1 MY & HINUT U4 Y B ol &a8R (Amount of Declaration & Payment of Dividends)
1. FATAID] GRT FAT H T & RIEIRY &1 W)
Profitand LossAppropriation  A\c Dr.
To Proposed Preference Share Dividend A\c
To Tax on Proposed Preference Share Dividend A\c
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To Proposed Equity Share Dividend A\c
To Tax on Proposed Equity Share Dividend A\c

(Bening Dividend Proposed.)

YR ST @ RTRT T g @ qTRicd uer # “=ime], ]TRicd Ud 3firei=T” (Current Liabilities and
Provision) IM¥& & 3 ‘@ W # faamar SIQ |
2. 9 ARV |7 H RABIRS @ gfte 8 W

Proposed Preference Share Dividend A\c Dr

Tax on Proposed Preference Share Dividend A\c Dr

Proposed Equity ShareDividend A\c Dr

Tax on Proposed Equity Share Dividend A\c Dr
To Preference Share Dividend A\c

To Tax on Preference Share Dividend A\c
To Equity ShareDividend A\c
To Tax on Equity ShareDividend A\c

(Bening Dividend accepted by the Shareholders.)
3. WA RT AT YA & oy I @ @ier W)
DividendBank A\c Dr
ToBankA\c
(Being Separate bank a\c opend for payment of dividend.)
4. AT AP HolH WX
Preference Share Dividend A\c Dr

Equity ShareDividend A\c Dr
ToDividend Bank A\c

(Beingdividend paid.)
5. B P AN B TR

Tax on Preference Share Dividend-A\c Dr
Tax on Equity Share Dividend-A\c Dr
ToBankA\c

(Being Tax paid.)
6. If ThAT SRR GRT AT BT YA el fordT SN A5 I §b Wl H §H AT DI IBH b aRIER
3T g W= | 3 A . SrfoilRad ufase @y SIrgei—
DividendBank A\c Dr
ToUnclaimed DividendA\c
(Dividendnot Claimed transferred to Unclaimed Dividend A\c.)
7. J94 IHA | AT 6 @Iar @led R
Unpaid Dividend Bank A\c Dr
ToDividend Bank A\c
(Being opening of new bank a\c.)
SR RIS 3 AR Y AR @t (Unclaimed Dividend A\c) & 21 a1 &1 9eT (aTe] <1ii) @ (Unpaid
Dividend Bank A\c) &7 \IfY Y&l & ale] ¥, 0T Ud 31’ 3N & i fagmm e |
8. 3PERY §RT ANT WR AT AT 31fdgs Feifad & W)

Unclaimed DividendA\c Dr
ToUnpaid Dividend Bank A\c
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(Being Unclaimed Dividend paid.)
9. HFT STATTH, 1956 DI &RT 205 (A) & ATAR IS BT IR AT GV & 7 NI dh AT &l
1T © Al 39 NI Bl de g WRAR & A aeie el Ud HReTor BIy’ § STHT BRIAT 81T | a9 3RrferRad
gfqse &I SIrgi—

Unclaimed DividendA\c Dr

ToUnpaid Dividend Bank A\c

(Being Dividend not Claimed transfered to Investor Education & Protectionfund A\cwhichisestablished

account of Centtal Government.)

A ® 9 fEH (Genreal Rules of Dividnd)
HHAT ARTIA & ITAR AT DI GBIV T YT ARl 19 3R JaR 28—
(1) ITIRT &R BHIT ATf¥ep B | ST 372 3=l +f foxiy 99 & qd # i fu 81 a1 |awgol ay & aren
< BN 9 faf et 7 s B o TR @
(2) @I Ade H B feA SIeT |
(3) TIRT EHRM gohdT Yol TR <F BRIT|
(4) ATV Dael JMATT o™ H A <F BT
(5) TR QT UBR & BT Adhddl o— (1) 31f# omier (Final Dividend) T (2) 3=1RA @miT (Interim Dividend) |
ST TTeT STf<aH @I 99 @ a1 AT SITY 1f<ad IrIeT deelTal © a2l Sil aATaieT 99 & A& H
feam STg ARy amier dEarar ¥
(6) <ITTET @R 16.995% [(15% + 10% TR + Tl & ART R 3% fRreT U9R)]
e AT &1 URaTd e IR fr=faRad gfafte grfi—
Profit & LossAppropriation  A\c Dr.

To Proposed --- Dividend
To Proposed Tax on Dividend

JIRA AT BT BT R Bl Dls Ufdfte T8 811, wifd auom I I8 1Ricd S gl aidl
g1 TaE B R AEferRad wfafte @) smefi-

Interim Dividend A\c Dr.

Tax onDividend A\c Dr.
ToBank Alc

(Beinginterimdividend paid)

IY @ 3 H ARG gfAfie @ SIRf-

Profit & LossAppropriation  A\c Dr.

TolnterimDividend A\c
ToTaxonDividend A\c

(Balancetransferred)
[llustration.1

IroT for. fueel auf & gaa daaf # & 9§ 2000 & o amrer <1 @t € | fEfaRad gami
D FERAl A AW DI ARHIA AT H ST Faoel arell T ST HIfTg—

FehdT Yoil 1,00,00,000 %.
T G 45,00,000 .
=Tl 9y B ATATRG BT 6.00,000 3.
T Ui 991 BT AT &% 10%, 12%, 12%, 10%, 8%

IS F<h Heg DI AR 25 ARG 2. B Al AT DI AR AT Bl ?
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Solution

Thefollowing Condition must besatisfied for the purpose of declaration of dividend out of past year'sprofits.
(a) Rateof dividend will be:

Avaragerate of dividend of past 5year's(10+12+12+10+8)

5 =10.4%
(i.e. 10.4%) or 10% whichever isless 10%
(b) Maximumwithdrawn from reserves
10% of (Paid up Capital + Free Reserves) = 14,50,000
(1,00,00,000 + 45,00,000)
Less: Current year'sLoss = 6,00,000
Amount availablefor dividend _ 8300+ 150 = g5
Rateof dividend on Equity Share Capital 1,00,00,000

(c) Resdud Reserve Test

After drawnfromreserve, thebaanceof reservewill be Rs. 30,50,000 (45,00,000 - 14,50,000) Suchresidud
reserveismorethan by 15% of paid up Capital (15,00,000=15% of 1,00,00,000). Hence Condition satisfied.

Here Company can provide 10% dividend only.
If theamount of freereserveisRs. 25,00,000. then

(8 Maximum Rate of dividend (Sameasabove) 10%
(b) Maximumwithdrawn from reserves
10% of (Paid up Capital + Free Reserves) = 12,50,000
(1,00,00,000 + 25,00,000)
Less: Current year'sLoss = .6,00,000
Amount availablefor dividend 6,50,000
Rate of dividend on Equity Share Capital 6.5%

(d) Residual ReserveTest

After drawn fromreserve, the balance of reservewill be Rs. 12,50,000 (25,00,000 - 12,50,000). Such
residual reserveisLessthan by 15% of paid up Capital (15,00,000 = 15% of 1,00,00,000).

3d: S | 25,00,000 . BT Al-GAHILT eI f&AT ST Fehal | §9 FIH & MR W AMEID A7
RGPHR Y AR BT STINT AT 8 fhdT ST FebdlT & | J-T IR 15,00,000 B, AT GHR a1 & 10,00,000
%, BT IUANT fHAT 57 Favall = | FTHH 6,00,000 %. =Te] ¥ @1 M GSTH dTdH! 4,00,000 5. & AR &

foTg SUART # o Wahd €| 3 SO W AT @l AfdBdH a% 4% B |
arie foRer & qd ol § ¥ gerR WM 9l WS

SATTe | & g4 frefeiRad wal @1 ]I wers i 3aedd w—
(1) =re] 9§ & FeI—gr BT FRT A
(2) Yol 9Y & GBI AT AT HI—
(3) fuwer auf &1 s o arft d@ rafeRad =&t & 7 =1

goll § 9§ &— o 5 gd # 9arn S 9@t © {6 I8 Al SR oAier @l Syor JIeETd ardl | 8l

TR Fhdl &, YoiiTd Al | 81 | 9Reg U 9 Rfd e el wive, 7 9 wae iy |

31feres, AT SRR | 370+ SFTRMREAT BT AR & WA TR AT HT YA R Tl & | 39 TSR AT

YT & forg &vr iffm amT 208 & fraw sferRad &—

(i), ST TRHR B FART 3MILTF 2 |

(i) D= ARBR 1 T 3rafe & folg 1ot o1 IgAfT <1 8 Il of 37afey o faar Ser | foveg 3 rafedr foped
ft = H R4 srgay # a1foiies ITed UR™T 82T 8 @ 3Tl 6 Al ¥ SAT&T A1el Rl | 99 Ifq
IS ITUTE 1 Fellg, 2009 BT (3Fg I9 FHIGT 30 RATHIR, 2009) BT F1AT AT TS AfIHTH 31 T,
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2010 TP T BT |
(iii) STST B R D=1 IRER GRT T BRI IAT (BT 4% MY |
(iv) I¥e raf-iadl ar favy wRara UIRa &R S0 Fr=l § eIl P =1 18y |
[lustration 2
ST for. &1 TR ofer ol 100 . aTel gul Wa<l |Har RN H faTford 2,00,000 . ®i-T e
Ig U d1f¥eh Wil Ul 31 ATE Bl IR BT 8 | 31 A/, 2007 BT 31T & AIRFT B DI YDl

¥ fa=flRad 9y 9— Rs.
Unclaimed DividendA\c 558
Unpaid Dividend Bank 558

31 |14, 2007 DI FATK B9 dTel 99 & 7Y HFIAT 71 1,95,500 5. BT Y oA HARIT I EH 7 a9
A AT Y Y & 15,500 B. SIS Y | B & foTg 70,500 B. BT MMATSIA fham AT T AW I # A FaTeran!

9 Y YR o fhar— Rs.
General ReserveA\c 40,000
Contingency ReserveA\c 35,000
Dividend ReserveA\c 40,000

AT 9 H W GaTedl o AT 379 UR 31 /1, 2007 B FHG &I el 99 & 1T 16% @
SATHTET EIYT HRA DI FABIRET B | 10 JATS, 2007 BT APLTRAT =1 RABIRET BT gike &1 qor arrer
31fera= arTel fast Uftd &= T Tg | ATl & T & oI 11 SlTg, 2007 BT Udb 3T & @Il @iall
TAT| 31 AT, 2008 BT FATK B dret ay H Fe=forRad gerar fy To—

July, 2007 Rs. 29,000 (all for current year'sdividends)

August, 2007 Rs. 1,200 (Including Rs. 140 on account of past year's dividends)

September, 2007 Rs. 480 (Including Rs. 30 on account of past year'sdividends)

10 3T, 2007 DT AT d W BT A YA BT T AT d W § RIARIRT B 3247
TAT| g AIRT BT &5l B B oIy STawdd o-at ufaftedi STy dem S=a! @rar 981 § @dr oo |
Solution

Jour nal of Janavi Ltd.

2007, |Profitand Loss Ac Dr. 1,95,500
Mar. 31 ToProvisionforTaxation Alc 70,500
To Profit and L.ossAppropriation A\c 1,25,000
(Provisionfor taxation made and bal ance of net profit transferred to
P& L AppropriationA\c.)
March, (Brofit and LossAppropriation A\c Dr. 1,21,798
31 ToGeneral Reserve A 40,000
To Contingency Reserve A\c 35,000
ToDividend Reserve A\c 40,000
ToProvisonfor Div. tax A\c 6,798
(Appropriation madefor transfer to reserves.)
March;|Dividend Reserve A\c Dr. 32,000
31 To Proposed Equity ShareDiv. A\c 32,000
(Proposd for declaration of equity sharedividend made.)
Ay, [Proposed Equity ShareDiv. A\c Dr. 32,000
10 To Equity Share Dividend A\c 32,000
(Proposal for declaration of equity sharedividend approved.)

Cont.
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Jduly, | Provisionfor Div. Tax A\c Dr. 6,798
10 ToDividend Tax A\c 5,438
ToP&L Appropriation A\c 1,360

(Provision of tax adjusted and excessmoney credited to P& L
appropriationA\c.)

July, 11 Dividend Bank A\c Dr. 32,000

ToBank A\c 32,000

(Separate Dividend Bank A\c opened.)

July, |DividendTax A\c Dr. 5,438

11 ToBank A\c 5,438
(Tax deposited.)

dly, [ Equity ShareDividend A\c Dr. 32,000

1 ToDividend Bank A\c 32,000
(Chequeissued for paymentsof equity sharedividend.)

Aug., | UndamedDividend A\c Dr. 140

31 ToUnpaid Dividend Bank A\c 140
(Being Unclaimed Dividend paid.)

Sept., | Unclamed Dividend A\c Dr. 30

30 ToUnpaid Dividend Bank A\c 30
(Amount paid on account of past year'sdividends.)

2008 | Dividend Bank A\c Dr. 1,060

Mar. ToUnclamed Dividend A\c 1,060

31 (Baancein dividend bank account, being unclaimeddividend
transferred to Unclaimed Dividend A\c.)

March| Unpaid Dividend Bank A\C Dr. 1,060

31 ToDividend Bank A\c 1,060
(Amount withdrawn from Dividend Bank A|c transferred to Unpaid
Dividend Bank A\c.)

GATAD] 1 Ffh AR FaJ W H 40,000 2. BT RIS bl § 37T: ST R & WU H 16.995%
DI T W 6,798 T. BT AT B ARG [HAT & | lfdhd AT ARIRYT AHI §RT AT 16% B & 9
EIST T 1T | Fa: . 3720 TR 32,000 . BT AT &1 YT g7 o R ATIel &R 5,438 . BIcll
g I AM—gI IS W @1 6,798 — 5,438 = 1,360 T. W U ST &< & 1T ¥ |

Unclaimed Dividend A\c

2007 Rs.  [2007 Rs.
Aug 3l | ToUnpaid Dividend Bank ac 140 |April,1 [ByBaanceb\d 558
Sept. 30| ToUnpadDividend Bank a\c 30 (2008
2008 Mar. 31 |By Dividend Bank a\c 1,060
Mar. 31| ToBdancec\d 1,448

1,618 1,618

Unpaid Dividend Bank A\c

2007 Rs.  [2007 Rs.
Aug3l | ToBaanceb\d 140 |April,1 [By UnclamedDividendA\c 558
Sept. 30| To Dividend Bank a\c 30 |2008
2008 Mar. 31| By Unclaimed DividendA\c 1,060
Mar. 31 1,566 By Balancec\d

1,618 1,618
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| g9&T 999 (Self Examination Questions)

afar TERTAD ¥ (Very Short Answer type Questions)

1. fovro= g @ @ 8 (R.U., B. Com., 2001)
2. 999 3P & A PR & folU -9 o A SUel Bl 87 (R.U., B. Com., 2007)
3. AT BRI & Al BT e foe st @ forg far Sirar &7

TERTAD U (Short Answer type Questions)

1. ST} BT Yoiraxor a7 87 (R.U.,B.Com., 2008)
2. 919 3fel & e & A | Il & Adea feen—fcet & g fag difsie | (R.U., B. Com., 2006)
3. faTo= I T | 81U T HHST /7 (Bikaner Univer., B. Com., 2006)

Agif<1e W (Theortical Questions)
1. U I gIRT AT SO Ud S HIaE S!S Td Uihar df ded § 9o iforg | e

! AT T YA IR G- oikdi ufaftedt @ Srhr 87 (M.D.S.U., B. Com., 2005)
2. 94 379 g1 27 o1 aRRerfcral # g fnfee v Sram 27 39 8 97 ofkdl g Blar =7 9d!
gRT gxaifad feen—facer ar &7 (Bikaner Univer., B. Com., 2006)

AEEIR® 999 (Practical Questions)
1. R Bifdhed fol. BT AMHT 37 Yoil 50 AT .8 Sl 100 2. dTel 20,000, 7% YaTEIHR Fe0
g 10 . dTel 3,00,000 FHAT AT # I 2 | 10,000 YaATABR 32T 1990 H PRI fby Ty o qorr
gut IR A ST g B | b SRRy R U 1,000 3 €, 20 B. DI 7T ART BT YIA A
PR BT | 2,00,000 ATERYT 3T FRIHT {6y & 57 1R 8 5. AT 77 © T ARl IR 91T 1 137 |
10,000 372N TR 2 %. DI T UR A HIT U & AT | HH & TG -1 H feferRad agawer &—
(31) yaifdreR afer AeWrl € @ |AHT 372 UR 12,5 UfRId o™ieT o4 & a1 7.5 Hfera AfaiRed
AT B ARBRY T |
(@) gaifereR 3N UR AfTREd ARl <7 & 915 Y I a1 ARIRYT 3 9R Y 7.5 wfrerd sifaRad
ATTeT & TR |
(4) qaTfreR g | 391 R Jel ™I & & d1< Y I8 Al BT 7.5 TR HHATNl Bl a4
& U Waems B2 |
(3) o9 %g ol H |.5,00,000 B. qPH BN A AHRI g H RAFIRT HIAT & 9 T I8
Y ATl BTSN 9Y & oIy T o 9T & |
31 9T, 2008 Y I ATH 14,00,000 . & | Iad d1AT DI &I H IGHR HHAI BT A—aT e

ICIGINERIEL (RU B.Com., 2008)
Ans. Total of Balance Sheet 14,00,000

2 31 914, 2004 BT detcad for. &1 fug &1 ar fa=faRad 8—

Authorised Capital Rs.

10,000 12% Preference Sharesof Rs. 10 each 1,00,000

1,00,000 Equity Sharesof Rs. 10 each 10,00,000
11,00,000

Issued and Subsribed Capital

8,000 12% Preference Shares of Rs. 10 each fully paid 1,00,000

1,00,000 Equity Sharesof Rs. 10 each, Rs. 8 paid up 7,20,000

Reservesand Surplus
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Generd resarve 1,20,000

Capital reserve 75,000
Securitiespremium 25,000
Profit & LossAccount 2,00,000
Secured L oan

12% Partly Convertible Debentures @ Rs. 100 each 5,00,000

1 319, 2004 BT P = AIROT T IR 2 5. U A DI F DI S BT DI 20 3, 2004
DI U Bs | $9d YA BN A UG forar {6 ol &1 goiiaror far Sy 9 uQie ar il
@ gRE DI Y a9 3N & g | gfenifar MM @ & 29 H 5,000 %, &1 g IR @fferd
g S YaTaxoT &I ufehar # fasar &l ofer et o= ure g2 off | 530 aRe Yol "oy (Capital
Reserve) § 40,000 . &I a8 11 Afferd & ST Aw Ry fasha & o & wwafd € | fefes o) wraf
& AR 12% FEUIAT & 20% BT GRITT 1 IS, 2004 BT 10 %, dTel. Y ATIROT 3797 7 87 2 |
3MIeTS STl AfAfedr HITY T 999 AT & R d18 U=, SOIUAT & URac & gd Heal
& g &1 IR UK HINTY | T YRTTII FOTFAIRNT 999 & 3MABRT 52 (Bikaner Univ., 2005)

T fo1. 31 HTe, 2004 DI HATK B dTcl 99 & el 20,00,000-F- ST 32 YSil (100 %. dTel 372l
H fOIfTd) TR 20% SIS @7 GTEOT @1 § AT 18 A, 2004 DT 9 H U Tl WdT WADR S|
e amrer etfera feifad fore € | ves aafaa, T It 500 Sfach 3fer €, =1 o 2 @& mien
@7 IR BT A 31 AT, 2005 TH T TN AR 2

B DI oRIT GERIDT H AT IRUF & A qGr T AR 78 AR DI T ART MY AT A
H IR SRA W KT S+t gfaftedt i@ & [dal § 39 999 iR J7 Si+a ufafie
BT ST HHl §IRT < AFM T8 S IR Hald ARGR & FH Xd=g @A’ | STHT BT
STRATT? SIS TR R BT &R 16.995% HIY | (R Univ., 2000)

P o1, 1 PRI afer goit 10 3. 1ol Yof yed oar afeil # faIford 2,00,000 . @1 off eI a8
39T a1feh Tt Ufcray 31 A& I AIR BT & | 31 AIE, 2007 BT 3T & (AR HFIA DTGP
¥ frefaRad o o—

Rs.
Unclaimed DividendA\c 527
Unpaid Dividend Bank 527

10 SJelTg, 2007 DT 16% BT AR 31 HIE, 2007 Pl FAIG B dlel 99 o forq =¥ foar 1am, ffes
31Tel a1 UfT &R faU T | Smier & e & ol 11 S[eTs, 2007 Pl Udh AT db Wl Wil
TAT| 31 HI=,2008 BT FATK B4 dTel ay H FforRad e fhy To—

30" July, 2007 Rs. 29,888 (al for current year's dividends)

6" August, 2007 Rs. 1,200 (Including Rs. 160 on account of past year'sdividends)

30" September, 2007 Rs. 48 (Including Rs. 32 on account of past year'sdividends)

10/ 3T, 2007 DT AT dh W BT AT 7 YA fHY 7Y AT d W § RIARIRT B 32T
AT | 31 AIal BT Gol B @ oIy AMaIH Si-idd FrAfeeai ST T I39! @rdT 981 § @dl
I |

[Bikaner Univ. 2006]
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Tded @ qd @M ar s (Profit or Loss Prior to Incorporation)

HHT AT, 1956 & ITAR HHAI & FAFSAT DI (A F T HFT BT RA AT ST = |
afS HHAT BT ATUR HT A DI A B TAHAT BT THO-UF el HeAdr © 1iq AR HF _A &
qeeTq AT € O MR $a & & [IfY 9 FAmed @ &9 & ifsid o™ a1 819 Madrerr oSl s
& AT ¥ Yd & A8 Bed | T8 A AT B S & fog ot @ a1 =1 'l € e
S M H I BHAI AT "IN T8 BR Fhdl & | YOI o™ Bl YSiRTd Hed (Capital Reserve) T
H T YoiTa 81 (Capital Loss) &1 @arfa @ (Goodwill Account) H ERITIRT @R Gl |

S AT B D MOA- IS B & e @ T JRID a5 9 PR UIY A 59 0T 3afy & Al
DI QT N (TS & Yd @ o™ I7 B 3R AARAE & 99ard & o) H fafea faar smom—

1. QX1 A1 BT Ahel ™ (Gross Profit) HaTerm S |

2. TS & Jd AT Y¥alq &1 3faf & He §HI &1 ST (Nbrel SITQer | IaTeRone— afg
HHT A TR BT B 1 TS, 2009 DI fHAT 3R FHAMAT BT YHIOTYH 4 3TaCaR, 2009 PI UT 3T AR
AT & ATH W 31 JTE Bl IR B © Al FHI BT AU 3T TBR A {FTbredl SIeam—

FARAT W Yd BT GHI = 1 Jells 9 1 fFCR = 3 718

TR & U P FHI = 1 IAdcaR W 31 A/ = 6. A8

I NAHT dT AU =3 :6 =1 :2

AM—EI H AR e 811 dTel 3l I 9T & uTd § a1 | S Jad, T, fahwmar,
3fepetor, 1 M, fasTell @™, Saed g A |

3. FHAME & Yd qAT YT Bl afEdl & A gU fdehd & MR WR {4k 3 urd (Sales Ratio) =ird o
SITQTT |

Ahel ™ DI fAeha SIgUTd &1 @A H it ST T dM—ale W & U &9, ST awaw
JUTT & AR TR JiT ST |

JETERV— PN 3@l o1 fdshi. 10,00,000 .
FHFAT A g4 ] fdehT 3,75,000
31d: fdshl T JFUTT 3,75,000 : 6,25,000 AT 3:5

H—HHT FAHT I gd TAT Ugere B [9eh! Ider a1 < I Bl | 9 FHY [dehl BT U 374

UHR A Prer SITTATT |

SEERVT= (31) AUR Ha @ fafdr 1 3mia, 2009
(@) A © FHHAT B [ 1 3R, 2009
() a9 2009 BT fahl 4,80,000 %.
() at¥ier, S SR fadwaR &1 a1 i #1 S A1 & 3R Hg Bl f9sh! i amell 2
JAR-ATE B et I T B | AW BT B A A9 Al H IR B

Tol— AR W Yd Bl 0T 3 YHR A Bl SIQ—
Y P FHol fIehl 4,80,000 . T 3[d: Yeb A8 B 3Fd fdehl 4,80,000 /12 = 40,000 .
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et &Y I (BRI BT ST TN = 60,000 .

73 D1 faar (@fad @1 3mel) = 20,000 %.

S @1 fde! (BRId &1 S§ A1) = 60,000 .

fearar @ e (@d @1 S¢ TAT) = 60,0000 .

A @1 faee! (BRFd &1 &1 A1) = 80,000 3.

5 |18 DI Rl (e 2,80,000 9.

31 Y AT ATE B fIehl = 4,80,000—2,80,000 = 2,00,000 .

39 7 Hf2AT & g b = 2,00,000 /7 = 28,571 %.

ATYR IR™ B DI AT (1 3180, 2009) | HHIAI & FHAMAT & 3 (31 Teflg, 2009) AP ! faeh!
(60,000 + 20,000 + 60,000 + 28,571) = 1,68,571 .

HFHT FHAMST & Tearq (1 W, 2009 ¥ 31 AT, 2009 TH @ fqahi)
= 4,80,000 — 1,68,571 = 3,11,429

31 fdehl T 3TUTd = 1,68,571 : 3,11,429

B U Ed N A2 @1 § € S 7 a1 9 W 9 @ B IR A 8 sy 9| S goh
TR TS, GATAd] B B, T2 TR Ao, BH IT Uhld! AUR & JIJ I | 39 YbR & AT Bl
f=forRad oo & gid—

(i) TR | g4 & AI— AIRIGRT &1 9o, Goll TR 7o, JMER0T IR AT 3Mfa TR & Yd dl fafer |
foRg SITdAT |

(i) TAFE & U¥aTq & I— dTaddl &I B, Faleld] & URSAHG, Foa31 IR 7o, URMBIS 0
BT UG, 3T BRITIRYT B, AT T OUA $ [FHT FY AN FAHAT & d1a Bl 3dfey 3§ fore
ST |

(i) ReR =— S TR, HeI—514, I 3Nfe G & urd H f39ToTa o |

(iv) R aa— S Al & =3, Ul =g anfe 9! & srgurd |

(v) fashamall T Y Jod IR Qa1 T Aami— Il B Jod R Big ATol Bl YA fbar S 8 AR B3
A BT YA AT © 915 fhdT ST & Al 1ol Bl IRT BT [39rere s fAfr qen aqHe &
Ay & 7e T SR FHAHET &1 [ T 67 oI & WA & [Afd & 7ed & F9g U H Bl
FM2Y | HUR T ITERV H A HI—TRTHS BT AT 1 RITR, 2009 BT 4,000 T. TeT Afgd
AT AT B UR-JDHIRAT AT Tl DI T BT [IHISTT 4 0 1 & ard H fHaT SIQm | 37ct: 3,200
. FAMAT 9 g4 (1°31e, 2009 ¥ 31 SIS, 2009) AT 800 T. FHHGT & U bl faiey H forar
SO | (1 37,2009 & 1 IR 2009)

[lustration 7

Ao fl. BT FHRTAT 1 S[elTs, 2009 Bl FIAT | IHA TSI & Yebel ITHT dTe] RTUR BT 1 30,
2009 ¥ ERIST V31 HTd, 2009 Pl AT BT ST 3T UPHR AT—
Balance Sheet asat 31st March, 2009

Liabilities Amount Assets Amount
Capitd 21,57,500 |Land & Building 6,00,000
Lean from Mr. Jatan 42,500 |Pant& Machinery 15,00,000
Creditors 85,000 |Debtors 1,28,000
outstanding 12,500 |Profit& LossA\c 69,000
22,97,500 22,97,500
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3G DI 22,50,000 3. 100 3. BT AT PRI & oIy ASAN g5 W1 50 2. dTel FHAT 3720 & A
ERT fHAT SITQT | #1119 UerH a9 bl ofdl Yid 31 HTd, 2010 Bl dv1 B Bl [ead fhar| 59
I§ I FHfRId Ml fy v e fyexor oy forfRaq & —

Sales Rs. 15,00,000, Purchases Rs. 7,00,000, Salary Rs. 1,60,000, General Expenses Rs. 1,60,000,
Interest on Loan Rs. 40,000, Freight inward Rs. 23,500, Closing Stock Rs. 1,38,500, Additional to Building (1
Oct., 2009) Rs. 2,00,000, Depreciation at 10% per annum on all Assets.

AMIBT (i) ATIR BT T & foy STer wfafkear = 8-

(i) 31 #TE, 2010 BT FHG &I dTel Y & [Ty FHRTAT ¥ Gd BT A TAT FHHAT @ d18 BT A
T—a1eT @ 8 AM—8I WAl TR $RAT © el

(iii) 3TSTI BT WIAT TIR BIAT &, T§ A g fob FHAHAT A Gd & ™. Bl 60% IFDHT 31 AT,
2010 &1 &g § YA fHar S 2|

Solution Journal of Sgjjan Ltd
1 July,|Sundry Debtors Alc Dr. 1,28,500
2009 |Building A\c Dr. 6,00,000
Machinery A\c Dr. 15,00,000
Gooadwill A\c Dr. 1,61,500
ToTradeCreditors  A\c 85,000
ToLoan A\c 42,500
To Creditorsfor ExpensesA\c 12,500
ToAjay A\c 22,50,000
(Assetsand liabilitiestake over and purchase consideration due.)
1auly,[Ajay's A\c Dr. 22,50,000
To Equity Share Capital A\c 22,50,000
(22,500 Equity Sharesissued at par to discharge purchase Consideration.

TradingAccountfor theyear ending 31 March, 2010

Rs. Rs.
To Opening Stock 15,000 By Sdes 15,00,000
To Purchases 7,00,000 By Closing Stock 1,38,500
ToFreight Inward 23,500
To Gross Profit 9,00,000
16,38,500 116,38,500
Profit and LossA\cfor theyear ended 31st March, 2010
PreTncorpo-TPoSt TNCOTrPOoS Preincorpo-]FPOST TNCorpo-
Paticulars ration ration ration ration
Rs. Rs. Rs. Rs.
To Salary and Wages 50,000 1,50,000(By GrossProfit 2,25,004 6,75,000
To Depreciationon
Building 15,000 55,000
Meachinery 37,500 1,12,500
To Genera Expensess 40,000 1,20,000
TolInterestonLoan 10,000 30,000
To Net Profit 72,500 2,07,500
2,25,000 6,75,000 2,25,004 6,75,000
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AjayA\c

1-7- 2009 | To Equity Share Capital A\c  [22,50,000 [1-7- 2009 |By SundriesAssets 22,50,000
31-3- 2010 ToBank A\c 58,000 B1-3- 2010|By P& L A\c (60% of Pre 43,500
incorporationprofitRs.72500)___
22,93,500 22,93,500

feagofi:

1 31U, 2009 A= Ha= (6,00,000 %.) IR HeI—§TH 10 WA dTf¥d &% H 60,000.%. & o1 1:3
3IUTA H JICT AT 2 TAT 1 3TACAR, 2009 Bl 49 H IR FHIT (2,00,000 ¥.) TR-10 Hfcerd 1l a9
H 6 HIE BT HeI—51 10,000 %. 7, ST FUl R DI FAMST & 18 dlel ™9 H A TSR TAT 2 |

Illustration 8

o fof. 5 ST Yos F=9 &1 dTe], AR 1 IS, 2009 ¥ Y (Bar g FHRTe 1 RawR, 2009
B T AR YRA B BT JAV-UF 30 RHAHR, 2009 BT U f6ar | Ha—dfawa 17,50,000 %. iR
fBar ST f 3,50,000 %. Fha 3MR 14,00,000 B. YUT UG W & WU H.GF AT | HHIA 7 1 RITRR, 2009

BT 14,00,000 B. B I Tbhe H A 99|

AT Uvs I W HI BT Ts THRT I YhR o ¢
739 10,50,000 2., I21d 2,10,000 ., UCUC 1,40,000-%.|
ST BT 31 AT, 2010 BT FH B dTol IY BT ATI—BI WTdT 3T ThR T—

Tradingand Profit & LossA\cfor theyear ended 31% March, 2010

Rs. Rs.
To Opening Stock 2,10,000 |By Sdes 63,00,000
To Purchases 53,90,000 1-4-2009 to 31-8-2009 = 21,00,000
To Gross Profit 9,45,000 1-9-2009 to 31-3-2010 = 42,00,000
By Closing Stock
2,45,000
65,45,000 |65,45,000
ToDepreciation 1,89,000 By GrossProfit 9,45,000
ToAudit fees 26,250
To Directorsfees 87,500
To Preliminary Expenses 21,000
To office Expenses 1,36,500
To Sdling Expenses 1,26,000
To Interest tovendors 8,750
(upto 30 Sep., 2009)
To Net Profit 3,50,000
9,45,000 9,45,000

THHAT & U8l a7 FHHAT & G¥arq &l af # il & dear @ foly Ud fdaxor g9rgd aen

BT DI YD H U (A YR AR SIQT | ff<TH b BT Jod 2,45,000 . o7 |
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Solution:

Satement showing apportionment of Profit between periodsprior toand post Incor poration

Total Amount [Basisof

Preincorporation

Post Incorpora-

Particulars A portinmor Rs. tli?%n
Depreciation 1,890,000 5:7 78,750 1,10,250
Auditfees 26,250 5:7 10,938 15,312
Directorsfees 87,500 Post - 87,500
Preliminary Expenses 21,000 Post - 21,000
office Expenses 1,36500 5:7 56,875 79,625
Sdling Expenses 1,26,000 1:2 42,000 84,000
Interest to vendors 8,750 5:1 7,292 1,458

Total Exp. 5,95,000 1,95,855 3,99,145
GrossProfit 9,45,000 3,15,000 6,30,000
Less: Tota Exp. 5,95,000 1,95,855 3,99,145
Net Profit 3,50,000 1,19,145 2,30,855
AT & 31U = 5 ¢ 7, faspg argurd = 1 : 2

Balance Sheet of Samta Ltd. asat 31st March, 2010
Liabilities Amount Assets Amount
ShareCapital Fixed Assets
Issued & Subscribed Goodwill 3,50,000
Shareissued for cash asfully paid 14,00,000 Less: Written off 1,19,145 2,30,855
Shareissued for Consideration Machinery 10,50,000
other than cash to vendorsas Less: Depreciation 1,89,000 8,61,000
fully paid 14,00,000( 28,00,000|Patents - 1,40,000
Reserve & Surplus ] Current Assets
Profit & LossA\c 2,30,855 |Stock 245,000
Cashat Bank 1,54,000
30,30,855 30,30,855

Working Note:
1. I B AR BT ITET=

Purchase Consideration - Value of Assets

17,50,000 = 14,00,000 = RS. 3,50,000
2. 929 H FAMAA H-Yd B AT TRBITd DR BT 8, A TR YR B DI YA Fer al fafer
@1 &I 81 @1 T 2 | FIfd BN & FHHAT & YA BT A Il 2 IR Gd BT o™ YoinTd
BT 2 | 37 IR UR™T B B Jq10—97 e &) fAfy & SR )R o™ &1 e o &) als

SYAIRTar et 2 |

3. FHHT W Yd & oM 9 &M Bl uferRad fdhar Tar 2

4. FHY UG 3 UHR A FHIe 11 5—

1 3T A 31 3T ;1 Rydw) 9 31 99

5:7

5. fas! &1 U T THR | A A T

1 3T ¥ 31 3N dob f9epl @ 1 RIdwR 9 31 919 dob faeb!
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21,00,000 - 42,00,000
21 :420r1:2

6. fama W =g &1 Al & U # dfer T 2 |

7. JDBETVT R, BRI 4, eI—FI DI FHI AT H FieT 717 T

8. HATe® M, URMEG I AAMAT & U @ @9 ©, Jiid U G Sl I FHId 8. g |
9. TS 1 A ¥ 31 3N A 9 R

5:1 % U H JieT TAT B |

10. Bank Balance = 63,00,000 - (53,00,000+5,95,000)

T g9ET 999 (Self Examination Questions)

CTERIRIH® U9 (Short type Questions)

1. AT DI RS | RIT IR 27 (Bikaner Univ, 2008)
2. M @ T4 BT o™ G FHAHET & YA & a4 Bl [a9Tei= &l 21aedd 22 (M.D.S. Univ, 1998)
3. SR ¥ AT AaR famdr & TRST | 39 FaT FHId 87

Agi<a® w9 (Theoretical Questions)
1. 'HI-UAH F 3T T A 57 I§ DY IR AT Sare? wdl del o YIdd! § AR Bl

WIe U4 % UfdIhe & YIae dd @ foy @1 SiHe gfafteai @t St 87 (Bikaner Univ, 2007)

2. FAMS F Gd TAT 918 & oMl | AT 3T 87 U el BT S0 dheet ) fIfey wwemsd | O it

T IR T ¥ @ ofdl J&Idl ¥ 3@ fd UdHR fhar Sirar 82 (Bikaner Univ, 2009)

AEER® We9 (Practical Questions)

1.

Sie o1, 79 Ul 9 UA & ATUR Bl GEIEA-AT I9dh] qR% H S SIGRI ¥ SUAT Gl B
T I FIGRI DI YA DR B [0 A8 8l ¢ | Ul G TH Bl Gl H IR 50,000 B, TAT
ISR 30,000 %. fATY 7Y & | HHHIFH TbR UG MR BT Dhael [dshal & oI IaR] DI YA B
H € AN B! ol | B AE B3I H QR 5,500 B, b U Y, Si AT 2% BT Aha
JeT 3 o | SAERI # 9 800.%. @1 R G TS, IAD! AT 5% The dg1 a1 77| B2 A”
@ I H AIaRI Bl AT fbarl &7

I FIBRI DI ol BRI D (7Y BT B YIAD] H FAWID STel IARSAT HIF |

(Bikaner Univ, 2007 & 2008)

Ans. Balance of DebtorsRs. 23,926

AT YoliTSl 7 ASTaR], 2004 BT 37U AISIGR] JGATT U WA BRI H gqet &1 o for |
HI—HfIhT 2,34,00,000 %. FEITRT B3I | BT BT AAMST BT THIU—UH 1 3, 2004 PI AT
BT | 59 41 B & A W GEI dTe], R8T 9 hI—TIhel Bl Iaa [y &l 79 129 a1
ITST AT BT TTT | BT =1 37U HoiT 31f<7¥ @Il 31 AT, 2005 BT d91Y T HETT AT —aT

YTl AT UbR da1dT—

Rs. Rs.
Sdes 4,68,00,000
Less: Cost of goodssold 3,27,60,000
Sdaries 23,40,000
Advertisement 14,04,000
Discount 23,40,000
Depreciation 3,60,000
Miscellaneousoffice Expenses 2,40,000
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Managing Director'sSaary 1,80,000

Interest 19,02,000

Rent 14,40,000 4,29,6,000
Net Profit 38,34,000

AT A 12% TP BT R F 79I AR HI—TTHA BT b g HII Yol o ATaeadhdl 7q

1,00,00,000 T 0T folAT | 1 A, 2004 H BT DI AT AR fIh] BH DI T H Q101 81

TS, oifhe 9+ # A 707 | G BT TS | HHN BT 1 TS, 2004 H T AfARTT I 60,000 .

AR TR ORI U7 |

FARAT & Jd 9 UAq dI Aaedl # A= =l ud Sl &l gied gU AM—8lN @rdl 991y |
(MLS Univ, 2004)

Profit prior toincorporation Rs. - 38,000, and Post incorporation Rs. 38,72,000

T, Gl fol. BT AARTAT 1 37T, 2006 BT BANSTAT Fled B ATAR- 138, 2006 H HI HIA ©

IeeT ¥ gaTT | UA. Ul {1 T SATIR UIR™T R BT TAII—UF 1 3(agaR; 2006 DT I gall | ¥l

@ AfTH WA 31 A7, 2007 BT JIR fHY MY | @l | =i Tea gdbe gu—

12 H1E BI f4eh1 16,00,000 2. AT S 1 3T H 31 JeATs db. Dl [dhT 4,00,000 5. T AiFfer ol |

IR WA §RT 6,00,000 5. BT A o™ TERIT HIT T31 | SH—a1 W & fawga faexor s

IPR T

Rs. Rs.
Directors Fees 7,500 Rent 21,000
Audit Fees 3,000 Bad debts (Rs. 3,000 related to the
Sdaries 75,000 pre-incorporation period) 12,500
DebentureInterest 30,000 SdlingCommission 20,000
Depreciation on Plant 45,000 Advertisement 30,000
Preliminary Expenses 12,500 Travelling Expenses 37,500
Genera Expenses 15,000 Interest to Vendorsfrom 1% April to
30th September @ 5% 33,000

AT ¥ Yd JAT UL & Al Bl W 8T U R0 IR HIY |
(Bikaner Univ, 2006)
Ans. Profit prior to incorporation Rs. 50,125, and Post incorporation Rs. 2,07,875
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IR 9 HeR-$ HHAA D oE
(Accounts of Holding & Subsidiary Companies)

IR B ARG G BT S DT 8| 39S IHd Ydh S fhdl 3
HFAT TR =0T MU 61 & foI0 IHS TR AT SR AANBR 37 IR B ofdll © |
3T RO PR ATl HFIAT IR HHN HeARl & ol T HFl & e gR {6 S 2, a8
B WERID HHAT PEA © | UL B D AR, “GIIRI HHA! AGAAD FIST DI Uh
oy g o orif¥re a1 SR Wee gy werfid fdar Smar &S @ dwfat @ e @
SaqW | S M B g IR B whie o) = wnfid aRar § |

e aRYTYT (— YR HH IMRAIH, 1956 B ORT 4 1 IS HHA & 9T § Ioog
fopar AT 8, O 39 UPR © ¢

T S Bl 37T B & A8—d HH-T q+1 SR, Ife

3. I8 3T I I9 B P GATTh—HAISH b T3 X FIg==07 Il 8 |
37T

9. I8 A B I BT DI SIFACT AW Yoll & 3ifhd Hod b A W A& A GRUT Bl
21 I SFa Hro IR H Al SIffRM, 1956 @ AR BW W Ud wenfid FRell § 9 g9
AT AU YAiOdR FREIRAT BT 1 T8l PR <« I 8 I SfFacT ferenial &I ure g ar
I T HHAT B U §HD! Bl AANYBR Ul & A H Af¥d R WA g R0 gl
1Ry |

AT

I 98 Al el O el @) AEd B © O R gEE) SR @ 9Ed BRIl 8|
Serevund, I T HEA 7 HHAI B F8IE B! g AT B! T B D A8Id
HEA ® AS HEA B HEAN W GERIG HHHT A ST TR ST BEel 3 Ue U |
T HEEL BT U MY 39 T W ET BT | S PR IfE T HEAI T B DI FER-DB B
T AT B T BT TAT I HEA QT B AEID BT A ST IR 8T BH AT
AT 2T |

IR BH B GRATT — ST AT BT ORT 4 1 D AJAR, "Ife U HFAT [T 31

Bl B FER—H ST 2, Al 98 M HFAT a0 HFIAT DI FAIRT HH A SR | aRAd
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H HO e § e SRl BT BIS W IRAW T8 € | IR BRI daol S9 g9 #

2 Fhdl & Sidie ISP U 3Na] 3ifeld Ted HH=dl 8 |

HaTe® AvSe @ oA W =0T § T — Ud HRE (IR HH) BT G@d ST
(F8® HW) & FaTadd—Tvsd WR I I AT § AT S Safdh a8 HHA1 {641 3

Ffdal B FeTIdT W Hdel U9 URAId T B AW FdaTeTd] NAdT MBI FATAD! Dl g dl
T & & wmed @ 2|

TR HAfRT & @ (Advantages of holding Companies) — &Rl HHMAT &
famforRaa o &

1.

2.

PR Td FEIS HHEAT BT IR MRA@ B gl & R 9ge dre g
wrfa vd &g Rufd &1 oy Sor dad 2 |
9 AT § YD HFIAT BT YA AR Bl @ BIRYT FGATI BT bR AT I8l

2 fo a1 Aare GRIeddd 81 FehdT 2 |

3. 9 R U &1 g @ B & BRI YIRS URIgHEdT FAT 8 Sl 2 |
4. GHIR HHN GRT FEIAT Held 84 A G e+l & fa<iig el § gfg 8 ol

2 dAT JaT d9IR H S9! A 9 SIl-B |

I gRT Aadr B dR7 I A<IR$ UG 9] Aaaafidamel & o fear §
o gl gd o= Grawmsii w1 ST o™ ISR ST Fehell © |

UJP B U a1 W e g4l & i S9d ATaIRE GRumE Ud
anfefer Refd R g ¥ W S 81 Al © |

IIRT HFAT, FEIDH HHAL D A BT TG U YATd G R0 DI AR BT
Fad € I8 G TareRor ferar Afder &7 dreel # T8 W& 2 |

8. Hed Al U4 T #el & Heal o1 frafaa e § gawr =@ 2
9. WERIH W Bl BN B W IH Tl aul & ol H A Yid =g AN of ST S

Al & | O I W 8e A ol |

10. IfT WERIP G GC H I BT © IR Ay H AW B Y FHEET F8) § dl 89

AT g fhar S GhdT © |

Gt wEtEl o sl (Disadvantages of Holding Companies) — @em)
STl & 8F arell gt freifea €

w N =

o &

H% IR PN A gRT fo)l T iy were v & e d a8 od € |
YA IITRAT B Iedle BT WaxT vadl ¢ |

N B D TS DI HBD HHel # AT IR1 &1 arafded g A T8l
& U B |

3T BT FIER IR HFA BT o g &) gfe | fd o dahd 2|

IR BT & FATedd A8R-ID B & FAledd d9d) &Hd UIRSHS o Fad o |
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6. I P HI—TAHT H 99 U Wb BT oAb B F9I o T HiSTg
SRUCES NS

7. ERIG BRG] B SUTSH &l BT el S9 YTl $BRAT HioT il & |

8. Y HWE & HUSYUT YIcd AT TS BT Wl Y& 2 |

AR H &1 Ao (Creation of Holding Company) — gaamt @& &1 fsior
fifdhd TeR | 81 Fadr 7 ¢

(1) Faf+fia HrT —

PR B & FT H UH QUIRGUTT T HFAT b1 fmier fHar S daar ¥ 98 sl
TN HrfEl ar e Hwfal & G a1 IIfPET I WRIg Hdhdl g1 VA I BT &Y
qHhe | R S FHal © AT $D dacl GAAN HFAT AU WY & A AT HR Abdl ©
AT T GHR F I fHAT ST Fehvell 2 |

(2) femm™ F¥ T —

Ugdd W fdeme WAl 9Ee WAl b wd § TR dHEfal BT T BRe I7qar
e wfrl ® 373 WRIE B IAh! Y AE™HP HHIT 997 bl 2 |

TIAIR! HHFAT B @R I YAIIT BRI el BFIAT ST & T

(Legal Provisions of the Companies Act affecting Accounts of Holding Companies)

R UG Ae[gD Bl Bl GAR—Yd deili-id AR Bl & | FH1 ST 39+ 37
¥ I $hISAl Bl & | SPT AT FATTh—avSe Bl & dT ST AT 3 HHfd] Pl
TRE T HH SMARH B AR B SR € | IJD HHI AU AT ol YId &l & el
JfTH WA ASTT—3HT IR b S 8 | UAD HHAl DI oIl YKIDbl DI ATT—3TT AcheTo]
IRMIT AT © 3R Adaraal @l Rard Wl 1o —_ielT TR & Il | UAd Hae &1 a1
AR |1 A 37T Bidll & Ifh FHAIRT SRl @1 Goll &1 B 91T §ed v+l § o
BT & I HIR-dH & SienRal @& gt AEe HEe @ e H §Y gadn ol
AFER | A AN FED Bl bl e Rfd, IS eHdl, Aekie SRl H IR
ST BT AR, 98d SR 9 A e & W § USH @1 Wl 2 |

THIR GF B oAl BT YAIAT B aTel B 1o & fafdre wraeme = yaR € -
@) |y VI &1 92¥ 9RT
S ARNEE B AR VI B U W @ IGER PEERN SR Bl 0 e |

TES HHFRT & R 3 FEfaRad ardl @1 gerd ¥ SIMeRT oA e ©
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(1) fafFarm & T § ;- AEe dE @ 9, ForgSl aorm drvel # faftfoa wfdr ud
6 HAIh BT R |

(2) TR & T | : YIS FEAS B GRT IR HFAT I < AR SHS A
Al gurd—yud fore |

(3) or T SIH & TR W IR B §RT UG GEIE HFAl | U 81 Iy
O] QAT TRH DI RN YAh—geidy (S |

(4) Q& O & T H - GIIR A §RT GER—IS R DI QT AR FT g
I WR AT TSl el T I g |

(5) SRIRREA Nl & T H : IR HHN gRT FEdH HHAMT Bl <F gRfard ol g
I R IS TSl T A =g |

(6) oFGRI & TR H . IR B gRT WEd. HHET Bl <F R 96 AW dfed

JTSTIT—3TI T T |

(7) dfdcy <RE & Ty ¥ 9Ee FHUMRT & FUR ST A SIS, Forad a
dfve @¥iq gU € 99 WR I 1R B1 Afewe qi¥ed & wu H g 9 o |

(@) AR VI &7 fg<dia |

O AAFRE B FROT VI & fgd 9 & AR IR SRl Bl ST AT —gI
g I WS HF1 & T W FEfoRad gEee IRad )l B8R

(1) =TS HHFTIT A TS ST |

(2) ETI® ST @ B @ foy e |

() gRT 212 & YTaeA

DT AT, 1956 B GRT 212 A 214 & J<id HB UH Uae[ & T € !
IR ST UG WD HH &b WAl bl YIGbRYI B qHI &I H @] AT © | A
UG 39 TR

grT 212 (1)

$HD AT I8 FIRAT & [ GIUR BN AUAI FedH ¥/ HH & FFd A
forforRaa fIaRoll &7 31U+ fiISs & ATT Heli\ H:

(1) Ger®d HH b e @ Ud Ul

(2) TS BT & AM—BI @I B Yo U
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(3) EH HFN B HaATAD HUSA Bl RUIC BT U Uh;

(4) FE® BT @ fDHeTT—Yfada ®I TH Uh;,

(5) WETId HH H GIURT HHAl & R H Ty H U [qavor (@RT 212(3));
(6) STERT (5) ¥ afdfa faawor afe @i @,

(7) SUIRT (6) # affa ufcraew afe &1 21|

gRT 212 (2)

9 IRT | I8 I & B3 © (& HEd HHAl BT RIS, dT—gI= @rdl, Faredl &
gfciaed d 3fwedl ®I Ulddad SRl MAFTH, 1956 DI AR & JJAR dIR fhd SR |
I GHIR BN 9 FEIH ST BT ol 98 T B fafd & 9 g1 § o 3 Yo Hed
P GRT 09 o1 99 & I § IR fhd SR | Ife $9.9F1 $Hfal & o€l 99 Udh ol
fafsr @ a9 819 8 a9 SWRIgd aftid YU FEd G §RT SS9 ol 9 &l JHI W)
TR 5 SR S {6 GEum &R & ofdl 9¥ 9§ g Ugel 9 g9l © | UET WR e o
A fRy 91 I' 5 9Eme He @ ol 9 @l weifid @ fafy § den S\l e
B © TGy B AT B A F 6 AR F SMfSd BT AR AB| BT AR |

gRT 212 (3)
IR HFAT & FED S ¥ fad & Fr 1 FfeiRad ard fordl Sy €
(1) FERId HF & of@l ¥ & H GIAIN HF b B @) A |

(2) GE® Bl & Yg ™I @I B HEH & 918) DI g8 R S GIAINT AT |
FEfd 81 IR RTaT o JFe) dr @ QRadet § 9 fear g | sl yeR gg g
DI M "eM & UTard QT ST arfey |

(3) WEr—® HHA & I Yg AMI A Yg BINAT B Bl M FTHT FAIRT HEAT B
A TIR 6 AR €09 T 7 § 1T gl & fofw graens foar ar g |

€RT 212 (4)

gRT 212 (3) (i) @ (i) & UG WESH HFAT & Iol oA AT BN B FHol AT
R JFIR HF & @A IR A 9T &9 G177 & FJal g & forg yrae faan
AT T

gRT 212 (4)
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gRT 212 (3) (i) & UM Ve HA & Iel A AT A W oar] 2N R
FIAIRT HFT & @Al H SR ATl 1T ST BT AT S 891 |

gRT 212 (5)

I AEHE HFE BT G 99 GIIN HFE & o @l 9§ F T 8 A1 S N @l srafy
H fr=forRad aral 9 \Hd GHER A & =S & A1l o TR ST

() IR BT & 2 BT AT ga uRed;

(i) e HFT B I R, AR, ol ar e <Rl & JifRed o Bl @ fory
JYR ol g IRAN H #gcqul yRqas | dfd 9 UAS BRI bl AU Wi U a9 31 A& Bl
B 975 B B3I 39 39 UPR B fAaRUT BT Maeaedhal 81 § |

gRT 212 (6)

A GHIR HH HI FATAd AvSA ORI 212 (4) § FeiRa qdl & FW=€g § dig o
g &HRd H gAY IEAT § A S aR H UHh il gfdded §EuN & & RIS @ A
ST ST |

gRT 212 (7)

gRT 212 (1) WD YUST R Sl AR gRT EWIER [ SRAT [S2q Rl &
@ U UUE R EWIER fBd € |

gRT 212 (8)

ST SMAFTH B ORT 212 (8) & AR FAIN HFIAT & Halald HAUSH & AMdaT W
AT IAD! A F da WRPR Bl ¥ T8d &7l & I | U8 My € Al g b
ORI 212 & UG R el 8i a9 A a& or] 8 e f faror Sad smeer #
fear mr g |

T AEAFTH, 1956 BT GRT 214 & F<Td GAIRT HFIAT o U rerdm Fewl bl
I8 I¥eR yeH foar o 7 fe o ufafRf srear v e IEeR & @ uRdrd aiikd

BN U4 HE™d S @ ol e 99 & P @ "l & GRIE YW Aawl Jeqdl
gfaffeEal & FRieor & forg el & |

IR BT Bl YDl A ol

(Accounting in the Books of Holding Company)

1. 3T BT T — GIIR P R FEFD HFIN B A HI PR R 7 gfafie grfi—
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Investment in Shares of Subsidiary Co. a/c Dr.
To Cash/Bank alc
2. TIY UT—ABIS Bl & Ml Bl AT & giedlvr I =1 & 9l H dfer Sl |l oi—
(i) 3T ARV & Q& & A
(ii) 37eT SARRIERVT BT 915 B AART B ATH |

3fer SIRUERY & qd & Al A HH AMIE ) Wi o~ AEIE BRI @ SfY wWhien @
ffy A gd & ol 7 | U g AT IR HFAl BT YSIRTd ™ B | ST @) 39 I @l
AT @1 AT @1 9l JFd 8U W d BRAl & 3l H AT Wi &1 wise wR faa
SRR | Srier wif @ gfafte 1 gaeR 8l —

Bank alc Dr.
To Investment in Shares of Subsidiary Co. a/c

YT AR & 915 B Al F A AT DI — FERIE B B[ WEIEd b
UTE & Al WO UK GOl IR GIERI BEE BT RN A AT SIAr ©, 3fd: S9
AM—BI W @ Hisc U H IR fhar- SR | amwien it & ufafte 39 ydrR @t
SITRT—

AT U W) -

Bank a/c Dr.
To Dividend a/c

AM—BI W BT SRIIRT P W —

Dividend a/c Dr.

To Profit and Loss a/c

e ©9 | gd & @i 7 W AR NG $U § I8 $ AWM A W AN Bl WG —
e HH I IR B DI e Ire e o1k wu F fF WRia & qd & oMl 9
3R iR wY I 3AA TNIGH & 915 & Ml 4 I BT Ol Fhal ¢ | AT aRRefy 4 wduem
TR B AR DT 3 AEIET F Yd G 9@ & oMl 7 Wi fban Sen a9
gfafteal & ST —

Bank alc Dr.  (GMIeT @1 et i %)
To Dividemd alc (@€ & ™ § F YT AT )
To Investmentsin Shares of Subsidiary Co. alc  (qd @ T4l H ¥ UT< TS ¥)
Dividend a/c Dr.

To Profit and Loss a./c
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IE 3fEl B WIS — IR GIIR HA BT Aed B A I A B U B 2
ar s forg @18 oHa ufafie 981 @ SR | AT @ # ddd &fel o dw@nr | gig ) @
SR forae gRvmRasy fAfERT @ # ufd sfer anTa—9ed &9 & SR |

SETERT - 1

1 RId=R, 2009 @1 B fafics 7 I ffAcs & 10 %. dTel Yuig<l 1,00,000 SfFET! 37T
12 . URT o & R A B B | 31 A7, 2010 BT FATK U 99 & foly I faIfics 9 20 %
AT Adha H &7 3R Ul 5 AT afell w1 SiFaTT e 999 & wU H ©iNd & |

1 31U 2009 BT W 1. & AT WA HT HFST AT 90,000 . AT 3IR 31 AW, 2010
Bl gY BT Yg ™, 1,80,000 w. AT| X ferfice &1 PRI sier goil 10 . yofest 1,25,000
Sfaady afel # 2|

R fafice & gl 7 I fIfice & iRl R 3 _aMie 9 999 9 GRd S
gfafted HINY | I8 Ay 6 S8l a6 F™d ©, oY |a9ed ay & ol | fear Smar g o
SIS YA T I9 & IIAART <l H F AT BT gt B oIl 7 |

B —
Journal of Hari Ltd.
Rs. Rs.
Date of Receipt | Bank alc Dr. 2,00,000
To Investment in Shares of Suresh alc. 1,16,000
To Dividend alc 84,000
(Dividend received out of pre-acquisition profits credited
to Investment Account and out of post acquisition profits
credited to Dividend Account) 84,000
Closing entry Dividend alc Dr. 84,000
To Profit & Loss Account
(Balance transferred)
Investment in Shares of Suresh Ltd. Account
Date Particulars No. of Amount Date Particulars No. of Amount
Shares Shares
2009 Rs. Date of Rs.
Sept. 1 receipt
Date ToBank alc 1,00,000 | 12,00,000 | 2010 By Bank alc 1,16,000
of March
receipt To Bonus Shares | 20,000 - 31 By Balance c¢/d | 1,20,000 | 10,84,000
1,20,000 | 12,00,000 1,20,000 | 12,00,000
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fewforr —

1. W fafcs @1 gt MR ofer Yol 12,50,000 . 2 fTEH ¥ 10,00,000 6. @1 37 Yoil
W@ fafics & o9 g1 R s T 31O 12,50,000 . @I 3fe ISl TR 20 % B &R ¥
2,50,000 %. T AT dfcT fTH ¥ 2,00,000 . B A B9 fAffics &I 9T g2 2 |

2. 2,50,000 . STl T fadwor = e 3 foar ™ g —

Y 2009—10 & AU g 1,80,000 5.
TT qNT D AT W (I) 70,000 .
Cag I 2,50,000 .

)

3. 39 Y W Yd & Al AT IHD d1& D AN Bl SYANT IHK oA™Ie & g 39

YHR T T § —
Y 2009—10 H I H Yd & G = HIE T 91< BT qHI = 7 HIS
1,80,000 . § B F qd & 4 =1,80,000 x 1—52:75,000 w .
qAT T & qI8 B A =1,80,000 x 1—72=L05,000 & .
AT & oY 37 o 4. Y4 & Uga Gl o™ =75,000% .+ 70,000 % .
=1,45000%.

3 Y W Yd TAT Y HY & dla D Ugad ¥l Bl AU =1,45,000:1,05,000=29: 21
4. T fAMTS B ISl ™I &7 YSINTd T4 STRATA IRl H 39T 39 YR fhar a7 2 —

80

I fafice grRT ura e = 2,50,000 x E:Z,OO,OOO =B
. 29

AT BT A Y & ™ = 2,00,000 x %zllaooo % .
. 21

3T BT B I B AT ) :2,00,000x%:84,000 .
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HE® B Bl BT B U o
HEFS S BT BT W 3@ & ghepror ¥ 7/ a1 9411 3 dier S FahdT © -

1. T I A Y@ B g
2. A B P 91§ DI AT

IR HFT g§RT WD HFAl & AW O dRIG Bl &I [hd S 8 SHA Usael Dl
AERS HFIAl B BT BT M BT FI Jod MURT B F9F a9 H @1 17 BRI | 37c:
Tl IR @ foy a9 &1 gDl H Rl UBR BT SIS a1 &I Tagddd] el
BT B | 37 BT B P ARRI D d1& DI FEID BT DI ST H IR B & T
D BN & T H A I9R1 SIRAT | 39 foIg e &H -1 & M—8T @ &l
Sfdc @ FErd A o B @ fog oo @ & &S fhar SR | \8™d &)
DI SNl a1 H ™ B8 U g qul HI B B AR UferiRad o &1 Ol & 3R A8ID
S DI BN & ol RIS W BT UY AM—8 I @& H SRING $R (& SR |
WEID B Bl oA D RAfd § GuR 9 89 U3 GAIRT H Al SFad dHe O 8
AT WA BT AT H RIRVT PR AT STRATT |

SQIeN \— 2

v farfies o 1 3FRd 2005 &1 &) fIfiice @7 100 3. ATl 16,000 SfdAST T @R |
fafice @1 g FRIfT ofer ol 100 %, dTel 20,000 AT 32 &I | 1 3f¥ic 2005 HI o
fafics & am—=8™ @ § 1,50,000 %, &1 Sfdc A9 o] d9c d € fafics & aamuiR®
R = ThR W

IY 2005—06 & foIT 24,000°%. B I¥ 2006—07 & foIU 42,000 BIfF, 99 2007—08 & forw

1,20,000 . ™Y, ¥ 2008—09 D foTg 1,00,000 . &M |

TS 9 @ I A U foafics, @t fofics # oo Ry @ =1 @1 i & 50 ufowa &
foy s @1 Mo Rl €1 @ fafiics @ i ear &1 e H @d gU 31 AT 2009
&1 ¢ foIfics SWRIGT MRS &l U+l gedai # aiftd fora &1 ol &=l €1 99 2005—06
A 2008—09 T UUP IY & = H U foIfiics &1 ol # aeasd S+idt gfdftear Sy qen
TEID HFI BT BT & AT AT WAl IR PR |

gl
Journal of A Ltd.
Dr. Cr.
Rs. Rs.
2006 Profit and Loss alc Dr. 6,400
March 31
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To Provision for Losses of B Ltd. 6,400
(Provision made for post acquisition losses of B Ltd.)

2007 Profit and Loss alc Dr. 16,800
March, 31

To Provision for Losses of B Ltd. 16,800
(Provision made for post acquisition losses of B Ltd.)

March, 31 Provision for Lossesof B Ltd. Dr. 23,200
To Profit and Loss a/c 23,200
(Provision no longer required written back)

Provision for Losses of B Ltd. Account

Rs. Rs.
2006 To Balance c/d 6,400 2006 By Profit and Loss a/c | 6,400
March 31 March 31
2007 To Balance c/d 23,200 | 2006 By Baance b/d 6,400
March 31 April, 1
2007 By Profit and Lossa/c | 16,800
March 31
23,200 23,200
2008 To Baancec/d 23,200 | 2007 By Balance b/d 23,200
March 31 April 1
2009 To Profit and Loss 23,200 | 2008 By Balance b/d 23,200
March 31 | alc April 1

Working Note :

1. ¢ fafics grr & fafics 3 ofw srfteer @t fafr § qd @1 sif i & fog @18 smae
TE IARIT STRATT | 3727 IRV | Yd &1 g1 BI AR 71741 R B8R

1 37U 2005 PN AH~TIH @A BT Sfde oAy = 1,50,000 %.
Y 2005—06 & FUH AR AE B BT (24,000 X 4 /12) = 8,000 %.
Hol BT = 1,58,000 .

2. a¥ 2005—06 @ 3If<TH T3 ATE &I BT = (24,000 X 8/ 12) = 16,000 3.
M @1 RN H FAIR HH HT fTFT1 = (16,000 X 80,/100) = 12,800 T.
I B & R @) ' @ forg
CIRISERCARIE] = (12,800 X 50 /100)= 6,400 5.

3. @9 2006—07 & foIq BT &I del A = 42,000 .
BT @1 AR H IR BT 6T =TT = (42,000 X 80,/100) = 33,600 %.

IR HFT & BRI BT B & foIg e @1 i (33,600 X 50 /100)= 16,800 ©
4. 99 2007—08 T 2008—09 H HETIH HHT Pl M 3T B, 3T FIAURI HFAT DI
STATSTA g9 B 3MIeIDHal el & |
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U ST T am—gIfe @
(Consolidated Balance Sheet and Profit & L oss Account)
Tipd faxia faaxor -

g4 # MR H GAIN HACRT IS S0 F UHiepd I1 G998 T JIR & & oy 9reg
TEl ofl, fh] 3/ AS21- THIPpd o<y f[AaRor SRl 89 9 s GHIR el & ford fa<i
faeRoT BT GaIpd BT Afard 8 AT & | YAINT Td GER—D B D (axid fdaRo Bl Udblpd
FRAT SR IMATIG BIAT © dlfch GIIR BRI & RN U+ 7 & IR 7 31fde W w9 4
SHGRI T &R T | Blelifh IR HF1 & JREMRAT $T Bd Fgde &1 H 390 fafrnT
@I AW dd & AT B 2 feg Il dere SR 9 SR td gEan IR el @ ki
fafa=orl & |rer orelT 9 AV M &, O I8 SHa ORI fJaroi o1 e o Ugd 8! B |
A I8 IMMAIH © b CHINI Al U4 Fed ¥l & oy U 719 g vd e A
AT AT 99T S | 59 U U gROTT I8 © (o YAIR B Ud IADI T4 FeIh
T Th G & ©U § (S AGAidd sdhls B 4t BRI A © Bleliih I 3TeRT—3Tel
Fenfe a2 |

i gt —
LHIRI B UG WG Hrl o gl § yafia Jwkwl ud el of Afdfad ke
S 41 frgT AR T Smar €, 91 99 Uaida ST wRd | s 9ol ag @ onfdie Rerfa

DI FE THABRI IR DI S bl o | He—d S Bl % Yol § FHIR H7 & AT &
gftepIvl | Hed Sl DI &1 SR H dleT S Jadl & —

(i) THqUT W arell FeRId H¥AT -— 9 (Bl HF gRT FRifa |9 ofe Ua 3 Pl @
Wi den = #§ g g U e aRel Wi atell Weed HFHl dEardl § | U
Sl & IS BT Ydldd &HRd F9g FRforRead oy &1 SRR |

(1) i RSV A Y4 T 3 ARIT & GWI @ ™ DI TUET — FIAIR HH §RT A8ID
ST 5 faxia gy § @¥Ie O § 999 U4 & qul & R JffIdRT o 37T ffeRIser 9§ yd
A BEA o | o [ 99 & weg ¥ Ged ST & 3N GAYRT ST gRT ERIG T B
39 o< a¥ @ @l & A <1 W # dfer Srar 21 89 O 9Y @ aeva Ml & andg @
ITAR H dlcHr 3¢ I § Yd Pl @M & A Ud A Bl @ & Al Bl q0A7 FR ol S
2| I N R 7 HERG G S S faxi a¥ @ uRfe fafr @1 € el for €
IG- R 99 &1 A o™ 379 ARYEY & UTAR] Pl oM HEARNT | I GIIRT HF F
IS HF & Y faxi af &) aifvm fOfy &1 1 @¥ie &1 O 9 Oy 99 &1 99 am
3fer SIfERTEYT | gd BT A HIMT SR | A AR F gd & Ml B AEd HEA B Y|
I B AOFT H Sig &7 SR qAT 39 SARUEY & U] & o™l bl UDHIPpd o™ Bl 0T

dd FHY SilsT ST |
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(2) GRS ST & Yg T DI TUAET (— FIIR BT §RT AeRISH ST & 3 Ha dl ey
DI IS ST & YG Hod DI TUMT B SRl © | Ig TUET 19 YbR Bl IRl 5—

Rs.
Paid-up Share Capital of Subsidiary Company ...
Add: Opening Balance of Capital Reserves
Opening Balance of Revenue Reserves L
Pre-acquisition Trading Profits ...l

Profit on Revaluation of Assets and Liabilities i

Less: Opening Balance of Profit and Lossalc (Dr.) @ ..........
Balance of Fictitious Assets viz. Preliminary Expenses,
Discount on Issue of Sharesetc. . ...
Pre-acquisition TradingLosses .
Losson Revaluation of Assets and Liabilities ... = ...

Networth

@) T Id =T B AR B T — YE eI DI UM BRA D YA SHD! JoA T
HEIE HFA & 3l A A & aeg |9 @ S 2| Al (R @ ara g e 9
e B A AR BT AR DI AT A ST TN IH Tl g H AHART U&l Bl 3R
=T & w0 H @™ SR | g qed 31 IRT AT &7 arTa 9 3ffde 8 wR 3fee i
D1 YSIRTd Had /1S O/ bl g & Q1 vl &1 &R fa@mar SR | 93 w9 4 39
9 UBR A fBa1 ST Fahdr ©

Goodwill = Cost of Investment-Net Worth

Capital Reserves = Net worth- Cost of nvestment

A FFIR H Ud HE™d HA @ g H Ugd W B =Id o A fdeEE § ar
IWIFT BRI ITUET R GRS A © Al 59 FdDl SIedR Udbldd g & FwRT Uel ol
IR forg f&ar SR | afe SWiad o1 d’e R YSiiTa |99 T © dl S Q. sHEl &
I @ AN H A gera] Iy AR BT & FERT uer o) iR R s | Yoinrd | @ afd
=TI B AR A AP B W AY R BT Tpigd g H IR veT 31 AR feamar s |
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B EH G & WM R I B AR BT TN B & 9 Il & (-G D
RIS g9 Sd & offd iy W 598 $8 Aidfdd R © IJg WYided o 2 fb o9 Uah
ST A HEAT TR IO @fUd BRAT @l © Al 99 AN BEl & ST 3. Wi
TSd g 3R O fhdl S @ 3 WRIQ O ' d9 doiR H SAd! Gl BH 8l ol © 3R
SI—O @R 3ffda 3 WIS S & SHPT AT AR HH BT O & | Bolay -3+ 390 BT
IR I deal Ol & | el 9ed dF o & iR & Jod H 39 USR WSl gig 2l 2
IHHT BRO T Al IH S DI Yg§ AR BT g 8, 7 IAD! AMIUISA &l 3, AR A
I WG 8| Ife BT BIs BRY & Adhdl & dI Hdd S0 Sl & I T do I |
ENIGT ST 81 T & |

afe fsl e @ e Rerfa S1e A8 81 iR S amiToia gaar W 981 & dr
N Refa # Sl @fa &1 ff 313 yed 72 Iodn R Y 81 9ahar @ faf gl e o 99
TR I BRAT a8 8, 31U sl RT & SR S HFI & 39T WRIT arsdl 8 iR 39 91
P ) gRITa 8 Ihd) 2 b 9 I B 39 WleH] WE—hE Bl g™ O 6T & 9
HHT B ST A W9 B 6 9 @l @ SIS aeEer & T 8L ofdd, iR W B g
HF A Aol fRd @ folv S dr el WR ergeT g=Ior f1fid &A1 el 81l S e
D ANTT b wT H I B Yg oI I 3AfH I BIAT TSI |

SR f[Aded & MR R 39 =HY R UgAT ST Fohdl & b 9 B DI AT
gHaT U e Rerfd T eare H IR 9@ 3 & oY g8 o A e e <1 Ifd vd
I 81 d9 59 I AT o0 3 9N o 9l uRRefaal § SO g1 &1 ovrd |/
S

(4) TP A DI TET — GIAIN B Ud FEISH Al & Al Bl el tdhigpd g #
<1 ver # g Srar 2 R4 Gaidd @ T ST & | 39! 0T 9 YR &I Sl 2 |

Rs.

Opening balance of Profit and Lossa/c of HoldingCo. ~ —eeeeee
Add: Profit for theyear of HoldingCo. e
Share in post-acquisition profit of SubsidiayCo. ~ semeeeee
Consolidated Profit ~ --=-----

Ife SR § oW & I R B B8R A S gl fear SR |

g fofics 7 wa fafices @ 1 3fer 1 3iid, 2009 @1 Ha HR ford IR M1 Wil & fUes
31 AT 2010 Bl 59 UBR & —

Liabities H Ltd. SLtd. Assets H Ltd. SLtd.
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Rs. Rs. Rs. Rs.
Share Capital 2,00,000 | 1,20,000 | Sundry Assets 2,60,000 | 2,80,000

General Reserve on 1-4- 80,000 60,000 | Investments in Shares 2,00,000 -
2009 of SLtd. at cost

Profit and Loss Account | 1,00,000 40,000

Sundry Creditors 80,000 60,000

4,60,000 | 2,80,000 4,60,000| 2,80,000

Ty fIfics @& oM™—8T T @ § 1 I(UeT 2009 BT 12,000 %, HIST AY AT | 31 A 2010 BT Yabidd
[ECEUCEIE

B —
Consolidated Balance Sheet of H Ltd. and its Subsidiary SLtd
ason 31¥ March,2010

Liabilities Amount Assets Amount

Rs. Rs.
Share Capital 2,00,000 | Goodwill 8,000
Genera Reserve 80,000 Sundry Assets 5,40,000
Consolidated Profit 1,28,000
Sundry Creditors 1,40,000

5,48,000 5,48,000

Working Notes:

Calculationof Net Worth of SLtd.

Paid up Share Capital 1,20,000
Add: Genera Reserve on 1.4.2009 60,000
Opening Balance of P.& L alc 12,000
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Net Worth 1,92,000
(i) calculation of Goodwill or Capital Reserve
Cost of Investment 2,00,000
Less: Net Worth 1,92,000
Goodwill 8,000

(iii) Calculation of Consolidated Profit
Profit and Loss a/c of H Ltd. 1,00,000
Add: Post Acquisition Profit of S Ltd. (40,000-12,000) 28,000

Consolidated Profit 1,28,000

(ii) 3MRP AT aTell T8-S BT — 9 fhdl HH gRT AT 372 &1 o | 3ifde 9mT
ol o H e @ W@ Ud =T | BT § Je S9a i & Y WRT 9 SAfdddl ©
W 9 BIAT 7, Al VAT el o7ifies warcd dTell WeTdd drHl Sl & | sl Rerfa § gof
I aTell We™d HHAl & UdHIdpd (U5l F @ foIg & 73 IWIad TvEmRl & AfdRad
T JFEIRAT & B BT T 9 bR &1 SIuelt |

Sharein Net Worth of Subsidiary Company

Add : Share in Post-acquisition Profits
Minority Shareholders Interest ---------

WEIS HF DI AT JARRET & 915 HI AT H B 89 W I =l & SRRm|

FTHA AERAT & f2d B R BT Tdblpd &5 & SR et oI AR IR SR |

3qleN’l :— 3

=1 el & va fafics aur sHa] Jerie oF-l v fffics &1 Taiepd fRIesT dar $HIfg | 1
IR 2009 DI HT Y T |

Liabilities H S Assets H S

Equity share capital of 30,00,000 | 6,00,000 Land and Building 24,00,000 | 4,00,000
Rs. 100 each

General reserve 4,00,000 - Plant & Machinery 4,00,000 | 4,00,000
P&La/c 6,00,000 2,10,000 Current Assets 11,60,000 | 2,00,000
Creditors 5,00,000 1,90,000 Investment 5400 share 5,40,000

in H Ltd.
45,00,000 | 10,00,000 45,00,000 | 10,00,000
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Solution-

Consolidated Balance Sheet of Ram Ltd and its Subsidiary Sham Ltd as on 31* March 2010

Liabilities Amount Assets Amount
Equity share capital of Rs. 100 each 30,00,000 | Land and Building 28,00,000
Capital reserve 1,35,000 | Plant & Machinery 8,00,000
General reserve 4,00,000 | Current assets 13,60,000
Consolidated profit 6,54,000
Minority Shareholder Interest 81,000
Sundry creditors 6,90,000
49,60,000 49,60,000
Working note :
1. Calculation of Net Worth of B Ltd.
Paid up Share Capital 6,00,000
Opening balance of P & L a/c 90,000
Pre- Acquisition Profit of Six months 60,000
Net worth 7,50,000
2. Calculation of Goodwill or Capital Reserve
Cost of Investment 5,40,000
Less-Share in Net Worth (7, 50,000 x 90%) 6,75,000
Capital Reserve 1,35,000
3. Calculation of Minority Share Holder Interest
Share in Net worth (75,0000 x 10%) 75,000
Add -Share in Prost'Acquisition Profit (60,000 x 10%) 6,000
Minority Share Holder Interest 81,000
4. Calculation of Consolidated Profit :
Balance of P & L a/c 6,00,000
Add -Share in Prost Acquisition Profit (60,000 x 90%) 54,000
Consolidated Profit 6,54,000
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=T B FASRI DI IE BRAT

(Cancellation of Inter-Company Transactions)

IR ST Gd FEH S & 7 RER oF—ad I&d & (oD GRUTARESY 3
forg # o A< WA B T O U W ARfd gl B | digd T a9 e O Hal @
UHTd DI BT 3MaeTd Bl 2 | 4 Ae HTIRad & Fdhal 2 |

(i) IR d oFGR i—

IR IR HI—fAha qAT yed JAIRl & $HRU GHGR J FeR S 8ld © | T
HFAT Ud HETID HHIAT & (oIl H fa@rs Mg VT IRRI Dl Uhigd RIS 991 99 Qi ok o
ger faar S |

(i) = 9t ©d <7 faat -

IR BT Ud FEdH S R Th—geNy R ford T vd WeR [y T <F qen
g e R 1 a1 Y11 S |Wahdl & SIR A& d9 fhar war § dor & I8 &1 Ay &
YA ® Y <F 781 & , Udbldd fcal g91d. gad VAT R[N &l SFl aR% Sl 8 | Sarexomed
FIAIRT HFT F YT HEIDb HHAl IR 25,0009, BT 9t foRd T2 wiipd & 9gard 15,000 %. &
feT et de gRT 9 d yoar for R | U Rerfd § e s @ 7S § g fdl @
R 10,000 . BRI TAT 15,000 . & WARY I BRI g &8 & <iIe IR Y | A8RI®
A & IS H 25,000 . § I BN | UHIGd ST 9910 WHI 10,000 B. B AR IM TWE HH
PR I SRAMT | Tabigd 8T & i Wy qfcd & wd H Y- T @l @1 15,000 B. B AR
BERESCIRIBS U

(i) TRER 70T 9 31

A IR ST U AEIE T F T § BIs SUR ofl § df I IRT SUR <9 drel
P D IS H HE e IR SYUR o dTell HFAl @ o0 | ITR¥cd et @1 AR fe@ril SRl |
Tpigd et g9 99d 39 WIRT &I I X% ¥ 8l <d © | SHI ISR I IF Sl & 7
B dTell MUl S8Rl & oy 9re] Wi Yol gU 8 Al = 41 Ydidd [¥e] 991 99 Ml aRWb
H gel faan S | Afe [ IREN H SRR Bl Al iR B R BT Ul (S H ARy UeT Bl
3R AT R forg fear SR |

(i) oIS :

IS FAIRT B 7 WER—D ST & AT He—dh HHul o GAIRT HH & OIS
FY IR T B Al §° YDIghd 8T I AR I S FIER AMGR Qi dR% | gel faa

B.Com.-Il/P-11/139



SIRATT | RO & U &1 dNTd 39 3ifdhd o Ued Hed ¥ 3Af¥d 8F W SMfda =i H
Sirs A1 STRATT ierar YoiiTd @9 § ¥ geT a1 SIRAT &R Ife 7 40 Usd Hed 9 &9 8.l
IR B R YoIITa Fog | ST &l SIRAfT s1erar wA1fd § 9 &9 dR o SR |

(v) JaiferdR 37T :

If WEd B A YaifieR 3fen &1 N T &R @1 7 @ tdlgd Hel a9 99
SABT |l FHARIG HRAT BET | I 39 911 e &I GHIRT H=1 - gIRd- B 3@ 8 Al 52
IR B D IS & AT vl H AT & w9 | Q@R 1 R 9T HEke dEAl &
I8 & <1 uer A ofer Yoll eve & oravia g 1 8N | Afe GAINT ¥ §IRT 31 32
B USd Hed R B A1 1 8 A1 Ydhidga 8T 990 GR35 3 HFHl FdER AMER Bl
AT SIRAT , offhT S99 AT BT HI Hod 3@ Uad Hod | =1 8 WR =R DI AR =1
Jferar YSiRTd o § |afdferd &R ofl RN | I W HRe & YaiteR 3 quid: dIgd
el gRT a1 Y S © A1 ST Ued Hod d18d SRERIAT 4 SiIs SR SR | 98
HE B YARIBR A AT GAINT AT & U G A 98T NERA & U= B W
IR BT BT BT IWIad 99 & MR IR FARINIG B ol SR d7 a1 ieremial
o1 2=y S B9 H Sie e SR |

3qIeN — 4

g fafice 4 vd faffics & 10 <. <ifdhd oI arel 18,0009, SfddT! 3 2,55,000 5. D
AT WR 1 JFTIR,2009 BT TWIQ | 31 ATE 2010 Pl Il HHARIT & I3 59 UDR o

Liabilities H S Assets H S

Equity share capital of 15,00,000 | 3,00,000 | Land and Building 10,50,000 | 2,55,000

Rs. 10 each

General reserve (as on | 6,30,000 | 1,50,000 | Plant & Machinery 7,50,000 | 1,50,000

1.4.2009)

P& L alc(ason 1,35,000 60,000 | Stock 3,00,000 60,000

1.4.2009)

Profit for the year 2,55,000 67,500 | Debtors 4,50,000 | 2,02,000

Creditors 3,60,000 | 1,38,000 | Investment 3,00,000

Bills Payable 1,20,000 90,000 | Bank 90,000 75,000

Cash 30,000 18,000

30,00,000 | 8,05,000 30,00,000 | 8,05,000
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g fafies & <9 el 3R Ut fIai § | HH 75,000 % 3R 24,000 %. TH forfics gR1 U 2 |

31 ¥ 2010 BT U Yabidd fIcer dIR &R |

'cl —

Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as in 31° March, 2010

Liabilities Amount Assets Amount
Equity share capital of Rs. 100 each 15,00,000 | Land and Building 13,05,000
Capital reserve 71,250 | Plant & Machinery 9,00,000
General reserve 6,30,000 | Investment 45,000
Consolidated profit 410,250 | Stock 3,60,000
Minority Shareholder Interest 2,31,000 | Debtors(4,50,000+2,02,000-75,000) 5,77,500
Sundry creditors(3,60,000+1,38,000- 4,23,000 | Bills Receivables(30,000+45,000- 51,000
75,000) 24,000)
Bills Payable (1,20,000+90,000- | 1,86,000 | Bank & Cash (1,65,000+48,000) 2,13,000
24,000)
34,51,500 34,51,500
Working note :
1. Calculation of Net Worth of H Ltd.
Paid up Share Capital 3,00,000
Opening balance of P& L alc 60,000
Opening balance of General Reserve 1,50,000
Pre- Acquisition Profit (67500%6/12 ) 33,750
Net worth 5,43,750
2. Calculation of Goodwill or Capital Reserve
Cost of Investment 2,55,000
Less-Share in Net Worth (5,43,750 x 60%) 3,26,250
Capital Reserve 71,T

3. Calculation of Minority Share Holder Interest
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Share in Net worth (5,43,750 x 40%) 3,26,250
Add -40% of Share in Prost Acquisition Profit (33,750 x 40%) 13,500
Minority Share Holder Interest 2,31,000

4. Calculation of Consolidated Profit :

Opening Balance of Profit of H Ltd. 1,35,000

Add- Current Year Profit H Ltd. 2,55,000

Add -Share in Post Acquisition Profit (33,750 x 60%) 54,000
Consolidated Profit W

i § affferd 7 a¥al gU &9 & AR FaER ¢

IR HAT R IHDT WD B & T Al b HI— B AR old—ad derd
T & | U U -2 Hidl B oid ¥ o &1 Uoh. Al¥ed ufderd Siie ax) fhd O 2|
¥ @ a9 @7 [T T U ATl § W AT g9 Al Bl AT BT DI GRKIDI H IHD AN
T R 8 feamn S 2| e Rear s g foram o o wffera gar 2 1 e
Uldpd fIeT a9 Ay A%t Sr -l & g§RT a9l fhd T orl & foly FHIIIS BT ATaTId
SIS

1. 9 99 U @™ I IO :
e fA@ar el §RT &l BRI DI 99 T A1d, 39 W 9Gal SR T ol o™ a7
ST HA D U AT § W AY Wfh D AT SUSR © U A BT 98 U |, T Y W@
i BT B (b T A1l & WA 8 , 7 IG AT ¥ I | ISR Il FHIRT Hoal
HERI® HHIl BT 50,000 T. BT Al a1 FSTHH 10,000 %. o™ AR © dM Udblgd 8T a9
@I Al 31 FEe HHAT B Wl H 20,0009, BT VAT VAT ATl AfMEfOT & 1 7 a¥fel gl ol

@8’888x 20,000] 4,000%. BN | A fA@ar w7l g§RT a9l [y T ol &1 ufera fagman

TIT 2 Al 39 YRS @ SR R A aIel B¢ o™ @ IOET @ S Fehdll § | T gferd anTa
R feraT [Py qed R QAT S Aahdl & Al Il &1 ulaerd 9%y Jea W fean war g ar &l
T D UTH WYY @ A W FH U B AR R A 9 gJ A DI AR BR A SR
AT BT UIIRd B oI 3ATd AN Hed UR ST B3N Bl WR U Ufderd &l 791 g3 &1 A8l
A faeg o o uRafda e 7 a9 gU @™ @ 791 &R ol I 7

Percentage of Profit on Cost
Unrealized Profit = x Unsold of Stock
100 + Percentage of Profit on Cost
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IRV, GIAIR G U1 AT AN H 2558 dadl & | F8-Id HHAl < 30,000 5.7
AT IR ST B A o f9H 9 10,000 T, BT AT {941 961 %87 | $9 10,0009 B
AT § AT 9l Y ™ DI ITOET 3T YR DI SR -

25%

T Il g3 <l X 10,000 . =2,000%

100 + 25%
T ael Y A B W FAER : (b H AT T Y WA o9 Bl Tbldd ik Yd

o .

Upldrd AMHA BH PR AT SIRATT <8 Hehd SRl & Fdl A1 HH FY FAIN & U 8l |
JqIe’ -— 5
31 #€ 2010 b1 U faafics sl dor g9 foifics & e 39 UoR o ;

Liabilities Ram Sham Assets Ram Sham
Equity share capital of 20,00,000 2,00,000 | Fixed Assets 18,30,000 2,10,000
Rs. 100 each
General reserve 2,70,000 80,000 | Stock 4,00,000 90,000
P&La/c 2,80,000 60,000 | Bills Receivables 70,000 50,000
Bills Payables 50,000 40,000 | Investment 1500 shares 2,60,000 -
in Ram Ltd.
Creditors 2,00,000 1,20,000 | Cash at Bank 40,000 10,000
Debtor 2,00,000 | 1,40,000
28,00,000 5,00,000 28,00,000 5,00,000

g fafies 7 v fofics @ 3fer 31 fedmR.2009 @7 WRE | 1 W, 2009 & 07 faafics &1
T8I WTAT 20,0005, & AT A9 fAGaATar o | 31 71 2010 BT T foIfiics = 8,000%. AT
Jo § WFFIRT B | U fIfids @ oFerRl # 30,0009, U9 s W SYR AT WG &I
I3 afafera @ | va fifies & aiffam =i # 10,000%. &1 391 faor Arar wftaferd & < & v
fafiice gRT AT WR 25: AT o< &9 797 o7 | U9 fofice @ urw <9 fdai # 15,0009, & U
et 21 S va forfies @ vl § WoR 6 ™ o | g fofics @& ww et § 8,000%. & U0
fod € o o fofice 4 U gU o | Ta s &1 YR T Al & @=g H 20,0009, B
dfey ¥ 2 | Taiga et daR #iei |

gol —

Consolidated Balance Sheet of Ram Ltd and its Subsidiary Sham Ltd as on 31% March 2010

Liabilities Amount Assets Amount

Equity share capital of Rs. 100 each 20,00,000 | Goodwill 21,500
General reserve 2,70,000 | Fixed Assets 20,40,000
Consolidated profit 2,94,500 | Stock 4,88,000
Minority Shareholder Interest 85,000 | Debtors 3,10,000
Bills Payable 82,000 | Bills Receivable 1,12,000
Sundry creditors 2,90,000 | Bank balance 50,000

30,21,500 30,21,500
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Working note:

Determination of Profit of Sham Ltd. for the Y ear 2009-10
Profit and loss Account

Particular Rs. Particular Rs.
To balance b/d 20,000 | By Net Profit for the year 88,000
To General Reserve 8,000 | (Balancing Figure)
To Baancec/d 60,000
88,000 88,000
1. Calculation of Net Worth of Sham Ltd.
Paid up Share Capital 2,00,000
General Reserve (80,000-8000) 72,000
Profit up to 31% Dec.,2009(88,000x9/12) 66,000
3,38,000
Less- Debit balance of P & L a/c (Opening) 20,000

2. Calculation of Goodwill or Capital Reserve

Cost of Investment

Less-Share in Net Worth of Sham (3,:18,000 x 75%)

3. Calculation of Minority Share Holder Interest

Share in Net worth (3,18,000 x 25%)

Add -ShareinProst Acquisition Profit (88,000 x3/12x 25%)
Minority Share Holder Interest 85,000
4. Calculation of Unrealised Profit in Closing Stock of Sham Ltd

Unsold Stock

Stock Reservel Unrealised Profit in unsold stock (10000 x 25/125)

5. Calculation of Consolidated Profit :

Balanceof P& L a/c of Ram Ltd

Add -Sharein Prost Acquisition Profit (88,000 x3/12x 75%)

L ess— stock reserve of unrealsied profit
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Net worth 3,18,000

2,60,000
2,38,500
21,500
Goodwill

79,500
5,500

10,000
2,000

2,80,000
16,500
2,96,500
2,000




Consolidated Profit 2,94,500
6. Calculations

Stock = Rs4,00,000+Rs.90,000 — Rs.2,000 4,88,000

Bills Receivables ( 70,000+ Rs. 50,000 — Rs. 8,000) 1,12,000

Debtors (2,00,000 + 1,40,000 - 30,000) 3,10,000

Bills payables (50,000 + 40,000 — 8,000) 82,000

Creditors (2,00,000 + 1,20,000 -30,000) 2,90,000
fafdre #ef &1 9IRS

(Adjustment of Specific Items)
TPhidd e 99 wwg FEfalad Aal & AR H O TS GEEnl & SR ST

HHATITST hNAT 3T D Esf NIl A&\ri
U TS —

Ife AeH HHAT T AT URAIfad fhar g a1 g9y ¥ S9e e & qific uar #
feag T8 Brfl | Uelea fIeT 99 |9y URKTad o™iRT &1 IRT @1 a1 a¥ & Al H SIS
e SIRATT To SH@ URATd o @l JITT BT S7eT AR W yd e Y AR & 9% B
I ¥ dfc aHRo R SR |

3G ST —

I WEd HHAI F AT "INT BT & ol AfH @ 991 T DT A el
far a7 € A1 I8 Ase dWAl @ IS W QIR ueT @1 IR Sed MR & wd A
SIRAT | FERI S §RT 9 M # 3+ 2 &1 IR &1 oo s # 9wafa uer &7 &iR
Y ™I & ®U H Ueh STl Ha & 3fwiid ferar fafder qoerl # fe@mn S | Ul
RIe] S 99 IFER BT & B @I 3 Bl JdgR AMax 8l QAT SR a1 918d
SN W FHfRg R 996 Rd ¥ S &7 SIRAT |

IARA AT =

If WER™S Bl gRT a1l 9¥ @ oMl # ¥ ifvdd T v fear ar & dr oA
e H S 2R R SR B A § SHe aM W W BH R RIT SR 9T 98
SIPTERIAL &T f2wdT 31a fea & wer faar SR
37T AR | qd & o H A A —

I FBIDh BT 1 3 AETST H qd D A H F oA™Y =g fhar g O e
P gRT TS Bl Y ITH—2T Wd A Bfec A1 fhar 9ar & afed d8™ed -1 & e
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H AR @ @1 sfee foar Sar & | Afe GFIN SRl T g9 AT BT 310 AT —8
G H Bfec R AT T A1 Taldhd a™ @I TUET B GA7I 39 o H W $HH B o1 diiey
T TRG FEIH BN D UG God DI TUET B I I AT DI AR TS & ggara. Ay
M BT B AN fBAr SIRAT 9o EEd &A@ e H fafr @ efse e
fafeamT f6 arTa &1 BH BR AT TR | T FERRT & fBd @Y T H g9 g |
PIg TATAIST dal fhdT ST |

JqleNIl — 6

31 919 2010 &I T fafies der & forfics & e =9 voR 2 -

Liabilities H S Assets H S
Equity share capital of 3,00,000 | 1,50,000 | Freehold Premises 2,60,000 90,000
Rs. 100 each
General reserve 1,90,000 6,000 | Machinery 60,000 80,000
P& L ac 1,60,000 | 1,08,000 | Stock 68,000 60,000
Creditors 30,000 48,000 | Investment 12000 shares 1,80,000 -
of SLtd.
Cash-at Bank 60,000 33,000
Debtor 52,000 49,000
6,80,000 | 3,12,000 6,80,000 | 3,12,000

U fofics a3 €Y fofies & 12,000 37 1 37U, 2009 BT 1.80,000 . bl INTd IR UTY fhd | T

ferfics @ 31 @, 2010 & S 1 Sirer R R FUfIRIT fdavor g gy
(i) A—gI @ # @ fafiee | ur 10: BR qad Ry e Aftaferd § |

@iy  erd ¥ & faffics | @dEr AT 6,000, BT Wld ANTd IR AT B

Giy  fafayr =R § 18,000.%, &) fafics & WIS W A9 & Affafera € R wR 91€ arell
BT F 4,500 5. BT forar o |

AT Ig |1 7 eI 2. fh 1 ¥ |, 2009 @1 Y fafies & aW—=.Ify @d &1 AY 76,0009, T

A AT BT WY 4,500 B, AT | 4 fIACS §RT 3@ OF Pig AfTH AT WR<Tfad el

o T 8 RT9®) given & S 81 | Yalgd feT d91Ry |

Bl —

Consolidated Balance Sheet of H Ltd and its Subsidiary S Ltd ason 31% March 2010

Liabilities Amount Assets Amount

Equity share capital of Rs. 10 each 3,00,000 | Freehold Premises 3,50,000
Capital reserve 4,400 | Machinery 1,40,000
General Reserve 1,90,000 | Stock 1,26,500
Consolidated profit 1,85,300 | Debtors 83,000
Minority Shareholder Interest 52,800 | Bank balance 93,000
Sundry creditors 60,000

7,92,000 7,92,000
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Working note:

Determination of Profit of S Ltd. for the Y ear 2009-10
Profit and loss Account

Particular Rs. Particular Rs.
To General Reserve 8,000 | By Baance ¢/d(76000-15000) 61,000
To Interim Dividend 15,000 | By Net Profit for the year 48,500
To balance c¢/d 1,08,000 | (Balancing Figure)
1,24,500 1,24,500

Calculation of Net Worth of SLtd.

Paid up Share Capital 1,50,000
Opening balance of General Reserve 4,500
Opening Balanceof P& L alc 76,000

Net worth 2,30,500

Calculation of Goodwill or Capital Reserve

Cost of Investment 1,80,000
Less-Share in Net Worth of S (2,30,500 x 80%) 1,84,400
Capital Reserve 4,400
Calculation of Minority Share Holder Interest
Share in Net worth (2,30,500 x 20%) 46100
Add -Share in Prost Acquisition.Profit (48,500 x 20%) 9,700

Minority ShareHolder Interest 85,000
Calculation of Unrealised Profit in Closing Stock of Sham Ltd

Unsold Stock 10,000
Stock Reserve/ Unrealised Profit  in unsold stock (10000 x 25/125) 2,000

Calculation of Consolidated Profit :

Baanceof P& L a/c of Ram Ltd 2,80,000
Add -Sharein Prost Acquisition Profit (88,000 x3/12x 75%) 16,500
2,96,500

L ess —stock reserve of unrealsied profit 2,000
Consolidated Profit 2,94,500

Calculations

Stock = Rs4,00,000+Rs.90,000 — Rs.2,000 4,88,000
Bills Receivables ( 70,000+ Rs. 50,000 — Rs. 8,000) 1,12,000
Debtors (2,00,000 + 1,40,000 - 30,000) 3,10,000
Bills payables (50,000 + 40,000 — 8,000) 82,000
Creditors (2,00,000 + 1,20,000 -30,000) 2,90,000

B.Com.-1l/P-11/147




SqleNy (— 7

31 feawR, 2009 @1 w1 forfice 3R W fofics @ face et uaR &

Liabilities Saboo Ramoo Assets Saboo Ramoo
Ltd. Ltd. Ltd. Ltd.

Share Capital Rs. Rs. Rs. Rs.

Equity Shares of Rs. 100 Goodwiill - 20,000

each 6,00,000 | 4,00,000

6% Perference Shares of | - 1,00,000

Rs. 100 each

General Reserve (1-1-2009) | 1,60,000 | 80,000 Fixed Assets 3,05,000 | 2,50,000

P.&L.alc 1,30,000 | 1,20,000 | Investments 4,05,000 | 90,000

Bills Payable 20,000 25,000 Stock 2,20,000 | 3,60,000

Creditors 2,30,000 | 2,85,000 | Debtors 2,10,000 | 2,50,000

Proposed Dividend 60,000 40,000 Bills Receivables 40,000 35,000

Cash 20,000 45,000

12,00,000 | 10,50,000 12,00,000 | 10,50,000

g foafice 7 M faffice & 3,000 SfAACT 879 1 SaXT 2009 HI 20 Ufoerd WM wR

WIE R I s f2d ura fhar o | 9w R §  foffce & 400 gaifeidR aier onTd
wR AHferT € | Arq fotfics &1 qedel H 31 fIHwR, 2009 &1 TdhIgd fICer TR SIS | I
frferRad gammg &fik < il ®

1. <M fafics & am™M—a1™ W H a¥ 2008 W SR TS 20,000 3. BT RIRT WA © |

2. 9 faffcs & oFaRl #:12,000 ©. @I R TH AT 9 GHEEd € o1 fb mg fo 9
ERIET T o7 | IE AT Il I el [ €| v fifice sru AT @1 orTd Jed | 20
g o Sied) d9el & |

3. M fafdcs =1 30 fad¥R 2009 ®I 10,000 T &7 T < YT fbar o S & a1q ferfics

B TR 2010 H YT T3 ¢ |

4. < faffics 9 U< | 25000 %. & UG 4l | 20,000 3. & 9o |g fafics gwo
I gU 7, do1 I foafics &1 w1g fafice 9 S 15000 3. @ fda Ui gU 7, 39 99
1 I fAfice 71 o oFeRl 1 d= b garm 2 |

5. (g foIfics 3R M fafics & Hamadi = ay¥ 2009 & Ty U=l Al 32 goil uR 10

gfaerd ofmvrer gwnfad fhar &

3T BT YoTTel e $u # IR |

gl —
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Consolidated Balance Sheet of Saboo Ltd. and Ramoo Ltd
ason 31% December, 2009

Liabilities Amount Assets Amount

Equity Share Capital 6,00,000 Goodwill 10,000

General Reserve 1,60,000 Fixed Assets 5,55,000

Consolidated Profit 2,30,900 Investments (of Ramoo | 90,000
Ltd)

Bills Payable (20,000 + 25,000 - | 40,000 Stock 5,78,000

5000)

Creditors (2,30,000 +2,85,000 - | 5,03,000 Debtors (2,10,000- | 4,38,000

12,000) 10,000+2,50,000-12,000)

Proposed Dividend 60,000 Bills Receivable 70,000
Cashin Transit 10,000
Cash 65,000

18,16,000 18,16,000

Working Note:

1. Determination of Net Profit of Ramoo Ltd. for the Year 2009

Profit & Loss Account

Rs. Rs.
To Proposed Dividend on Equity By Opening Balance 20,000
Shares 40,000
To Closing Balance 1,20,000 By Net Profit for the year
(Balance figure) 1,40,000
1,60,000 1,60,000

JURIET 1,40,0009. & T H ¥ YAIABR T A & 6,000 T. TS & dI1& ST 1,34,000 . I
g, JeuAd RERIN W 25 AT Wiq ferfics H 75 dic faar SR, @ifs I8 WM ™ o
ANfEIBY & ITAT]. B @™ T |

2. Calculation of Net Worth of Ramoo Ltd. on 1% Jan. 2009

Rs. Rs.
Paid up Equity share Capital 4,00,000
Add : General Reserve (1-1-2009) 80,000
Balance of Profit and Loss a/c (1-1-2009) 20,000
Net worth 5,00,000
3. Calculation of Goodwill or Capital Reserve Rs.
Cost of Equity shares 3,60,000
Less: ¥ Sharein Net Worth 3,75,000
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Capital Reserve 15,000

Cost of Preference Shares held by Saboo Ltd. 45,000

Less: Paid up value of Pref. Share Capital 40,000
Goodwill 5,000

4. Calculation of Minority Shareholders Rs.
Interest

(i) Preference Share Capital 60,000

(i) Preference Share Dividend (for the year 2009) 3,600

(iii) ¥ath Sharein Net worth of Ramoo Ltd. 1,25,000

(iv) Yath Share in Post-acquisition Profit (1/4 of 1,34,000) 33,500

Minority Shareholders Interest 2,22,100

5. Calculation of Unrealised Profit on stock of Saboo Ltd.

Total Profit included in stock 20/120 x 12,000 2000
6. Calculation of Consolidated Profit
Balance of Profit and Loss Account of Saboo Ltd. 1,30,000
Add : ¥ Share in Post-acquisition Profit of Ramoo Ltd. 1,00,500
(1,34,000 x %)
Add : Pref. share dividend from Ramoo Ltd. 2,400
2,32,900
Less: Unrealised profit in Stock 2,000
Consolidated Profit 2,30,900
7. BillsRecelvables Rs.
Saboo Ltd. 40,000
Ramoo Ltd. 35,000
75,000
Less: Inter Company Bills held by Saboo Ltd. 5,000
70,000

8. Billsreceived by Ramoo Ltd. from Saboo Ltd. is endorsed to creditors will not
betreated asinter company Bills.

Goodwill Rs.
Saboo Ltd. NIL
Ramoo Ltd. 20,000
Add : Goodwill on acquisition of Pref. Shares 5,000
25,000
Less: Capital Reserve 15,000
Goodwill 10,000
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TE$ BT gRT 999 39 fifag &= -

Ife FAEd HHE gRT M G99 A1 Yol w9 ¥ ¥ 999 fw Ffia f6 W €
AR b g H oRkdl geadl H ufaftedl wr <1 TS 8 I HauLH 99 ST B IR DI uad
3fer S # ¥ "l SIRATT doeend a9 iR &l JIR1 & FRftd de9d 9 Sire Qa1 SRR |
UG 918 FEd HFAl B g Hed DI TUET Bl SRAT | Al HEe SR A g 3fel B
GV A7) 9Y & Ml H ¥ Bl 7 SR 9 ofdr ufdftedl gRT gMrdl 941 fAr wAr ® ar a9
DI AR BT AT 99 S ™ H YA SArSHR 3 ARSI F qd I LA D ATl DI TOET D
SRAT | ) AERIe HFAl B QRadl § 9 ol & fnfaa dwlt o ufaftedt 9 @ 8 #
AT SURIFT TR B AGLIHAT T8l 8RN |

3qleNyl — 8

g fofies 9 @ fafes & 12,000 SfRIET 379 1 3T 2009 &I 1,70,000 %. § BT fhI| 31
fasTmR, 2009 @1 S HHET & RIS 39 UBR o |

Liabilities M Ltd. PLtd. Assets M Ltd PLtd.
Rs. Rs. Rs. Rs.
Equity Shares of Rs. 10 Goodwill 3,00,000 | 70,000
each fully paid up 10,00,000 | 3,00,000
Genera Reserve 4,20,000 | 50,000 | LandandBuildings 4,00,000 | 1,00,000
Profit and Loss Account | 2,60,000 | 85,000 | Plantand Machinery | 5,00,000 | 1,00,000
Creditors 2,40,000 | 42,000 | Stock 2,00,000 | 40,000
Bills Payable 80,000 60,000 | Debtors 3,00,000 | 1,35,000
Investments 1,70,000 |-
Bills Receivable 50,000 30,000
Cash at Bank 80,000 62,000
20,00,000 | 5,37,000 20,00,000 | 5,37,000
feurft (— uH fafice & A9 9 W 45000 5. &1 THRAG T BT FohaT 2 |
fAfaRad g fr s §

1. Sa¥l, 2009 BT Ul fIfics &1 AM—8I WA 40,000 B. &I AT AV aarrar o forH
A IH AT DI A YSIl TR 15 YIIRIT AT BT S, 2009 H YA fham 1T o |

2. T[F,.2009 H AMFI A H W YR & SIS 37 & Y U a1 siaadT afer qui yad @
fafcs grT i fasam am o |

3 M fifice s wrd su i A fafice s o A g i g S s Re d 9 W
fafice 9 20,000 5. & e a1 T £ |
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4. W1 forfaes &1 99d Wi SS9 91 &1 gfafafoa &xar & S fb wq fafies grr ovra & 25
gfaerd Srsdx 9a7 7T o7 |

5. wH fofics &k 0t fofics 71 qu foar 5 Jar oiftfd & & sqat # w1 | i forfics & 1
U 2009 H 500 . U AIE 9 HY| b o1 I HHCIN B Gl H gfdftear &l
@ TS | Ydigd fIesT TR IR |

gol —
Consolidated Balance Sheet of M Ltd. And its Subsidiary P Ltd.
as at 31% December, 2009

Liabilities Rs. Assets Rs.
Equity Shares of Rs. 10 each fully Goodwill 2,94,750
paid up 10,00,000
Genera Reserve 4,20,000 Land and Buildings 5,00,000
Consolidated Profit 2,69,550 Plant and Machinery 6,00,000
Minority Shareholders' Interest 1,72,200 Stock 2,32,000
Creditors 2,82,000 Debtors 4,35,000
Bills Payable 1,00,000 Bills Receivable 40,000

Cash at Bank 1,42,000

22,43,750 22,43,750

Note : Thereis contingent liability for Rs. 25,000.

Working Notes: (i) Thelnterest of M Ltd. in P Ltd. has been worked out asfollows:

Rs.
Share Capital of P Ltd. on 31-12-2008 3,00,000
Less: Issue of Bonus shares (1/3 of ‘Rs. 3,00,000) 1,00,000

2,00,000
Share Capital before bonus issue 20,000
No. of Equity Shares before bonusissue 12000

No. of Shares held by the M- Ltd.

Interest of M Ltd. in P Ltd. 12000/20000 x 100 = 60%

(ii) Determination of Profit of P Ltd.

Profit and Loss Appropriation Account for the year 2009

Particulars Rs. Particulars Rs.
To Dividend ac (15% on Rs. | 30,000 By Balance b/d 40,000
2,00,000)
To Balance c/d 85,000 By Net Profit for the | 75,000
year
1,15,000 1,15,000
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(iii) Calculation of Net Worth of P Ltd. on 1-4-2009

Share Capital on 1-1-2008
General Reserve (Rs. 50,000 + Rs. 1,00,000)
Profit and Loss Account balance on 1-1-2008 (Rs. 40,000- Rs. 30,000)
Pre- acquisition Profit for the year (75,000 x3/12)
Net worth

(iv) Calculation of Goodwill or Capital Reserve:
Cost of Investments
Less: Dividend out of Pre-acquisition profits (1,20,000x15/100)

Share in Net Worth of P Ltd. (60% of Rs. 3,78,750)
Capital Reserve

(v) Determination of Post-acquisition Profit after adjustments:
Post — acquisition Profit of P Ltd. (75,000x9/12)
Less: Remuneration of M Ltd. (1-4-2008 to 31-12-2008) (Rs. 500 x 9)
Adjusted Post-acquisition Profit

(vi) Calculation of Minority Shareholders’ Interest
Sharein Net Worth (40% of Rs. 3,78,750)
Add : Share in Post-acquisition Profit (40% of Rs. 51,750)
Minority Shareholders Interest

(vii) Calculation of Unrealised Profit in the value of Stock of P Ltd.
Value of Stock
Profit included in stock (40,000 x 25/125)

(viii) Calculation of Consolidated Profit

Profit and Lossa/c balance of M Ltd.

Less: Dividend received from P Ltd. out of acquisition profits
Add : Remuneration for servicesto P Ltd.

Add : Share in Post — acquisition Profits (60% of Rs. 51,750)

Less: Unrealized Profit in Stock Value

Consolidated Profit 2,69,550
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Rs.

2,00,000
1,50,000
10,000
18,750

3,78,750

Rs.
1,70,000
18,000

1,52,000
2,217,250

75,250

Rs.
56,250
4,500

51,750

Rs.
1,51,500
20,700

1,72,000

N
F%
o
o
o

8000

2,60,000
18,000

2,42,000

4,500

2,46,500

31,050

2,77,550

8,000



(ix) Goodwill Rs. 3,00,000 + Rs. 70,000 — Rs. 75,250 (Capital Reserve) = Rs. 2,94,750

(x) Stock Rs. 2,00,000 + Rs. 40,000 — Rs. 8000 = Rs. 2,32,000
(xi)Bills Rs. 50,000 + Rs. 30,000 — Rs. 40,000 = Rs. 40,000
Receivables

(xii) BillsPayable  Rs. 80,000 + Rs. 60,000 — Rs. 40,000 = Rs. 1,00,000
(xiii)  Contingent Rs. 45,000 — Rs. 20,000 = Rs. 25,000
Liability

SIS B D T BT JAHeIId a1 . BT FH™IGH

(Revaluation of assets of subsidiary company amd adjustment of depreciation)

WERD BT B g qod DI AT BRA FHY D! IR R & G i TR o™
B Yg I | Sirs A Sr 21 iR B B W YE Yod H.W "l I 2 | A} 59
Rl R Heg B @ |y A AT o & T B Al e W BH A1 9fg R e B B
ARG HRAT AT AL 81 Sl & | e IR A8 @ Fed H 81 T3 df 59 9¢ gV o9 W
AfIRTT o B @1 U & IRAN | 39 SIfART Hed 8™ &I RN DI FEDH BN &b 39
JERTET & 91 & A H W TSI Ol & | Udbigd. e # Il |98fd &l giedifhd Jod H
[ftaferd fvam STRAT do 39H ¥ gAqeifahd e R MR Jed 8 @ T gerfl SR |
IS IR AT & oI H I 81 g A g g I WR Hod B[ Bl AU B SIRFN O gd H
afeRad fhd T Heg B &I RN § A "e[dR AR Bl IR B T A & oM | Sire
e SIRATT | Yol foreT 9 |98y |Edl Bl ¢ gU Hod WX afferd fhar SR den suH
A YTHSIHT Jed WR AETRT oI B[ DI 0T TR Sy |

SQreX’ -— 9

1 JTg ,2009 BT 3R feifice o vd fafics & 75: $f4aCT iR q@ifeR 39 fory | aFi dwf=ai
% g 31 fewwR 2000 & 4 &g T © -

Liabitlies RLtd. |SLtd. |Assets R.Ltd S. Ltd
Rs. Rs. Rs. Rs.
Equity Sharesof Rs. 100 | 5,50,000 | 1,00,000 | Land and Buildings 2,60,000 | 95,000
each fully paid up
6% Preference Sharesof | - 50,000 | Plant & Machinery 1,40,000 | 76,000
Rs. 100 each fully paid up
General Reserve 1,75,000 | 60,000 | Stock 1,10,000 | 77,000
Profitand Loss a/c 90,000 | 46,000 | Investmentsin Shares 2,00,000 |-
of SLtd.
Creditors 85,000 | 44,000 | CashatBank 70,000 26,000
9,00,000 | 3,00,000 9,00,000 | 3,00,000
SINICSISCRIVE
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(1) oR fafies & oamv—=If @ d 9 fafics 9 o 3w e 8, ore
31feawR 2008 BT FHIT BF 9Tl 9§ & forv faar ar o |

(2) 1 SR, 2009 BT U foIfAcs @& AM—81 WTd &7 9 20,0005, o7 frH H 3+ &1 &%
A At el W AT &I AT o | qaifieR ofwii U 2009 9 T AT @R <AT B
I

(3) R fofiices @ oFeRI 12,000%. TH fofics @ &I © e 8 R W 918 aren
P B 2,0005. BT ATH AT B |

(4) IR foafics & b H 6,000 T. B ANTT B Al AMHAA & o 79 foafice 9 &g
far T o (ST 12,000%. T BT 41T &)

(5) ofer SrfErrgwr @ fafdr &1 v fafics & 4 9 9a9 &1 o9 1,15,000%. qAT v G
7M1 9 Heg 70,0009, 3ifwT T 9@ forg &1 orar 98 fhar T € | v fafics &
I g 9o+ J1 e g A7 R 5 gfera a1f¥d @R W oI B[ dIeT AT § |

Ufhapd fr8T IR oy |
Bl —
Liabilities Rs. Assets Rs.
Equity Shares of Rs. 10 each fully Goodwill 9,500
paid up 5,00,000
Genera Reserve 1,75,000 Land and Buildings 3,72,125
Consolidated Profit 97,531 Plant and Machinery 2,08,250
Minority Shareholders' Interest 66,344 Stock 1,86,000
Creditors 1,17,000 Debtors 1,34,000
Cash at Bank 96,000
10,05,875 10,05,875
Working Note :
1. Calculation of Profit for 2009 of SLtd.
Balance of Profit & Lossal/c Rs. Rs. 46,000
Less: Balance profit & Loss on 1-1-2008 20,000
Less: Dividend on Equity Shares for 2008 3,000
Dividend on Preference share for 2008 3,000 6,000 14,000
Profit for the Year 32,000
Less: Arrears of Preference Shares Dividend for 2009 3,000

Profit after Preference Sharesfor 29,000
2. Calculation of increasein the value of Land & Buildings:
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Value on 1-7-2009
Less : Written down value on 1-7-2009 (Rs. 1,00,000-2,500)

Increase

3. Calculation of decreasein the value of Plant & Machinery:

Written down value on 1-7-2009 (Rs. 80,000-2,000)
Less: Vaueon 1-7-2009

Decrease

4. Calculation of Net Worth of SLtd.

Paid up Equity Share Capital
6% Preference share Capital

Balance of General Reserve on 1-1-2009
Pre- Acqusition Profit (14,000 + 14,500
Increasein Land & Building

Less- Decreasein Plant & Machinery

Rs.
1,15,000
97,500

17,500

Rs.
78,000
70,000

8,000

1,00,000
50,000

60,000
28,500
17,500

2,56,000

8,000

Net Worth 2,48,000

5. Calculation of Goodwill or Capital Reserve:

Cost of Investments
Less: Dividend received out of Pre-acquisition Profit on :

Equity Shares @ 3% 2,250
Preference Shares @ 6% 2,250

Less: Sharein Net worth (75% of Rs. 2,48,000)
Goodwill

6. Calculation of Post-acquisition Profits:

Profit for 2009 after Preference Share Dividend

Less: Pre-acquisition Profit (29,000 x ¥2)

Balance

Less: Additional Depreciation on Land an Buildings (Rs. 2,875- Rs. 2,500)
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Rs.
2,00,000

4,500

1,95,500
1,86,000

9,500

Rs.

29,000
14,500

14,500
375
14,125



Add : Excess Depreciation Provided on Plant and Machinery (Rs. 2,000 — Rs. 250
1,750)

Post-acquisition profit 14,375
7. Calculation on Minority Shareholders' Interest
Rs.
Share in Net Worth (25% of 2,48,000) 62,000
Add : Share in Post-acquistion Profit (25% of Rs. 14,375) 3,594
Preference Share Dividend (25% of Rs. 3,000) 750
Minority Shareholders' Interest 66,344
8. Calculation of Unrealised Profit in Stock Value:
Rs.
Value of Stock 6,000
Profit included (2000/12,000x6000) 1000
9. Calculation of Consolidated Profit :
Rs.
Balance of Profit of R Ltd. 90,000
Less: Dividend received from S Ltd. 4,500
85,500
Add : Share in Post-acquisition Profits (75% of Rs. 14,375) 10,781
Dividend on Preference Shares (75% of Rs. 3,000) 2,250
98,531
Less: Unrealised Profit 1000
Consolidated Profit 97,531
10. Calculation of Land and Buildings:
Rs.
Land & Buildingsof SLtd. on 1-7-2009 1,15,000
Less: Depreciation for six months @ 5% p.a 2,875
1,12,125
Add : Land and Buildings of R Ltd. 2,60,000
Totd 3,72,125
11. Calculation of Plant & Machinery :
Plant and Machinery of SLtd. on 1-7-2009 70,000
Less— Depreciation for six months @ 5% p.a. 1,750
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68,250

Add : Plant & Machinery of R Ltd. 1,40,000
2,08,250
12. Stock = 1,10,000 + 77,000 — 1,000 = 1,86,000
13. Creditors = 85,000 + 44,000 — 12,000 = 1,17,000

14. Debtor s = 1,20,000 + 26,000 — 12000 1,34,000

IR HFAI T TEFD HAIAT IR I—T =

( gradual control of holding company on subsidiary company )

T4 TP BT GE BRI R 0T 1T AR b Saw 9 US A1 B S W Id
3 BT B &l PR UKI & dicdh BB dul H IL—T: T A Pl BT BT © AT BB A Th
IV A EB AU gAY aY ¥ AR Y A AR AT 915 dlel 991 F $I Bl © aAT 59 991 a9l ¥
%Y &y gU AN BT ANT 3 A AAD B Sl & G 99 FER—ID ST R TH—3F: =07 Hal
ST B | 3PN @ HT W W W USINTG dad @l i S| B & I Ed dRHl gRT
AT @i BT SIRTd @ M H faWo Sl oA | fhar S 3y R &9 4 ol &1 &
far T e | Af} o @1 T 9gad NS-AE) d@nm H fHar I ® A i & Hu @ SrfwH
fafdr @1 fr=or & fafdy w1 <7 Fwar =

a5 fafics @1 frifAa ofer 4ol 8,00,000%. & ST 100%. aTet RN # fa9Ifoia & | 1 S=a™T |, 2008
B HY b A—BIT B BfSc. T 3,00,0009. BT AY T | B b dI¥d I 1,20,000 5. HH
ST b 2 |

vy forfies o s &1 &9 A g fhar -

Date No. of Shares | Pricein Rs.
January 1, 2008 3,000 450,000
January 1, 2009 1,000 1,70,000
January 1, 2010 1,000 1,80,000
=01 &1 Td STd B |
Acquisition
Particulars January 1, | January 1, | January 1, Total
2008 2009 2010
Rs. Rs. Rs. Rs.
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Cost of Shares acquired 4,50,000 1,70,000 1,80,000 | 8,00,000

Less: Face Vaue of Shares acquired 3,00,000 1,00,000 1,00,000 | 5,00,000
1,50,000 70,000 80,000 | 3,00,000

Less: Share' sin Pre-acquisition Profits | 1,12,500 52,500 67,500 2,32,500

Cost of Control 37,500 17,500 12,500 67,500

feuofl: T | 49 @& Ml H IR B BT BT 59 UBR =G (BT TAT ©

Total Pre-acquisition Profits (Rs.) 3,00,000 4,20,000 5,40,000

X Ltd.’sshareinY Ltd.’s Capital 37.5% 12.5% 12.5%

Additional Additional
Sharein Pre-acquisition Profit (Rs) 1,12,500 52,500 67,500

TER—IP B B AR i3 &1 By

(Purchase of additional sharesof subsidiary company)

FH—F IR FF HEIP HFN & Y Y I I ol & | G aRRfy # e
SETH AfHAT AT SIRATT
() 37 faRed &g f&d T el R wfa ar YSIRTd Fag @ o @ SReft | s9a forg
39 W B YE I DI JoT @ AN oI F B SR SR R @I R @Al A
goiTd |9 BRI |
(i) 39 9 PEIRY HH RT Ygel 9 &iRd HeRd - & f W wfa a1 goivra
T BT sqH FHRISE R AT SR |
(iii) TeoETd IS I M RVL SUN ¥ ITeqaH MRERAT & & B 0T & SARAAT |
(iv) afe afaRad el & &I & 915 FEd HF-T 394 (AT IR r9ier dfeat & af g9
arfaRRad 3fel W UTa SrieT T YoiNTd U4 3METd # faWIiTd &=eT R | MRETd oATieT &l
AT @ H qr Usiera e & IR @ @ $fee uer § sraRka far SR |

ISR i— 10
g foffics 9.ug fafics & 1 10 siueT wd fhd T % -

Liabilities H S Assets H S

Equity share capital of 10,00,000 | 4,00,000 | Fixed Assets 7,00,000 3,00,000

Rs. 100 each

Generd reserve 2,00,000 | -----—-- Stock 1,80,000 80,000

P& Lalc 1,60,000 | ------- Debtors 1,20,000 60,000

12% Debenture | --mmmmme- 2,00,000 | 12% Debenturein Sat par | 1,20,000 | --------

Creditors 1,50,000 90,000 Sharein SLtd (3,000 sh.) | 2,46,000 -
Bank at bank 1,44,000 50,000
P& L Account | —————-- 2,00,000

15,10,000 | 6,90,000 15,10,000 | 6,90,000
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T foIfics = 2,400 37 1 THANT 2009 BT TG 600 37 1 el ,2009 BT HHI: 1,92,000 5. UG
54,000 %. B! N IR &I HA | vF forfics & oma—aIf @rd 3 1 STas!, 2009 BT 3,00.000
3. BT Sfdc Iy yefdig fear |

g fofics & AUR® oFaRi ¥ 4,00,000 %. U9 folfics gRT 99 T A1 & foIv ImieT &
19 TR 91g dTell BT ¥ 4,000 %. BT I HART | 39 ATcT § W ST A 31 foT=R, 2009
B Wi H o | 31 fQEHR, 2009 B WLlh H o | 31 THRR, 2009 BT Yl a1 AR

PIRAY |

gl —

Consolidated Balance Sheet of H Ltd. and its Subsidiary SLtd. asin'31% March, 2010

Liabilities Amount Assets Amount
Equity share capital of Rs. 100 each 10,00,000 | Goodwill 1,67,250
General reserve 2,00,000 | Other Fixed Assets 10,00,000
Consolidated profit 2,29,250 | Stock 2,58,000
Minority Shareholder Interest 50,000 | Debtors 1,40,000
12% Debenture 80,000 | Cashat Bank 1,94,000
Sundry creditors 2,00,000
17,59,250 17,59,250
1. Determination of Profit for 2009 of SLtd
Rs.
Dehit Balance of P & L alc on 31-12-2009 2,00,000
Dehit Balance of P& L a/c on 1-1-2009 3,00,000
Profit for the year 1,00,000
Profit up to 1 April, 2009 (1,00,000 x 3/12) 25,000
Balance of P. & L a/c on 1-4-2009 (-3,00,000 +25,000) -2,75,000
2. Calculation of Net Worth of SLtd. 1-1-2009 1-4-2009
Paid of Capital 4,00,000 4,00,000
Profit & Loss a/c Balance (Dr.) -3,00,000 -2,75,000
Net Worth 1,00,000 1,25,000
3. Calculation of Cost of Control of Goodwill 1-1-2009 1-4-2009
Cost of Investments 1,92,000 54,000
Less : Share in Net Worth (on 1-1-2009 60% of Rs. 1,00,000 and
on 1-4-2009 15% of Rs. 1,25,000) 60,000 18,750
Cost of Control of Goodwill 1,32,000 35,250
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4. Calculation of Minority Shareholders Interest

Rs.
Sharein Net Worth (25% of Rs. 1,00,000) 25,000
Add : Share in Profit (25% of Rs. 1,00,000) 25,000
Minority Shareholder’s Interest 50,000
5. Calculation of Unrealised profit in stock of SLtd.
Rs.
Value of Stock 20,000
Unrealised Profit (4,000/40,000 x 20,000) 2000
6. Calculation of Consolidated Profit:
Balance of P.& L a/cof H Ltd. 1,60,000
Add : Share in Post Acquisition Profit of SLtd 1,00,000 x 75% 75,000
Less: Treated as Capital Profit for 600 shares (25,000x600/4000) 3,750 71,250
2,31,250
Less: Unrealised Profit in Stock 2,000

Consolidated Profit 2,29,250

7. Goodwill =1,32,000 + 35,250 =1,67,250

8. Stock =1,80,000 + 80,000 — 2,000 =2,58,000

9. Debtors =1,20,000 + 60,000 — 40,000 =1,40,000

10.12% Debenture =2,00,000 - 1,20,000 =80,000

11. Creditors = 1,50,000 % 90,000 — 40,000 = 2,00,000
TE$ HAT D 3 B ST

(Sale of sharesof subsidiary company)

PH—FHT IR HHAT U HeR—IEH ST & U WA dTel M H F HB A 99 <l
2 | 3 AT BT 997 W BF ATl AN JAAT B B T & oy §7bT MURND AN Hed
S B SR eIk g9 Jor T, [dea & @1 SR Afe 391 el &1 9%y 40 [ &rd 4ed 9
ATd T AT R Dl R B YSINTd A A SR, R ol ded W OgraRa fhar
ST | ARl fdBd Jed |, T G | HH 81 WR 81 81 5 am—a1f @rd # g
far ST | ufafte g9 R B8R

Bank a/c Dr. =0 @ fdea | ura <y 4 )
P& L.alc Dr. @f=h w gf=,afs o1 &)

To investment in shares of subsidiary Co. (=1 & aFTd 4o )
To capital reservealc (&9 R a9 @ IR 9, Al H1E =)
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3N & fABd A FHAIRT HFAl BT Fe-DH S H A IR JJUTd uiRafid 8 SIRATT |
3 AT B FART ORI T 3 IR AU H & D SIRFN | R & [9HT & g JHand
A B UM WD Bl D I | 3O A BN AMRY 3FAT 98 GAINT HFIAl T8l AN
SR |

3qleNo — 11

Fr=TfetRad ol JfR adTell ¥ 31 fa@ R |, 2009 BT YdhIgd 8T TIR HIONg -

[

Liabilities H S Assets H S
Equity share capital of 10,00,000 | 2,00,000 | Sundry Assets 9,30,000 | 3,20,000
Rs. 10 each
Investments Reserve 30,000 | ------- Sharein SLtd (12,000 at 1,80,000 -
cost.)

P& L alc - -
1% Jan 2009 60,000 72,000
Profit for the Year 20,000 48,000

11,10,000 | 3,20,000 11,10,000 | 3,20,000

v fol. 7 U fo. 7 16,000 7T 15 B, YT I & <X A S IHI HY [HY o oafd TH
fo1. & TH—2I WA BT WY 44,0009, AT 3R 30 [H,2009 BT T 372 H H 4,000 A BT 22.50 D
R A 99 a1 9o ey 9 89 a1 o 9 AT ey @rar afee ax far |

gl —
1. Calculation of Goodwill or Capital Reserve

(On the held of existing shares)
Cost Price of 12,000 Shares @ Rs. per share
Less: Paid up value of shares
Sharein Capital Profit (60%) 12000/20,000 x 44,000
Goodwill
2. Calculation of Minority Shareholders' Interest :

Paid up capital (8000 x Rs. 10)
Add : Share in existing profits (8000/20,000 x (72,000 + 48,000)
Minority Shareholders' Interest
3. Calculation of Consoildated Profit :

Balance of Profit of H Ltd. (1-1-2009)
Add : Profit of H Ltd. during 2009
Add : Share in Post-acquisition Profit of S Ltd. (60% of Rs.
76,000)
Consolidated Profit
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Rs.

1,20,000
26,400

Rs.
1,80,000

1,46,400

33,600

Rs.
80,000
48,000

1,28,000

Rs.
60,000
20,000
45,600

1,25,600




Liabilities Amount Assets Amount
Equity share capital of Rs. 10 each 10,00,000 | Goodwill 33,600
investments reserve 30,000 | Sundry Assets (9,30,000 + 12,50,000
3,20,000)
Consolidated profit 1,25,600 2,58,000
Minority Shareholder Interest 1,28,000
12,83,600 12,83,600

T HFAT AT RO
(Inter-company holdings)

T4 FEIE HAT B U GIAIRI HFA B I B & al VAT ReIfd sra:de e gy
@ Rercll gl & | Jedl wRA H ®Is W HF B TG BRI 999 & d1a SAD A T8l
g Gl § , olfdb WD HHl Bl W Ul AT HEAI S |, 1956 @] BN W qd B
IR AT & A FEDH B §RT WG T BT g HFIAT U W DI AU U G
FHAl & | WD HFAT q971 & a8 98 GIAIRI BRIl Bl AR FHT H FAMIBR BT TIRT T81
TN Fa B |

IAHHT 3T RO B RAA # Ui SFIAT BT Yh—ga@X & Ml H IR 9RT Bl
g, 3 O T% U — G ® oMl A U@ & 2 1 RN 1 T8l B ol Sl 2, fhar 0
P DI Yg DA T8l BTl S Fehdl & | Ybidhd (26l 91 F9 GHIRI S §RT gRId
WEEAS BN & MM & HI R WG A1 YOI Jag & AR 1 ) & oIy FEd drAr
DI Y& DA S BIAT AIAD (7| 9D oy HERID HFIT B 3720 AU ¥ Y4 Yd ygend &
Ml BT RO SRAT eI BT & | B IAIRT HFl UG FedH S & o™ U gAY W
iR 810 € o1 Eu) Yd HErd RHl & 37T SISV | Ud U9 91g @ oItl @) IO |
I FADBROT I B, PT-SI © | Ubldrd T8I a9 §9 B §RT IR Bl H eamRa
32 I IT-IIER AMDR aHI ORP I BT [T ST 2 | i HeP bl & A= &I gd
IR HH B I UGl DI HH PR AT 1T & | AR <R o AR, A g €, a1 =i
T USRI e /i foram Siram 2|

Tehldgel H—BI &l
(Consolidated profit and loss account)

THIRT A WIaT T & o Bl USRI &Rl 2 R SRy & e & ol @
IR H TSN U R GhA § | gFH 3T D A&l B Ifelal FEHd Ud IR HEEE @
Sl # B Ud @El B Al ST T—3felT Ud AMfed w9 ¥ AWK 8 | Udled amM—aHl T
g Y frEfRad Ayl FHrISH 6y 9 §
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(iv)

FTHH BI—(JBT Pl U gAY H W BT oAl ALY, S ABHD S LN
FHHET ¥ 2,00,0009. BT ATA TRIGA! § Al FE—IdH ST & FIT H H AT IR D
fa%a H ¥ 2,00,000 T. BT AR BT B B AT SARATT |

DT T UG Mg Al Ublpd AT —8I @I H | 8l a1 aeiy |
e aff~q Wi H 7 agel 83N v eMfeT € dl §9a oy Udblgd Arv—8Ii @ &l

Sfic PP Wi FII WA Bl BfSc BN AT MY |

TIIRT AT §RT WIS HFIAT ¥ 3ffal Hedh HH gRT IR | U 93l 14

FON UR TS TAT AT DT YT TR BT Ueblape AH—aI T 10 FHIA- S HH I+l a8R

HE$R S OR% A 8T AT A1feU | AT IT 093 & &9 IR ST PR BT Pls AHRATSIH
Tl fhpar ST =@nfeu |

v)

(vi)

IfE FE—d HUET gRT AR G fhar a1 B SR R BT T YT
amie # e R # av—aIf wa ¥ afee ax R € a1 tdiea am—gi @
T HAI WEES HH b UG AT DI FEE R RAT SR dl e
B ERT Bfse [ T wRarfad o & A1 ger faar SRR | ywdnfaa arrer
AT TNl H R S foa b IR A Sire e SR | afe el &
ERT HEd W & URIAd AR H U BRI 9 A8 W Bl BiSe T8
fpar ST APl & o Ydblgd Y-8l @Al g9 qHd Wedd Sl b URlad
AT B BT faam SRR T 3rcudd. SieRnRal & fRa @ womMr uywanfad ey gd
M & SR W B SIRAM |

Ife e H gRT PRI qaifter sfer a5y Afeddl gR1 gikd 2 df H8dd
BT BT AT B89 b RAfT & S5 IR IHRIT AT & AR BT reudd Al & f’Rd

BT T § A fhar SR |

(vii)

3fer 3ffeRrser @ ffYr 9 gd \eRe HH & aMl H IR R @ B3R @l IR |

Tdhldd ATM—BIH @I DI Side &xed YOI Fad I &TA Bl Bfee BR oA =1y |

(viii)
(a1
(
(

(

4 2 &

)
)

fa

)

3reqHa SRl @1 fewar 1 e eiRa fear Smmm—

fUoc 98 & o T A9 # rgurfae R ;

SATTET 1T o & RIFRRY § qd a1 a¥ & ot # smgurfas 2,

AT & gTHeAH & BRY Jod 8 Tl FHe |

I HFAT AT AT A MM TR AT BT AR |

IeUAd IR @ R @ IR ¥ Udigd daM-—' @ @ e wRe sreund
IRERAT & Bd &I BfSe IR <A1 A1 |

A ARG B §RT Big R WAl # RIFANIRG &1 Tl g df 398 IR B
3 R 9T B 99 f2d ¥ Sier SR |

9BV 12 U9 fofics dor S9aT 9e™ed HEl T foffics & 31 A, 2010 & a1 89
gl 99 & fTT am—8Ife @rd 9 TR ©
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Particulars HLtd. | SLtd. Particulars H Ltd. SLtd.
Rs. Rs. Rs. Rs.
To Purchase 3,20,000 | 1,45,000 | By Sales 3,80,000 | 3,00,000
To Manufacturing - | 80,000 | By Closing Stock 20,000 25,000
Expenses
To Gross Profit c/d 80,000 | 1,00,000
4,00,000 | 3,25,000 4,00,000-| 3,25,000
To sundry Expenses 30,000 40,000 | By Gross Profit b/d 80,000 | 1,00,000
To Debenture Interest - 2,400 | By Debenture Interest 1,200 -
To Net Profit c/d 59,600 | 57,600 | By Interim Dividend 8,400 -
89,600 | 1,00,000 89,600 | 1,00,000
To Provision for Tax 28,000 | 24,000 | By Net Profit b/d 59,600 57,600
To Interim Dividend - 11,200
To Proposed Prederence - 1,200
Share Dividend
To Proposed Equity | 20,000 | 16,800
Share Dividend
To Baance c/d 11,600 4,400
59,600 - 57,600 59,600 57,600

ON ON O\

AMp! FRARIT GG W U & -

1. w9 fafes & Frifaa sfer goil 9 10 %. arel qof uaw 8,000 gfdac! 39T T 10 3. dTel

T USd 2,000 6 URTerd YalfEerR 3fer enfid 2 |

2. O IS &1 FHME 1 AU 2008 DI G| SAT 10 2. dTel 4,000 6 Ufcrerd RoT—u3 I

fertfaa for |

3. g fafiics 9 oo fafics & 6,000 SfAACT 39 1 S 2008 BT TG TAT 20,000 T. &

O 1 IVl 2008 DI WIS |

4. 2008—09 I¥ ¥ Ty ferfiics & o fafies &I 30,000 %. &7 AT 97| T faIfics gRT I8

ATl T & 50 UfAerd Siredy 97 3T o7 |
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5. SWIGd AT & Th—als 9N T fafice & urd 31 A1 2009 &I a1 T g 9y 2 |

Tl ATH—BT @Il TR BIFTY |

Consolidated Profit & Loss Account of H Ltd. and its Subsidary Company S Ltd.

for the year ending 31* March, 2009

Rs. Rs.

To Purchase 4,35,000 | By Sales 6,50,000
To Manufacturing Expenses 80,000 | By Closing Stock 45,000
To Gross Profit c/d 1,80,000

6,95,000 | 6,95,000
To Sundry Expenses 70,000 | By Gross Profit c/d | 1,80,000
To Debenture Interest 1,200
To Net Profit c/d 1,08,800

1,80,000 - 1,80,000
To Provision for Tax 52,000 | By Net Pofit b/d
To Interim Dividend 2,800
To Capital Reserve 6,075
To Stock Reserve 2,500
To Minority Interest 6,500
To Proposed Dividend 20,000
To Balance c/d 18,925

1,08,800 ' 1,08,800

1. 30,000 %. B WER HI—(dHT B U fifics @& &I § 9 91 v fofies @ faeg 4 9

Ter fear rar €|

v faffics & U W AN & 1,200 % I8 ARl § FEiET © R Udigd

=8I @id § 2 & U § fogrr 7 €1 g ORE 918 ARl W qHtid 2,800
%, Bl AIRA AR Yhlgd AM—8I ©d & Sfde et # e wan €1 2w alR|l &

QI TR% 9§ BeT a1 T % |
v fafics & Y& o™ ( 57,600 — 24,000 . PR SRS — 1,200 3. YAIEHR 39

ARG 32,400 %. BT 3,/12 |NT AT 8,100 B. 3M IJEIET H Yd & o™ © | §9 a4
BT 3/4 AN AT 6,075 3. VA foifics & 2R &1 & RO qoiNg §99 H RIFING

forar |
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4. q fafics 9 S 91 g fafics @ 941 o1 39 ) (30,000%1 /3) 10,000 5. BT TH
HHRT AT AT | IHKT AT BT 1,/4 9N b H 97 B3M & | A 7 9gel g3 o (10,000
X 1/4) 2500 %. ® ST fo5 e dag @l # wfee o= & mar &

YXIHD U

o 0D =

WERS HF b HEd ¢ |

T aRRIf & v H T B @1 RIS JIET I © |

=% & @ BT 9agy |

o= H © R Sgae © 7

BIAMS MMHel & MR R =01 F & fIes H Femed HO+ 9 e

ey g1l & F9smsy |

6. TdhIqd fes & A= # srcudw@ial &1 f2d wwssd |
7. Udbldd e & g<d H &aIfd &l qHssy |
8. WE® H¥Al & s ¥ fe@r T aMY & A1 H Udlgd &Iee 91 9qd s

10.

UbR FaeR fdr S |

Thldd fIcol a9d qHd Fed HHHl o GRS P 3l IR Il ™I ©
A1y 5 JPR eR fhar SRAT

Thihd fIes I AHy |RIfadl Ud aIRcdl | 9 Usl T ger fear §ir § S
hls IR IS0 ST |

IBERCIR R L]

1.

ST AAFIH 1956 & FTAR AR H U GAYRT ST D THIRIG of@l d qr
ST AT FEID HACRI & T H FIT—aIT G el F YSRid &I Sl &

2. GHUR BN BT PEd & ? GHAIRT B S AT g BT DI 99T By |
3. R HFAl IR IAD! FEId HHCIl & &g I HFIl IdeR a1 81d & ° 39

JhR & FAERI D HY IRVl ST R qargd b Taled RIcer 9 a9a g7
AR o UHR fhar Srar € |

FTHYE D AM IR FI S a1 & M 9 AT T T3 2 ? UdhIgd e § g9
ey fod UHR agR fhar Srer g °?

TPHida RIes & Awad ¥ I | a1 el 8 7 R =i iR PR @ dnrd |
PIS AR 8 7

6. UdhIgd fIcer f&d ®ed 2 ? I8 9 YR IR f&ar mar g 2

Toldd fies H oy Ffoiad @& arer f6d UdbR agR ol ?

aﬂ'c@ﬁiﬁm:r—

Q.

1 ¥ fofies = 0 forfaes & 8,000 Sfadad afer 1 aiel 2008 &7 &I fH | 31 A

2009 B ST HHAT & FTfdhd fIes & -
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Liabilities M Ltd. PLtd. Assets M Ltd. PLtd.
Rs. Rs. Rs. Rs.
Equity Shares of Rs. | 20,00,000 | 10,00,000 | Land & Buildings | 5,00,000 | 3,00,000
100 each
General Reserve (1- | 4,00,000 | 2,00,000 | Plant & 5,00,000 | 6,00,000
4-08) Machinery
Profitand Lossa/c | 1,00,000 | 60,000 Stock 1,50,000 | 1,00,000
(1-4-08)
Profit for the year 2,00,000 | 80,000 Sundry Debtors 1,00,000 | 1,20,000
2008-09
Sundry Creditors 1,00,000 | 1,00,000 | Investmentsin 10,00,000 | -
Shares of P Ltd. at
cost
Bills Payable 30,000 10,000 Bills Receivable | 80,000 10,000
Cash and Bank 5,00,000 | 3,20,000
Balance
28,30,000 | 14,50,000 28,30,000 | 14,50,000

1. v fofies & ™ It 5 10,000 . T faai & wfaar & e O fofics 9 WieR

fovar |

2. A fafics & fafdy <RI # 50,000 @1 VAT IR oAt & o U7 forfics g1 <9 €

3. U1 fafics & e & T 71 W Wi 5 599t fafics 9 60,000 <. & &I
fpar o ok 39 ©H forfics = ord W) 25 ufaerd oy R 9= o |
31 HE, 2009 BT UdHIghd ST 18T |
Q. 2 v for wd vA for. & 30 S 2009 &1 fes fA=ferRad @

Liabilities H Ltd. SLtd. Assets H Ltd. SLtd.
Rs. Rs. Rs. Rs.
Share Capital Freehold 2,00,000 | 75,000
Premises
Authorized & Plant & 70,000 57,200
Issued Shares of Rs. Machinery
100 fully paid 3,20,000 | 1,50,000
Reserveasperlast | 1,60,000 | 6,000 Furniture & 5,000 9,800
Account Fixtures
Profit & Loss 1,50,000 | 91,000 Sundry Debtors 85,000 56,500
Account
Sundry Creditors 70,000 43,000 Stock in Trade 98,000 61,300
Investments::
1,200 SharesinS | 1,90,000 | -
Ltd.
Cash at Bank 52,000 30,200
7,00,000 | 2,90,000 7,00,000 | 2,90,000
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1 IS, 2008 &I U9 faifiics gRT U9 fofics & aivr &3 oxd 999 U9 foffics &
AM—EI W & BN 62,500 5. AT| TH fIfAcs & 30 S, 2009 & <F&RI H 15,000
%, BT T TF fAfcs o <3 off O SgR W¥Ie T AT W gRid o Jer O R
T forfics =1 ardfdsd aFTd WR SiId $U 9§ 25 YRR o™ BHMET o | T8 ffics &
61,300 T. & I[P H 8,000 T. BT ATA Ud feifics ¥ WRIQT T ARATI 1 1 JelTs
2008 B U foIfics &1 wire Ud A=) gl H 59,000 . faxarg g ol foheg ST
I 62,000 5. FTRT fwar 1| gxaai # g9 foly 313 F9 RN Ael fhar T ud
9@ SANIRET 2008—09 ¥ & AR e Ud AR # ®IS gl ofdT Bl 81 88 |

o o\

Uhlhd T3l g1V |

Q. 3 U fufics vd IH@! Herd d1 faffics & 31 A9 2009 &1 Higw) F=ifdd aR 2

Liabilities A Ltd. B Ltd. Assets A Ltd. B Ltd.
Rs. Rs. Rs. Rs.

Equity Shares of 10,00,000 | 4,00,000 | Land & Buildings | 1,75,000 | 1,25,000

Rs. 10 each

Premium of 26,000 | 1,30,000 | - Plant & 3,50,000 | 1,95,000

shares Machinery

General Reserve - 1,00,000 | Furniture 60,000 25,000

Profit & Loss 1,40,000 | 30,000 Stock 2,00,000 | 1,35,000

Account
Sundry Creditors 1,95,000 | 1,50,000 | Sundry Debtors | 2,50,000 | 1,55,000

DuefromB Ltd. | 35,000 -
Investmentsin 3,90,000 | -

36,000 Shares of

B Ltd.

Cash at Bank 5,000 45,000
14,65,000 | 6,80,000 14,65,000 | 6,80,000

amye! frfeRad aral @ e % T@d Y Udhigd feal TaR & &

1. ¢ fafice grr &Y faffics & ofwr 1 aild 2008 @1 3 fbd T o, I9 w9y @) fafdcs &
HAI 25,000 3. Td ATH—FI W BT BT 2T 5,000 B. o |

2. 1 fafAce 3 e &1 Hou MEiRd &Rd 999 @i Ud JeR Sl 39 |HI 2,25,000 9.
JId oI WX ofl, 2,70,000 %. W YA DA Bl g TAT BHAraR I JIId! H 30,000 %. W
UaRRId o, 18,000 3. W YHHeAIdbd AT TAT| T o Yl § FHIAE 81 5 T 2|

3. 41 forfics gRT U faffics 9 &3 {6y T AT | ¥ 70,000 %. &7 AT T AT Wb 4 ¢ |

U forfes 1 & fofics &1 ovTd W 25 Uferd Sisax JTal €997 2 |

Q. 4 tg fafics td 9@ 98™@d HH-T U faffics @ 30 fiawR 2009 & faes srrifed
THR T
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Liabilities H Ltd. SLtd. Assets H Ltd. SLtd.
Rs. Rs. Rs. Rs.
Authorized Capital: Land and
Shares of Rs. 10 8,00,000 | 7,50,000 | Buildingsat
each Cost less
depreciation 1,30,000 | 90,000
I ssued Capital : Plant &
Shares of Rs. 10 Machinery at
each fully paid 6,75,000 |5,00,000 | Costless
depreciation 2,56,350 | 11,900
5% Debentures 1,40,000 | - Fixtures &
Fittings at Cost
less depreciation | 30,750 3,850
Sundry Creditors: Investmentsin.S
H Ltd. - 48,325 Ltd. 37,500
Trade Accounts 71,750 1,11,675 | sharesof Rs. 10
each 4,31,250 | 2,25,000
Genera Reserve 1,50,000 Stock in Hand 1,54,800 | 17,500
Profit and Loss 1,65,915 | 1,00,000 | BillsReceivable | - -
Account
Sundry Debtors 51,025 -
(SLtd.)
Trade Accounts | 88,675 3,00,000
Cash Balance 59,815 1,11,750
12,02,665 | 7,60,000 12,02,665 | 7,60,000

f=forRad gag & T © -

1.

g faffics 9 g fafes & ofr 1 sracar 2008 &I 3ffeRrfzd fdhd (afer Afeger &f ffey

BT 1 foIfics & o—=a1fY W # 50,000 . BT ST Y o7 |

I Al @ v foifics & 379l &1 Jod 4,31,250 %. TF BRd AT Y[ VT 9o Sl 39

|AA GRID] H 1,20,000 T. W <, 1,60,000 . W YAHABd fH T |

g fofics grT v forfaes &1 9o o # 25 ufderd Sied S=7 73T | 30 RIdwER, 2009
Bl T _fofiics & 2,25000 . & Tfd d Ud foIffics & & fHar 1| 76,950 5. BT AT
ftafera oar| va faffics gRT U fo1. &7 99 T 91 § 9 2,700 5. BT A 09 foIfies gRT

28 RITFIR, 2009 &1 dleT f&ar a1 1 v fafics & U9 4 JdFCar 2009 P UgaT o |

I IR & 6 va fofice & siernRal & wRgd &% @ forg 30 R4awR, 2009 &1

Uhldhd fISaT TR BT |
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T (Section) : C
@18 (Unit) : 1
S} D THIBROT BT AGIh

(Accounting For Amalgamation of Companies)

SEqed —
S §HIS B Ugd B YN 1Y :

HAfJeram, argg gARHAT T UHIaRer &7 31k g & g B |
IR of@l A& (AS) 14 & AR HHMAT & DGR & USRI D |
%I gfoma &1 FHuiRer &R Fa |

HHTAT @ YDHIBROT P SdIdh fAhdl HFIT TAT el B DI GIADl H B FDb |

9= (Introduction) :

TS Bl ARSI TSl & T H bdel ge) FadRT 301 AR BRI G Ahd o
S ARM FR 81 a7 g8 UM @1 Sdfd @ o (Advantage of large scale production) UTeT
P VB B | BIC] AEOATIS SHIsAl g9 ghigdl o Umgl d3d § g8 W&dl € g4feru
Ie FHe O 8 fadeu I8 © () A7 AT HISH Sl U I H U AW Bl I IR
< 7 (i) BT gHISAT BT AN (Combination) THTHR AYad ®U W Tdh gad 3Pl & wd A
A T 99 JAT g8 YA BT SART b oAt HAR, AT (i) fHdT 97 B8 & Ay G
PR UAT AT S T<IRT B < | WANT & HRUT & AT & A 3Mfd ghrsAat affera wa o
BRI BRAT & 3R T ATAT 19T H HETAT BT TbIhRoT A Hal O AhdTl 2 |

ST9 Ud fIeM HH=T T FHYE BIaT © a7 S9& M R AT A1 78 HH1 BT A7
BT & IT dTe] AAT Aol HH gRT S HT R forar Simar 8, a1 HH il & V9 gt
Gal WiPT (Combination) HE[ STl 8 | ARt fAforRad ured 7 &1 A ©
1) Hfdeta (Absorption/Merger)
2) 9T gﬂﬁHTUT (External Reconstruction)
3) TUdbIdRoT (Amalgamation)

Afaea qreT QAT UF TahiepRor o7 37
(Meaning of Absorption, External Reconstruction and Amalgamation)
e (Absorption/Merger) :

Uh. A= HHAT §RT U AT Udh O e [Aew= dafal & Jaud o JAeufad o)
U AT & IR B BT AfdTdT FEd & | 39 Id Udh A7 U A 3ffSd Hrfal B
AT BT ® W, fh=i) 98 et 1 fmior 9 g 2

EIEY Eﬁlﬁqlul (External Reconstruction) :

ST fhell aca= S BT GAEYS BT § 9T U BRIl @l FEfodl e STl B
TI—T BN R FIH™I DI Alel @ @ IGaT 9 HA IR o SIar 8 Al WA gAied &l
g YA BEd § | T3 BHET BT AW URE QR BT A ed Jerdr & a1 7 arfes
RET BT BT ST BT A 95 HFIAI ST A |
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UHIHRUT (Amalgamation) :

T AT T W e HHMA BT FHUT B Uh A BT BT ST BRI Bl HER
BT THIHOT HEI & | IRAT dCS @B R I §RT ORI ol d9d 14 & AR fdemm
Sl § A e O TP Iar U | INfSe HHial BT ARUBIT HRAT W THIDRUT. BE ATl
21 I8 oGl HMG 1 e 1995 AT TAW UTAN B dTel HHAl & THIGHRO & odid’ W
el U ¥ @R & T § s9fely HHfTAl @& UdiaRe & aee | A graee s o
A9E (AS 14) & ITHY ATL BT

TPHIPRI B YHR

(Types of Amalgamation)

ARG FICS WETHR AT §RT SINI oAl A& 14, (AS-14) “THIHR0T & foI g &
TR HHRIT BT THIBROT & UBR BT B Fhdl © -
(1) facta & W Tl TDHIHROT, T
(Amalgamation in the nature of merger)
(2) T ® WG AT TdHIHROT

(Amalgamation in the nature of purchase)

(1) faera & w@¥E arel UsidReT (Amalgamation in the Nature of Merger) :
UHT Udiaxl ol f=faRaa sl ordl @l 91 &_al & [9ad & W9E arell UahidRor
FHEAT ©
(i) eaoRe Uiq famdr &=l (Transferor Company) &1 9T Il Ud <1 Udiaxor @
qIgTd eIl 1A ol ¥ (Transferee Company) @1 & SITd |

(i) RS HI-1 & sfdac] @@ 2ifdhd Jea & HH 9 HH 90 UPd YRV H_A drdd
IR, THIHRY & BRI SR HHAT & JI; URD g9 oY | g9 d sfdacl F9r
|ftaferd T8l B8R ST fb UPHiReT & QR U4 SRR HF, IAD! A8RD HAT 37T
SIS AHTIfhd fdadl & Ui B |

SISO} — 37 FHEE DI YSH 1,20,000 SfHETT 3 10 F. AT B T HHE D U 20,000
SfFacY 3fer o HFE D g A B B 3@ T HEE I B BT fAerg Rl & Al 37 HEE
@ PHF A PHA  (1,20,000—20,000) = 1,00,000 3 & 90% FAfq 90,000 IfFA 3 &
qRG THIHIV. S g6 T HF H RN & gRS & o a1y |

(i) TAR®G HF- & U SIEIRAT, S SARA B @ Sfadc] AN g9 Bl A
B T B, B SRS ST §RT dddl sidac! e & T gRT 8 ufddd &1 Yia
fhar SR R g9 b ol @ gade (Fraction of shares) & Hay # Adba WIRT & S
bl 2 |

(V) UPHIBRUT & 49T SRITRS BFIAT BT FGHR SRATIRAT BFIT §IRT G Pl ATe], IE

& SIS < forar AT B |

(v) orgied ifl # Teeudl 9 @A B SGavd Bl BISHR  sWINRG  HFE Bl
|l g SRl & YRdd Jed H UBIBRU & A SRIINA] S Bl W FHRIIST
Hﬁﬁ?ﬁ&ﬂﬁﬂ%ﬂmﬁwmﬁwmmm(ﬂﬁﬂﬂﬁﬁ%ﬁ)aﬁ
SAD JWIH eI W B AUAl YDl H AW PR B ufafie HfT | oRaieA

# ghHYdT M @ fou 8w R S \ad ¢ |
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(2) FT B WU qTAT THIHRUT (Amalgamation in the Nature of Purchase) :
HHAT BT VAT THIaxl Wil [dad & W9E drel Talaxel & Iudad d | fedl g
& 2ral B YRT &l BRAT BI, I D WG ATAT UDHIDHRY HEAT © |

% Ufdmel (Purchase Consideration)

Bl BT GRT bl HH! DI IHD! g FHTAT AT JGATT D ETBY b GGl Sl IR 7
B § WMl 9 %Y Ufdhel ded 8 | MRA™ of@l AM® 14 (Indian Accounting” Standard-14) &
ITe0E 3 (Q) & JITAR, BRI HFAT §RT BRIT<RD HFIAT & JLRIT (JaiEbR TAT AHAT Q1
DI) T FAK IAE BT AN HI UGS B © | I HI URdhe § QL IR &1 |fafora T8
far ST & S ekl dHHT §RT BR® ST & Ru—0F giRAN T oFaRl &l Ucgel a7
3T ®Y | GBI STl 2 |

BT B BB & T B Ufawel b1 eRor frifed faftrmt & fear s awar 2
1. gg Fwufadr fafer (Net Assets Method)
2. Yg 9T fafer (Net Payment Method)
3. U gId fafer (Lump Sum Method)
4. 39 & A& Fed fafdr (Instrinsic Value of Shares Method)

1. gg it fafer (Net AssetsMethod)
39 faf & sravia @ ufiwe &1 fFeiRer fifea < Refaal # fear Smar © -
(37) 19 TaIHRT AT & WHId aTell 81 aen
(§) ST9 THIDHRYT Ha b UG arell Br

(@) faea & W9 9Tl THIBHRT BT SIM F 5T b &1 oy
(Compution of Purchase Considerationin Amalgamation in the Nature of Merger) :
9 UBR & THIhR H g /fdsbal Sl & Faed qaulcdl & J&ie el & I H 9
AR Il T el (3MARTd, YOI do7 o) & YR Hedl dl el far orar 2| Ik wa
ufdhe & wU # A S arel Sfwii &1 e =T (Fraction) ¥ S1Tcll 81 @1 3% ¢ae (Fraction of share)
BT I Bl ST B T B IR oI B YR R A BT Al 8 iR §9 g B YA DS
(Cash) # far STraT 2 |

(@) T ® WG Tl THIDHRY Pl ST H Hg Yfawa &1 oy
(Compution of Purchase Consideration when the Amalgamation isin the Natur e of Purchase) :

H B WG Gl IR0 a1 Rfa # gg ww=ufcar [ 9 w3 ufiwd &1 7oFr &1 & forg
IRl B gRT gk d+l &I R |awfadl & foar 1 8 9@ 3 g (Agreed
Values) & INT # 9 fo T IRl & 99 i & AN BT HH IR AT 1T & |

afe Ta Jeu 7 A gy 8 a1 9wl vd el & gxae g7 (book value) ford S 2 |

Purchase Consideration = (Assets taken over at agreed values —

Liabilities taken over at agreed values)
39 Rafd # %y 9fdwal SI1d v & foru fA=ifdd 9rdi &f &9 | 94T aney :
(i) Tl (Assets) &1 Al Adbs AT dd UY Aled FAK G § 8 W] SHH BIoa-d
FHfadl IT URMEG g, AU HHIRE, 3P a1 Fogal & A W) dcel am—8Ie @
BT M A9 3Nfe BT Affafera T8l 7T SITar |
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(i) afe swr=aRd d#=1 (Transferee Company) = f&=il faery <i¥a a1 wwfa &1 781 forar & a1 o=

(iii)
(iv)

V)

(vi)

T a1 SR BT Ba Ufah SITd dRd 99T €919 H Fe) @l ST © |

afe gded =g (Pre-paid expenses), &I TAT 3T 37ged WHfadl faes # <1 g8 8 g
%9 ufiwe § afffera fsar SR, afe e &18 ad 7 & g8 8

HHET UIH UHHR heddl o, JERI fFdT UgaeR qr R Jard
IRl T AU UM UEhR §RT Al UeThR $I < 1R 4 T |

maRe <@’ (Trade libility) &1 dcqd @mMR® oFeR @27 <gd—fau= (Bills Payable)
SHH JAI UAPR DI <F QAT JAT dh—offdey, Fu—U=l UR Al &S], HI—alfdd 3
e T8l B B |

HFY TAT BIY (Reserve and Fund) @1 ST T8l AT AT & difd I8 oI UedR Bl qF 8]
B © O SRR W HIRT B © | A} FAA qAT BNl H | B AR I USTBR DI < B
Al O UEBR b & Bl AR Bl 1A (liability) AT SRR T WY AR DI Herg 74T
STRATT | SSTERvMe, s1fde &figfd @ & 15,000 ©U0J & AT H A 11,000 ©II SHDI & I DI
IR 7, ar 39 Reafar § 11,000 $9U S BT TAT 40,000 ©UF Fog AT UHAT ot A SIQT |

JeThR HEAT B |

TEY 519 AS-14 & FAR
& g8 B | T AT SN U H FERIE DI R YT W o &1 81 a1 famar &1 gReET
FAER Ale], 1 Q@ B 81 A1 U U BT & TG JTell DGR AFPR &1 & HRAT Aley

Sdl SR Gl ST BT T Bl 8 A1 fhR ue | | g

e Frfcral fafe BT IRV FRAT 17 H AT AT ¢ |
IR (lustration) 1 :

X Ltd. And Y Ltd. Amalgamated on 1 April, 2010. A new company XY Ltd. Was formed to take

over the business of the existing companies. The Balance Sheets of both the companies are asfollows :

TRT fo1. g a1g fo. &7 1 3T, 2010 BT THIHROT 8 TAT| 54 e HHUfa & Iaary &l

oF @ oy o A3 A1 Yo a1 fol. &1 RMOAT @ 8 | < dHHal & s 9 UeR o

Balance Sheets as on 31¥ March, 2010

Liabilities X Ltd. |Y Ltd. Assets X Ltd.| Y Ltd,
Rs. Rs. Rs. Rs.
Equity Share Capital 16,00,000 | 27,00,000 | Sundry Fixed Assets | 3850,000 | 37,50,000
(Rs. 10 each) 11,50.000 | 22,00,000 | INvestment 11,05,000 55,000
General Reserve 11,00,000 | 2,50,000 | XOCK 2,25,000 | 11,75,000
Profit & Loss Alc 1,550,000 | 2,10,000 | DEOIOrs 2,80,000 | 14,00,000
Foreign Project Reserve 105,000 | 1,10,000 | C8Sh and Bank 145000 | 40,000
Export Profit Reserve 13.00.000 | 6.00.000
12% Debentures T T
Sundry Creditors 2,00,000 | 3,50,000
56,05,000 | 64,20,000 56,05,000 | 64,20,000

XY Ltd. issued requisite number of equity shares at par to discharge the claims of shareholders of the

transferor companies. Prepare a statement showing purchase consideration assuming ;

(8) Amalgamation isin the nature of merger ; and
(b) Amalgamation isin the nature of purchase.
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I d1g ol 7 ERIRe SRl & SRETRAT & @l BT I B & (ol Aaead G |

SIFET ofw W9 Jed R I {3 | 3 Ui &1 e gu fdaror SR i afg
(37) TRl faed @1 UG BT 81 TAT (4) THIBRT BT DI Fahd BT 8l |

g1 (Solution) :

HI Ufwe &1 fAEReT Computation of Purchase Consider ation

(37) T TRy e o ugphy @ 8

(2) When Amalgamation isin the Nature of Merger

Statement Showing Computation of Purchase Consider ation

X Ltd| VY Ltd,
(A) Assets Taken-over Rs. Rs.
Sundry Fixed Assets 38,50,000 | 37,50,000
Investments 11,05,000 55,000
[S)tgt?tk 2,25,000 | 11,75,000
ors
2,80,000 | 14,00,000
Cash and Bank Balance 145,000 40,000
Total (A)
56,05,000 | 64,20,000
(B) Liabilities and Reserves
1% Debentures 13,00,000 | 6,00,000
Sundary Creditors 200,000 | 3,50,000
Genera Reserve 11,50,000 | 22,00,000
Profit & Loss A/c 11,00,000 | 2,50,000
Foreign Project Reserve 1,50,000 | 2,10,000
Export Profit Reserve 1,05,000 | 1,10,000
Total (B) 40,05,000 | 37,20,000
Purchase Consideration (A)-(B) 16,00,000 | 27,00,000

() 1§ THIHRT HT BT UGHfa BT
(b) When the amalgamation is in the Nature of Purchase :

Statement Showing Computation of Purchase Consideration.

Purchase Consideration (A)-(B)

X Ltd| Y Ltd,
(A) Assets Taken-over Rs. Rs.
Sundry Fixed Assets 38,50,000 | 37,50,000
Investments 11,05,000 55,000
[S)tgt():ti;rs 2,25,000 | 11,75,000
ot Bk Balance 2,80,000 | 14,00,000
Total (A) 1,45,000 40,000
(B) Liabilities and Resarves 2605000 | 64,20,000
2% Debentures 13,00,000 | 6,00,000
Sundry Creditors 2,00,000 | 3,50,000
Total (B) 15,00,000 | 9,50,000
41,05,000 | 54,70,000

(2) gg Y faf¥r (Net Payment Method)
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39 fIf & Jravia g URTwd &1 Arcad shal (BATARd]) ¥ gRT fAdT (BRTR®) HHi
B I S arel A= Al @ AT W 2| AT ST §RT fAsdr SR B BT S aTel. YA
IHE B el R RUMYF], FHAT A, YEfER el A7 o ufMfadl & wu # W B Hahd B | ol
AMD 14 (As 14) B ATAR BRTING AT §RT BETRD HFIA] D IALETRAT & AN 3 Bl <
IR wy Ul d afdferd T8l @1 Wil § 1 (A ol WD 14 b IJAR HA Ufdhel BT e
THIORS HHN & JTRAT (@GR AT FAAT) DT FRTIRAT HHAI §RT 9 AT F 8 | TKRSD
B B FO—TFA AT 3 IMAA! B oIy SATIRAT BFIAT §RT & S dred IR1 Pl ha ufdwd 4
Aftafera 1 far Smar & o U Sl &1 FueRT S98id @ STgaR fHar Sdr & | Sarexone, Uad
Sl . & FgdA™d DI THHHAT s gRT a9 fhar Tar| Yg 9l @ uldwd & dad
1,00,000 ¥ ® TADHHAT fol. & G 32 Qo el fol. & e AREnRAl & o, 50,000 WU
@ TS ol & YaifteR 39 Tad wrAl fol. & Yaiter SfermiRal & fofg e 70,000 S0 & UH.
T 1. 8% FU—ud Ta HFAT fol. & O-uF giRal & forg SIRY fd | UH R o 3 e
2,20,000 ®UY BT YA FTAR HA B S dqcl Yo HH1 DI B3], WR=] oAl D 14 &
BT URThd BT ded o w1 fo @ SfeenRal & <3 <y <ierfq 1,50,000 ¥ W 7 A fF
2,20,000 U ¥ |

Y YA &Y | I Ui S SR WR TSRO Bl Ml & uRReIfaal (e ar o) 4 $a

gfereer @ IR TAM Al 7 |
faera @ Ul & THIdRo &1 <21 H fAsar (FRIT=<IRD) B DI AAYS AT T FlTbel B
IR BEITARG HH &I G&Idbl § Fodl (Reserves) @1 IR # FAMING fHaT SI@T 2| %A & Ui
D THIBRUT Bl QT H SRIIRAT BT RIS Ty Yg AHGA & oI TAT hI UAhal BT <R
I A1 YoiTd Hed & U H SAaRdl SRS Qe # e S 7 |
JqreR0l (lustration) 2 :
on 31¥ March, 2010 the balance sheet of Amit Ltd. is asfollows:

31 A, 2010. & AT farfice &1 fucer 4 yaR 2 -

Balance Sheet
Liabilities Rs. Assets Rs.
Share Capital : Goowill 60,000
Equity Shares of Rs. 10 each Land & Buildings 2,40,000
Fully paid-up 5,00,000 | Plant & Machinery 3,60,000
6% Preference Shares of Stock 2,40,000
Rs. 10 each fully paid-up 3,00,000 Rs.
General Reserve 1,80,000 | Sundry Debtors 1,80,000
Insurance Fund 80,000 | Less: Provision for doubtful
Workmen Compensation Fund 16,000 Debts 8,000 1,72,000
Provident Fund 12,000 | Cash at Bank 1,18,000
Creditors 48,000 | Preliminary Expenses 26,000
Bills Payable 24,000
Workmen Profit-sharing Fund 56,000 i
12,16,000 12,16,000

It has been decided that businees of Amit Ltd. should be absorbed by M.Ltd. at book values except
that of land & buildings and plant & machinery which were valued at Rs. 340,000 and RS. 3,00,000
respectively. It has also been decided that M Ltd. will assume the trade liabilities, make payment of
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liquidation expenses Rs. 2,600 ; make payment of workmen profit sharing fund at 20% premium,; issue three
equity share of Rs. 10 each for every two preference sharesin Amit Ltd., issue two equity shares of Rs. 10
each for every three equity sharesin Amit Ltd. and make payment of Rs. 3 per equity share in-cash. The
equity shares of M Ltd. are quoted in the market at Rs. 60.

Y ou are required to calcul ate purchase consideration.

I8 ey fBar T & offd fafics &1 wfafce ¥ gwae Jeal R Gfderad &R far o,
Had A Td W qAT Wlic g AR Bl BISH STAdI HH: 3,40,000 H. AR 3,00,000 ®. G form
SR | I 1 feem fear T 6 ue fafics amuiRe oFeRl &1 T80 o1, Y @ @ 2600 .
<, 51 A 9RTERI BT BT 20 Uiied WiFE W raE &3l afa faffcs & a1 gaifier e
% d8ol § 10 . dTcl O gfdact ofwr FRifAd wwfl, don «ifta fofics & A9 Sfaadt ofwi &1 vaw #
10 %. Tl QT SfAACT 3fEr < qAT 3 &, U Sfaac! e Fdhe Jae df gH foffics & 39T aeiR
# 60 ®. UfT 3T @ IR | Igq 2|

YD T FfAhel I Tl B o,

ol (Solution) : Computation of Purchase Consideration
(Net Payment M ethod)

Rs.
1. For Pref. Shareholders (JaifererR 3ierenRal & forg) - (45,000 X Rs.10) | 4.50,000
Equity Shares 30,000 X 3 /2 = 45,000 Shares
2. For Equity Sareholders (a1 ierenRal & forg)
(i) Equity Shares =50,000 X 2/3 = 33,333 1/3
Issue price of 33,333 shares @ Rs. 10.each 3,33,330
(i) Cashfor 1 /3 share at Market Price
(1/3 x Rs.60)
(iii) Cash Rs. 3 per share (50,000 X Rs. 3)

20
1,50,000
Purchase consideration (368 Ufcihel) 9,33,350

4,83,350

feweht : ol @& Tohsi & [T war dEl gRT fAhdl SR BT T P IR o TR ADHE YT
o e 2 |
(3) T g fafr (Lump sum Method) :

39 fafy & 3r=ia ®a Ufdthel B T0ET 81 BT I § 9k AR $HA B & dGel ol R
& S drell IR yeF H Ugel ¥ B &) gS Bl o | SareRund— e fol 9 M i @1 e 15
g w0 H g fHar| 59 Rl d %3 ufiwd 15 dg S0 A4F1 SR | 39 A 9 % gfiwd &
IR Sadt ha & WG aTel UHIDHRIT Bl &M 4 &1 fHar S 2 |

(4) &=l & am<aR® e fafr (Intrinsic Value of SharesMethod) :

59 A & IFER HY Ul &1 FERY dar e o fdsbar S & AWM B ATND
Al @ AR UR I Sl © | RS ¥ BT dad ST b Yg FHIadl H 39 BT & FHal
3fell BT FAT BT 9N <& W A RN A 2| Yg Tl 1 B & Iy Swei &l FHed Fefaa
@ TdIfhd Hedl & AN H W T 989 Q1@ d qaifaeR ofer Yol &l e SIdr & | 59 A
A HI ufame & IR Faa B & WG aTel THIAIT &) <97 H & far S 2|
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JQB (llustration) 3 :

X Ltd. absorbs Y Ltd. by issue of 6 shares of Rs. 10 each at a premium of 10% for every 5 shares of
Y Ltd. Compute the amount of purchase consideration.

vy forfics # g fofics &1 dfdeie gonm s fog 9 fafice & udd 5 3w @
5ol Ua fIfics & 6 fY UA® 10 U drarr 10 ufoera Mfvew w, feifia fod T | sy ufawe @
IR BT MR S |

gal (Solution) :
= 30,000 6
5 31T 36,000 3N
3N &7 9 e =36,000 X 11 S0
= 3,96,000 T
| s s wfewer @ IR = 396,000 WWRI & | |

THIR® HHAl B JEIDI H THIHRT & folg oraio=

(Accounting for Amalgamation in the Books of Transferor Company)

fasben ST A1 BEIRS BT DI YRAD H WA g8 BRI DI glAedt & Sl 2 gafery
S YT TG DI IMMALISHAT ol & & UHIHRol fIor @ UGfa &1 & a1 Ha B ugfa &1 g9 Rafq
gl & forg fr=tifda ufsham oS oIt & -

(1) agel @rar (Realisation Account) @Il SR | SIS TR TAT AM—8IM W & [ oY
DI BISHR Hdl HFIAT KT ol Ty AR & @Ml bl b J&b Jed (Book Value) IR a_fell &
(Realisation A/c) # J=RYT (Transfer) favam Sd | Afe Jdhe AT qAT d% A9 BT W1 FAART/ Hal
I A of foRT B Al e WA AT 9P @I B AT B W agell @il H o =RoT (Transfer) T
S| Hdl B GRT Aol g FEfdl B 9l @i # 3Tl A8l fpar Sar 21 W
T GRT ol T8 TR & gd e BT a¥fell @d H <aRd &< &I =1 ufafic a1 Sy 2

Realisation A/c Dr. (@RT ¥)
To (Particular) Asset A/c (q&T o 9)
(2) el HFHN ERI-WIHR A T SR BT i Jod IR agell WNd H RO PR W
(Particular) Liability Alc Dr. (T I3 ¥)
To Redlisation Alc @ )
(3) @dl HH A HI UfThA U B W :
Purchasing/Transferee Company A/c Dr.
To Redlisation A/c (a0 ufddha &1 IR )
(4) DaT HF T BT A YT B W
Bank A/c Dr. (9T @ STAR HA Shares
in Transferee Co. Alc Dr. gfwe & ura I W)
Debenturesin Transferee Co. A/c Dr.
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To Transferee/Purchasing Co. A/c

(5) gaierpR 3721 YSil BT YaiepR SFeRmRAl & W H <N B W :

Preference Share Capital A/c Dr.
To Preference Shareholders A/c (TP oI W)
(6) ol qaifdwR el WR & T ST I 8 W -
Realisation A/c Dr. (GERIEEIR RSNG|
To Preference Shareholders A/c RUETRS))

(7) FoT—u=l BT AT DT BT A Tl forar ® A S9D WA BT AT TAT. S W BT TSl DI
I3 BT ForaH FIRAT B Wi H JIRT A W

Debentures A/c Dr.
Outstanding Debenture Interest A/c Dr.
To Debenture holders A/c

(8) AT feT Yol T FHAT SRR & W H ART BT W

Equity Share Capital A/c Dr.
To Equity Shareholders A/c
(o) HTdl T UHAA oMl @ Y BT AT JTIRAL & WA H ART B W -
General Reserve Alc Dr.
Capital Reserve Alc Dr.
Revaluation Reserve A/c Dr.
Profit & LossAlc Dr.
(Particular) Reserve A/c Dr,
To Equity ShareholdersAlc
(10) B>\ FHAT T2 AIM—8IM @i & AM Y Bl F9dT JERAT & W H IRT B W
Equity Shareholders A/c Dr.

To Profit & LossAlc

To Preliminary Expenses A/c

To Underwriting Commission A/c
To (Particular) Loss A/c

(11) dl HFAIGRT 9 WIGT T3 Il ®F §99 R -

Cash /Bank Alc Dr. CUESRUETR)
Realisation A/c Dr. & &1 i /)
To (Particular) Assets A/c (TxTH Hed H)
To Redlisation Alc (@™ @ I A)

(12) 99 AT (Liquidation Expenses) @ YA & A= § fe=ifdbd R aRRefoal 5 &
BIs W T gRRIfT 81 |Facll 7 -

(37) 19 FHIUT I ol ST R B WS ¢
s & @1 D! | BIs ufafte T8 1 S |
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() 59 9 I A ST gRT PR S19 TAT TSI @ AR I8 fad St
31 & <R B8
Realisation Alc Dr.
ToBank Alc
(¥) 19 g9 =g fAsar SO R 9B 99 AT 9 & AR g ol
B BT IR &
(i) =9 g b W
Purchasing Co. A/c Dr.
ToBank Alc
(i) SaT BN GRT JA9RT PR W
Bank A/c Dr.
To Purchasing Co. Alc
(8) 51§ FAE g P g <af¥y ar s ¥ U =

(i) <R o B9 W
Bank Alc Dr.
To Redlisation A/c (wTe <TT )
(T9) FHATYA AT BT fIba SR §RT YA B W
Realisation A/c Dr. (TATIT @) Bl
ToBank Alc (@afas I A)
(13) shar HFAT gRT 7 fold T IRl T RuruEl & I B WK
(Particular) Liability A/c Dr. (SR &1 gaTs S dTell
Debentureholders A/c Dr. RUEURS))
ToBank A/c
or/and
To Debentures.in Purchasing Co. Alc (AT BT AR A)
or/ and

To (Particular) Assets A/c
(14) YaiferpR SFETRIT BI YA BRI W :

Preference Shareholders A/c Dr.

ToBank A/c

or/and
To (Particular) Asset Alc
(15) Suad (13) @21 (14) @1 Rerfdd H AT Yo o | HH YA (HAT S

(Particular) Liability Alc Dr.
Debenture holders A/c Dr. (@R @1 IfR)
Preference Shareholders A/c Dr.

To Redlization Alc
I qId qed A ARSI &1 YIad fhar S aF Swjad ufdfte &1 fquia ufdfte &
SRR @ I wfafie a1 (13) T (14) & SFJER &1 8111 TR IR0 981 g3 8 |
(16) Tfe VA TRIAl BT YA fbar SId ST gehl | 9 famar ganm @l ¢
Realisation Alc Dr.
ToBank Alc CCAEIIEINIED))
(17) I AT & UY BT FHAT JTATRAT & W H AR B WK
(37) afe axell @I &1 ST AN BT AT agell @rar a9 UeRia &w=ar &l -
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Realisation A/c Dr.

To Equity Shareholders A/c
(@) I I WA BT AW Y & AT Il @il BT+ yRia war a8l -
Equity Shareholders A/c Dr.

To Redlisation A/c
(18) AT SiREMRAT B YIAH HRA R -

Equity Share holders A/c Dr.
ToBank Alc
To Equity Sharein Purchasing Co. A/c (" w9 #
To Pref. Share in Purchasing Co. A/c SUGIENER]
To Debentures in Purchasing Co. A/ T 7))
To (Particular) Asset Alc

SWYFd UfAftedl &= & U 990 SR & T @RI g% 81 Sl a6 W @ H ey
SEEERE

Jopfous fAfYy —
Bl HEAT gRT faad dF= &1 9 ol T3 Frfadl vd Wer 9 B3 T iRl & foru

o e\

frifhd dfoud fafer Y IuATe I Aol ©

(31) 1 ARl B 9gel W H (ciatouag 1) H JRIe Jod UR ARG [HAT S
S for wfafe o goR gl
Redlisation Alc Dr.

To (Particular) Assets Ale
@) | SRl BT Idd Hod IR el WA H <IRd $ & forg 1 ufafte @
NICE
(Particular) Liability Alc Dr.
To Redlisation A/c
() dl A gRT 9 o 38 FHfaal & fasbar w1 & 9 819 drell i1 9 7=
gfase & 919
Bank/Cash Alc Dr.
To Redlisation Alc
(8) wal HUET BRT WHR 7 fHd T @ ST fAhdr SF-l g§RT I d)e )

o= gfafte &Y W9 -
Realisation A/c Dr.
To Bank/Cash A/c Dr.

Ipfeds Al s R ufafle |wm (7),(11),(13), AT 15 &1 @I ST | YaiOeR 3R Yol &l
ITEl QTR T2l AT SITaT © S¥foly 39 el Wi # ST=IRd =gl {dhar STl 2 |

Jarexor (Hlustration) 4 :
On 31st March 2010 the balance-sheet of Mohit Ltd. isasfollows:
31 A9 2010 BT Hifd fofice &1 facer 94 oK 2 -

Liabilities Amount Assets Amount

Rs. Rs.
8% Preference Share Capital Goodwill 2,50,000
of Rs. 100 each fully paid up 5,00,000 | Land and Buildings 6,50,000
Equity Share Capital of Plant and Machinery 4,00,000
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Rs. 100 each fully paid up 7,00,000 | Patents 70,000

General Reserve 1,00,000 | Stock 1,80,000
Export Profit Reserve Sundry Debtors 2,20,000
(Statutory) 2,00,000 | Cashand Bank 60,000
10% Debentures 2,00,000 | Preliminary Expenses 50,000
Outstanding Debenture Interest 20,000

Workmen’'s Compensation
Reserve (Expected liability Rs. 8000) 12,000

Trade Creditors 98,000
Bills Payable 50,000
18,80,000 18,80,000

Ankit Ltd. was to take over all assets (except cash) and liabilities (except outstanding debenture
interest) on 1st April, 2010 and to pay the following amounts :
() 12% Debentures of Rs. 100 each in Ankit Ltd. for debentures in Mohit Ltd. For the
purpose, each debenture of Ankit Ltd. isto be valued at Rs. 105;
(i) For each preference share in Mohit Ltd. Rs. 20 in cash and one 10% preference share Rs.
100 each in Ankit Ltd., issued at Rs.98;
(iii)  For each equity share in Mohit Ltd. Rs. 22 in cash and one equity share in Ankit Ltd. of
Rs. 100 each issued at Rs. 130;
(iv)  Expenses of liquidation of Mohit Ltd. are to be re-imbursed by Ankit Ltd. to the extent of
Rs. 13,000 Acutal expenses amounted to Rs. 15,000.
(v) Export Profit Reserveisto be maintained statutorily for two more years.

Ankit Ltd. valued land and building at Rs. 6,00,000, plant and machinery at Rs. 4,30,000 patents at

Rs. 20,000. Pass necessary journal entriesin the books of Mohit Ltd.
1 3, 2010 &1 3ifba fofics A .Ads & srarar I Fwafadt aft Sko—u=i W IHET G &

SffcriRert wt TR of ford qerm fesifeba IR 1 girar fobar

(i) #Aifzq fafice @ T® RUI—19 gNI &I 3ifdd f(Ifics &1 Ud 100 I dTell 120 F0—93
I I & forg ifed for. & udd FU-UF &1 Hed 105 HUY AT ST |

(i) #Afzd fafce & URI® YaiEeR Y & dacl 20 ®UI AHE TAT 100 wUI drell ifdhd
fafice &1 & 10 gaifrer ofer R faa gea 98 w0 £ |

(iii) AIfea fafics & U® AAARIY & dacl 22 ®U THE AT 100 w. d1a 3ifha fefics
BT T FHIT- [T T g3 130 $0d 2 |

(iv) wifed feifice & womoe ol # 9 <ifa fafics R 13,000 03 d& &1 AWROT 61T 2 |
IAfIE @ 15,000 TIY o |

@1 fata & g <1 &R auf @ fore Jenfae wu | /g1 IS B |

3ifdha faffics =1 A Ud was &7 6,00,000 FU, TAOC TAT A BT 4,30,000 HYI qAT THd Bl

20,000 BUI TR JH—Hih T |

Aifed ferfics @1 &l H aaedd Sid gfaftedl S |

a1 (Solution):

e U $Hd Ufd%el S1d fhar ST © | Ha ufdhd &1 iR 9 gaR e T g
THS = (5000 x 20)+(7000 X 22) = 2,54,000
gaifdeR el & w9 4 = (5000 x 98) = 4,90,000
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[HAT e & w9 H = (7000 x 130) =9,10,000
®Y Yfdhel 16,54,000
Journal of Mohit Ltd.
L. Amount
Date Particulars F. Debit Credit
2010 Rs. Rs.
April 1 | Realisation A/c Dr. 17,70,000
To Goodwill Alc 2,50,000
To Land and Buildings A/c 6,50,000
To Plant and Machinery A/c 4,00,000
To patents A/c 70,000
To Stock Alc 1,80,000
To Sundry Debtors A/c 2,20,000
(Transfer of the assets which have been taken over by
Ankit Ltd.)
April 1 | 10% Debentures A/c Dr. 2,00,000
Workmen’'s Compensation Reserve A/c Dr. 8,000
Trade Creditors A/c Dr. 98,000
Bills Payable A/c Dr. 50,000
To Redlisation Alc 3,56,000
(Transfer of Liabilities which were to accepted by Ankit
Ltd.) 16,54,000
April 1 | Ankit Ltd. Dr. 16,54,000
To Redlisation Alc
(Purchases consideration receivable)
2,54,000
April 1 | Bank A/c Dr. 4,90,000
10% Pref. Sharesin Ankit Ltd. A/c Dr. 9,10,000
Equity Sharesin Ankit Ltd. A/c Dr. 16,54,000
To Ankit Ltd.
(Purchase consideration received)
April 1 | 8% Pref. Share Capital A/c Dr. 5,00,000
To Pref. Shareholders A/c 5,00,000
(Amount of Pref. Share capital transferred)
April 1 | Equity Share Capital A/c Dr. 7,00,000
To Equity Shareholders A/c 7,00,000
(Amount of equity Share capital transferred)
April 1 | Genera reserve Alc Dr. 1,00,000
Export Profit Reserve A/c Dr. 2,00,000
Workmen’'s Compensation Reserve A/c Dr. 4,000
To Equity Shareholders A/c 3,04,000
(Balance of various reserves and surplus accounts
transferred)
April 1 | Equity shareholders A/c Dr. 50,000
To Preliminary Expenses A/c 50,000
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April 1

April 1

April 1

April 1

April 1

April 1

April 1

(Fictitious assets transferred)
Ankit Ltd. Dr. 13,000
Redlisation Alc Dr. 2,000
ToBank Alc 15,000
(Liquidation expenses paid off)
Bank Alc Dr. 13,000
To Ankit Ltd. 13,000
Amount of liquidation expenses re-imbused by Ankit Ltd.)
Outstanding Debenture Interest A/c Dr. 20,000
ToBank A/c 20,000
(Outstanding debenture interest paid)
Redlisation A/c Dr. 90,000
To Preference Shareholders A/c 90,000
(Excess amount payable to pref. Share holders @ Rs. 18
per share)
Preference Shareholders A/c Dr. 5,90,000
ToBank Alc 1,00,000
To 10% Pref. Sharesin Ankit Ltd. 4,90,000
(Payment made to pref. shareholders)

Redlisation A/c Dr. 1,48,000
To Equity Shareholders A/c 1,48,000
(Balance of Realisation A/c transferred)
Equity shareholders A/c Dr. 11,02,000
ToBank Alc 1,92,000
To Equity Sharesin Ankit Ltd. 9,10,000
(Balance of equity shareholders settled)

fewoft :

(1)

@)

s1fie afogfd daa § ¥ 8,000 wUI BT IIRYE AT ST © TAT AT AR 4,000 HH Bl
I (Swcer) A ST | S1RcT @1 RIRT Bl 9l Wi H T |Aad @l MR DI ol
siernRal & @i # sraRd faar T 7|

fashar HF @ ForgERIRA B HAT HEOAl & ARIH F Y RIS o7 § | Gfd oIl AHH
14 & AR fahdT HFl & FOOFIIRAT b1 T AR Y e § ARFfera T8l &1 St
g gafery fasbar o T RoruaEl & AN § dis gfdfte T80 w0l | hal EET 10

QKIhT H Ig AP UfaAfte B0l &1 Al SHl & ROMF] BT I el S D Aedd
A B gel © 9 & fasar sl & Areg| A |

Sl B GRT NIl T8 Al & Jiedidhd T fdshdl Bl Bl YIidl H olRdl B
HHI Pl YHTG T8I ISl © |

I @I BT AT FHAT FRIRAT & WA H AR B & g I B T0MET Il @i

(CUSIYdS  [qaHqS]) g DI ST |

AT SRRl B gHr 78 AHe AR b @i R A B T8 2| W BT A
IR B UTA Y gl Ahg IR FHAT feenRal # fAudd a) &) S 2
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(6) TRICHT WA AT I WIAT Tl I&TBRYT H T |

Jarexol (lllustration) 5 :

Ud JETERY 4 H & g GAR B IR W AR fAffics &1 grdshi § Wd IR B |
Prepare ledger accounts in the books of Mohit Ltd. on the basis of information given in the previous
[llustration 4

Solution :
Goodwill Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 2,50,000 April 1 By Redisation A/c | 2,50,000
Land and Buildings Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 6,50,000 April 1 By Redlisation A/c | 6,50,000
Plant and Machinery Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 4,00,000 April 1 By Redlisation A/c | 4,00,000
Patents Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 70,000 April 1 By Redlisation A/c 70,000
Stock Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 1,80,000 April 1 By Redlisation A/c | 1,80,000
Sundry Debtors Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 2,20,000 April 1 By Redlisation A/c | 2,2 0,000
Preliminary Expenses Account

2010 Rs, 2010 Rs.

April 1 | To Balance b/d 50,000 April 1 By Equity 50,000
Shareholders A/c
8% Preference Share Capital Account

2010 Rs, 2010 Rs.

April 1 | To Preference Share 5,00,000 April 1 By Balance b/d 5,00,000
holders A/c
Preference Shareholders Account
| 2010 | Rs, | 2010 | Rs.
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April 1 | ToBank Alc 1,00,000 April 1 By 8% Pref. share
To 10% Pref. Share Capital Alc 5,00,000
in Ankit Ltd. 4,90,000 April 1 By Redlisation A/c 90,000
5,90,000 5,90,000
Equity Share Capital Account
2010 Rs, 2010 Rs.
April 1 | To Equity 7,00,000 April 1 | By Balance b/d 7,00,000
Shareholders A/c
General Reserve Account
2010 Rs, 2010 Rs.
April 1 | To Equity 1,00,000 April 1 | By Balance b/d 1,00,000
Shareholders A/c
Export Profit Reserve Account
2010 Rs, 2010 Rs.
April 1 | To Equity 2,00,000 April 1 By Balance b/d 2,00,000
Shareholders A/c
10% Debentures Account
2010 Rs, 2010 Rs.
April 1 | To Realisation Alc 2,00,000 | April 1 | By Balance b/d 2,00,000
Equity Shareholders Account
2010 Rs, 2010 Rs.
April 1 | To Preliminary ExpensesA/c | 50,000 | April 1 | By Equity Share
To Equity Sharesin Ankit 9,10,000 | April 1 | Capital Alc 7,00,000
Ltd. 1,92,000 | April 1 | By General Reserve 1,00,000
To Bank Alc Alc
By Export Profit
Reserve Alc 2,00,000
By Workmen's
Compensation
Reserve Alc 4,000
By Redlisation A/c 1,48,000 |
11,52,000 11,52,000
Outstanding Debenture I nterest Account
2010 Rs, 2010 Rs.
April 1 | ToBank Alc 20,000 | April 1 | By Balance b/d 20,000
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Workmen’s compensation Reserve Account

2010 Rs, 2010 Rs.
April 1 | To Redlisation A/c 8,000 April 1 | By Balance b/d 12,000
April 1 | To Equity Shareholders A/c 4,000

12,000 12,000
Trade Creditor Account

2010 Rs, 2010 Rs.

April 1 | To Redlisation A/c 98,000 | April 1 | By Balance b/d 98,000
Bills Payable Account

2010 Rs, 2010 Rs.

April 1 | To Redlisation A/c 50,000 | April 1 | By Balance b/d 50,000
Realisation Account

2010 Rs, 2010 Rs.

April 1 | To Goodwill Alc 2,50,000 | April 1 | By 10% Debentures | 2,00,000
To Land and Buildings A/c 6,50,000 Alc
To Plant and Machinery A/c | 4,00,000 By Workmen's
To Patents A/c 70,000 Compensation A/c 8,000
To Stock A/c 1,80,000 By Trade Creditors 98,000
To Sundry Debtors A/c 2,20,000 Alc
ToBank Alc By BillsPayable A/c | 50,000
(Liquidation expenses) 2,000 By Ankit Ltd. 16,54,000
To Pref. Shareholders A/c 90,000 (Purchase
To Equity Shareholders 48,000 Consideration)

20,10,000 20,10,000
Cash and Bank Account

2010 Rs, 2010 Rs.
April 1 | To Balance b/d 60,000 | April 1 | By Ankit Ltd. 13,000
April 1 | To Ankit Ltd. 2,54,000 | April 1 | By Realisation A/c 2,000
April 1 | To Ankit Ltd. 13,000 | April 1 | By Outstanding Debenture

April 1 | Interest A/c 20,000
April 1 | By Pref. Shareholders A/c 1,00,000
By Equity Shareholders A/c | 1,92,000
(Balancing Figure)
3,27,000 3,27,000

sdl B BT GRIDI § THIRel @ o i

(Accounting For Amalgamation in the Books of Pur chasing company)

AR oAl AF® 14 (AS14) & AR Dl HH DI GIAD| H THIHRV & olkdidh b

fore faeifera <1 faferdt sra=miy ol @

(1) f&qi @1 veATsRor fafr (Pooling of Interest Method); eI

(2) g

fafer (Purchase Method)
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f&al @1 ga=ieRer fafr (Pooling of Interest Method)

ﬁma%wm?r@%wa%mﬁéw%q%ﬁaﬁqﬁwmmaﬁﬁ

2| 39 Y & orid oi@iae =g frifed g ard faamofi™ & -

(i) TwErIRG SR (Transferee Company) &1 Yeddi H |¥Ifaal, STi@l o |/ Hel (3
9 IR B AT YSIRTd B AT YA & HRUT S~ 8¢ BI) Bl S oI T Il
WEY H Tol B SIRAT O/ & Tataxol @) fafdr & exdoRe &F-1 & gDl § o |
BIING! Sl & fIes d g9 #el & dwfud #q H Sliser  fQ@mdn S| e,
BRIR® HHAl Bl VS Ud FYH & JKIh Hod DI SRR HHIA-DI. WIS T 7
& g H SedR @R IRATT | g1 YR SWReG HW & av—al & & T Bl

FATIRAT B B A—8I W & Y H SIIeh? [Q@rIT ST |

(i) fT TP & THT TRRD HHA] AT SRATIRAT BHIAT BF SRdTh=T A H R ¥,
AT UHIBR S AN FHH AGih Il R ST anfey | eaidd Aot § aRkdas

&1 yrg faxi fAaRon (Financial Statements) # Sfua wu # ugfRfa fean w=m =nfRy |

(i) TRRS BT DI A Yol qAT FRARG] S §RT_ERTORS BFIAT & IAETRAT Bl

fFifaa sferdoh # Afe ®Ig R &1 dI IW §odl H FEiITT fdhar ST =mey |

Bl T BRG] BT B Gl § S+t gfafedt

(Journal Entriesin the Books of Purchaser or Transferee Company)

(1) I BT P D TR H
(i) spa ufdwe & Al 4 -
Business Purchase A/c Dr. (70 ufaa @1 IR A )

To Liquidator of Vender Company A/c
(Amount of purchase consideration payable)

(i) fasvar ova | T @ T3 [ 9ol @ JRID Jod | ¢
(Particular) Assets A/c Dr. (TR I 9 )
To Business Purchase A/c
(Various Assets taken over at agreed value)

(iii) svar w1 & W IIR@T U9 ISl 9 |9l & JRIP el 9
Business Purchase A/c Dr.
To (Particular) Liability A/c
To (Particular) Provision A/c
To Capital Reserve A/c
To (Particular) Reserve Alc KEIRIINEG]
(Various Liabilities and Reserve Taken over)

3171

SUYad I gfaftcal @1 STe Frifed e ufafte W &7 S |Gl © ¢
(Particular) Asset Alc Dr.
To (Particular) Liability A/c
To (Particular) Provision A/c

EEE
L
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To Capital Reserve Alc I
To Liquidator of Vendor Co. A/c B gfamel o I A
To Particular Reserve A/c [T IR

(Business Purchased)

9 A & =i @al ST B GBI § HA I UfAfe HRd a8 [hdl Al UdR &
I A1 Yol Hed I T8l BIAT © | Afe SWIRE HFAT Bl gabel 32 Yol (Paid-up Share
Capital) dT Ha Ufahel @ IRT # <R 8 A S M-8 @ & AT T I Agal
KERINSRCRIES ISR

(2) B YT & PTAH & TG H

Liquidator of Vendor Co. Alc Dr. (g ufidel @ AT A
To Equity Share Capital A/c fRifad ol & <ifdd oo &
To Securities Premium A/c (s & I |

To Bank Alc @ael A= 39N (Fractional shares) @ forw
(Purchase Consideration paid-off)

(3) <@ fashal WAl & FHYE AT Dl HHAI g§RT Jed-fhd I 8 a9 U FA HI GO

WA @9 W BT SIRATT | 39 forg =1 Sar ufdfte & SRR -

General Reserve Alc Dr.
ToBank Alc
3arexvl (lllustration) 6 :

X Ltd. and Y Ltd. are engaged in the soap making activities. To get the benefits of large scale
production economies, X Ltd. decides the amalgamation of Y Ltd. from the effective date 1%
April,2010.

v fo. ok @ fo. |ga fwfor feae § dom= 21 98d WM & Sdred @

AT & U 1 & Iqevd ¥ U fol. 7 ag fof. &1 1 31Ud, 2010 I YdHIHROT B Bl

e fdar|

Balance Sheet
Ason 31% March, 2010
Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd,
Rs. Rs. Rs. Rs.

Equity Share Capital 16,00,000 | 3,00,000 | Fixed Assets:
10% Preference Share Capital | 12,00,000 | 20,000 | Land & Buildings | 18,00,000 | 1,00,000
Export Incentive Reserve 1,50,000 | 23,000 | Plant & Machinery | 15,00,000 | 1,50,000
Genera Reserve 4,00,000 | 86,000 | Current Assets:
Profit & Loss Alc 1,50,000 | 21,000 | Debtors 4,00,000 | 1,00,000
12% Debentures 12,00,000 | 10,000 | Stock 12,00,000 | 2,00,000
Current Liabilities 3,00,000 | 1,00,000 | Cash at Bank 1,00,000 10,000

50,00,000 | 5,60,000 50,00,000 | 5,60,000

X Ltd. discharges the consideration as below :
(1) Issued 33,000 equity share of Rs. 10 each at par to the equity shareholdersof Y Ltd.
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(i) Issued 12% Preference Shares of Rs. 10 each at par to discharge the preference
shareholdersof Y Ltd. at 10% Premium.
(iii)  The debentures of Y Ltd. will be converted into equivalent number of debentures.of X
Ltd.
Pass necessary journa entries at the time of amalgamation in the books of X Ltd. and aso the
balance-sheet of X Ltd. after amalgamation on the assumption that the amalgamation isin the nature
of merger.
X Ltd. =7 gfdsel &1 gardr =1 geR far -
(i) Y Ltd. & \HaT 3RETRAT BT 10 HUJ dTel 33,000 FHAT 32T Bl THeg TR FRIAT
o |
(il) Y Ltd. & g@iferer a2 &1 10 yfderd NHTH R gar & e 12% qaiEer e
fffaa faa |
(iii) Y Ltd. & For9=ll o G0 Gl | X Ltd. @ Feora=i H-deal S |
THIHRY & FHF X Ltd. & Qb H AEwged SHel fafiedi @fSg @em X Ltd.
BT THIHIVT & gL Bl IS AT I8 AR I918Y DI YHIbRUl et B Ui BT o |

gdl (Solution) :

Journal of X Ltd. (Transferee Co.)

Amount | Amount
Date Particulars L. Debit Credit
F.
2010 Rs. Rs.
April | Business Purchases A/c Dr. 3,52,000
1 To Liquidator of Y Ltd. A/c 3,52,000
(Business Purchased for purchase consideration of Rs.
3,52,000)
April | Land and Buildings A/c Dr. 1,00,000
1 Plant and Machinery A/c Dr. 1,50,000
Debtors A/c Dr. 1,00,000
Stock A/c Dr. 2,00,000
Bank A/c Dr. 10,000
To Business Purchase A/c 5,60,000
(Sundry assets of Y. Ltd. acquired)
April | Business Purchase A/c Dr. 2,08,000
1 To 12% Debentures (in'Y Ltd.) A/c 10,000
To Export Incentive Reserve A/c 23,000
To General Reserve Alc 54,000
To Profit & LossAlc 21,000
To Current Liabilities Alc 1,00,000
(Sundry Liabilities accepted)
April | Liquidator of Y Ltd. Dr. 3,52,000
1 To Equity Share Capital A/c 3,30,000
To 12% Preference Share Capital A/c 22,000
(Purchase consideration paid off).
April | 12% Debentures (inY Ltd.) A/c Dr. 10,000
1 To 12% Debentures A/c 10,000
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| (Debentures converted). | ]

Balance Sheet of X Ltd.
Ason 1% April, 2010

Liabilities Amount Assets Amount
Rs. Fixed Assets Rs.
Authorized Capital | - Land and Buildings 19,00,000
I ssued, Subscribed and Plant & Machinery 16,50,000
1,93,000 Equity Shares of Rs. 10 Debtors 5,00,000
each fully paid up Stock 14,00,000
(33,000 Equity Shares of Rs.10 19,30,000 | caeh at Bank 1,10,000

each fully paid up issued for
consideration other than cash)
1,20,000 10% Pref. Shares of

Rs.10 each 12,00,000
2,200, 12% Pref. Shares of
Rs. 10 each. 22,000
Reserve and Surplus
Export Incentive Reserve 1,73,000
General Reserve 4,54,000
Profit & Loss Account 1,71,000
Secured L oans
12% Debentures 12.10,000
Current Liabilities. 4,00,000
55,60,000 55,60,000
feaft -
(1) Computations of Purchase Consideration (shd Ufdt%hel @1 M)
Rs.
For Equity Sharesof Y Ltd. 3,30,000
For Pref. Shares of Y Ltd. (20,000 X 110/100) 22,000
Purchase Consideration 3,52,000
(2) AFTT T B 99 @Y IO
Share Capital of Y Ltd. 3,20,000
Purchase consideration 3,52,000
Adjustment in General Reserve = (3,52,000 — 3,20,000) = 32,000

Balance of General Reserve = (86,000 — 32,000) + 4,00,000
= Rs. 54,000 + 4,00,000
= Rs. 4,54,000

%9 faf¥r (Purchase Method)

Y D UM dTel UHIHRY DI G H A@idhd gg Hd (e (Purchase Method) 31a=mriT
SRl 21 39 A & ol orRgied Bq Meifda g ARy €
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(i) wa uliwe &1 fFERer : 999 ugdl U UfABa @ TUET HOSIRT R el
ST gRT fashdT wron & SferenRal &I S yiae fHar Sar 8, S a9 ufdha HEd
& | Bd Yfhel @1 O BR B A BT =0 gP1g A Usel g9 qHAT ST I T

(i) =fd ar ol =g & T0AT . SWARG] B gRT @NIEl 18 gg | Sl
(Net Assest) & Hed T %A U & AR TR BT AT Yol §99 @ T0FT 7 UdR a1
SIGIRE

@) g Fwufodl &1 Bu ufiwd W Nfdad oiRTd e dEardr 2

| Capital Reserve = Net Assets — Purchase Consideration |
(@) T Ufwd &1 g TRl TR 3T @I BEad 2 |
\ Goodwill = Purchase Consideration — Net Assets \
UPIARI & HRU IAH  ENA Dl D dAMardd  oildddial (sifa wufd) # o
R MR W T H A IUfeiRad fam 1 =@y | raferiRad &_- &1 Saad §9a ufg aui
(evem wa) W MM TEI BMT AMRY o9 T b 599 31fdd Fay =Aifad 7 81|
(i) Fwafoal vd SIficdl &1 gied @ EAaR /Al SHT §RT BTORG HHAl BT ol
TS wHfoal vd <1fi@l &1 a9 Hedl (Agread values) TR oi@idne 1 UHR fhar Sirdm © ¢
@) a ufawa @ A
Business Purchase A/c Dr. B gfamel o IR A
To Liquidator of Vendor Company
(Purchase consideration due)
(@) <t T3 wwfoat & 7 et (Agreed Values) 4 :
(Particular) Asset Alc Dr.
To Business Purchase A/c
(Assets taken over at agreed values)

@) for W <RE @ T T 9 -

Business Purchase A/c Dr.
To (Particular) Liability A/c

(Liabilities taken over)

(@) mfa & afyr 9 -

Goodwill Alc Dr.
To Business Purchase A/c

(Goodwill raised on acquisition of business)

(OR)

Business Purchase A/c Dr.
To Capital Reserve A/c

(Capital Reserve raised on acquisition of business)

(iv) T BT AGIPH : SRS B & FIAT BT ARG BT Bl g&adbi o
g 7 UBR fHar Sirar © -
(@) denfie d@g (Statutory Reserve) : U H9d S fodll fous & wraum™l &
i R MY Bl Tl S AU b JTAR UH FEI DI AR Bl Y
SN # o9 W ufaewr &, a1 0 9y B dUfE F9d hEd B | IAT, IR
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S & rid ARt Be = (Investment Allowance Reserve), fFriid o™
T (Export Profit Reserve) enfe denfies o €1 39 dadi @ v gxdraRdl
BT B gDl H 1 Tt ufafte a1 SRl @

Amalgamation Adjustment A/c Dr.
To (Particular) Statutory Reserve A/c
TSR0 ARG W & U9 &l Ies & |wRl ue | fafdy =3 (Miscellaneous
Expenditure) ¥¥&® & IFid Q@A ST § AT SHRId e e Fed & q1d
g H g Ud onfdew’ W¥e @ oraeid fRWmm Sar ¥ | U 9uife Had @
9 WU H I B 3@l R 9§ Bl 7 9 9Hd [Suad oHd ufafie @l
faa ufdfte (cremaw worer) 79 TdR @1 I 2
(Particular) Statutory Reserve A/c Dr.
To Amalgamation Adjustment A/c
(@) 3 "9¥ U4 BN (other Reserve and Fund) &W<Re &F & IS
GOl P BISHR 3 AT (AR I AT 81T YOI 81 AT HATHT D DRI
IA T ) B fory SRl HFAT BT GBI § BIS @i g1 fhaT Srdl
2 |
(@) faspar H¥N & T AT S G H oA@de ¢
afS @dl AT A fAhar HF & FAYH. AT BT SMd WIPR fBar g ar v
Il & YA B T AR R ) 3 Sl fafte &1 Sl 2

Capital Reserve A/c Dr. (a7 HHET ERT T8I & AR
Or

Gooadwill A/c Dr. I DI T3 AT DI AR
ToBank Alc

(Vi) TR H¥T @ fHTOT @4l (Formation Expenses) @ aF= H
/1 S ufafle &1 St &
Preliminary Expenses A/c Dr.
ToBank Alc
(vii) afc v § @it (Goodwill) T goinTa €= (Capital Reserve) gHT &1
IO~ YA Al TN § | AW IR 4 e S gfafie @ S
Capital Reserve A/c Dr.
To Goodwill Alc

e — Iad el Ufdfte & HRoT Yol §od A1 @ifa, sl W iR o1 81, 39 & faes
EREIRISERINISREEIRIRSISIET

(viii) fasoar &7t & IR & Bl HN gRT PIAE B R e o+a gfafie
P OITC B
(Particular) Liability Alc Dr.
To Bank Alc
To Debentures Alc (Pl TS IR W)
To Share Capital Alc
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(Comparision Between the two Accounting M ethods for Amalamation)

fedl &1 TUh=ldror fafe
(Poling of Interest Method)

% fafy
(Purchase Method)

g fafdr oo & avE arel TDHIHRoT BT <90
H T AT B YRl H oRdlb 8 3TUTg
S 2 |

I A B9 & W@Ha dTel TaldReT
@I ST H Dol HHAT DI GIIDT H
IEIHT &g SIS SIh ¢ |

| FEicR dT SIf@l BT gRe Jod W)
g fopar Sirdr 2 |

WS @ Sf=dd ol s gEfadl ug
TR &1 T I3 A1 3 el W
g fhar ST 8

il el (@ 9 M d & A Yoinrd &

JfJAT JAIH & HRU A gU BI) Bl

JITp Hodl Bl BredY I I

B AT H BEARdl B Bl

RN S B JIDl H &b Jod Al
ARG Jeu W fe@mr omar g1 e
FHHT ARG ATl Fel @il Sl o |

qIdl H OB el fBar S g |
folg @AM WERISM @

(Amalgamation Adjustment Account)
Qe ST ¥ |

o g@=matt &1 qof AATH 81T B |

i gl &1 e FHHe
gl 2 |

THIHROT & HRUT M AT Yol Hed I+
T2} BT B | B B T EIRG BRI

g FHfl dam B Uldhd & 7l
® AR DI I AT YOI FA

DI FETUS & AL TR DI Gl H A
o S 7 |

AP ETh [haT ST él

IareNv (llustration) 7 :

Ud SEERVT 4 H &1 I3 AR $ IMER W Hfhd faffics @ qxdal | S+ ufaftea
4Ty qen sifeed fafics &1 facsr Ml IR PR |

Pass necessary journal entriesin the books of Ankit Ltd. on the basis of informations given in
Ilustration 4 and & so show the balance sheet of Ankit Ltd.

BT (Solution)
Hrie fewoft
Ueq DI B BRA W Yd FIIRIT P IT0AT BRAT IS ©
(1) B UfTHat | ISTEROT H&T 4 & ITTAR 16,54,000 5. ©

(2) ol 715 gg |l (Net Assets) @& e @ UM Rs. Rs.
Land and Buildings 6,00,000
Plant and Machinery 4,30,000
Patents 20,000
Stock (Books Vaue) 1,80,000
Sundry Debtors 2,20,000
Value of Gross Assets @del Xl &7 Jea  14,50,000
Less: Liabilitiestaken over :
105
10% Debentures ( 2,00,000x100 ) 2,10,000
Claim for workmen's compensation 8,000
Trade Creditors 98,000
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Bills Payable 50,000 3,66,000
‘glg AT Net Assets 10,84,000

(3) Goodwill = Purchase Consideration - Net Assets
= Rs. (16,54,000 - 10,84,000) = Rs. 5,70,000.

Journal of Ankit Ltd.

2010 Rs. Rs.
April 1 | Business Purchase A/c Dr. 16,54,000
To Liquidator of Mohit Ltd. 16,54,000
(Purchase consideration payable for business
purchased)
April 1 | Land and Buildings A/c Dr. 6,00,000
Plant and Machinery A/c Dr. 4,30,000
Patents A/c Dr. 20,000
Stock Alc Dr. 1,80,000
Sundry Debtors A/c Dr. 2,20,000
To Business Purchase A/c 14,50,000
(Sundry Assets taken over at agreed values)
Business Purchase A/c Dr. 3,66,000
To 10% Debenturesin Mohit Ltd. 2,10,000
To claim for Workmen's compensation A/c 8,000
To Trade Creditors A/c 98,000
To Bills Payable A/c 50,000
(Business purchased)
Goodwill Alc Dr. 5,70,000
To Business Purchases’A/c 5,70,000
(Goodwill arised on aequisition of business)
Amalgamation Adjustment A/c Dr. 2,00,000
To Export Profit Reserve A/c 2,00,000
(Statutory reserve to be kept into books)
Liquidator of Mohit Ltd. Dr. 16,54,000
Discount on I ssue of Shares A/c Dr. 10,000
To 10% Preference Shatre Capital A/c 5,00,000
To Equity Share Capital A/c 7,00,000
To Securities Premium A/c 2,10,000
To Bank A/c 2,54,000
(Purchase Consideration Discharged)
10% Debentures in Mohit Ltd. Dr. 2,10,000
To 12 % Debentures A/c 2,00,000
To Premium on Issue of Debentures A/c 10,000
(Debenture holders of Mohit Ltd. discharged)
Goodwill Alc Dr. 13,000
ToBank A/c 13,000
(Liguidation expenses of Mohit Ltd. reimbursed )
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Securities Premium A/c Dr. 10,000
To Discount on Issue of Shares A/c 10,000
(Discount on issue of shares written-off)

Balance-Sheet of Ankit Ltd.
Ason 1st April, 2010

Liabilities Amount Assets Amount
Rs. Rs.
|. Sharecapital Authorized: | ... |. Fixed Assets
I ssued and Subscribed Goodwill (5,70,000+13,000) 5,83,000
Prefer ence Share Capital Land and Buildings 6,00,000
5,000 Preference Shares of Plant and Machinery 4,30,000
Rs. 100 each fully paid up Patents 20,000
Equity Share Capital 5,00,000 | I1. Investments NIL
7,000 Equity Shares of Rs. 100 [I1. Current'Assets, Loansand
each fully paid up 7,00,000 Advances:
II. Reserve and Surplus (A) Current Assets
Export Profit Reserve 2,00,000 Stock 1,80,000
Securities Premium 2,00,000 Debtors 2,20,000
Premium on Issue of Debentures 10,000 | (B) Loansand Advances NIL
I11. Secured Loans IV Miscellaneous Expenditure
12% Debentures 2,00,000 Amalgamation Adjustment 2,00,000
IV. Unsecured Loans NIL
V. Current Liabilities and
Provisions :
(A) Current Liabilities
Claim for Workmen's
Compensation 8,000
Trade Creditors 98,000
Bills Payable 50,000
Bank Overdraft 2,67,000
_NIL |
(B) Provisions 22,33,000 22,33,000

feaofy -

fabar Sl & FogERIRAT HAT HFN & A A 99 RUYF oF € | dfe orar A d
14 & AR fsbar S & FOIFIRAT B <A AR B Ulawd § |iwferd 98 o IRl 2,
S {dehdT SF el T RUE & W § Pls Ufdfte T8I BT | dAr SR AT GBI
H Ig AR UlAfte HM Bl fAbar SR & U BT I hadl S D ARIH I B g
g 7 & faddr sv & "Aeaw 9|

Jarsxol (lllustration) 8 :

Ram Ltd. and Shyam Ltd. were amalgamated on 1st April, 2010. A new company Mohan Ltd.
was formed to take over the business of the existing companies. The balance sheets of both the
companies as on 31st March, 2010 are given below :
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< fafics vd wm ffies 1 3, 2010 @Y PG & TS | Uh A B Aied for. @l

e Sl & AT Bl o1 B folU WIUAT &) T | 31 T4, 2010 BT ST BT &

o\

fes 1 uaR €

Liabilities Ram Ltd. Shaym Assets Ram Ltd. Shyam
Ltd. Ltd.
Rs. Rs. Rs. Rs.
Share Capital : Fixed Assets:
Equity Share of Land & Buildings 5,20,000 | 3,00,000
Rs. 100 each 10,00,000 | 8,00,000 | Plant & Machinery 2,90,000 | 2,40,000
13% Preference Share [ nvestments 1,10,000 60,000
of Rs. 100 each 4,00,000 | 2,00,000 | Current Assets,
Reserves & Surplus: L oans and Advances
Revaluation Reserve 1,00,000 | 1,30,000 | Stock 3,30,000 | 2,80,000
General Reserve 2,00,000 - Sundry Debtors 2,90,000 | 2,90,000
Export Profit Reserve 60,000 Bills Receivable 30,000 -
Profit & LossAlc 40,000 | 1,70,000 | Cashand Bank 4,10,000 | 2,30,000
Secured Loans: -
13% Debentures 60,000
(Rs, 100 each) 50,000
Unsecured Loans:
Public Deposits 30,000 -
Current Liabilities:
Sundry Creditors 75,000 | 40,000
Bills Payable 15,000 | 10,000
19,80,000 | 14,00,000 19,80,000 | 14,00,000
Other informations:
(i) Debenture holders of Ram Ltd. and Shyam Ltd. are discharged by Mohan Ltd. by
issuing equal number of its 15% Debentures of Rs. 100 each.
(i) Preference shareholders of two companies are issued equivalent number of 14%
preference shares of Mohan Ltd. at a price of Rs. 100 per share (face vaue Rs.
100).
(iii) Mohan Ltd. will issue 4 equity shares for each equity share of Ram Ltd. and 3
equity sharesfor each equity share of Shyam Ltd. The shares are to beissued @ Rs.
26 each having aface value of Rs. 10 per share.
(iv) Export Profit Reserveis to be maintained for two more years.

Pass journal entries in the books of Mohan Ltd. and also Show the Balance Sheet of

Mohan Ltd. after amalgamation assuming :

(@) amalgamation isin the nature of merger ; and
(b) amalgamation isin the nature of purchase and Mohan Ltd. revalued land and buildings of
Ram Ltd. at Rs. 5,00,000 and plant and machinery of Shyam Ltd. at Rs. 2,60,000.

3 I -

(i) M for. vd wam fa. & Fou=eniRal o Ared o, § =R 9= 9 15% FoUs 100 %, dTel

i fed €
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(il) S SRR & gaiteR ALETRAT BT Aled fof. & RER G H 14%  YaifgeR 39 100 %.
uftr 379 Hew R (ifd Hea 100 w.) ftfaa fea @ €

(iii) #re= for. < o1 @ 1 St ofw & forg 4 Sy ofer vd v fo1. & 1 Sfaad) ofw @ forg
3, Sfqact 37 AT &l | 10 . 3ifdhd o & 79T 26 . UM 39 @ <X 9 FRIfAT &<
g |
(iv) foafa o e &7 3T <1 a9t % 991 G © |
Area fafics o gwal 9 oa ufafkedf A qer aiever @ ugErg @1 fRicor s
AMAR §15¢ P :
(V) THIHRT faera & WUTT &1 8 eIl

(Vi) TaIdReT HT & W@EE BT @ dAT AEd fafice 7 M A% 99 w1 E—Hedied
5,00,000 TUY TR TAT TIH fol. Bl wAve Td A BT 2,60,00 5. TR 5T |

Solution :
(37) 19 YaaRYT e & 9T @7l
(&) When the amalgamation isin the nature of Merger :
Journal of Mohan Ltd.

Date Particulars L. Debit Credit
F. Rs. Rs.
2010 | Business Purchase A/c Dr. 22,64,000
April To Liquidator of Ram Ltd. 14,40,000
1 To Liquidator of Shyam Ltd. 8,24,000
(Purchase consideration payable for purchase of business)
April | Land and Building A/c Dr. 8,20,000
1 Plant and Machinery A/c Dr. 5,30,000
Investments A/c Dr. 1,70,000
Stock A/c Dr. 6,10,000
Sundry Debtors Alc Dr. 5,80,000
Bills Receivable Alc Dr. 30,000
Bank A/c Dr. 6,40,000
To Business Purchase A/c 33,80,000
(Sundry-assets of Ram Ltd. and Shyam Ltd. acquired at
book value)
April | Business Purchase A/c Dr. 11,16,000
1 To 13% Debenturesin Ram Ltd. 60,000
To 13% Debenturesin Shyam Ltd. 50,000
To Public Deposits A/c 30,000
To Sundry Creditors A/c 1,15,000
To Bills Payable A/c 25,000
To Revaluation Reserve A/c 2,30,000
To General Reserve Alc 3,36,000
To Export Profit Rserve A/c 2,30,000
To Profit and Loss A/c 40,000
(Sundry liabilities and reserves of Ram Ltd. and Shyam
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Ltd. taken into books)
April | Liquidator of Ram Ltd. Dr. 14,40,000
1 To 14% Pref. Share Capital Alc 4,00,000
To Equity Share Capital A/c 4,00,000
To Securities Premium A/c 6,40,000
(Purchase consideration of Ram Ltd. discharged)
April | Liquidator of Shyam Ltd. Dr. 8,24,000
1 To 14% Pref. Share Capital Alc 2,00,000
To Equity Share Capital A/c 2,40,000
To Securities Premium A/c 3,84,000
(Purchase consideration of Shyam Ltd. discharged)
13% Debenturesin Ram Ltd. A/c Dr. 60,000
13% Debenturesin Shyam Ltd. A/c Dr. 50,000
To 15% Debentures A/c 1,10,000
(Debentureholders of Ram Ltd. and Shyam Ltd.
discharged)
Balance Sheet of Mohan Ltd.
Ason April 1, 2010
Liabilities Amount Assets Amount
Rs. Rs.
Share Capital : Fixed Assets:
64,000 Equity Shares of Land and Building 8,20,000
Rs. 10 each fully paid up 6,40,000 | Plant and Machinery 5,30,000
6000, 14% Preference Shares of Investments 1,70,000
Rs. 100 each Fully paid up 6,00,000 | Current Assets, Loans and
Reserve and Surplus Advances:
Revaluation Reserve 2,30,000 | Stock 6,10,000
General Reserve 2,30,000 | Sundry Debtors 5,80,000
Export Profit Reserve 40,000 | Bills Receivables 30,000
Profit & LossAlc 10,24,000 | Cash and Bank 6,40,000
Securities Premium
Secured Loans:
15% Debentures of Rs. 100 each 1,10,000
UnsecurrelLoans:
Public deposits 30,000
Current Liabilities:
Sundry creditors 1,15,000
Bills Payable 25,000
33,80,000 33,80,000
(8) S THIHROT HY DY TG BT B
(b) When the Amalgamation isin the nature of Purchase:
Journal of Mohan Ltd.
| Date | Particulars |L.| Debit | Credit |
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Rs. Rs.
2010 | Business Purchase A/c Dr. 22,64,000
April To Liquidator of Ram Ltd. 14,40,000
1 To Liquidator of Shyam Ltd. 8,24,000
(Purchase consideration payable for purchase of business)
April | Land and Buildings A/c Dr. 5,00,000
1 Plant and Machinery A/c Dr. 2,90,000
Investment A/c Dr. 1,10,000
Stock Alc Dr. 3,30,000
Sundry Debtors A/c Dr. 2,90,000
Bills Receivable A/c Dr. 30,000
Cash and Bank A/c Dr. 4,10,000
To Business Purchase A/c 19,60,000
(Sundry assets of Ram Ltd. taken over at agreed val ues)
April | Land and Buildings A/c Dr. 3,00,000
1 Plant and Machinery A/c Dr. 2,60,000
Investment A/c Dr. 60,000
Stock Alc Dr. 2,80,000
Sundry Debtors A/c Dr. 2,90,000
Cash and Bank A/c Dr. 2,30,000
To Business Purchase A/c 14,20,000
(Sundry assets of Ram Ltd. taken over-at agreed values)
April | Business Purchase A/c Dr. 5,20,000
1 To 13% Debenturesin Ram Ltd. 60,000
To Public Deposits A/c 30,000
To Sundry creditors A/c 75,000
To Bills Payable A/c 15,000
To Capital Reserve Alc(Bal. Figure) 3,40,000
(Sundry liabilities of Ram Ltd. taken over and the excess
of net assets over purchase consideration transferred to
Capital Reserve Alc)
April | Business Purchase A/c Dr. 5,96,000
1 To 13% Debentures in Shyam Ltd. 50,000
To Public Deposits A/c 40,000
To Sundry creditors A/c 10,000
To Bills Payable A/c 4,96,000
To Capital Reserve A/c (Bal. Figure)
(Sundry liabilities of Ram Ltd. taken over and the excess
of net assets over purchase consideration transferred to
Capital Reserve A/c)
April- | Amagamation Adjustment A/c Dr. 60,000
To Export Profit Reserve A/c 60,000
(Statutory reserve of Ram Ltd. taken into books)
Amalgamation Adjustment A/c Dr. 1,70,000
To Export Profit Reserve A/c 1,70,000

(Statutory reserve of Ram Ltd. taken into books)
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Liquidator of Ram Ltd. Dr. 14,40,000
To 14% Pref. Share Capital A.c 4,00,000
To Equity Share Capital Alc 4,00,000
To Securities Premium A/c 6,40,000
(Purchase Consideration of Ram L td. discharged)
Liquidator of Ram Ltd. Dr. 8,24,000
To 14% Pref. Share Capital A.c 2,00,000
To Equity Share Capital A/c 2,40,000
To Securities Premium A/c 3,84,000
(Purchase Consideration of Shyam Ltd. discharged
13% Debenturesin Ram Ltd A/c Dr. 60,000
13% Debenturesin Shyam Ltd A/c Dr. 50,000
To 15% Debentures A/c 1,10,000
(Debentures of Ram Ltd and Shyam Ltd. discharged)
Balance Sheet of Mohan Ltd.
Ason April 12010
Liabilities Amount Assets Amount
Rs. Rs.
Share Capital : Fixed Assets:
64,000 Equity Shares of Land and Building 8,00,000
Rs. 10 each Fully paid up 6,40,000 | Plant and Machinery 5,50,000
6000, 14% Preference Shares of Investments 1,70,000
Rs. 100 each Fully paid up 6,00,000 | Current Assets, Loans and
Reserve and Surplus Advances:
Export Profit Reserve (Statutory) 2,30,000 | Stock 6,10,000
Securities Premium 10,24,000 | Debtors 5,80,000
Capital Reserve 8,36,000 | Bills Receivable 30,000
Secured Loans: Cash and Bank 6,40,000
15% Debentures of Rs.-100 each 1,10,000 | Misc, Expenditure:
Unsecured Loans: Amalgamation Adjustment 2,30,000
Public Deposits 30,000
Current Liabilities
Sundry Creditors 1,15,000
Bills Payable 25,000
36,10,000 36,10,000
femofy
(1) Computation of Purchase Consideration %3 Ufiwer &1 fReriRor
Ram Ltd. | Shyam Ltd.
Rs. Rs.
For Preference Shareholders : iwokZf/kdkj va k/kkfj;ksa ds 4,00,000
fy, % 2,00,000
Ram Ltd : 4,000 Pref. Shares @ Rs. 100
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Shyam Ltd. 2.000 Pref. Shares @ Rs. 100
For Equity Shareholders : lerk va k/kkfj;ksa dsfy,

Ram Ltd : 10,000 X 4 = 40,000 Equity 10,40,000
Shares @ Rs. 26 each

Shyam Ltd : 8,000 X 3 = 24,000 Equity 6.24.000
Shares @ Rs. 26 each 14,40,000 | 8,24,000

(2) oGl AF® 14 & STTAR SRS HHAl & IILITRAT DI SRR BT gRT < 0T Pl
B $I Ufd%e HEd © | 31 FT TIIRAT B < AR HI ufawe # afwfard T8 @t Sl
2 |

(3) gg yrae A | wa ufied S1d R T (AT & W@Hd dTel YahidRol TT Hd & W9
qrel YHIHROT Q1 B H I ufTwd & Ay F9E Bl 2|

(4) A @& I dTel YHIBRUT DI T2 H @A AT Yol Fad &) 01 7+ JdR @ 713 ©

9 forfies I
fafacs
Rs. Rs.
(V) g gfawa 14,40,000 8,24,000
@) gg wuferat o1 fAuifRa g
) o e o S 71 PR e 180000 | 160000
Less: (ii) fya ™ [ T IR 7ot . 17.80.000 | 13.20,000
NERLNGD]

SV SN 340000 | 4,96,000

31 el GonvTd e = (3,40,000 + 4,96,000) = 8,36,000 B |

5. el & WTd dTcl UBHIHRYT H hd Jidhel qT SXATRS HHIT B LYol BT <R
AT Ao W gt far Srdr g |

Rs.
RIS HHRIL BT T Yol 24,00,000
Less : s Ufdhel 22,64,000
A G H gig 1,36,000
FHIRS HHERT & FAFG G BT AY 2,00,000

fres o fowm 2 sl vl & AH=I Jad 3,36,000

(6) ufcrgfar WA (Securities Premium) &1 17 &1 70T

ESRGRIECICE NN = 40,000 + 24,000
= 64,000
gfcr arer difAaH =16 v
3 gferifa Ifad &1 |t T = 64,000 X 16 S0
= 10,24,000 ¥ |

I HHN FAER
(Inter Company Transactions)
T G & Feg B dTel FIER Bl 31T ST AIER HEd & | Thidxor Bl Rerfy #
9 A B A9 SRITRS HHl (fAshdr Hell) TAT SWNG] BrAT (Shal HHl) & #ed U
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MR AR ¥ T | T B! FIER By IBR ® & Ahd 2| IEHT b I I F
fAifra A= anf § fowfsa fear S a2
(37) TRER ZRUT (SHo 39l

(@) ¥l R T 9l g a9 (Unrealised Profit on Stock)
() o= Hraen faf AT (Inter Company Holdings)

RER T (Mutual Debts) & fory TS ¢

THIHR P Rafd § WRER F0T 910 & HI—fAdhg & w1 § 3fe@r. Fo1 ud o
(Loans and advances) @ @RI & Add 8 | U 0T oFeR (Creditors), <9gR. (Debtot), <31 fau=
(Bills Payable), ur fau= (Bills Receivable) 3rerar =g vl (Other Loans) @ U H & A& € |

st H @ RSP H WRER X @ forg orar
(Accounting in the Books of Vendor Company) :

fahar wre @ gD § VA URARE FON & oIAIdh Bl Dlg TWI T8l gedr ¥ | fasar
BT BT G g€ B FHI VI Ha&l & Y BT gl WK A 3 Tl Ud gl Bl i
B IR fhar SIar 7 |
HAT BT D DI § WER F0T & folg oram
(Accounting in the Books of Purchsing Company) :

HAT HFA B GXADI H AR B3 B B Si=iel ufaftedt arufert vd it &1 fRuilRa
19 R Sfde g Hise dxd gU AWM Al & AR &1 Sl | 39 918 URWRS Hal &
ey H A= aRRefl & AR orar ufdfted! /1 uaR @l S

(1) af @ar 7 <R (Debtor) & w9 # AT fad S <R (Creditor) & w9

LI
Creditors (in Purchasing Co.) A/c Dr.
To Debtors (in Vendor Co.) Alc

(2) afe a1 HHAl oFeR (Creditor) & wU H T fdsdr &wl g9aR (Debtors)
& ®IH T
Creditors (in'Vendor Co.) Alc Dr.
To Debtors (in Purchasing Co.) A/c

(3) I T FHH= & YDl H <F 9 (Bills Payable) derm fashar &ra=1 @1 g&idi 4
= a1 (Bills Receivable) & :
Bills Payable (in Purchasing Co.) A/c Dr.
To Bills Receivable (in Vendor Co.) Alc

(4) Ffahar B B gDl § U fqux (Bills Receivable) T fasar &= ol
Il | <3 fqus (Bills Payable) & :
Bills Payable (in Vendor Co.) Alc Dr.
To Bills Receivable (in Purchasing Co.) A/c

(5) st wd fashem PN B YIIb] § URWRS 3T T Uh HH1 DI Gl H
T & w9 H AT TEI ST B JRIBT H I 8 R IR & HY H ydhe
BT | U UREIRE 0T B AR A dal HFIAl B GIIdl 3 9T Ud a1 a1
Uell T DA B AT SR | IS el SR H 0 of @7 © df 79 gfafte @
STRAT -

Loan from Vendor Co. A/c Dr.
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To Loan to Purchasing Co. A/c
Ife For famdr ¥ 7 o @1 ® a = ufafte a1 sl
Loan from Purchasing Co. A/c Dr.
To Loan to Vendor Co. A/c

die: SUYad Il ufdftedl & g9 | sl Bl B QN il FEfadl TRER 0T bl IR
J HH B O B | AR BY H WRER K0 b T § ddd Uh gfafte 8 Il 8 -
Creditors/Bills Payable/Loan A/c Dr.
To Debtors/Bills Receivable/Advances A/c

mnkgj .k (Illustration) 9:

b forfice @en € fafice @ 31 A/, 2010 @1 fes 9 UaR o -
The following were the Balance Sheets of P. Ltd. and V Ltd. as on 31st March, 2010 :

Liabilities PLtd. | V Ltd. Assets PLtd. | V Ltd.
(Rs.in | (Rs.in (Rs.in | (Rs.in
lakhs) | lakhs) lakhs) | lakhs)
Equity Share Capial Land and Buildings 6,000 -
(Fully paid shares of Plant and Machinery 14,000 | 5,000
Rs. 10 each) 15,000 | 6,000 | Furniture, Fixturesand
Securities Premium 3,000 - Fittings 2,304 1,700
Foreign Projects Reserve - 310 | Stock 7,862 | 4,041
General Reserve 9,500 | 3,200 | Debtors 2,120 1,020
Profit and L oss Account 2,870 825" | Cash at Bank 1,114 609
12% Debentures - 1,000 | Bills Receivable - 80
Bills Payable 120 - Cost of Issue of Debentures - 50
Sundry Creditors 1,080 463
Sundry Provisions 1,830 702
33,400 | 12,500 33,400 | 12,500

All the bills receivable held by V-Ltd. were P. Ltd' s acceptances.
On 1st April, 2010 P Ltd. took over the business as amalgamation in the nature of merger.

It was agreed that in discharge of consideration for the business. P Ltd. would allot three fully paid
equity shares of Rs. 10 each at par for every two shares held in V Ltd. It was aso agreed that 12%
debentures in V Ltd. would be converted into 13% debentures in P Ltd. of the same amount and
denomination.

Expenses of amalgamation amounting to Rs. 1 lakh were borne by P Ltd.
You arerequiredto :

() Pass journal entriesin the books of P Ltd., and

(i)~ Prepare Balance Sheet of P Ltd. immediately after the merger.

A fofice & T g faum d1. fafiics @ Wil off | 1 aiie, 2003 &1 4. foafAcs =
facra @1 Ui arel TR & WU H FaErg DI o1 [ FEsiiar gai b o & gfawd
@ YIaE =g A fafices & uxde <l iRl & gR® &l 4 faffics 10 w0 arel 3 gl y&d
|HEAT 3T A R frifAa sl | g8 1 99 gen & fa. fafies @ 12: FomEl @1 Ui
fafcs & 13: oAl H AT HoI WX gl SR |

I b T Uh g vud 1. fafies g1 989 fha SR |
B.Com.-11/P-11/204




MBI BRAT & - (i) Ul ferfics &1 geael ¥ Sial ufafted; deom (uu) f[ae & qrea ueanq
4. fafics @1 foreer|

gl (Solution) :
Y Jfdhd I T
1 forfies & 9Ad o1 39 & uRS &I W), fofies & 3 Sfdad ofer oo &
Id: P UThol & daol A 3feN &) Wvear = 600 X 3/2 g
=900 o 379

3ien &1 R goa = (900 X 10) dRg w0
= 9,000 IRg wUI
31T BT Ufdhel 9,000 9T wUY B |

Journal of P Ltd.

Date Particulars L. Amount
F. | Dehit Credit
(Rs. in (Rs.in
lakhs) lakhs)
2010 | Business Purchase A/c Dr. 9,000
April To Liquidator of V Ltd. 9,000
1 (Purchase Consideration Payable for the business of V Ltd.)
Plant and Machinery A/c Dr. 5,000
Furniture, Fixtures and Fitting A/c Dr. 1,700
Stock Alc Dr. 4,041
Debtors A/c Dr. 1,020
Bank A/c Dr 609
Bills Receivable A/c Dr. 80
Cost of Issue of Debentures A/c Dr. 50
To Business Purchase A/c 12,500
(Various assets taken over at book value)
April | Business Purchase Alc Dr. 3,500
1 To 12% DebenturesinV Ltd. A/c 1,000
To Sundry Creditors A/c 463
April To Sundry Provision A/c 702
1 To Foreign Project Reserve 310
To Profit and Loss A/c 825
April To General Reserve Alc 200
1 (Variousliabilities, provision and reserves taken over)
Liquidator of V Ltd. Dr. 9,000
To Equity Share Capital A/c 9,000
(Purchase consideration discharged)
12% Debenturesin V Ltd. A/c Dr. 1,000
To 13% Debentures A/c 1,000
(Debentures issued to debentureholders of V Ltd.)
Goodwill Alc Dr. 1
ToBank A/c 1
(Liguidation expenses of V Ltd. Paid)
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Bills Payable A/c Dr. 80
To Bills Receivable A/c 80
(Mutual acceptance cancelled)

Balance Sheet of Mohan Ltd.
Ason April, 2010

Liabilities Amount Assets Amount
(Rs.in lakhs) (Rs.in lakhs)

Equity Share Capital (Fully Paid Land and Buildings 6,000

Share of Rs. 10 each) 24,000 Goodwill 1

Securities Premium 3,000 Plant and Machinery 19,000

Foreign Project Reserve 310 Furniture, Fixtures and Fittings 4,004

General Reserve 9,700 Stock 11,903

Profit and Loss A/c 3,695 Debtors 3,140

13% Debentures 1,000 Cash and Bank 1,722

Bills Payable 40 Cost of Issue of Debentures 50

Sundry Creditors 1,543

Sundry Provisions 2,532

45,820 45,820
feaofy :

(1) A= Faa (General Reserve) &1 3¥ 4 UaR Si1d fdham SiraT & (AR w)
B Uil 9,000
faehell eI D Febell FYoil 6,000
AT el | FHRIS 3,000

AR e &1 AN = (9,500 + 3,200-3000) = 9,700 wr@ o |
(2) 9% @ BT AV = (1,114 + 609-1) = 1722 oI’g wR) |

b W 7 IGd Y M BT AEid
(Accounting for Unrealized Profit on Stock)

AIART DT Dl B AT [ADdT HFT TH & ISR BT AR BT 8 Al WD &
f S HFIfR & Aeg YdHIaReT & gqd W AT BT Ha—fIha BaT RET ¥ | YdieReT &) faf a@
TEl HHFEN & 7Y URGR® B D T ol ATd @RIGl 79T T S99 g H ifed &
Rerferdl & Al -
(i) a1 a1 TR B AT BT IFT WA H A HY AT A BT I8 T B AT ATA DI el
T D UG8 A Widh H B AT (i) ST Tl AT BT UdlaRel § gd & 99 fI3r T 8
AT U AT BT b 9 8| AT AT @1 Sl HFAT gIRT U A0 AT Ul @ fafyy | qd
B 991 {31 AT BT A THIBRI D DB B AT fHdl Hl PR & FHARIS B MATIHAl Aol
Bl IR TR &l [ @ Igd @ sWRe P AT BRG] Al D
U IR0 & qd & URIRE %3 (Mutual purchase) H &1 ATl &1 71 a1 g3 AY A1 i &1
U Wl R AT DI fAshadl HFI-T o THIdRoT H Yd Sl A9 HHIT o1, I 7 99l g3l o™ -
(Unrealised Profit) @ed 21 U & ad 8¢ oM @ 9= ¥§ sWRdl &l (Transferce
Company) @1 JKIhI H ATaIH ARG [Hd S © | SRR HH-l Bl J&idbl 3 9 99 8¢
M ® T H Bl AN Tal fhar ST § |
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9 9% gu 0 A /e & we ¥ Eifea 1 aRRufat & e €

(1) 19 =aarg B e<Re HHAl (Transferor Company) | fasar &= (Vendor Company). @
UTd BRIl /sl (Transferor/Purchasing) w#a<l | @RIGT g1 ATl i H 8l, Jqdl

(2) ST EERI B DAl HFT S UK JGATT DI [ADhdT HFIAT | WRIST g7 Al Kfh. | 8l |

(1) 9 gga™ H fAbal U S IE JAIE™I DI hal S W GRIGH I AT
wie 7 B
Ife edFaRe BT ([AhdT H7H) 7 SaraRdl &l (bl ) | AT @RIaT o
3R TEH I AT YRl B A 1 {991 et ganm I8 Siar 2 ar fashal dvdl & fres # I8
Widh I oI IR G- SR S7 b 39 foly aFTd {ed & | U ATl $ ARTd | ST Re]
HF GIRT HHARI 3T ot ) fferd rar 2 |

TE AT TRIARA! ST & U S Jod WX a9 IRATT 59 Heg OR S99 o |
3 59 AT H A 9IS g3 o ATl BN O IGE HRAT BT | ST8R0M, TH Bl o 3R
ST BT 20,000 . DI AN BT AT 25,000 . H 97| FB FHI I TH HFIAT 7 3R ST
DI TNIE olIT AT 3R HHAl & IKih H 9 Al H ¥ 5,000 . BT AT TH B & U a19d
3T TAT| 39 5,000 . & ATA H 5000 X 5,000,/25,000 = 1,000 . T GG 3 oo™ & o4 364§
fhar SR | 39 e § UH Bl @l GRahl § 7 agel 8U oY & HRg H SiHel gfdfte e
THR BT ST

Capital Reserve or Goodwill A/c Dr. 1000

To Stock Alc 1000

T @ A1 Yo |9 @Al T/ B B GOl AH—81 @1ar I 91 A fear
AHAT 2| 3 I H Uh Aq 98 W) § {5 999 gU AWM & G § BIE oo yfafie T @t
Sd T FHfadl Bl WRIg @I gfdfte ‘@Rd §HI 8 Iad Wb bl AN H W T agel gall
S FTTHR Y JIRT ¥ Wi I T/ B a1 5 |

(i) ST T S & g fashdT HFA 9 @NIGT g Al Wi H § - Il A6
EATIRA HF (T HF) F. EdaRd &7 ([Ashar H7) | @NIeT o7 iR THiaRor o
Y BT S W H{E Wi 99 AT T Al 39 Wb H AT T 9 8¢ AW D forg Al
RIS far ST =Ry

9 Wi R 7 9Yel Y o™ Bl AR B ITUET gdad &1 a1 STRAM | 59 R F ®hal 3720
BRI BH1 o] g&idl H§ Fr=rferRad ufafte & Srh —
Capital Reserve or Goodwill A/c Dr.
To Stock Alc
| favar s1ifq exarRe HF @ qRAB! § 7 a¥el 8T o @ ol dIs yfdfte 8l @ ol 21 |

Jerevor (I Hustration) 10:
P. Ltd. decides to amalgamate R. Ltd. on 1% April,2010 on which date Balance Sheet

contained the following items :
(i) “Sundry debtors of P. Ltd. include adebt of Rs. 1,25,000 due by R. Ltd.
(i) Bills payable of R. Ltd. include Rs. 12,000 payableto P. Ltd. out of these, bills worth

Rs. 2,200 had been discounted with the Bank.
(iii) Stock-in-trade of P. Ltd. includes goods costing Rs. 6,000 Purchased from R. Ltd. on which

the later company made a profit of Rs. 1,000.
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Pass Journa entries at the time of Amalgamation in the books of purchasing company in
respect of the above items.

4. fafice 71 R faffics &1 1 3Ud, 2010 & YdHIaR0 B &1 gy fear e a9 s
fes & = A U ol € -
(i) 9. fofcs & fafdy SRl # oR foIfics g1 <3 1,25,000 %6, @1 IRT AHAfAT 2 |
(i) R fofes @ <o faumt & & forfaes @1 <7 12,000 ®. & Yy Al 21 59380 9
2,200 %. & U & & 4R g0 2|
(iii) 0 fofics & wie # R fofics & TWRIST AT 6,000 F. BT AN BT AT AfFAfId &

319 TR 918 arell HFAl 1,000 . BT AT HHAT o |
IUYFd Al b T H THIbRUT & THY el BT Bl YDl H-SHdl gfafedr Sifoi |

8ol (Solution) :
Journal of P. Ltd.
Date Particulars L.F. Amount
Debit Credit
2010 Rs. Rs.
April,1 | CreditorsAlc Dr. 1,25,000
To Debtors Alc 1,25,000
(Elimination of mutual debts)
April,1 | BillsPayable A/c Dr. 9,800
To Bills Receivable A/c 9,800
(Mutual acceptance eliminated)
April,1 | Goodwill/Capital Reserve Alc  Dr. 1,000
To Stock Alc 1,000
(Unrealized profit on Stock eliminated)

Iarexl (Illustration) 11 :
Following are the balance sheets of A Ltd. and B. Ltd. asat 31% March, 2010.
31 A4, 2010 &1 ¢ fafics ik §f fafies & fues 7 uaR € ¢

Balance Shesets
Liabilities AlLtd. | BLtd Assets ALtd. | BLtd.
Rs. Rs. Rs. Rs.

Equity Shares of Fixed Assets 3,40,000 | 6,00,000
Rs. 10 each 3,00,000 | 500000 | LoantoB Ltd. 1,20,000 -
Reserve Fund 1.00,000 | 100000 | Debtors (including A
Workmen's Ltd. Rs. 20,000) - 60,000
Compensation Fund 20000 N Debtors 70.000 B
Loan from A Ltd. _ ! 52206%%0 B/R (including B. Ltd.
Creditors ’ Rs. 14,000) 20,000 _
Creditors (including Stock 40,000 80,000
B Ltd. Rs. 20,000) 110,000 Cash at Bank — 20,000
B/P (including A Ltd.
Rs. 14,000) 60,000 18,000
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[ 590,000 | 760000 | 5,90,000 7,60,000

B Ltd. agreed to absorb A Ltd. on the following terms :

(i) B Ltd. shall give one equity share of Rs. 10 each fully paid up (at a premium of 10%) in
exchange for one equity sharein A Ltd.

(i)  Theliquidation expenses amounted to Rs. 10,000 are to be borne by B.Ltd.

(iii) B Ltd. had sold prior to 31* March, 2010 goods costing Rs. 60,000 to A Ltd. for Rs. 80,000,
Rs. 30,000 worth of goods are still in stock of A Ltd. on 31% March 2010.

(iv) Workmen Compensation Fund of A Ltd. will not be taken over by B Ltd. Other assets and
liabilities will be taken over at their book values.

(v) Inter company owings will be cancelled by B Ltd. after absorption.

Prepare necessary ledger accounts to close the books of A Ltd. and give journal entries in the books

of B Ltd. Also prepare the balance sheet of B Ltd. soon after absorption.

1 facs v ferfics &1 F=foiaa ol ©R Afdead &R &I Wedd gg ¢
(i) & fofics © fofics & ua SfdACT o9 @& 98al 10 %, @rell U&h Yui ged sfaac! 379 (10%
hifm w) g &
(il) |\TOT =g 10,000 WYY & BY 18 B. Ltd. g8 & |
(ili) 31 A, 2010 | Yd B. Ltd. = 60,000 ®UI B &RTA BT AT A. Ltd. BT 80,000 TUJ H
9T AT| 39 Al H 9 30,000 HUY DI B BT Al 31 HE, 2010 Bl A. Ltd. BT J&il
# Aftaferd 2 |
(iv) v fafice @& ‘siffe efagfd o @ 6 foffics grr =81 forr SRR | o= wwafordt @
SR gl WR ol SIrd |
(v) dfaeras @& qre @) fafics gRT Sradb ™ IAGIRAT BT g8 HR T S |
U fafice &1 g g B & oY 3Maedsd W dIR By dorr 41 forfics &1 gl
H SHe yfaftedt iy | Sidem. & @R 918 &1 & foafacs &1 fRicer Wi 998y |

8ol (Solution) -
Ao @1 @Al & R, U fofics & ta Sfdad &g @ dga 1 fafics grT 10 <.
a1 qoi ued Sfaadl sfer (10% Wi w) FRifAa fdear S| g faffcs =1 10 . arel 30,000
SfaaeY afer frifg &) < B | 3ra: & fofics & 89 10 . drel 30,000 SfFA<r 3f9r 10% W
R YT B8R | 39 UHR HI—TfThel §3M, 30,000 3 X 11 ¥. = 330,000 %. |
Booksof A Ltd.

Dr. Realization Account Cr.
Rs. Rs.
To Fixed Assets A/c 340,000 | By CreditorsA/c 1,10,000
ToLoantoB Ltd. A/c 120,000 | By B Ltd. (Purchase Consideration) 3,30,000
To Debtors Alc 70,000 | By Bills Payable A/c 60,000
ToB/RAlC ig'ggg By Equity Shareholders A/c 90,000
Fo Stock Ale 5,90,000 5,90,000
Dr. Equity Shareholders Account Cr.
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Rs. Rs.
To Realization A/c (Loss) 90,000 By Equity Share Capital A/c 3,00,000
To Equity Sharesin B Ltd. A/c 3,30,000 | By Reserve Fund A/c 1,00,000
i By Workmen Compensation Fund A/c | 20000
%,20,000 4,20,000
Dr. B Limited Cr.
Rs. Rs.
To Redlization Alc 3,30,000 | By Equity Sharein B Ltd. A/c 3,30,000
Dr. Equity Sharein B Limited Account Cr.
Rs. Rs.
ToB Ltd. 3,30,000 | By Equity ShareholdersA/c 3,30,000
Fixed Assets Alc
Rs. Rs.
To Balance b/d 340,000 | By Resdlization A/c 3,40,000
Loan to B Account
Rs. Rs.
To Balance b/d 1,20,000 | By Realization A/c 1,20,000
Debtors Account
Rs. Rs.
To Balance b/d 70,000 | By Realization A/c 70,000
Bills Receivable Account
Rs. Rs.
To Balance b/d 20,000 | By Readlization A/c 20,000
Stock Account
Rs. Rs.
To Balance b/d 40,000 | By Redlization A/c 40,000
Reserve Fund Account
Rs. Rs.
To Equity Shareholders A/c 1,00,000 | By Balance b/d 1,00,000
Workmen compensation Fund Account
Rs. Rs.
To Equity Shareholders A/c 20,000 By Balance b/d 20,000

Creditors Account
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Rs. Rs.
To Realization A/c 1,10,000 | By Balance b/d 1,10,000
Bills Payable Account
Rs. Rs.
To Realization A/c 60,000 By Balance b/d 60,000
Books of B Ltd. Journal of B Ltd.
Date Particulars Amount
Debit Credit
2010 Rs. Rs.
Aprill | Business Purchase A/c Dr. 3,30,000
To Liquidator of A Ltd. 3,30,000
(Purchase consideration payable for Business of B Ltd.)
Aprill | Fixed AssetsAlc Dr. ?';g'ggg
Loan A/c Dr. 20,000
Debtors A/c Dr. 20,000
B/RAlc Dr. 40,000
Stock A/c Dr.
To Business Purchase A/c 5.90,000
(Various assets of B Ltd. taken over at agreed price)
Aprill | Business purchase A/c Dr. 1,70,000
To Bills Payable A/c 60,000
To Creditors Alc 1,10,000
(Various liabilities of B Ltd. taken over at agreed price)
Aprill | Business Purchase A/c Dr. 90,000
To Capital Reserve Alc 90,000
(Excess of net assets over purchase consideration
transferred to Capital Reserve A/c)
3,30,000
Aprill | Liquidator of A Ltd. Dr.
To Equity share Capital A/c 3,30,000
To Securities Premium A/c 30,000
(Purchase consideration paid.)
Loan from A Ltd. A/c Dr. 1.20,000
ToLoanAlc
Aprill | (Mutual liability for loans cancelled.) 1,20,000
Creditors (of A Ltd.) Dr. 20000
Aprill To Debtors (of B Ltd.) 20,000
(Mutual liability for debtors & creditors cancelled.)
B/P (of B Ltd.) Dr. 14,000
Aprill To B/R (of A Ltd.) 14,000
(Mutual liability for B/R and B/P cancelled.)
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Aprill | Capital Reserve Alc Dr. 10,000
ToBank Alc 10,000
(Liquidation Expenses Paid.)
Capital Reserve Alc Dr.
To Stock Alc 2 500
(Unrealized Profit on Stock eliminated.) ' 7500
Balance Sheet of B Ltd. asat April 1, 2010
(After Absorption)
Liabilities Rs. Assets Rs.
Share Capital Fixed Assets 9,40,000
80,000 Equity Shares Rs. 10 each 8,00,000 | Debtors 1,10,000
(Out of which 30,000 shares issued) B/R 6,000
for consideration other than cash) Stock Rs. (80,000+ 40,000-7,500) | 12200
Reserves & Surplus Cash at Bank 10,000
Securities Premium 30,000 '
Capital Reserve 72.500
(90,000-10,000-7,500)
Reserve Fund 1,00,000
Current Liabilities:
Creditors 112,000
B/P 64,000 ]
11,78,500 11,78,500

fewoft : 9 99aT gu o™ &1 IR = 20,000%30,000/80,000= 7,500 HU |

IRAR® fAfERT a1 3R &7 AT &1 e
(Adjustment For Mutual I nvestment or Inter Company Holdings)

FHHFTA & THIHIOT & AAT TH S BT GO S & e # AT & awar € &
M HrfTal & e gAR & # fAfEn e gem 8 9ear 71 W R @ areRe
fafarT wed 2 |

UHIHROT & oEgihd & F9d U AT &1 aerae fear oar @ oReaRe AT &
T # fifea d9 aRRefadt & |aaa €
(31) ST ar HHAI fAdar S B [ B RSB B
(@) <9 fashar HFAT BT B B A DI YRS B
() 9 fevdl HFIT TAT AT HH AT H Uh gAX @ 372 &l gRB B |

@) ST9 AT HEAT fAHAT FEA B AW P URD B
(When Purchasing Company holds shares of Vendor Company)
9 Rafa & svar &0l S9a gRT a1Ra Siwil &1 Wi a6 A & &1 @i 81l © |

fAhaT HHA & I BT STEURY HRd T $Ha Ufdmd & FaiRer § v aiRa il &1 ea
T ST § |

I g ufiwe gg Fwia fafdr (Net Assets Method) & SR WR FeIiRa fdar Siram & @
DAl HHA GRT &l S dTell SRRl & 4o § 9 398 gRT ol T SRl &1 "eradx fdmar
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A B Yg AT AT B SR | $HS I¥AN 59 I H A Bl S BT T (3w
fAfFRIRT & ergura #) wer far Sar © Ay IR a8y el & foy wu ufiwd g 2 |

aﬁ{zﬁauldmmgggudmﬁfémet Payment Method) & 3meR W iR far Simer 2
ar Bdr B gRT OTRA 3 BT BISHR 9Igd ITRIRAT BT Sl e far Siar-g, 98 w9
gfhel HETd 2 |

st HF & gDl H @ ¢ 3 Yol BT RAAAT 9T ddl HE R B R T
3fel W wHfa § 9 AT a6 fE Yo &f ¥§8 9 & forg frefaRad ufafie @ ot 7 -
Share Capital Alc Dr.
To Realization Alc

HAT B DI GBI H oGl : dl ST DI GRdDi H fAgbar el H amRa il @t
AT & wu H fa@mr g 811 €1 UBHIdR R fIsar SR BT §EUE 8l S ¥l
FHHA gRT aTRd VA 3 BT B Aed el &dl & safere g7 3fe # faf T & g8 &1 &
forg fr1 gfafie &1 el = -

Goodwill or Capital Reserve A/c Dr.

To Investment in Shareof ....... Ltd. Alc

(Cancellation of investment in shares of Vendor Company)

JlgXYl (Illustration) 12 :
The following are the Balance Sheets of X Ltd. and Y Ltd. asat 31% March, 2010 :
31 A4, 2010 &1 T forfics g 9 fafics & fuce 9 R € -

Balance Sheets
Liabilities XLtd | Y Ltd Assets XLtd | Y Ltd
Rs. Rs. Rs. Rs.
Equity Shares of Sundry Assets 4,45,000 | 2,25,000
Rs. 10 each 100,000 | 50,000 | 1,000 Sharesin Y Ltd. 12,000 -
General Reserve 8,57,000 | 185000 | Preliminary Expenses - 10,000
4,57,000 | 2,35,000 4,57,000 2,35,000

It was decided that X Ltd. will absorb Y Ltd. and the purchase consideration will be discharged by
issue of equity sharesof X Ltd. at intrinsic value.
You arerequiredto..

() Calculate Purchase Consideration ;

(i)  Passnecessary journal entriesin the booksof X Ltd. and Y Ltd, and

(ii1). ~Show Balance sheet of X Ltd. after absorption.

I Mo fear a6 vew fafics grr 9’ fofics &1 wfderd f&ar SRR deor %wa
gfihel @l ITar o fof. & F9dT o2l & S0 <IRe Jou' R FHT g1 fam SR |
MDY
(). g fawer @1 IO BRI &

(i1) varg for. qom 918 o1, @1 g&Iai 9 afaedsd S+a yfdftedl <= § o
(i) dfder= & yearq & o foIfics &1 el TR &A1 © |

gdl (Solution) .

B.Com.-11/P-11/213



(i) spa gfdwe @F IO -

RGED
Y Ltd. @1 gg Fefaf = 2,25,000
Less: X Ltd &1 fewar = 45,000
qredr sfernial & folv B ufdhe 1,80,000
X Ltd. & 9l & IAARd g I T -
B
fafdy |wafaal &1 g 4,45,000
a8 fofics @ el &1 qou 45,000
EASESLINE ] 4,90,000
el : e Nil
g it 4,90,000
X Ltd. T "fd 372 =< oo = 4,90,000/10,000 = 49 & |
% Yfhel BT YT -
% gfawha & forg X Ltd. & @t 32 = 1,80,000/49
= 3673.4693 3191
31 3,673 3T BT AT oA =1,79,977 %,
AT =T iRl BT IR/ MIRS Hed [T YIar Jds 3 fhar S |
37T g IR = 0.4693x49 = 23 .
Journal of X Ltd.
Date Particulars L.F. Amount
Debit | Credit
2010 Rs. Rs.
Aprill | Sundry AssetsA/c Dr. 2,55,000
To Liquidator of Y Ltd. 1,80,000
To Capital Reserve A/C 45,000
(Business purchased )
Aprill | Liquidator of Y Ltd. Dr. 1,80,000
To Equity Share Capital A/c 36730
To Securities Premium A/c 143247
To Cash Alc 23
(Payment made)
Aprill | Capital Reserve A/c Dr. 12,000
To Investment in Shares of X Ltd. A/c 12,000
(Cancellation of investment in shares of x Ltd.)
Balance sheet (after absor ption)
Ason April 1, 2010
Liabilities Amount Assets Amount
Rs. Rs.
Share Capital Sundry Assets

B.Com.-11/P-11/214




13,673 Equity Shares of
Rs. 10 each fully paid up 1,36,730
(3673 share were issued for
consideration other than cash)
Reserve and surplus

General Reserve
Capital Reserve
Securities Premium

3,57,000
33,000

143,247
6,69,977

(4.45,000 +2,25,000 — 23)

6,69,977

6,69,977

Journal of Y Ltd.

Date

Particulars

L.F.

Amount

Debit

Credit

2010
April ,1

Realization A/c
To Sundry Assets A/c
(Sundry assets transferred.)

Dr.

X Ltd.
To Redlization Alc
(Purchased Consideration due.)

Dr.

Equity share Capital A/c
To Redlization Alc
(Cancellation of 1/5 holdings of X Ltd.)

Dr.

Equity Share Capital Alc
General Reserve Alc

To Equity - shareholders A/c
(Balance transferred)

Dr.
Dr.

Equity Shareholders A/c
To Preliminary Expenses A/c
(Balance transferred.)

Dr.

Equity Sharesin X Ltd.
Cash Alc
To X Ltd.
(Purchase Consideration received)

Dr.
Dr.

Equity Shareholders A/c
To Redlization A/c
(Redlization Loss transferred)

Dr.

Rs.
2,25,000

1,80,000

10,000

40,000
1,85,000

10,000

1,79,977
23

35,000

Rs.

2,25,000

1,80,000

10,000

2,25,000

10,000

1,80,000

35,000
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Equity Shareholders A/c Dr. 1,80,000
To Equity Sharesin X Ltd. 1,79,977
ToCash Alc 23

(Amount distributed among shareholders.)

Si9 fasbdr ¥ Bar HET H I Pl RSB B

(When Vendor company holds sharesin Purchasing Company) :
9 Reafd # 7 ufdwa & o g \¥fa A (Net Assets Methods). & @7 & fog
AGY UBel Sl HHHl B AT DI IGR Hod ST [hAT Sl 2 | VA 32 P16k Hod S1d 7 &l
a1 Bl Bl @B gy wEiadl § 99 HHAT B AT B FRT BIATT QHR 3T B
IR Hed (Intrinsic Value) ST fham Srar 2 |

qETA 3 Uf%ha & TET 94 gHR @ okt ©

(1) faspar HRT gRT &TRT SHdT B @ A BT HeATH SWIG AHied e AT IR eI
® JAER W =G fBI1 S ¢ |

(2) famar & gRT aTRT AN &7 JAfRd o a1 @R Hed ofd 8¢ S9a! (f[ashdm weal
@) g AR BT Jod Sa fBar SIram 2

(3) fasan HFI & Yg TR B Dl HFA & TP A B I<Iied Jod AT IR g I
TSt HRe Y URThel & dael STRI B dlel 3T BT W& S1G B Sl & |

(4) 3 39 @ T H W ST F B GAT Bl ST AT AT & SN U | B A1 e B
U 2 |

(5) T 37 @i B AT Hea a1 Sifdhd o & IO dRa B Ufdhe &1 IRT S a2 |

fasheT TR @ gRIDl # o

fashdl ¥ @ YDl H-Yol gU AN @ & 9qel @ H R g8l b
ST dfep fAshdl H¥T gRT Sal HH-l A $HI Ufdhe & ®©Y H Ul 7d i Td Ugel I &l
gTRT 3fei Bl U+ erenREl # faaRa wx a1 SIRAT | 399 S9! qeddl # garr gan fafanT
ST g% 8 SR |

AT BT DI GEADT A AT © Bl Bl 59 AR ® B T8 S | o SHD! YDl A
I AR & -y 3 ®Is o 81 {har SIRATT | 3= [aufcdl v <1l &l s R &l
IR A Al & IR fhar S |

gl (Illustration) 13:
Following are the Balance Sheets of X Ltd. and Y Ltd. as on 31% March, 2010 : 31 |Td, 2010
a1 vaa farfics den g fafies @ faes fM=foRaa € ¢

Balance Sheets
Liabilities X Ltd Y Ltd Assats X Ltd Y Ltd
Rs. Rs. Rs. Rs.
Shares Capital : Fixed Assets
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Equity Shares of (other than goodwill) 10,30,000 | 3,50,000
Rs. 100 each, fully paid up Current Assets 2,00,000 | 1,38,000
Reserves 5,00,000 200000 | 1 300 Sharesin X Ltd - 1,70,000
6% Debentures 3,00,000 | 1,78,000 | . 60,000
Creditors 3,00,000 | 2,00,000 Preliminary Expenses 20,000

1,50,000 | 1,40,000

12,50,000 | 7,18,000 12,50,000 7,18,000

Goodwill of X Ltd. and Y Ltd. isvalued at Rs. 60,000 and Rs. 20,000 respectively. X Ltd. purchases
Y Ltd. on the basis of intrinsic values of the shares.
Give journal entriesin the books of the two companies.

v fafics 1a a8 fofics @1 i &1 Jedid &9 60,0000 % TAT 20,000 . TR far
T B e fafice a8 fafics @1 ol @ srafifRd fedl @ MR W %y axal B QM
HHTT B qRdD] | e ufaftedl g |

gdl (Solution) -

() X Ltd. & st & srafifed gea & T
(Cdculation of Intrinsic Value of Sharesin X Ltd.)

Rs.
Goodwill 60,000
Fixed Assets 10,30,000
Current Assets 2,00,000
Total Assets 12,90,000
LessLiabilities: Rs.
6% Debentures 3,00,000
Creditors 1,50,000 4,50,000
Net Assets 8,40,000
Intrinsic Value Per Share = 8,40,000 = 5,000 = Rs. 168. —_—
(2) Y Ltd. =t gg |Hufral @ IO ¢
Calculation of Net Assetsof Y Ltd.
Rs. Rs.
Goodwill 20,000
Fixed Assets 3,50,000
Current Assets 1,38,000
Value of sharesin X Ltd. (1000x168) 1,68,000
Total Assets 6,76,000
Less Liabilities:
6% Debentures 2,00,000
Creditors 1,40,000 3,40,000
Net Assets 3,36,000
(3) spa uf®wer &1 UM :
(Calculation of Purchase Consideration) :
Total number of sharesto beissued by X Ltd. = 3,36,000/168 = 2,000
Less: Sharesalready held by Y Ltd. =1,000
New Share to beissued by X Ltd. 1,000

Purchase Consideration = (1,000 x 168) = Rs. 1,68,000
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Journal of Y Ltd. (Vendor Company)

2010 Rs. Rs.
March | Realization A/c Dr. 4,88,000
31 To Fixed Assets Alc 3,50,000
To Current Assets A/c 1,38,000
(Various assets transferred )
6% Debentures A/c Dr.
March Creditors A/c Dr. ffg ’(())gg
31 To Realization Alc o 540,000
(Liabilities transferred) o
X Ltd Dl‘. 1,68,000 1,68,000
To Redlization Alc
M ‘;r ch | (Purchase consideration due)
Realization A/c Dr. 2,000 2,000
To Equity Sharesin X Ltd.
March (Depreciation in the value of shares of X Ltd. brought into
books.)
31
Equity Sharesin X Ltd. Alc Dr. 168,000 | 168,000
To X Ltd.
(Purchase consideration received)
Equity Share Capital A/c Dr.
Reserves A/c Dr. 2,00,000
To Equity Shareholders A/c 1,78,000 | 3,78,000
(Balance transferred.
Equity Shareholders A/c Dr. 50,000
March To Preliminary Expenses A/c ' 60,000
31 (Balance transferred.) '
Realization A/c Dr.
To Equity Shareholders A/c 18000
March (Profit onrealization credited.) 18000
4 Equity Shareholders A/c Dr.
To Equity Sharesin X Ltd. 436 000
March .| (2000 Equity Sharesin X Ltd. distributed.) 336,000
31
Journal of X Ltd. (Purchasing Company
2010 | Goodwill Alc Dr. Rs. Rs.
March | Fixed assetsA/c Dr. 20,000
31 Current Assets A/c Dr. 3,50,000
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To 6% Debentures A/c 1,38,000

To Creditors Alc 2,00,0001
To Liquidator of Y Ltd. /40,000
(Assets and Liabilities acquired from Y Ltd. and Purchase 1,68,000

consideration due. )

Liquidator of Y Ltd Dr. 168,000
March To Equity Share Capital A/c 1,00,000
31 To Securities Premium A/c 68,000
(Purchase consideration discharged by allotment of 1,000 equity
shares of Rs. 100 each at Rs. 168 per share fully paid up.)

9 sl 9 famdr U 3 Th IR B 3 aiRa W) W 8
(When the Purchasing Company and Vendor Company holds Shar es of each other.)

S @l AR Il AR 9 U W Ud §EN & IR H AT wR I@r @ ar sy
gfahe & MER H§ B ol § wifd qHl HHAl & 37 BT fied Jed S BRAl
gsdl & | fashdr &we & Sfell &1 SraiHifed Jou avl S fdhar S Waar € Safd ol drel &
3 T ST oI S1d Bl | $UT UBR il S S 32 B <i+ied Jod Tl SITd fhaT S
AEHdl © Sididh [dedl ST & T BT Ad-ied Hod. A1d &1 | b Ml Hr-ai & Ui faframT
S ©U H Y Th TR D I BT JeAid Aiied Joed W fHar S 2 v Rafa # =i
FEIAT W AT BT SIRIAT |

DAl Bl DI T BT Yg Tod &0 B & A 394 9D AT 37 B H=
BT AT A 3T & IARd o DI 0T B SIRFN | 9 UHR 3a fHd T e & raf-ifed
I BT fAdar F-l & TRl & g Jed H AN SdhR dhal dHAl gRT AT fd S arel
e BT GAT S PR ol odr 8 9 N ¥ W fahdr sEE gRT Usd 9 & uiRd 3wl
BT TCTHR WY AT 5 ST afel 3wl @1 H=aT 9 @R Sl Sl ' | S e Bl AT Bl
T Joa & 0T oS BT Ulhd ST ax forar ST 2 |

HAT B DT TRIDI H T

DAl HFAT B3 H Apar dE gRT fhY W faf T & 9w | $ig oiar Ja8) fear
SIRATT | <ifded faseer &wwoel & ofell # fog I fafamT &1 gg o @ fog = ufafe @
STRAfY

Goodwill or Capital Reserve A/c Dr.

To Investment in Shares.....Ltd. A/c

st S o gDl H T

ST HFAT @ e H RN @d @ A9 @ agell @d § sraRd el fhar SR
Jfcch §1 T BT HA UAhe & wUY H U< 8 dlel I 3N & A BT & I8 JeRITRAT A
fITRT PR AT SR | 399 fAf&T @rdr av 81 SR | fashdr ow & 7+ 32 ol s
3o I E I wHEREd Sl Bl SREIRAT & WA H SRIING 7 PR 9l @I H SR
R e SR 99 Q1 A1 Q1 9 e famar dwft e A8 dRe # galgd @ <@ @l
dl Ublpd B dlell HHR—T & YRR fAF—NT 84 0R Fdued g FHfadl @1 T0MET gIdd
AR © HEFH ¥ Sugdd A @ @l SR | S9e e GAD bl bl 39 THR od Yg
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iRl § ¥ I Al gRT 9TRT 372l & 9N & aRTeR Yg FHfadl HH B &l SIRAfT 3R oy

T g FERRT & RER & B ufawd @ T 7 gl
THIHRT TAT q8F AT § =R

(Difference between Amalgamation and Exter nal Reconstr uction)

aTEd

UDHIHR]

1. $9H Hadl TP BT AT Bl T |
R HFAT BT FAYT BT

dqTelT THIhRIT BIeT B |
5. g Bl GRT TdHIBRU & oldih B

Dol * Dpy AR AR o 2

1. S8 & U1 T 9 IMftfe  HHrerr
gHIfad 8l 8 |

2. TEH & AT o IS HHl Bl
T BB U5 HFT BT AT
8 FhdT ® IT VP IT At Hraf=
DI FHIYT BlbY Sh] Bl Tb YR
HFA Ho dfderad (absorption) Bl
THdT & |

3. UHIHRO B T H IMHRI qen
TR BT FHMET BT § T
ERIMINGl I B YA
PR Td IR F<RT B O @
9 99 U9 & IdIed & o TS
HH B A IS |

4. UPIHR & YR P & Ihd o
(31) fdeTa @1 Uepfd aTell Ubihror qefr
@) aﬁuaﬁucbld arell TDHIhRoT |

o

5. Ty Ulaic»iisncbﬂ%‘g'mwﬁﬁ
B A1 U A uATg S |l ®
(@1) feal @& yarexor fafdy, =

@) wa fafer|

eI U
(Questionsfor Exercise)
(A) a¥gfss 9T (Objective Type Questions) :
fafr= fAeedl % 9 T 81 Sk forfag

1. THIHRYT & Y oG A9D 14 B S[AR I Ufha g ©
(31) T ST gRT fashar ¥ & FHdT JAREIRAT Td Yaffder sierenial o yaad &

ST aTell IRRI &1 AT |
(@) sl BRIl GRT bl BRI & IAETRAT, FOEMRAT Td oaRI DI A DI ST
qrefl IRMIT &7 AT |
() war HU R fAal S & bl FHdT SRETRAT DI YA BT S dTell I
?ﬁr?ﬂm

?) Sudad # B W T | ()

2. W%WWW?EWWWﬁWQWWWW
SR BT el BT B YN g9 BT FEHT ST AP &
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(31 70% @) 80 % (H) 90% (?) 95% ( )
IaN — 1. (31) 2. (@)

(B) FIEARTHD U (Short Answer Type Questions)

1. Name two popular methods for formation of combination.
HIART & @701 B &1 AUy ARl & 9 a8y |

2. What do you mean by absorption.
AT & 3MY T I 8?

3. Explain the meaning of amalgamation.
TPHIHRIT BT 3fef FHSISY |
4. Which accounting standard is related to the * Accounting for Amalgamtion ? From which date
it is effective ?
B @ UHIHRO B b o FHRIT HRARI ol AFd 9T § iR I8 69 |
TTT B3I © 7
5. What do you mean by Purchase Consideration?
% Ufmd & MY T FHIT & ?
6. State two types of amalgamation as per Accounting Standard 14.
G AHH 14 B FTAR THIHI & & THR Iad18] |
7. What isthe form of payment for discharge of purchase consideration in the nature of merger ?
et & wvTa arel TaHIeRYT &1 G2 H HI Uldhal BT YaH 69 w9 H fHar smar & ?
8. On what value the assets and liabilities are recorded in the books of transferee company when the
amalgamation isin the nature of merger ?
e & 91T arel TaTHReT T SN H FRTIRA] BFAl B Gl § Fafcri gd a1l

& dEidd f6d e W fdar Sar g ?

(C) °IERTH® U3 (Short Answer Type Questions)

1. Explain the types of amalgamation ‘for accounting of amalgation’ mentioned in Indian
Accounting Standared 14.
YR T AF® - 14 & TTAR BRI & YHIBIUT & oRITh 7 UDHIBRIT
S UPR BT BT &, T HITT
2. What do you mean by amalgamation in the nature of merger ?
faera & a9 arelT YdieRvT B PdEd € ?
3. What do you mean by amalgamation in the nature of purchase ?
HY B AT aTelT YBHIHRYT fhdy Pped & ?
4. Explain the pooling of interest method for accounting of amalgamation.
HEFRI & THIBIIT B Rgih B Bl B THaNdRoT Ay BT FHs8y |
5. Explain the ‘Purchase Method' for accounting of Amalgamation of companies.
HHI @ UHIHIO B odih &) ‘Ha A B FHmgy |
6. State any four difference between ‘ pooling of interest method’ and ‘ purchase method’

fedl @ thaeRr faf den ‘wy fafd § #8 IR R Id1=8T |
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(D) SigIf<d® U= (Theoretical Questions) :

1. What conditions are to be complied with for amalgation in the nature
of amerger.

e @& g arel TateRer & forg fhe erat @ gfet 297 smava® § ?

2. Distinguish between * Amalgamation in the nature of merger’ and ‘ Amalgamation in the nature of
purchase.
e &1 URId & THIBROT Ud ‘tHd Bl Ypd & UDHIDHROT H <R AASSY |

3. Explain the ‘pooling of interest Method’ of Acounting for Amalgamation with suitable example.
BB & ol oi@ich H 2l b1 Yhaiaxol fafd @ &, Sugad. I&TeR0T g1
NHHEATRU |

(E) aargsiiRe ue= (Practical Questions)

1. You are given the following information : 3ae! frifded e=m <1 713 &

Particulars X Ltd. Y Ltd.
Fixed Assets Rs. Rs.
I nvestments 2,80,000 1,80,000
Current Assets 1,20,000 18,000
Outside Liabilities 160,000 3,20,000
General Reserve 1,10,000 90,000
Capital Resave oo | e
Revaluation Reserve ) O: 000 ; 0:000
Statl_Jtory Reserve 10,000 8,000
Profit & Loss Account 30,000 32,000

(31) I UDHIDHROT BT Pl YR BT 8I, qAqT

@) afe gt faea & Uafa a1 8|
Calculate Purchase Consideration of X Ltd. and Y Ltd. if :
X Ltd. @1 Y Ltd. &7 %3 Ifaha S1d difig IS -

(@ Amagamation isin the nature of puchase; and

(b) Amalgamation isin the nature of Merger.

Ans. X Ltd. (a)Rs. 4,50,000 (b) Rs. 2,90,000
Y Ltd. (8) Rs. 4,28,000 (b) Rs. 2,38,000

2. Following is the Balance Sheet of Ram Ltd. as on 31% March, 2010 :
I fafics &1 31 919, 2010 &1 el 941 IR & -

Liabilities Rs. Assets Rs.
Share Capital : Fixed Assets 30,00,000
Equity Shares of Rs. 100 each 15,00,000 | Investments 7,00,000
10% Preference Shares of Current Assets 6,00,000
Rs. 100 each 7,50,000 | Preliminary Expenses 50,000
General Reserve 7,00,000
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(Statutory) Export Profit Reserve 2,00,000
12% Debentures 6,00,000
Creditors 4,00,000
Bills Payable 2,00,000
43,50,000 43,50,000

Shyam Ltd. agreed to take over the assets and liabilities on the following terms and conditions :

(i) Fixed assets at 10% above the book value ;

(i) Investments at par value;

(iii) Current assets at a discount of 10%

(iv) Expenses of liquidation of Ram Ltd. are to be re-imbursed by Shyam to the extent of Rs.
23,000. Actua expenses amounted to Rs. 27,000.

(v) Discharge the 12% debentureholders at 10% premium by issuing 13% Debentures of Shyam
Ltd.

(vi) Preference Shareholders are discharged at a premium of 10% issuing 12% Preference Shares of
Rs. 100 each at par.

(vii) Issue three equity Sharesin Shyam Ltd. of Rs. 100 each at 10% premium for every two equity
share holders of Ram Ltd. and pay cash @ Rs. 4 per equity share.
(a) Calculate Purchase consideration under Net Payment Method ;
(b) Calculate Purchase consideration under Net Assets Method.
(c) Ascertain the amount of Goodwill or Capital Reserve arised in relation to the

amal gamation.

g fafice 7 S wwfaal vd il & =1 ordf & o1 o & forg weafa & -
(i) IR |afadl @ y&ie 9o 910% 3ifde W ;
(i) fafFr—ET &1 |99 1 WR
(iii) =] w¥faal @1 10% 9 W
(iv) " o, & |EUT =i 3 37 T fol. §1RT 23,000 6. BT YR HRAT & | AR &g
27,000 . o |
(V) 12% FeorenRal o1 10% s ), v fafics & 13% o=l & ffae gy
YA faT ST |
(Vi) qaifaer seemRarl &1 10% WHEH R 12% YaifEer 372 100 % dlel 99 4o U
fotfag. fordr SR |
(vii) 3™ o1 & 9% I F9aT REMRAT & T fol. & 9 AT 379 100 . dTed,
%ﬁﬁﬁwwﬁﬁﬁaﬁﬁ\mw AT YD Bl 4 HUI BT b Y b
I
(31) ‘Tg YA AR g1 By ulhd S1d B |
(@) gg AT A’ gRT $Ha Ulahe Sd dIfoy |
() TBHIBRT & HRT I~ AT AT YSIRTd Haa al IR &1 FeiRor $ifsg

| Ans. (a) Rs. 33,60,000 (b) Rs. 32,57,000 (c) Goodwill Rs. 1,03,000 |

3. Following are the balance Sheets of X Ltd. and Y Ltd. on 31 March, 201o.
v for. dorm arg for. @& 31 w14, 2010 & fes 94 UaR © -
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Liabilities X Ltd Y Ltd Assets X Ltd Y Ltd
Rs. Rs. Rs. Rs.
Equity Shares of Fixed Assets 320,000 | 2:80.000
Rs. 10 each 3,00,000 2,40,000 | Stock 1,60,000 1:20,000
Statutory Reserve 1,20,000 60,000 | Debtors 1,80,000 2,00,000
Profit & Loss A/c 150,000 160,000 | Cash at Bank 50,000 -
Creditors 1,40,000 | 1,50,000
- 90,000
Bank overdrat 7,10,000 6,00,000 7,10,000 6,00,000

Z Ltd. valued fixed assets of X Ltd. at Rs, 3,50,000 and that of Y Ltd. at Rs. 3,00,000 Other
assets and liabilities were taken over at their book values. Goodwill of X Ltd. isto be calculated at 2
years purchase of ‘weighted average net profits for the past three years. The weights for this
purpose may be assigned as 1,2,3, respectively. The net profits were 2007-08 Rs. 30,000, 2008-09
Rs.45,000, 2009-10 Rs. 70,000.

In order to raise working capital, Z Ltd. issued 22,000 equity shares of Rs. 10 each at a price of Rs.
18.50 per share.

You arerequiredto :
(a) Calculate the amount of purchase consideration payableto X Ltd. and Y Ltd. and
(b) Give journal entriesin the books of X Ltd..and Y Ltd.

S fo. 7 e fo, &1 g §=fdl &1 gediea 3,50,000 . WX A s fol. @ wrs
|l BT Joaid- 3,00,000 %, W BT | o= FHfdl dr ¥ qdd qaai R for
| e o, @ =fd @ 7oEr a9 A9 aut & g o™i & WIRG i & T 9N & HI B
YR W P S € | 39 BRI g IR HA;: 1,23 3 AU |
g ¥ 3H PR o |

2007—08 = 30,000 . 2008—09 = 45,000 %. TAT 2009—10 = 70,000 WU |
SrIe Yol § gfg & ford Ss o1, 71 10 . Tl 22,000 SfdacT afer 18.50 &. Ufal
3fer & Heu W fifaa fad

JMIHT

(31) T fol. iR a1 fo1. &1 ST &I UlAhel @I AT BT B, qT
(@) vaw for. qem a8 for. @ st § oier ufaftedt <+ €

Ans: X Ltd. Y Ltd.
Goodwill Rs. 1,10,000 -
Purchase Consideration  Rs. 7,10,000 Rs. 3,80,000
Readlization Profit Rs. 1,40,000 Rs. 20,000

4v Balance Sheets of A Ltd. And B Ltd. as on 31 March, 2010 were as follows :
31 A9, 2010 &I T fafics den 4 fafics & fues 41 o o ¢
Balance Sheets
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As on 31* March, 2010

Liabilities X Ltd Y Ltd Assets X Ltd Y Ltd
Equity Share Capital of
Rs. 10 each 20,00,000 | 22,00,000 | Fixed Assets 19,00,000 18,50,000
General Reserve 3,00,000 5,00,000 | |nvestments 3,10,000 1,60,000
Capital Reserve 2,00,000 2,50,000 | Stock 2,30,000 5,80,000
Revaluation Reserve 1 5;%((,)%% 1'38'288 Debtors 20000NA 7.00.000
E;‘g/fo' t[)a:k;jehtzsrsesaccount 3,00,000 | 3,00,000 Cash at Bank 4,65,000 4,20,000
1,80,000 | 2,00,000
Sundry Creditors
32,05,000 | 37,10,000
32,05,000 37,10,000

A new company C Ltd. was formed by the amalgamation (in the nature of merger) of A Ltd.
and B Ltd. on 1% April, 2010.
C Ltd. issued requisite number of equity shares of Rs. 100 each to discharge the claims of equity
shareholders of A Ltd. and B Ltd.
Calculate Purchase Consideration and pass necessary journal entries in the books of C Ltd. Also
prepare the balance sheet of C Ltd. on 1% April, 2010 soon after the amalgamation.

ofer g fifen & 1 30 2010 B THIHRT (AT & UG dTel) B §RT Uh A5 ba-1 1 for.
P qTOET B g | W for gRT U for 9 difer & wHar syl & g1l w1 AueRT v & foru
JAMILTH AT § 100 5. ATel AHAT 39 Ftfaa fod T |

g URIHel &I ITOET SIS T A1 o1, @1 qdadl #§ aeasd siqa gfdftedt SR | Uahiaro &
T 918 1 31U 2010 BT A fof. &7 fRIeer W 9983 |

Ans. Purchase Consideration Rs. 20,00,000 and Rs. 22,00,000 Total of Balance Sheet
Rs. 69,15,000.

5. The balance Sheets of A Ltd. and B Ltd. as on 31% March, 2010 are as follows :
. fafics don 1. fafics & 31 w14, 2010 &1 RIES 11 UaR € -

Balance Sheets
As on 31* March, 2010

Liabilities X Ltd Y Ltd Assets X Ltd Y Ltd
Rs. Rs. Rs. Rs.

Equity Share Capital of Land & Buildings 12,50,000 11,655,000
Rs. 10 each 250,000 | 23,00,000 | Plant & Machinery 13,25000 | 11,70,000
14% Pref, Share Capital Of Furniture & Fittings 1,57.500 1,35,000
Rs. 100 each Investments 70,000 50,000
General Reserve 220,000 | 170,000 | g 1,25,000 95,000
Exoort Profit Reserve 150000 | 125000 | 5o 1,90,000 1,03,000

P . . 30,000 20,000 72,500 52,000
Foreign Project Resere _ 10000 | Bank Balance
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Profit & Loss A/c 75,000 50,000

13% Debentures of
Rs. 100 each 1,50,000 35,000
Trade Creditors 2405600000 ?gggg
Other Current Liabilities ' '
31,90,000 | 27,60,000 31,90,000 27,60,000

A Ltd. takes over B Ltd. on 1% April 2010. A Ltd. discharges the purchase consideration as given
below :

(i) Issued 2,35,000 equity shares of Rs. 10 each at par to the equity sharesholdersof B Ltd.
(ii) Issued 15% preference shares of Rs. 100 each at par to discharge the preference shareholders
of B Ltd. at 10% premium.
1. 3, 2010 Bl U fafics &1 fafics @1 sfeweor ol €1 v fefics ®a ufawd &1 e
7 geR Hxal §
(i) 91 fafice & AAar REIRAT BT 10 F. dTel 2,35,000 FAAT 37 F9 o W AT &y |
(i) 9 fafics & yaifder siernRal &1 10% Yol IR Yaa &4 &g 100 . arad 15%
JaifereR e ¥9 Joa R AT fag |

The debentures of B Ltd. will be converted into equivalent number of debentures of A Ltd. The
stautory reserves of B Ltd. are to be maintained for 2 more years.

& forfaes @ o=l @ U foifies & Sav & ko=l § gRafdd ox far e | € fafaes &
Y Gt &1 2 99 SR g7 @A 2 |

Pass necessary journal entries in the books of A Ltd. and also show the balance sheet of A Ltd. after
amalgamation on the assumption that the amalgamation is in the nature of purchase.

T forfice &1 geaal § I8 @ 8Y Si-icl ufaficdl ST @1 UHIdRor Ha & Ui & & e ‘T
fafics @1 faesT s -y |

Ans. Net assetstaken over @ Rs. 26,75,000;
Capital Reserve Rs. 1,38,000
Balance Sheet Total Rs. 59,80,000;
Purchase Consideration Rs. 25,37,000

i (Section) : C
sarg (Unit) : 2
ST @ IRD YA BT oAb

(Accounting For Internal Reconstruction of Companies)

S|
39 SPIS Bl USHR Y 39 I 81 b &
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TR GAHIOT TAT Tel—gA-HI0T BT e TAT 39 QA S HeA F<R Il A |
IR gAfHATT @I aie-ig aRRefrl & ad1 | |
gAfAToT @ fafdt @1 qaqr 9 |

3ier ol % uRqd gRT MIRe gAAT &1 fafi= fafei &1 aa1 9 |

afer Goft # FHekhl a= @l fAfdRll &1 91 9 |

JTIRE GAHAIT B F@ie A ST qar Fa |

gRag

Wﬁrﬂ'ﬂmﬁlﬁﬁw B Sfdd 21 O TeR e Uefde afdd & w@Red |
qRad 8l & Sl UBR HH] (ﬁﬁ?wmﬁwﬁﬁé‘)zﬁmﬁzﬁ o H A gRdad
Wﬁ%lmiﬁzﬁqmwﬁﬁaﬁmsﬁ:ﬁmﬁaﬁﬁ%%maﬂwﬁﬁﬁmﬁ
TuIg gl 8 urar & e S foRia sfedarsal &1 A A -Usdr g | W Refd § e &
IRTT BT g B o SUD e WReT B Ted—fhar BT T Ib BT o | BT B
ARG QAT U6 ISR 3 I fhar 8 o ot &1 ik 99 gY SR & 9= aaal
B A PR IT TR 2 TP HF I TRT Siae URA IR D |

gilli‘lqiw @ UBR (Typesof Reconstruction) :

=l wr= &1 gefed a1 gafHfor 1 yeR | 8 A ¢
1. 3f<Re YA (Internal Reconstruction); rFkK
2- gre—yAfHvr (Enternal Reconstruction)

JT=AR& YAHITT (Internal Reconstruction)

JMARE GAFHAT BT HFAl & Ig—go" (Quasi-Re-organisation) I ®ed & s
I B @ SR DI HIRAA IGT Y HFIAT DI Yol FXaT | 59 ISR & URaad fHd
Sd € arfs a8 =1e @ Rafq & Maaar o o Rafa § uga S| 398 &7 &1 |JAg =181
Bl € |

El'lﬁl—g?ﬁ'HTUT (External Reconstruction)

gL @ B BT qof e (Complete-Re-organisation) i @gd & foras
T QR HFT. dI FAA BIAT © 3R IFDI S8 Udh A5 Al &I A7 81ar 7|
IEI—YAA DI BGaI R HFAT & FIAI Bl g S gRT yRafd aRRerfaal # =g
RGN 2| S STId g HH gRT RN HHT @] HdR Frafadl gd Il & o form
ST & TAT YR BHT & 81 DR AR g H¥AT & RN § I @ |

=R gAfHAIT & aie-ia aRRefadf

(Desirable Conditionsfor Internal Reconstruction)

m=IRas gAfmTor fifr aRRerfo=t # Sugad <&ar § -
(i) <& ST o Yol HRE AARTS AT Ud fdee 81 o -1 ol U =T dicd
B AT B |
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(i) <& ST Srfa—Ysiigd 8l AT od B & Ies § FrlcRll aRdfds ed | 98d 3AfSd
T R feEr) g8 8 iR S Sfud o9 R T 3maead &1 I 8 |

(iii) 519 S¥T & 9 YehiId BT 980 e 8 MY Bl iR I8 AUIRIT BRAT Mg 8
AT B dlfs BT 9IS H (U IAEIRAT DI AT die D |

(iv) ST ®=e &1 Yol A U (Capital Gearing Ratio) Sferd 9 81 T2 S99 uRadd &1
JMaTTdH BT AT |

(V) S HH & 3R & SHfhd o Pl Tdyd g9 81 difdy Wil faf s 9 w4
faf e &R 9@ |

JT=IR® AT U§ qrel—gaf-Aor # =R

(Difference between Internal Reconstruction and External Reconstruction)

SICIN IT<IRS gAfFToT T QA
1. RTE | I BT BT FHYT &I BT B | JAH HHT BT FHIT BT B |
2. GG | B BT Ag—Yvicd sIdl & | HFAT BT Yof gt i 2 |

3. 7% T3 HHON T g 2 dfed GRIAN SR S B bl 0T BT 2 |
HHA BT | BT G YofimRoT I 7 |

Lkl
4. A | S0 <@ H 9RadT o AARE GAMAUT | deTeG wY 9 T8 B B
e < 2 | frioT gRT 9181 gAH{OT fhar e
g |

SuYa fademT 9 W © & of=iRe YA &y faerar ot e § gRdde seriq
g YoidRoT (Recapitalisation) BT 2 Jo: YSITHROT 3fIid M=IRe AT BT AR FAeforad
FHT A B
(1) afer Yoir % 9Rad= w3 (Alteration in share capital); rFkk
YallY2 3ter Yot § @eldt @x1 (Reduction in share capital)

aier Yoft # uRacd gRT aaRe gAfaior
(Internal Reconstruction through Alteration in Share Capital)

S B FEfl, Sl JuT WEdl H oSfHd @y miud wRA @ fog st ol |
FHekdt f&d A emaRe gafavr fear S |Aadr g1 $9a Favid R @1 adH e goft
GeeE H URadd fear Smar 21 dRAl S| @ ORT 94 & AR Udh G Q1 drell
FHHAT IAT 3 Yol FReT H gRaad B Fhdl @ Iq IH B & FIH 39 BRI & o1y
AR o Bl | 98 HHN $HD o 30 e AHA-IHl # oawde uRadd W &R Hadl ¢ |
afer Goft # uRacH o= & ol =amaTera @ AR o &1 Iaegdar w81 gl 2| 39 SR B
0 HF1 & AR |1 YA UIRT BT 8 Maedd BIAT & | B IRARE BT aRT 94
P AR 37 Yol # gRacH frifa At & fear 7 dadr 2 -

(1) 0 ol & e gR e Yol # gfg e

(2) ®H eI aTel ITAT ST BT ARTE Hoa dTel 32 H FAHGA T |

(3) a1fdres Heu dTel IAAM 32T BT HH I dTel T H IU—TIHTSTH HRAT I
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(4) Sfef 1 ¥ieb H URATT BRAT T AT
(5) arftfia 3feT &I I HAT |

T MAIF el & 6 HF o1 gAtmer Quda e Reafa #§ €1 81 v s
ol g Infefer Rerfar # Y wwufcrai, <Al denm daai # Sfud aag wfud &xe & fog
feifsd Tl | IR YA BR Febell & -
(i) 99 3wt & ffa gRT 3
(ii) oro=l @7 gaifererR 372l srEr sfdac! e H yRad+ gRT 3
(iii) fafe=r ooft & sfeenRe & ifr®RI # uRada grT o qen
(iv) oferfsh # gfg a1 & gRT|

(1) T o & fiEa gRT ofw Yo # gfg eRe
(Increase in Share Capital by Issue of New Shares) :
T 3l & A gRr ol # gfg R & fou wRA bR SifAfE & graeEl @
T BT BRI AT ARG gfeniforlt den fafa 9IS e1iq ¥el (Securities and Exchange
Board of India) ¥ gAY o+l ERft | w1 aroelt ofer Yot # gfg <1 UaR ¥ o= | © ¢

(@) fffoa ofer Got & gfg o | den

(@) ¥ of Yol # gfg e |
(Eﬁ)ﬁ?fﬁﬁmugrﬁﬁq% (Increasein the | ssued Share Capital) :

gaa foru efen %ﬁ?ﬁ?{ﬂﬁfsﬁmmﬂﬁrﬁwmﬁﬂmwwﬂﬁmm
fAfrad @ aRT 81 & SR 3fe B FAULH HFAI & IAHAM FHAT IREIRAT BT & yRarad
R ST =BT | ORT 81 & §9 JMMEBR DI FhIAHT (Pre-emption) ATAT Jdshd IMEBR HaT ST
g | gAEE STRTRAT BT T 3P & R B v savad wHe ufaftedt @ ol 2

() siferqa afer Yoit # gfg ®%1 (Increasein Authorized Share Capital) :

Aferpd e Yol H gfg @R & fou el & ume A frml (Memorandum  of
Association) # gRads farar Sar & | A el § aRadq w9 & gearq d & foes #
Affrpd sfer golt ¢l g3 s ol =1 &iffgpd ofw Yol # uRads &1 & fog o= @18
gl yfafte T8l 1 STl € |

(2) af9lf @1 FHMS. (Consolidation of Shares)

el gRT-AHT T HF il B I8 ISR © & I8 U oA 3ifhd qeu arel M &l
a@ma%wmﬁaﬁﬁwﬁaﬁw@svmﬁmwwﬁw(Consoludatlonof
Shares) ®ed 8| s AT il @ A& ugel & &H & 9l © $9(elt &FHl & dedl B
e § i wewdl & FRIAT ofell @ S § uRad fHar Sdr 8 | iR, goban 379 Yol (Paid
up Share Capital) @1 1 # PIg URad- &l 81T ¢ | JfT VA A YOI Y& - 8 Al & G
=12 b TS & a5 3 & JhdT oI qAT 3ifhd Hed BT F81 U & Sl b FHHe- |
gq off | IeRvNd— UH N A &9 w0 RAfhd &I alel U aRg I BT fH uR AR TS
IR 8 U UfT 37T 8, 100 WU b Heg drel R H gee & vy fhar) g Refa #
AT ERT UAD 4 HW & gRS DI 100 WU 3Afhd Hed arell Uh 32 SIRI b e | 5
R AR T8 qAT ghar Yol 1 80 HYY AHI ST |

3EM & FHAMGA & oIy HFT B oET Gadi # FrefaRad oot ufafie &1 ol 7 -
Share Capital A/c (qRTT1 3ifdbd Hed) Dr.
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To (a1 3ifdha Hed) Share Capital A/c
(....Shareof Rs....each consolidated into.....share of Rs....each)

Jarexv (Hlustration) 1 :

A Company converts its share capital of 1,50,000 equity shares of Rs. 10 each fully paid up
into equity shares of Rs. 100 each fully paid up. Give necessary journal entry.

Th HFIAT 37U 10 WU aTel quiged 1,50,000 |HEAT MM BT 100 WU yoiyed e A
IR BT ® | AR el Ufafe <IfTg |

o1 (Solution) :
Rs. Rs.
Equity Share Capital (of Rs. 10 each) A/c Dr. 15,00,000
To Equity Share Capital (of Rs.100 each) A/c 15,00,000
(Consolidation of shares)
feaof -

afs ue H eawad SHo ufdftedt (Necessary Journal Entries) forar gam & a1 Sudad
S Ufafie @ wore W fAifdd <1 SHa ufaftedt @) Siae

Rs. Rs.
() Equity Share Capital (of Rs. 10 each) A/c Dr. 15,00,000
To Equity Share holders A/c 15,00,000
(if) Equity Share holders A/c Dr. 15,00,000
To Equity Share Capital (of Rs. 100 each) A/c 15,00,000

(3) 3N &1 IU—fITo (Sub-division of shares) : 51§ & U IqA A 3ifhd Jea arel
el @ HA Sifhd Feu arel ofEl H uRafda &=l 2 a1 39 R &1 Su-—favre wed 2|
3l gRT AT Toh Hral 37U 3iEll BT IU—FIATH R ol & IR 9 fory e & &
IU—IHTSI & T T 3 & gl Hod doMT 3Afhd e & U § URdd= el 81 @y |
3fel & Iu—favror | gavan e Yol a7 frifha ofer §oi a1 < ywifaa 21 et & Jf o9
T ofell @ W ugel | g & Sl 21 3 BT Su—{qureE Urg: Bie fAfTel @
i e & forg forar <imar 21

Sl (llustration) 2 :

Mohan Ltd. decided to sub-divide its 50,000 Equity Shares of Rs. 100 each Rs. 80 paid up,
into equity shares having face value of Rs. 10 each. Pass necessary journal entry.

Aiga - fTAce 100 WU el 80 WU USR] 50,000 FHAT 372 Bl 10 HUI Afhd Hed drel
3fel H SU—FITo aRe &1 feeg HRal 2 | avdd oHe ufafte fifSg |

g (Solution) :
100
T FHEAT 31T P &7 = 50,000 —— = 5,00,000
10
80

T4 U 3 BT Gobell Yo =Rs. —x 10=Rs. 8
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100

Journal of Mohan Ltd.

Rs. Rs.
(Rs. 100) Equity Share Capital A/c Dr. 40,000
To (Rs.10) Equity Share Capital A/c 40,000
(Sub-division of sharesmade asper......... )

(4) afe Y & A ggaT (Conversion of Sharesinto Stock)—

P SAAFTIH, 1956 DI GRT 94(1) B SFFAR BRI AU Yo Ya<l A bl b o
JqaT ¥idh Pl U yad 3fel H uRafdd & FHdl © | 2 B Lid q dqd W Fa&l & U
sl @t fAf¥ed den & W W wie Yo &1 ve [Rad v gdr g1 i 9 a1 Hadg
arnt # g 2 BT 21 3N @ dRE eI B PhHIG el Bkl & SAGTY 3T BT eid H
uRafda &e & fEl ) qou B Wi Gl &1 {6l 3=y &1 exqrdRa fhar S adar &1 Q-
Rads B I Th AIE & WIR B & IRORgR BT S SMa%Id 2 | HH gRT ol &
IR # A1 3 B W & aolg Xefd B R G0 B & Ol 8 | HH 9 dl b Bl
g: 39l # uRads &R |dhdl 8 | U aRaad R F=ifdhd. Sed gfaftedl &1 Sl 8—
(@) 3feN ®T e H yRadT A W :

Equity Share Capital A/c Dr.
To Equity Stock Alc
P Equity Sharesof Rs. ......... each fully paid up converted into equity stock of Rs. ........ )
(@) afen &1 e ¥ IRIdT R W :
Equity Stock A/c Dr.
To Equity Share Capital A/c
(Equity Stock of Rs. ......... convertedinto ......... equity sharesof Rs. ....... each fully paid up.)

I’ (Illustration) 3 :

Panka] Ltd. Converts.its 20,000 equity shares of Rs. 100 each fully paid up into equity stock
of Rs. 20,00,000 on 30th June, 2009 and then reconverts the equity stock into equity shares of Rs. 10
each fully paid up on 30th'April 2010. Give journal entries and show the items in the Balance Sheets
ason 31st March, 2010 and 31st March, 2011.

Uhol fIHSS 30 S, 2009 PI AU 100 W. dlel YUI Y& 20,000 SidAC! I DI
20,00,000 %. & SidAC! Fidh H yRafda &=l & dar B 30 (e, 2010 B SfHT id Bl
10 %. dTel QU e sfaadt ofe # g uRafda =t 7 | S9ar ufaftedt Afsrg dem 31 w74, 2010
qAT 31 A 2011 B fIcel # Al &I @Ry

BT (Solution) :
Journal of Pankaj Ltd.
Rs. Rs.
2009 Equity Share Capital A/c Dr. | 20,00,000 | 20,00,000
June, 30 To Equity Stock A/c
(20,000 equity shares of Rs. 100 each fully paid up
converted into equity stock of Rs. 20,00,000)
2010 Equity Stock A/c Dr. | 20,00,000
April, 30 To Equity Share Capital A/c 20,00,000
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(Equity stock of Rs. 20,00,000 converted into 2,00,000
equity shares of Rs. 10 each fully paid up.)

Balance Sheet of Pankaj Ltd. Ason 31st March,2010
(Liabilitiesside only)

Rs.
Authorized ShareCapital
I ssued and subscribed capital :
Equity Stock 20,00,000

Balance Sheet of Pankaj Ltd. Ason 31st March,2011
(Liabilitiesside only)

Rs.
Authorized ShareCapital |
| ssued and subscribed capital :
2,00,000 Equity Shares of Rs. 10 each fully paid up. 20,00,000

(5) rfrifa ofe @1 <€ HRA1 (Cancellation of un-issued shares) :

U BT GIRT AU FHK SIFIHT 32 Pl e BIAT HeIAl DI 372 Yoll H el e8!
A ST B G U ol & e H A @) GRAB! H BIs ol fhar genm e 2 ', 9oy
sﬂﬁwwﬁa%%miﬁaﬁéé@qﬁ&ﬁﬁaﬁﬁémmzﬁﬁeﬁﬁwﬁw
3reT Yol H erawdd RIS aR AT ST |
3qreNl (Illustration) 4 :
On 31st March 2010 the Balance Sheet of Richa Ltd. was as under.

31 AT, 2010 &I Far fafics &1 facsT 9 UaR o

Liabilities Amount Assets Amount
Rs. Rs.
Share Capital : Land and Buildings 92,00,000
Authorized Issued and Subscribed Plant and Machinery 48,00,000
Capital Furniture and Fixtures 14,00,000
4,80,000 Equity sharesof Rs. 10 Investment 16,00,000
each fully paid up 48,00,000 | Stock-in-hand 22,00,000
4,00,000 12% Preference Shares of Rs. Sundry Debtors 14,00,000
10 each, fully'paid up 40,00,000 | Cash and Bank Balance 6,00,000
Profit and Loss A/c 80,00,000
11% Debentures 24,00,000
Bank Loan 12,80,000
Sundry Creditors 7,20,000 |
Total 2,12,00,000 Tota | 2,12,00,000

For implementation of the expansion programme , the company passed the following reorganization
scheme:

(1) The authorized share capital of the company to be increased to Rs. 2,40,00,000 divided into
20,00,000 equity shares of Rs. 10 each and 4,00,000 10% preference share of Rs. 10 each.
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(2) The balance of Profit & Lossisto be capitalized for issue of equity bonus shares to the extent
of Rs. 46,00,000.

(3) The company decided to issue three bonus shares of Rs.10 each for every four equity shares
held.

(4) Such shareholders who agree to convert their 12% preference shares into 10% preference
shares of equal number were to be allotted one bonus share of Rs. 10 each for every 4
preference shares converted.

(5) The holders of 11% Debentures have an option either to convert their holding into equity
share of Rs. 10 each at a premium of 20% or to receive cash in full settlement at par.

(6) The remaining equity shares were offered to the existing shareholdersat a premium of 20%.

The reorganization expenses incurred amounting to Rs.- 40,000. Assuming that all the
preference shareholders and 90% of the debenture holders exercised their option of conversion and
complete amount on issue of equity shares was received at the time of application, give necessary
journal entries and draft balance sheet after reorganization.

IR BRI @ fharfafd & forg e 9 fFr=faRad gefe Are Wigd & 3 ¢

(6)

HAT DI ARHT A Yol BN 2,40,00000 . dF IRT IR I fb 10 ®. ardd
20,00,000 Sfdl 32 H TG 10 %. dlel 4,00,000 10% YaAIfEHR 372l H faarford = |

A BIN—\Td & ¥Y BT 46,00,000 T DI HHT dF 99 Sfdac! e & FET @
forg gofreneor famam iy |

HAT A U8 freed R {6 uRde 4 gfaad) R & gRDI B 10 ®. Tl 3 A9
afer frffaa fd ol |

SRRl U 12 JAIfeR 3fEll Bl SRIER WA W 100 YaiPeR el H
gacar Bl HEAd Bl Wil ©, S° U 4 YAIEHR 3 & 98l Yb 10 . el Tb
a4 39 faar 9 |

11% RUTUFIRSG! $I I8 fdbed © fb 9 I1 a1 U U=l $I 10 . dlal Sfdac
3el # 20: MAIA IR aRafid HRaTel s12dT §9 e R Adha IRT gl I & w0 H
T PR o |

Y SAAC] T IH SRETRAT BT 20: WHFH R garfad {5 T |

Yo 240,000 % V| I8 A gU b aofl gaiferer sferemial gd go: eorentai |

e URad. @ fdwed &1 YIRT fhar & o sfaac! il &1 9awd IR 3feN & omded & Are
T UTd BILIR B, MavId el ufafiedt GRie vd gifes & a1 @1 fucet a9y |

gal (Solution) :

Journal of Richa Ltd.

Date

Particulars Amount

Dr. Cr.
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2010
April 1

April 1

April 1

April 1

April 1

April 1

April 1

April 1

Profit & Loss Appropriation A/c Dr.
To Bonusto Shareholders A/c

(Amount transferred from P & L Appropriation A/c

for issue of bonus shares.)

Rs.
46,00,000

Rs.

46,00,000

12% Preference Share Capital A/c Dr.
To 10% Preference Share Capital A/c

(12% Preference Share Capital converted into 10% Preference

Share Capital.)

40,00,000

40,00,000

Bonus to Shareholders A/c Dr.
To Equity Share Capital A/c

(3,60,000 and 1,00,000 Equity Shares of Rs. 10 each issued as

bonus shares to Equity shareholders and Preference

shareholders respectively as per reorganization scheme.)

46,00,000

46,00,000

11% Debentures A/c Dr.
To Debenture holders A/c
(Amount transferred in Debenture-holders A/c)

24,00,000

24,00,000

Debenture holders A/c Dr.
To Equity Share Capital A/c
To Securities Premium A/c
(90% of Debenture holders converted their eclaim into Equity
Shares at a Premium of 20%)

21,60,000

18,00,000
3,60,000

Bank A/c Dr.

To Equity Share Application & Allotment A/c
(Application money received on 8,80,000 Equity Shares @
Rs. 12 per share)

1,05,60,000

1,05,60,000

Equity Share Application & Allotment A/c Dr.
To Equity Share Capital A/c
To Securities Premium A/c

(Allotment made.)

1,05,60,000

88,00,000
17,60,000

Debenture holders A/c Dr.
To Bank A/c
(Remaining 10% debenture holders paid off)

2,40,000

2,40,000

April 1

April 1

Reorganization Expenses A/c Dr.
ToBank Alc
(Reorganization expenses incurred.)

40,000

40,000

Securities Premium A/c Dr.
To Reorganization Expenses A/c
(Reorgani zation expenses written off)

40,000

40,000

Balance Sheet of Richa Ltd. (and Reduced)

Ason April 1,2010
( After Reconstruction)
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Liabilities Amount Assets Amount
Share Capital : Fixed Assets:
Authorized and I ssued Land and Buildings 92,00,000
4,00,000 12% Preference Shares of Rs. 40,00.000 | Plant and Machinery 48,00,000
10 each, Furniture and Fittings 14,00,000
20,00,000 equity shares of Rs. 10 each | 2,00,00,000 | I nvestments 16,00,000
2,40,00,000 | Current Assets, Loansand
I ssued and Subscribed : Advances
4,00,000 10% Preference shares of Rs. Stock-in-hand 22,00,000
10 each fully paid up. 40,00,000 | Sundry Debtors 14,00,000
20,00,000 Equity shares of Rs. 10 each Cash and Bank Balance
fully paid up 2,00,00,000 | (Rs. 6,00,000+1,05,60,000-
(6,40,000 shares were issued for 2,40,000-40,000) 1,08,80,000
consideration other than cash)
Reserve and surplus:
Securities Premium 20,80,000
Profit and Loss Account 34,00,000
Secured Loans:
Bank Loan 12,80,000
Current Liabilities and Provisions 7,20,000
3,14,80,000 3,14,80,000
feaoft -
(1) 20,00,000 SfFECT 3N & T &1 g faavor 771 UaR % -
(i) TS & U=l | B i err = 4,80,000
(ii) Sfaat sremniRal &1 fifaa a9 3fr 4,80,000 X 3/4 = 3,60,000
(iii) gaifererR SferenRal & FRifFd 999 3fer 4,00,000 X V4 = 1,00,000
(iv) FEOrO=ETRAT B S5 90: M & oIy 12 &. ufd efsr & &R 9
90
i ofer &1 |w=m-24,00,000 X — X 1/12 = 1,80,000
100 _
AT 11,20,000

(v) Y 3fer Ade i fdd T erifq (20,00,000-11,20,000) 8,80,000

Gl Fifaa afer 20,00,000

(2) il 39T ol 9o & oy B wRfe wE @ ol ¥
(3) U FRUUFERI, T8I 31U SoM=1 &I sfdac! 3l # uRafdd =& f&ar, &1 T yrad o<
I T 7 |
(4) gt |RT AT B i1 YoiNTd & 8, Ufionffa WM e A srafeRaa & 3 T ¢ |
39T oit & Skt gRT ST=<aRep gAfHIT

(Internal Reconstruction through Reduction in Share Capital)
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AU T TP Ig eI fhar b raiRkes gAMHAT &1 Ao vad Joll d 41 {6y o=
e UHR B ST Tl © | 379 MMIDT Ig 9T ol 8T 2 & usd ofw o # F0 v MIRd
YA &1 AT b GbR A TR & ST Febell 2 |

ST AAFTIH, 1956 @I GRT 100 F 105 &b 3T & §s AR & AR U HA!
IO 37 Yoft H FEKd IR Tl & | @D & Ieed | Y Yol # wekdl & o Hw &l
faforRaa waf & gfitf o= 8t 8-

(31) BHAI & UTYE JAATIH BRI DI Yol H FHdl R DI AFART U&H B 8
(@) SO ¥ 39 Se & forv U a9y uxara wiRa fasar &, qen
() =IraTerd gIRT 3 goft § wekdt o) Ao B wafd yem H Qi A

T HFAT SO 3P Yoft H wek R BT AT URArg U R Sl ® Al 98 g
Wpld & oY <IRITerd @1 3Tded SRl & | AfS 37 Yol H Bl @l AT b A=via LRIl
% SR | B AR B © AT STavddal 9 JAfde Yol I 9« 8l dics okl § d <ITerd
FeRI @ FEAfd ford famr & IS0 § & @) AT BT SgAfed wR odl 7 | offdd YSi H &
DI AT A FTEIRAT & <RI § A Bl & 1 S Yol aiod dles Sl & Al <Jrmerd
FHHE B IS QR DI ATAT YeT W BT JTAR YA BT 2 | IS ISR 3fer goit # & o
fRlg axd € A1 U oFaRI & Udh Al IR & Sl § | <ATed U Lol UBIRd &b U
FR=d 9 @& IR 3T oMGRI &I 4 39 Al § IMAS B Tl & | <Al U o FQRI Bl
3fer Uoft # @wekdl @& foy Feafd urd &= 3ferar S9! Ful IR &7 YIae &1 & ARy
HHAT 2 |

IS AT 39 910 ¥ A< & (b oFaRl @I 3 Yol § el & oy Feafd urd &R
Sl TS ' AT S <@l Bl MuerT &R fRAr T € stEr See fRa gRfda € 98 ofw Ui A
FH BT ST BT JFAGT B ol 2 AR RTET ATeTS F931 A1 59 AT § Fo o Al
FEiRd & Foar & 9o e Red edfd d& w7 & =™ & a1 ‘And Reduced’ T8 ST+
PT QL A & AHAT © | S8l WA §RT dH1 B 'And Reduced’ ¥1es Sire &1 3fTasT

feam Sirem 2, @8l W FeiRa /[fS & Saiiid de A wes B & A9 BT 3 AN SIRAT | <ATITeTd
T BT FEG ST bl Gt e Yol § Skl & BRI qA7 = Bl g1 &Iy
TR BT ARY § AhHAT ) Yol # K B AT =T gRT AR wR oM W
BT GRT AR & IVRER DI TSI & 3N DI YANO gfafer™ qer afer oit &1 f,
e B G, UAD, A’ Bl 3ifbd RN TAT Yew RN BN U fqaR0r gwgd fbar SR |
LR gRT AT & ATQY TAT UK (R BT USRI B & dTa A Yol H§ HHI BT 377ael
ERIENICIIRIC ICHIN

ST e F B R B R

(Methods of Reduction in Share Capital)

T BT AT 37 Yo # fmfolRed A9 fafet 1 skt @R | ©
(1) afel W ared AR H Hekdl T |

(2) sTaTIEAT | AfRE Yoil BT LRIRAT B dlerax | g

(3) v aieniel § werd B |

3er Yofl # HEKRT BT SN B TRIDI H @i
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(Accounting For Reduction in Share Capital)

P! DI AL YOIl H Bkl B I SUYad o= ARl & id o 91 g | by
ST ©
(1) 3fe W= ergd WIf¥ H wekd dxa (Reducing unpaid amount of the Shares) :

Afe O gRT PRI ofer qoied &1 81 ar deel U ofFll &1 3fed JIRI & |l ¥
SR &1 AT wU ¥ 3frar quf ®U H FAHI BR Fohdl © | 59 YR AW W J&d IR0 Faedt
IR B F aR A I A HFE @l gad Yoll § Pl A Al el o dfed B 3ed
IR AR @ U JATSR BT AT <l & a7 Rl &7 3red Yol Gl <1 F9ra 8l
SIAT & | 9 UBR ¥ 379 Yol H dHekil B3 R FEfoiad Siea ufdfte @l Sl @ ¢

(gRTT Sifhd Hed) Share Capital Alc Dr.

To (u;k vafdr ewY';) Share Capital Alc
(Uncalled amount of Rs.....per share cancelled.)

JareNw (lllustration) 5 :

A Company has an issued Share capital of 2,00,000 equity shares of Rs. 100 each, Rs. 80
called and paid up. Having complied with the formalities, the company decided to reduce the share
of Rs. 100 to the share of Rs. 80 as fully paid up by cancelleing unpaid amount of Rs. 20 per share.
Pass necessary journal entry and show share capital in balance sheet of the company after
cancellation.

TH T D FRIAT ofer ol 100 % @Tel 27007000 SfHACT e H fawed § M W
80 %. Ufd 3T AN TAT FHRAT ST bl & | HAK del-eb NT=TRBABI DI Yoi PR ST o
3UF 100 . ATl AT DI 80 w. YUI Y&l b $HH B 20 B, UM AW B 3ad R I IGa
A B e far ) amavad SHa ufdftie g dor vg fhy oM & gwan i Yol @t
HT & s | fawrsy |
o (Solution) :

Journal

Rs. Rs.
(Rs. 100) Equity Share Capital A/c Dr. 1,60,00,000

To (Rs. 80) Equity Share Capital A/c 1,60,00,000
(Uncalled amount of Rs:. 20 per share on 2,00,000 Equity Shares
cancelled.)

Balance Sheet

(Liabilities side only)

Rs.
Authorised Share Capital

I ssued and Subscribed Share Capital 2
2,00,000 Equity Shares of Rs. 80 each fully paid up. 1,60,00,000

(2) sTaTEEmar | RS Yol B SEERIRAT B dAler T
(Paying-off surplus capital to shareholders):
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I HUAT B U JAMEIDHAT I &b Yol YDA B A © I 98 9 ¥ Yo Pl
3PTRAT BT ST Hdhal & | SFaRI BT AT PN G B qAT ST AATIH BT awermii 3
U1 HRd U 37 Yoll arae &l ST |Webdll & | SfREIRAT BT Yol e § 999 dAlerl Sl € def
frforRaa S ufaftedt @ ol 2 -

(@) 59 e @ sifhd Yeu # Rads fear SR-

(gRr=T Sifehd Hed) Share Capital Alc Dr. (R e Yol @l et _IRT
To (71 3ifehd #ed) Share Capital Alc (AT YSIr HI A
To Sundry Shareholders A/c (SR SIH greft Tfe
(Conversion of shareof Rs. .....into share of Rs....... each fully paid
and refund of Rs...... per shareon .....shares.)
Sundry Shareholders A/c Dr.
ToBank A/c
(Payment made to Shareholders.)

(ii) w19 afel @ Sifdd qou # aRadw 7 fvar SR-
Share Capital A/c Dr. GIFRIESIEEISIRUNES)
To Sundry Shareholders A/c
(Rs.....per share on.....shares refunded to shareholders)

Sundry Shareholders A/c Dr.
ToBank Alc
(Payment made to shareholders.)

Jarexd (llustration) 6 :

A Company has a subscribed capital of Rs. 25,00,000 divided into 25,000 equity shares of Rs.
100 each fully paid up. The company decided to repay Rs. 20 per share to equity shareholders. Give
necessary journal entriesinthe books of the company if :

(i) Shares are made of Rs. 80 each fully paid; and
(i) Face vaue of Sharesis unchanged.

T Bl Bl UTiid o 25,00,000 . & ST fd 100 %, drel guiad 25,000 sfdEcT fwn H

o | el o gfaac) SiReniRal &1 20 ®. U 3fer dieq &1 ey f&ar 21w &
QD] H Iaed STel yfaftedt g afg

(i) 3fe @1 80 . Ul 3% Yofad o+ & ST & 4
(ii) 3fer @1 ffa qeur smuRafia &ar 2|

g (Solution) :
(i) <19 siwii @I 80 . U & guicd &1 f&am < 2
Journal of .........
| Date] Particulars [LF] Dr. | Cr. |
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Rs. Rs.

(Rs. 100) Equity Share Capital A/c Dr. 25,00,000
To (Rs. 80) Equity Share Capital A/c 20,00,000
To Equity Shareholders A/c 5,00,000

(Conversion of Rs. 100 equity sharesinto Rs. 80 fully paid up
equity shares and refunded Rs. 20 per equity share on 25,000
equity shares.)

Equity Shareholders A/c Dr. 5,00,000
ToBank Alc 5,00,000
(Payment made to equity shareholders.)

(i) w19 sfeit @7 sifra geu ruRafia v&ar &

Journal of .......
Date Particulars L.F. Dr. Cr.
Rs. Rs.
Equity Share Capital A/c Dr. 5,00,000
To Equity Shareholders A/c 5,00,000
(Rs. 20 per share on 25,000 equity shares being refunded
to equity shareholders)
Rs. Rs.
Equity Share Capital Alc Dr. 5,00,000
ToBank Alc 5,00,000
(Payment made to equity shareholders)

(3) u=a 3w Yoil # @kl ®v1 (Reduction in paid up share Capital) :

59 B FReR wU ¥ B @ Rfa # =a <& 81 @ S9a fes # dreufe Rt
TqAT UHIA BT JAT AM—2IH WA BT A9 U, YRS 39, 3Nfe 9gd e fe@ril <<t
g Rofy & arag & o @ o Sad IO T e @ R fes # R gy
RA TR B T Breafre wwafral @ RN g6 Yo T & gat g ¥ i Refy
H IR B ol 8 e STER 3 I Rifeear @ wu d el wekl sdsH
(Capital Reduction Programme) @I f&am ST 281 §9 ®RISH & <0 Wy gs Yol
AUFARIT B & oI yad i Yol § w1 @l Sl B, TAT iRl A1 3= YRl A 1 Yol
D FLRI B! Gl & | Yol Bkl Brishd Bl T Faredl gRT S AR, 1956 6
gRT 100 & UTGHTA] Pl &I H A Y (HAT SITAT € | A Ugel IARAT Pl 93P Felldhr ITd
FHE Uad Yoil H Pl BT UK AT ST 2 | $9 UK DI SRR AT 719 ofd B ol I
yed Yoll 4 @ 3% & SRl 2| F8F &9 o AN 91d I8 © (P ieenRAl @GS # e @
HeHfa Il U 81 Febdll ® Siafe S2 Az 81 o4 fb U S D T DI Teb qR gellol
PR S IR I8 Pl T WU H JaAT PR A BHAT ol | e BRI B AR S 9ga
3fferp 81 <1 0T UETRAT JAT oFaRl Bl {1 RNT =T & Ty el S ¢ |

UGl el BRIHA AN &R & o7y SR @ gDl | Yo Eral @il ol © ford
Uoll werdl @rar ‘- (Capital Reduction Account) @ed & | 39 @I # fRwAReN, ForasenRa),
SRl TAT 3T UABRI & §RI AR T8 I ST (Credit) @7 S § den dfed g+ vg
Hfm Frfal &1 sufeRed =7 @ fou 59 @ # g9 IR & 9M (Debit) far Simar 2|
STl e FRfadl BT YaHedie fhar Sar @ 9 Jaiedicd IR o @l RIR1 Bl Yol dheldl

S | mow
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@ § S qer ' @ Ay B AW e Sar 21 4o wekd @rd &1 A (Debit) 99 A8 @
AhdT & dfcdh ST Y 99 AHdT 2| §9 @RI B O Y BT YoiRd €99 @ (Capital Reserve
Alc) # 3r<IRd Bx 3T e 2 |

ISl ekl @I @l & YA @rar dei GITes @1 (Reconstruction Account) ¥ &a&d 2 |
AR & JAHIIHT TR o™ BT & al goil Skl @id &1 ST AT @rdm @il Sl
RUEY

USTl PEkil BRIHA & SId oD

(Accounting for Capital Reduction Programme)

WWW%WW%WMW%
(i) o9 @E g goar 32 Yol Bl Xge 1 8 ar e wfalear @t e
(e1) w9 3wl @ sifdbd Feu 1 Her A \M —

(gRTT 3ifhd Hed) Share capital Alc Dr. (R USi @ @ 99 ¥)
To (a1 3ifded ) Share Capital Alc SRR SR RURIRS)
To Capital Reduction A/c (TS & FH @1 AT /)

(@) <19 3fe & Sifd e & URawH 15d 191 o1 yad e Yol °es SRi—

Share Capital A/c Dr. (TS 5 w4 @1 Al W)

To Capital Reduction A/c
(i) afs H=a (T, YSiRTd a1 o 9T UdR &) ERd H
ARG AT S1ar g | @aal &1 AR B SMaRd B & fofy 1 gfafte a1 SRie -

Capital Reserve Alc Dr.
General Reserve Alc Dr.
(Particular) Reserve Alc Dr.

To Capital Reserve A/c
(i) PN—pf TER T FU—TTER ff AW B B Y FeRd B O & | 39 Refy #
gral (Claims) § ¥ B &I S 8 | 39 &9 3 A 9 f=faRad s9a ufafie @& S -
Creditors Alc Dr. (@ 7
Debentures A/c Dr. (@mfY 7
To Capital Reduction A/c
(iv) & ¥ & JTedidd & Hoawd dfe S9d Jed # dfg & ar gig @1 IR ¥
ferfaRaa Sier ufafte &1 S
Asset Alc Dr.
To Capital Reduction A/c

4

S YR ST Bl Ife 3 By o™ A~ 8, A Iad o™ Bl IR Yol HH W H dise
PR S IR |

V) IS &1 @ | wfse @ 73 IR &1 ITIRT iR g, e gl = @
S |l Td qd g 3 Rl H B B b g fbar S dr feferRad Sieier ufdfte
DI ST

Capital Reserve A/c Dr.
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To Profit and Loss A/c

To Discount on Issue of Debentures A/c  (@feiRad &1 S atell T 9)
To Preliminary Expenses A/c

To Goodwill Alc

To Patents A/c

To (Particular) Asset Alc

(vi) =it \wafaa <1 (Contingent Liability) @ forg afe gewer faear <ma, dr FfaRad S+a
gfafie @t SRRf—
Capital Reduction A/c Dr.

To (Particular) Liability A/c

(vii) faf=1 sl &1 ol @erl W 9 smufelRad - @ g W1 Al Ioll #ekl @ 4
DIs UV AT &, A 9 Yol §99 @Id (Capital Reduction Account) ¥ ITRIRT &R <A1 TRy |
9% forg frfaRaa SHier ufafie @ Siraefl—

Capital Reduction A/c Dr
To Capital Reserve Alc

fee # use™ (Disclosurein Balance Sheet) :

ATARSD GAHAT DI AT & [hITIIT & g facer g qqa 1 fa=gail o1 eae
H AT =A1fRY
(1) afe =rarery =1 fder feur & % S+ & 9 & A1 ‘And Reduced * 1&g T € T faes
% ¥¥e H ‘And Reduced * ¥es TRIIY S ATfRY |

(2) gARET @ ASET & g fe RN AT & Jodl H B DI g 7 A e
fpar T 7 ar ) Aol @ JfoiRad &1 T8 IR &I ui" aui 9@ f*Ies § e |
e =nfay |

I (Ilustration). 7.
The Balance Sheet of X Ltd. Ason 31¥ March 2010 is asfollows.

Balance Sheet
Liabilities Amount Assets Amount
Rs. Rs.

Authorised, | ssued and Goodwill 2,00,000
Subscribed Capital : Fixed Assets 4,80,000
50,000 10% Preference Shares 5,00,000 | Stock in Trade 1,25,000
of Rs. 10 each fully paid up Debtors 1,05,000
50,000 Equity Sharesof Rs. 10 Preliminary Expenses 1,00,000
each fully paid up 5,00,000 | Profitand LossAlc 1,05,000
Creditors 1,15,000

Total | 11,15,000 11,15,000

The following ‘ Capital Reduction Scheme’ is approved by the Court :
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(1) 10 % preference shares of Rs. 10 each be reduced to 10% preference shares of Rs. 6 each
fully paid up.

(i) Equity shares of Rs. 10 each be reduced to fully paid up shares of Rs. 5 each.

(iii)  Goodwill, Preliminary expenses and debit balance of Profit and Loss Account be written
off completely.

(iv)  The balance amount of capital reduction be used to write off fixed assets
Givejournal entries and also prepare the revised balance sheet of the Company.

_AraTerd g1 Yot § oH Bl ferfead are Wi o T €

(i) 10 . @Tel 10% YAlfShR 372l Bl TCThR 6 . dlcl Yol Yad 10% YalfrerR 37 a1 faan
S |

(i) 10 . aTel AACT 37T BT TSTHR 5 . dTel Yoiad Sidacl A a1 &A1 S0 |

(i) =fa, RS T T aM—8TH @ & Sfde 9y &1 guiey | smfeiRad o= f&ar i |

(Vi) Uoh @k @ & 9 IR &1 STt Rl wwfaEt & srferRead e # far S|
STt gfaftedt SRTg dem & &1 aRafad fRiear | daR By |

g (Solution) :
Journal of X Ltd.
Date Particulars L.F. | Amount | Amount
Dr. Cr.
2010 | (Rs. 10) 10% Preference Share Capital A/c Dr.
April 1 To (Rs. 6) 10% Preference Share Capital A/c 5,00,000
To Capital Reduction A/c 3,00,000
(10% Preference Share of Rs. 10 each reduced to Rs. 6 2,00,000
per share and balance transferred to Capital Reduction
Account)
April 1 | (Rs. 10) Equity Share Capital A/c Dr. 5,00,000
To (Rs. 5) Equity Share Capital Alc 2,50,000
To Capital Reduction A/c 2,50,000
(Equity Shares of Rs. 10 each reduced to Rs. 5 per share
and balance transferred to Capital Reduction Account.)
April 1 | Capital Reduction A/c Dr. 4,50,000
To Profit and Loss A/c 1,05,000
To Goodwill Alc 2,00,000
To Preliminary Expenses A/c 1,00,000
To Fixed Assets Alc 45,000
(L osses Written off)

Balance Sheet of X Ltd. (and Reduced)
Ason April 1,2010
( After Reconstruction)

Liabilities | Amount | Assets | Amount |
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Rs. Rs. Rs.

Authorised, Issued and Fixed Assets 4,80,000
Subscribed Capital : Less: Written off
50,000 10% preference Shares Under Capital
of Rs. 6 each fully paid up 3,00,000 Reduction Scheme 45,000 | 4,35,000
50,000 Equity Shares of Rs. 5 Stock in Trade 1,25,000
each fully paid up 2,50,000 | Debtors 1,05,000
Creditors 1,15,000

6,65,000 6,65,000
ot qEiffeR el W qHrr e

(Arrear and Dividend on Cumulative Preference Shares)—

ST B R g1 @ Reafd & s arae srgrenRay &Y ofier fawdia &l &x urd 2
SfeTy Aol gaifireR 3l oR A SR 9HTIT X8 Wdhdl © | 9hiT AT &1 IR B e @
3 wfewer <@ (Contingent Liability) & ®u # fw@mar Sirr & |
(i) <9 YaiedR IPTERNT U= SRl & Ful 9HT R & AW & foly dg9d 8 od 2

T T A B TR H PpIs Ufdfe Fg1 B o qife e @Y gdrar Iy Gfere
<@ BF @ HRYT, geaal # farf g8 T8 2

(i) 19 gaifrer siernRal & gHmar e qoiaar ferar 3fifiis w9 | <A1 a9 BT § al Ja™
fPd ST arell @i @ I BT ofar o TR fhar Siam—

(31) SATHTRT BT eRAT HRA WX
Capital Reduction A/c Dr.
To Preference Share Dividend A/c
(Preference Share dividend payable to Preference Shareholders)

(@) AT FHH W
Preference Share Dividend A/c Dr.
ToBank Alc
To Share Capital Alc
To Debentures A/c
(Preference Share Dividend paid.)

(i) I YaifpR 3 o S & =T B ST gl & i I T8l fHar &1 g a I8
H b Regfa fdarer & ¥ uer 9 qalfder sfer @ @ (Preference Share Dividend
Account) & 5 & fa@mn gam grar 2| fafi= aRRerfol # swa forg fefaRea ufafics
SRRfI—

(1) S/ IHIT AL BT FRTRAT §RT YUT ANT B A7 7397 =
Preference Share Dividend A/c Dr. (@t T 9)
To Capital Reduction A/c
(2) T4 SHTAT ATHILT BT SIETRAT GIRT 3M13b ©T A AN [hAT 14T 8

Preference Share Dividend A/c Dr. (@er T 9)
To Capital Reduction A/c CaSINIEIRS))
To Bank A/c To Share Capital A/c To Debentures A/c (BRI ST aretl AT A)
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(3) ST9 FHTAT FATHIRT BT FLEATRAT BT YT Y fHar SIram &l -
Preference Share Dividend A/c Dr.
To Bank A/c To Share Capital A/c To Debentures A/c (1 wu # garm 11 2/)

gd (Illustration) 8:

The following is the Balance Sheet of Mohit Limited as on 31st March, 2010
Mifed fofics &1 31 A1, 2010 @1 fRresT f=foRaT © -

Liabilities Amount Assets Amount
Rs. Rs.

I ssued and Subcribed Capital : Goodwill at Cost 60,000

2,400 8% Cumulative Preference 2,40,000 | Leasehold Property 3,00,000

Share of Rs. 100 each fully paid up 4,00,000 | Plant and Machinery 1,72,500

4,000 Equity Share of Rs. 100 each Stock in Trade 69,175

fully paid up Debtors 60,200

Capital Reserve 1,36,000 | Preliminary Expenses 27,250

Trade Creditors 62,500 | Profit and Loss Account 2,10,375
Bank Over draft _ | 61,000

8,99,500 8,99,500

Dividend on preference shares is in arrear for the last three years and the Company is experiencing
trading difficulties and decided to recorganize its finance sourees. The approval of the court was
obtained for the following scheme for reduction of capital-

(i) The cumulative preference shares to be reduced to Rs. 65 per share.
(i) The equity sharesto be reduced to Rs. 40 per shares.

(iii) One Rs. 40 equity share to be issued for each Rs. 100 of cimulative preference shares dividend
arrears.

(iv) Thebalancein Capital Reserve Account may be utilized.
(v) Plant and Machinery to be written down to Rs. 85,000.
(vi) The debit balance of Profit & Loss Account and all intangible assets to be written off.

(vii) The authorized share capital to be retained a Rs. 6,40,000 consisting of 2,400, 8%
cumulative preference shares of Rs. 65 each and the balance in equity shares of Rs. 40 each.

(viii) 6,660 equity shares to be issued at par, for cash payable in full upon application. The same
were fully subscribed and paid for.

You are required to pass the necessary journal entries and prepare the balance sheet of the
company after completion of the scheme.

(N

3fell IR ATAIET I A aul W IBHRT & | HH ATAIRS BioAsdl Asgd PR 6l &
T i |l @1 gifed o_a &1 Feed ar €1 ol § &9 @1 FefaRad o & fag

AT | Wi urd &l TS —

(i) YaifEeR 3= &I 65 . URT A TP HH (HAT T |

(i) Sfaact el @f 40 %, UfT 379 dF HH a1 SR |

an Huq“l;ri%ifﬁwmaﬁwqﬁf 100 %. @ foTU 40 . aTel Yo sfaac ofer feffaa
foar |
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(
(

\"J

(i)
i

%)
)

Ul e @1d & Y BT YA fhar S |aedr 2|
e Ud 7R Bl 85,000 . db IUTeIRId fhar SR |

AT @ BT ST ¥y vd A srg |rfat srafalRad w2 |
(Vii) @ @ Afded of Sl DI 6,40,000 . UR BIIH IWT & Sl fdh 2400, 65.%, dTl 8:
HA qaffeR el de 9 40 . Uf 3fer arel Sfaac ofwi # gnf|
(viil) 6,660 ST 37T ¥H eI TR dhg @ ford FRIfAT fhy SR o9 R |Aw AT aided
U & A B T B | 9 3fe & fory got erfre f¥r o @ |

freel IR )T R |

YD 3MMALIH St UfAftedl HA & qAT A & YOI 8F & ULA] BT HHAl Bl

gal (Solution) :
Jour nal of Mohit Ltd.
Date Particulars L.F.| Amount| Amount
Dr. Cr.
2010 | (Rs.100) 8% Cum. Pref. Share Capital A/c Dr. 2,40,000
April,1 To (Rs. 65) Cum. Pref. Share Capital A/c 1,56,000
To Capital Reduction A/c 84,000
(8% Cum Pref. Share of Rs. 100 each reduced to 8% Cum.
Pref. share of Rs. 65 each fully paid up and balance transferred
to Capital Reduction Account.)
April,1 | (Rs. 100) Equity Share Capital A/c Dr. 4,00,000
To (Rs.40) Equity Share Capital A/c 1,60,000
To Capital Reduction A/c 2,40,000
(Equity Share of Rs. 100 each reduced to Equity Shares of Rs.
40 per share fully paid and-balance transferred to Capital
Reduction Account.)
April,1 | Capital Reduction A/c Dr. 23,040
To Preference Share Dividend A/c 23,040
(Part of Preference Share Dividend payable to Preference
Shareholders provided out of capital reduction Account.)
April,1 | Preference Share Dividend A/c Dr. 23,040
To (Rs.40) Equity Share Capital A/c 23,040
(576 Equity Shares of Rs. 40 each issued to Preference
Shareholdersfor dividend.)
April,1 | Capital Reduction A/c Dr. 3,85,125
To Plant and Machinery A/c 87,500
To Profit and Loss A/c 2,10,375
To Preliminary Expenses A/c 27,250
To Goodwill Alc 60,000
(Loss written off.)
April,1 | Capital Reserve A/c Dr. 84,165
To Capital Reduction A/c 84,165
(Balance transferred.)
April,1 | Bank A/c Dr. 2,66,400
To Equity Share Application A/c 2,66,400
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(Application money received)

April,1

Equity Share Application A/c
To Equity Share Capital A/c
(Application money transferred.)

Dr. 2,66,400

2,66,400

Balance Sheet of Mohit Ltd. (And Reduced)

(After Reconstruction)

Liabilities Amount Assets Amount
Share Capital : Rs. Fixed Assets Rs. Rs.
Authorised : L easehold Property 3,00,000
2400, 8% Preference Shares of Plant and machinery. — 1,72,500
Rs. 65 each 1,56,000 | Less: Reduced under
12100 Equity Shares of Rs. 40 each 4,84,000 | Capital Reduction scheme 87,500
6,40000 | . = T 85,000
| ssued and Subscribed Current Assts:
2,400 8% Preference Shares of Stock in Trade 69,175
Rs. 65 each fully paid up 1,56,000 | Debtars 60,200
11,236 Equity Shares of Rs. 40 Bank Balance (2,66,400-61,000) 2,05,400
each fully paid up 4,49,440
Reserve and Surplus:
Capital Reserve
(1,36,600-84,165) 51,835
Current Liabilities:
Trade Creditors 62,500
7,19,775 719,775
Jare (Il lustration) 9 :
The following is the Balance Sheet of A Ltd. as on 31% March 2010:
7 fiIffics. &1 f@Icer 31 A1, 2010 &I 741 U&R © :
Liabilities Amount. Assets Amount
Share Capital : Rs. Rs.
2000 8% Preference Shares of Goodwill 50,000
Rs. 100 each fully paid up 2,00,000 | Land and Buildings 1,30,000
5,000 Equity Shares of Rs. 100 Plant and Machinery 3,20,000
each fully paid up 5,00,000 | Stock in Trade 60,000
Securities Premium Account 10,000 Debtors 1,90,000
6% Debentures of Rs.100 each 1,00,000 | Cashinhand 1,000
Trade Creditors 1,40,000 | Discount on Issue of Debentures 5,000
Bank Overdraft 50,000 Preliminary Expesnes 10,000
Profit and Loss Account 2,34,000
10,00,000 10,00,000
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Note : Preference share dividend isin arrear for the last three years.

It is hoped that worst time is over and the company would start earning profits after reconstruction.
Upon revaluation of assets, it was found that goodwill was worthless and other assets were overvalued to
the following extent :

Land and Buildings Rs. 10,000; Plant and Machinery Rs. 60,000 ; Stock in Trade Rs. 15,000 and
Debtors Rs. 20,000. The following scheme of reconstruction was prepared and approved by the court :

1. Theequity shares be reduced to Rs. 25 each.

2. The 8% preference shares be reduced to Rs. 75 each and then exchanged for one new 10% preference
share of Rs.50 each and equity share of Rs. 25 each.

3. Preference shareholders have forgone their right for dividend of 2 years and one year’s dividend at
the old rate is payable to them in fully paid up equity shares of Rs. 25 each.

4. The debenture holders be given the option to either accept 90% of their claims in cash or to convert
their claims in full into new 10% preference shares of Rs.. 50 each. one-half (in value) of the
debenture-holders accepted preference shares and the rest were paid in cash.

5. The revauation of assets be adopted.

6. 10,000 new equity shares of Rs. 25 each are to be issued at par payable in full on application. This
issue was underwritten for acommission of 2% and was fully taken up.

7. The total expenses incurred in connection with the scheme excluding underwriting commission
amounted Rs. 2,000.

Pass necessary journal entries to record the above arrangements and prepare Company’s Balance
Sheet after the scheme of reconstruction had been carried out.

Ale — IS 379 R B 9 I8 | AT IHRT @

B ST BT Sl © b WRIE FHI A B AT © SR HHET GAFHAT & qIG A BHAT
IR PR AT | ARl & YAHedIdd UR A 83l b @I &1 o Y © SR 3y |wfad
fFr=feTRad A e 3ifdies Fedifhd @ gg o A Td wa= 10,000 %.; I Ud AARI 60,000 .,

ATRe IBAT 15,000 %.; AT AR 20,000 3. | GAFHAI B 74 AISHT IR B T8 YA
| Wi ura &

1. SIS BT 25 . Ul F Th HH B AT A |

2. 8% SIfHT 3 B 75 . UfT Iy Tb HH B AT ¥ T R 50 %, Il b T
10% AT 3T qAT 25 W, Il Uh Sfddcy 3 H daof foar 9y |

3. IIfSH PRIl ¥ 7 9¥ B AMIY B PR BT AN B AT & AT I TP dY Bl
ST YR &R R 25 %, dTel Yuiad Sfdact 7w H 9Arar fhar oird |

4. FOYAYTRAT BT fddbed far 9 fb 9 31 a7 379= grai &7 90% b UTd Hx o 3frdT

39+ TT@l @1 gul IR BT Y 50 . aTel 10% AN e # gRafidd &1 of | o Jou &
FOTOFLTRGT =1 STEAT 37 T DR fhar oI WAy Bl Teba YA HR &7 1 |

5. FHAl & YAHeIdhd DI AT S |
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6. 10,000 I 25 ®. dATel SIdACT Y FH oI R FRIAT fhu SISt wwger R uref=m
U3 & AT < B 39 AT @1 2% HHRE RSO fhar I der gl wd ¥
e gar |

7. MU HEE B AIRTT Sad oI TR 2,000 . BT AR T Y T3 |

IuGed FARRARAT DI q6l BRI D oY aeID Teiel ufafedl <Y o gafaior
B AT BT HRATIT B S 99T BT BT fISaT 18U

gel (Solution) :

Journal of A Ltd.

Date

Particulars

r

Amount
Dr.

Amount
Cr.

2010
April,1

April,1

April,1

April,1

April,1

April,1

April,1

Date of

(Rs. 100) Equity share Capital Alc Dr.
To (Rs.25) Equity share Capital A/c
To Capital Reduction A/c
(Equity shares of Rs.100 each reduced to Equity Shares
of Rs. 25 each fully paid up and balance transferred to
Capital Reduction Account)

(Rs.100) Preference share Capital A/c Dr.

To (Rs. 75) Preference Share Capital A/c

To Capital Reduction A/c
(8% Preference shares of Rs. 100 each reduced to 8%
Perference Shares of Rs. 75 each fully paid and balance
transferred to Capital Reduction Account)

(Rs. 75) 8% Pref. Share Capital A/c Dr.
To (Rs. 50) 10% Pref. Share Capital A/c
To (Rs. 25) Equity Share Capital
(Rs. 75 8% Preference Shares converted into Rs. 50 10%
Preference Shares and Rs. 25 Equity Shares)

Securities Premium A/c Dr.
To Capital Reduction A/c
(Balance transferred.)

Capital Reduction A/c Dr.

To Preference Share Dividend A/c
(Preference Share Dividend provided.)

Preference Share Dividend A/c Dr.
To Equity Share Capital A/c

(Equity Sharesissued for arrear of Preference Share

dividend. )

6 % Debentures A/c Dr.

To Debenture holders A/c
(Balance transferred.)

Bank A/c Dr.

Rs.
5,00,000

2,00,000

15,00,000

10,000

16,000

16,000

1,00,000

2,50,000

Rs.

1,25,000
3,75,000

1,50,000
50,000

1,00,000
50,000

10,000

16,000

16,000

1,00,000
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Receipt To Equity Share Application & Allotment A/c 2,50,000
(@nfeT ®1 | (Application money received on 1000 Equity Shares @
farfey) Rs. 25 each.)
Dateof | Equity Shares Application & Allotment A/c Dr. 2,50,000
Allotment To Equity Share Capital Alc 2.50,000
CISE (Application money transferred to Equity Share Capital
fafen) Account on Allotment of Shares)
Date of | ynderwriting Commission Alc Dr.
Paymeg;r Reconstruction Expenses A/c Dr. 5,000
(Wm) To Bank Alc 2,000
(Underwriting commission and Reconstruction 7,000
Expenses paid.)
Pl:z)i?/trigrzt Debenture-holders A/c Dr. 1,00,000
(T Y To 10% Preference Share Capital A/c
fRrfy) ToBank Alc 50,000
To Capital Reduction A/c 45,000
(Debenture holders’ claim discharged by converting 5,000
50% debentures into 10% Preference Shares and rest
paid in cash.)
Date of Capital Reduction A/c Dr. 4,11,000
Payment To Profit and Loss A/c 2.34.000
(37T To Goodwill A/c 50.000
ferfer) To Land and Building A/c 10.000
To Plant and Machinery Alc 60.000
To Stock in Trade A/c 15.000
To Provision for Debtors A/c 20.000
To Discount on Issue of Debentures A/c 5.000
To Preliminary Expenses A/c 10.000
To Underwriting Commission A/c 5.000
To Reconstruction Expenses A/c 2.000
(Losses and expenses written off.)
Dateof | Capital Reduction Alc Dr. 13,000
Payment To Capital Reserve Alc 13,000
(FTT @1 | (Balance transferred.)
faf2r)
Balance Sheet of A Ltd. And Reduced’
Ason........
(After Reorganisation)
Liabilities Amount Assets Amount
Rs. Rs. Rs.
Share Capital : Land and Buildings 1,30,000
Authorised Capital : Less: Written off
4000, 10% Preference Shares of 2,00,000 | Under Capital

B.Com.-11/P-11/249




Rs. 50 each. Reduction Scheme 10,000 | 1,20,000
20,000 Equity Shares of 5,00,000 | Plant and Machinery 3,20,000
Rs. 25 each 7,00,000 | Less: Written off under
Capital Reduction
Scheme 60,000 2,60,000
Stock in Trade Rs. (60,000-15000) 45,000
Issued & Subscribed Capital : Rs.
3,000, 10% Preference Shares of Rs. 1,50,000 | Debtors 1,90,000
50 each fully paid up Less: Provision 1,70,000
17640 Equity Shares of Rs. 25 each 4,41,000 For Bad debts 20,000 1,48,000
fully paid up 13,000 | Cashat Bank v 1,000
Capital Reserve 1,40,000 | Cashinhand
Creditors
7,44,000 7,44,000
fewfort :
(i) Reafa faaror # fearlt oM arel sfaact e Yot 91 ToR Ia @ 718 7 - :
R SfFacT e @ '<t gs 39 Yol 1,25,000
YaiferpR 32 BN SR B TS Sfaac 3fer goll 50,000
gaifereR 3N WR AT & oy FFeifia Sfdact 16,000
T frifaa @1 78 SfdaeT sfer goi 2,50,000
Bl A 4,41,000

(i) Rerfey framor ¥ frarg oY areh ST ofer Yo et R ST ) E R -

R SARH 32l B TSl g9 e Yol 1,00,000
FO—UFTRAT BT i rfdmr afer Yoit 50,000
Bl A 1,50,000

(i) goh Hog # oraRa Yol ¥ W &1 AN 71 UaR = e T © %
Sl T @ H ST 1Rt 4,40,000

(375,000 3. + 50,000 . +10,000 %. + 5,000 %.)
gergy : Yol B @1 | Jfoiad &1 T8 IR 4,27,000
(16,000 . + 4,11,000. %.)

ISl 9 # JraRd i 13,000

(iv) §% 9y 39 UHR =a fhar Tar 2

3. :
10,000 SfIIEY 3% & = & urw ~If3r 2,50,000
gegy : RO-UFEIRAT B ITd 45,000
SO HHITH 5,000
g Y 2,000
d% srfafdey 50,000 1,02,000
d% 9y 1,48,000

AT B IATIRIT, ORI T SFeRI & eI IATH DI ArofT

(Seheme of Arrangement with Shareholders, Debentureholders and Creditors)
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FH—P R 9RI BN & HROT HHoe &1 R a1 ok 81 ol 2 & afe g9 f[afr &1
BT BT FHUA B QAT SMY AT FOOFIIRAT T @9eRI B, A1 a1 e [Jega T fesy @t
FHEET IBdl 8 IT 98d HH YA e @1 wE gl 5| O Refd § @ee @ s,
FU—UFER] g dFeR IS AU H g 9 B Bl el § @Is g Yoil bl fafeiRad dxe dr 1
R A IOl & FRT PRd ST DI Garw ®U A Tl R, O ST 4§ A S
| Ul TR H S UBR B AISHT BT 0T fBAT S wehdn & A | et el S,
FRUUFEIRT T MR JU—3AU [l & T [FREd bR &1 AN R 8 AR S AN & PRI
SUAL YA ¥ Wiz gs ol Bl smufoiRad fhar Srar & | doaear T Joll &1 fraeadhdjar
SABT TG B © 3R T AR ¥ Al & Jqd™d B dlef, I @ |

39 o1 & foharaas &)a & forv okar ufaftedt ur: S5 |l & SR R @Y Wkl ©
SIS § @l Hael Jor & fharaas & 99y 9arg 1Y o |

Iarewvr (Ilustration) 10 :
The Balance Sheet of X Ltd. ason 31% March, 2010 was as follows:
31 Hrd, 2010 B T ffAcs &1 fager = s or :

Balance Sheet Ason March 31,2010

Liabilities Amount Assets Amount
Rs. Rs.

Share Capital : Land and Buildings 7,68,000

64,000 6% Preference Shares of Plant and Machinery 7,20,000

Rs. 10 each fully paid up 6,40,000 | Goodwill 4,438,000

1,92,000 Equity Shares of Stock 1,28,000

Rs. 5 each fully paid up 9,60,000 Debtors 1,92,000

Cash 19,200

5% Debentures 3,84,000 | Bill Receivable 64,000
Creditors 6,40,000 P. & L. Account 2,88,000

Less: General Reserve 3,200 | 2,84,800

26,24,000 | 26,24,000

Upon revaluation of the assets, it was found that goodwill was worthless and that other assets
were overvalued to the following extent :

Land and Buildings by Rs. 1,28,000 and Plant & Machinery by Rs, 1,76,000.

A provision for doubtful debtsto the extent of Rs. 16,000 was necessary.

The following scheme of reorganization was sanctioned by the court-

@ The creditors to accept 6% debentures to the extent of 50 per cent of their clams, the balance to
be paid in cash six months after the date.

(b) The preference shares to be reduced to Rs. 5 each, partly paid up.
(© The equity sharesto be reduced to Rs. 1 each, partly paid up.

(d) The assets to be reduced to revalued figures and the debit balance of Profit & Loss Account to be
wiped out.
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Pass journal entries to give effect to the above scheme and also prepare revised Balance Sheet of
the Company.

AR & gAHedET B IR S g fh Ifa & g I ' iR oy wwfoal fferRad
A da 31fde Jeaifhd &1 g8 @

I Td 99T 1,28,000 ®. ¥, W Td AR, 1,76,000 . ¥ | A Foil & o9 16,000 %. &7
JNTAISIA 3D FHI AT 2 |

qiTeT @l ST, S AT gRT WIbR B T8, g8 1% bR © :

) TFERI 7 U 1Al @ 50 Uiaerd & forg 6% , FUgE ol WieR fdhar, 9y I &1 39 Ay &
A8 U Aba H YA fhar SR |

) TS YAIHR 3T B 5 FR A U&d b HH BT ©, |

) ISP SfFac] I BT 1 ®UY A Uad db HH BT ©, |

ARl B AHeIfhd 3l Tb BH PIAT & T AM—8I T & Slde AT Bl JUfARad ST

5

o @

AN

IHR Ao DI GAET 99 & ol SiHa gfaftedl STy den &Rl &1 |enea fesr W
ERIENY

gel (Solution) :
Journal of X Ltd.
Date Particulars L.| Amount | Amount
F. Dr Cr.
2010
April, 1 | CreditorsAlc Dr. 3,20,000
To 6% Debentures Alc 3,20,000
(6% Debentures issued to the creditors for 50% of their
claims under reorganization scheme.)
April,1 Preference Share Capital A/c Dr. 3,20,000
Equity Share Capital A/c Dr. 7,68,000
To Capital Reduction A/c 10,88,000
(paid up value of preference shares and equity shares
reduced under reorganization scheme.)
April, 1 | General Reserve Alc Dr. 3,200
To Capital Reduction A/c 3,200
(Balance transferred.)
April, 1 | Capital Reduction A/c Dr. 10,91,200
To Profit and Loss A/c 2,88,000
To Provision for Doubtful Debts A/c 16,000
To Goodwill Alc 4,438,000
To Land and Buildings A/c 1,28,000
To Plant and Machinery A/c 1,76,000
To Capital Reserve Alc 35,200
(Losses written off and balance transferred to capital
Reserve Account.
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X Ltd. (And Reduced)
Balance Sheet Ason April 1, 2010

Liabilities Amount Assets Amount
Share Capital : Rs. Fixed Assets: Rs.
Authorised: | s Land and Buildings 7,68,000
Issued and Subscribed : Less: Reduced Under
64,000 6% Preference Shares of Reconstruction Scheme 1,28,000 | 6,40,000
Rs. 10 each, Rs. 5 paid up 3,20,000
1,92,000 Equity Shares of Plant and Machinery 7,20,000
Rs. 5 each Re. 1 paid up 1,92,000 | Less: Reduced under
Reserve and Surplus: Reconstruction Scheme 1,76,000 | 5,44,000
Capital Reserve 35,200 | Current AssetslLoansand Advances
Stock 1,28,000
Secured Loans: 3,20,000 | Debtors 1,92,000
6% Debentures 3,84,000 | Less: Provision For
5% Debentures Bad debts 16,000 1,76,000
Current Liabilitiesand Bills Recelvable 64,000
Provisions : Cash 19,200
Creditors 3,20,000
15,71,200 15,71,000

fewoft : meRT @7 30 RidwR, 2010 BT YA B W YA B ST+ dfafte B & wRA |

e &1 Fagor
(Surrender of Shares)
ST 37U+ 3731 BT TesT A auT f=ifea <F uRRefaal § &) Jad € -
(37) STa gz 37 Yol @ A AR BT g o ranef 2,
(@) S9 Upfd Il b1 JUfeiRad B & oIy Hea=l &l ArwiRep YA AT YOl BT G bRl
Bl |

3rer Uoll @1 AT RN &1 I 9 R R U G0 e BT olhied &9 fhd T
(Forfeited Shares) @&V Hifer fobam Sram 2 |

Yot gfe I (Capital Reorganization Scheme) & iid S YT aadd 3R BT HH
AP Hed dret SR A SU—fAHTSTT DR Tl B SR AU SN 37U T P e ATet SfwAT A |
EB AW HAI DI GAMNT PR <d & dlid ST Yol BT Yo dR | | U8 FAfdd 372l &1 a1 ol
mﬁwaﬁammzﬁmﬁmmww%mmqﬁﬁﬁaﬁrmﬁ@mﬁﬁ
Yaq far ST A g |
39 & |AYOT gRT Yol gfoe ArerT & Gy A e ufafkedl for=t ger &) it ©
(1) o< SfEl &1 B9 Sifda ed aret 3l F Su—fTeT FRE W

(T 3ifehd Hed) Share Capital Alc Dr. rer gt

To (7T 3ifdd ) Share Capital Alc B AT |
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(2) @i BT FAUT PRA IR :
Equity Share Capital A/c Dr.
To Share Surrendered A/c

(3) wwfta ofelf @ @mURe oH eI, alzuwolima:aﬂlﬁaﬁ?ﬁgﬂmﬁzﬁmqgaﬁmﬁwﬁ
FOI A7 ARl BT QIS Jedl W Lol givfod @i (Capital Re-organization Afc) am st deifer

QraT (Capital Reduction account) H 3T<IRd &x & SIar 2| Af U ol & YA & foly SFHUd
arer frifd == 8 Rora gmwﬁmmﬂé’fg%%‘ﬁ@mﬁﬁﬁﬁgﬂﬁﬁaﬁﬁﬁ
fe@mrll St 21 <1l der ol $1 gRIe o WR ARG b1 W VA S1idc@l  9r FOl & W
g B 9Id 8 | 39 9TEr 9afd o @ fiHe @1 ufafte a1 ol 2

(a7) <RI T Uil BT YA @ # IR A & forg e wfafe oo och 2

Debentures A/c Dr.
Trade Creditors A/c Dr.
(Particular) Liability Alc Dr.

To Capital Re-organization A/c
or
To Capital Reduction A/c
(Debentures and other liabilities transferred)
@) o= aRAt 9o 3= R @ forw wwfia st &1 AT o W
Share Surrendered A/c Dr.

To Equity Share Capital A/c
(4) 29 o TH TGO AR DI [STIbT GAFITHA A [baAl AT 81, bl Yol Gaviod @rd a1 Yofl Herdl
W H IRd B B forg = ufafe & ot ®

Share Surrendered A/c Dr.
To Capital Re-organization A/c Or
To Capital Reduction A/c

Jare}ol (lllustration) 11 -

The Balance Sheet of Arti Ltd. on 31% March, 2010 was as follows:
31 A4, 2010 & IRaT farfics & focsr A UaR o

Rs. Rs.

Share Capital Fixed Assets 16,00,000
15,000 Equity Shares of Rs. 100 Investments 50,000
each fully paid up 15,00,000 | Debtors 70,000
8% Debentures (Rs. 100 each) 10,00,000 | Stock-in-Trade 2,47,000
Accrued Interest on Debentures 1,20,000 | Bank-Balance 23,000
Trade Creditors 3,70,000 | Profit and Loss Account 10,20,000
Income Tax 20,000

30,10,000 30,10,000

The following scheme of reor ganisation was approved by the Court :
Q) Each equity share shall be sub-divided into 20 fully paid equity shares of Rs. 5 each.

2 After sub-division, each shareholder shall surrender to the Company 80% of his holdings, for the
purpose of re-issue to Debenture holders and Creditors so far as required and otherwise for
cancellation.
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(©)) 1,60,000 surrendered shares of Rs. 5 each shall be converted into 9% participating preference shares
of Rs. 5 each fully paid up.

4) Total Claim of Debenture-holders be reduced to Rs. 8,00,000. This will be satisfied by issue of
1,60,000 participating preference shares of Rs, 5 each fully paid up to them.

5) The full liability of income-tax will be satisfied in cash.

(6) The claims of unsecured creditor shall be reduced by Rs. 1,00,000 and the reduced claim shall be
satisfied by allotting them equity shares of Rs. 5 each fully paid up from the shares surrendered.

@) The value of fixed assestsisto reduced to Rs. 10,30,000.

(8 Shares surrendered but not issued shall be cancelled.
Pass necessary journal entries and also prepare balance sheet after reorganisation.

it @ ffolad dierr & <o g Wafd uee @t TS
(1) 9% faacy sfer, 5 . arel 20 Yoiea i@l # Sufawiforg fvar S|

(2) SUfWSM @ v TS RN 0 gRT aTRd fel @r 80% T AT & < it
FOUF—GIRAT Ud SFeRI ®I IMaeIdhagar FHifia fhar SR wd 9y afell @ ¥g8 ox faan
ST |

(3) THUr fhy T ofw H W 5 W. drel 1,60,000 32T BI-5 . ATl Yol Uad 9% Sraldre wrfl  yaifdar
el H g&lr SR |

(4) FoTaFTRAT BT el ITAT 8,00,000 H. Th HH fHIAT SRR | VA ST & F9ERT 5 ©. a1l gut y&d
1,60,000 3raRreH Rl Yaifrer o & ffaa gRT fohar S|

(5) AR & JMIE BT Yol YA qdha H BR_fIIT SIRATT

(6) rgRfaTd TFERl & QTdl @I U ol vUd H A dRAT & Vg °c gU & P MaerT Fdor fod
T 5 %. arel guf ued Sfdact ol @ eided gRT &R 2 |

(7) it |AHfadl BT Jed 10,30,000 HU T HH HRAT 2 |
(8) wHUTT fhy T VN 3N B O AT T8l By S €, 9% Y88 X faar S |
faf=1 Siar gfafteat AT gd gefe &1 Ao & a1 &1 fIesr 9918y

8ol (Solution) -
Journal of Arti Ltd.
L. Amount
Date Particulars F. Debit Credit
Rs. Rs.

(Rs. 100) Equity share Capital A/c Dr. 15,00,000

To (Rs.5) Equity Share Capital A/c 15,00,000
(Conversion of equity share of Rs.100 each into equity share
of Rs. 5 fully paid up.)
Equity Share Capital A/c Dr. 12,00,000

To Shares Surrendered A/c 12,00,000
(80% of Equity share holdings surrendered for
reorganisation of capital.)
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Shares Surrendered A/c Dr. 8,00,000
To 9% Preference Share Capital A/c 8,00,000
(1,60,000 surrendered shares converted into 9% Preference
Shares of Rs. 5 each and distributed among the debentures
holders for their claim.)
Income Tax A/c Dr.
ToBank A/c 20,000
(Income Tax liability discharged.) 20,000
Shares Surrendered A/c Dr.
To Equity Share Capital A/c 2,70,000
(Surrendered shares re-issued as 54,000 equity shares of Rs. 2,70,000
5 each fully paid up and distributed among. unsecured
creditors for full settlement of their claim.)
8% Debentures A/c Dr.
Accrued Interest A/c Dr.
Sundry Creditors A/c Dr. 10,00,000
Shares Surrendered A/c Dr. 1,20,000
To Capital Re-organization A/c 3,70,000
(Total amount due to creditors, debenture holders and the 1,30,000
balance of Shares Surrendered A/c transferred.) 16,20,000
Capital Re-organization A/c Dr.
To Profit and Loss A/c
To Fixed Assets Alc
To Capital Reserve Alc 16,20,000
(Balanceof P& L A/c transferred, Fixed assets written of f 10,20,000
and the balance of capital Re-organization A/c transferred to 5,70,000
capital Reserve A/c) 30,000
Balance Sheet of Arti Ltd. (And Reduced)
Ason..........
(After Reconstruction)
Liabilities Amount Assets Amount
Rs. Rs.
Share Capital : Investments 50,000
1,40,000 Equity Shares of Rs. 5 each Debtors 70,000
fully paid up 5,70,000 | Stock-in-trade 2,47,000
Bank Balance (23,000-20,000) 3,000
1,60,000, 9% Preference Shares of 8,00,000 Rs.
Rs. fu||y pa|d up Fixed Assets 16,00,000
Reserve and Surplus:: Less: Reduced under Capital
Capital Reserve 30,000 | Reorganization Scheme 5,70,000 10,30,000
14,00,000 14,00,000
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S INIIEEG]
(Questions for_Exercise)
(A) axgfss yed (ObjectlveTypeQuestlons)
[ W Th e S falag ¢
1. f5e R & gAY § S @1 siRa@ a1 v ©
)a@gﬂﬁﬁﬁaﬁwﬁ
(E[) k,cmcMUl D g H
() S=<IRe gAHIT B <=0 H
(@) faera &1 g3 H (
2. HHAT & gAfATr # sig—gAtied & e & T @
) TBHIBROT Bl |
qIgg gAHATT B |
) ITaR& YA & |
)fﬁaueml (

(d

| ® TG BT Aad ©

31) g SiEl & Sifhd Hed # gfg R FHhaT I IS HI g |

) B4 3ifhd Hou aTel 3N B f¥® Sifdhd Hea aret el H I S gavar
afer goft % uRdas =1 &1 |

fal]

@

<)

€

w
azts

)

() =1l sifdha qea drel 3fel ®I HH Sifdhd Hod aret 3fel H gaaT [ gaba
afer gofl # uRad= = &1
<) Suad ¥ B T8 | (
4. 3 & IURATSH BT AUy R
(31) actaT ofell & Sifra qeu # gfg wX gavar ofw Yo &1 g |
(@) P4 3ifhd qea aret AT DI 3AfAD ifdha qed drel 3fel H g T ayd gavall

afer goft # uRdas =1 &1 |

() =1l sifdha qea drel 372l B HH Sifdhd Hed aret e H gaaT [T gaba
afer goft # gRac= 7 &1

Q) SRYad # BIg o | (

(SR : 1.9 2. 9 3.9 4. 9)

TTERTHSD U (Short Answer. Type Questions) :

1. What do you mean by Internal Reconstruction ?
3R AL { M FT T & 7

2. Give characteristics of Internal Reconstruction.

3R gAfAfoT o1 faRvary Iamsy |

3. Give names of two methods applicable for internal reconstruction through increase in Share Capital ?

rergeit # gfg g1 ar=aRes gAf=HioT @ a1 faferai & = forfay |
4. What is the method of accounting for increase in Authorized Share Capital ?
AfSar a7 Yoil H gfg &1 oRdi fbd UbR fbar SIrar & 2

5./ Givejournal entry for consolidation of sharesin the books of a company.
3N & FAHGA & oy HH B qddl H Sier ufafte g |
6. Givejourna entry for conversion of sharesinto stock.

39 B Wib H g5l P S-el Ufafear SIfor |
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7.

What is the method of accounting for cancellation of unissued shares ?

ARG ol BT XG8 PR BT Db HHAT Bl Yedd! H b Ay | ar & 2

Prepare capital Reduction Account on the basis of following internal reconstruction scheme of a
company :

A @ GAFATT B FERad AT @ MR R Yol Skl [rar 99187 -

(i)
(if)
(iii)
(iv)
(V)

(vi)

(vii)
(viii)

Write off Plant and Machinery by Rs. 50,000.
T9C AT A & I 50,000 ©UI A UfIRaa fhar i |

Increase the value of Buildings by Rs. 60,000.
A= BT I 60,000 BRI H IGMRIT I |

Reduce value of investment from Rs. 1,00,000 to Rs. 80,000.
ATl &7 I 1,00,000 FIF H 80,000 TR TH HH B (AT I |

Appreciate stock by Rs. 10,000.
(b BT 10,000 BIT H FSTAT 1T |

Create aprovision for doubtful debts for Rs. 30,000.
Jfere ol @ fofv SIS 30,000 9 BT G911 ST4 |

Settle arrear of cummulative preference share dividend of Rs. 1,00,000 by payment of Rs.
50,000.

AT qaifdR el R ghrT 1,00,000 HU & SAHRT H H 50,000 WY BT A DR
fAgerT foHar S|

Reduce equity share capital by Rs. 1,20,000.
FHAT 3 YSIl Bl 1,20,000 ®UF A ESTg S |

Transfer the remaining balance in Capital Reserve Account.

IHTIT Y DI Yol A H JRd fhar 5 |

[Ans. : Capital Reserve Rs. 40,000]

Jgifvas we
(Theoretical Questions)

1. What do you mean by internal reconstruction ? How does it differ from external reconstruction ? Give

journal entries for accounting of internal reconstruction in the from of Capital Reduction, taking an
imaginary example.

m=IR® H AT R A & ¢ I8 d18d YA H R geR = 2 ? ISl dedl g
IR® GAFHIT & A & o & S ufafiedl & T drodfid ITERV &l Ferdl o
A |

2.What are different methods of ateration of share capital, as provided under companies Act. 1956 ?

Discuss the accounting procedure for each of them.
S ST, 1956 & a7 Yoll H URIT BI Pld—pa AT ARRT &1 g3 € ? udd & foy
G YT BT quid HIFY |

ATEIRG T+

(Practical Questions)

1. Pass Journal entries under the following situations :

fereifoed uRRerfeal & Sivier ufaftedt Eifou—
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(@ A company convertsits 2,00,000 Equity Shares of Rs.10 each fully paid up into equity shares

(b)

(©

of Rs.100 each fully paid up.

T HFIAT U 10 HUI dTel Yo U&d 2,00,000 AT 372 BT 100 . dTel YU Uad HA
aren # uRadd el @

A company convertsits 2,00,000 equity Shares of Rs.10 each, Rs. 8 paid up into equity
shares having face value of Rs. 100 each.

T P! 30 10 WY dTel 8 WUY UG 2,00,000 HAAT 32T DI 100 WU, 3l Hed
Il FHaT 3fen # uRafida e 2 |

X Ltd. decidesto sub-divide its 50,000 Equity Shares of Rs. 100 Each, Rs.70 paid up into
Equity Shares having face value of Rs.10 each.

e foffics 100 WY dTel 70 wUY U&d 50,000 FAAT 372 B 10 HU 3ifhd HeI drel

JHaT 39 F Iu—farorT BRe @1 fHgeg w2 |

2. on 31* March, 2010 the balance sheet of Mohit Ltd. was as under :
31 H19, 2010 BT Afzd fofice &1 facer /1 R o1

Liabilities Amount Assets Amount
Rs. Rs.

Share Capital : Land and Buildings 90,00,000
Authorized, Issued and Subscribed Plant and Machinery 40,00,000
Capita Furniture and Fixtures 24,00,000
5,00,000 Equity Shares of Rs. 10 each, Investment 26,00,000
fully paid up 50,00,000 Stock in hand 12,00,000
3,00,000 12% Preference Shares of Rs. Sundry Debtors 10,00,000
10 each, fully paid up 30,00,000 Cash and Bank Balance 10,00,000
Profit and Loss A/c 78,00,000
13% Debentures 27,50,000
Bank Loan 17,00,000
Sundry Creditors 9,50,000

2,12,00,000 12,12,00,000

For implementation of the expansion programme, the company passed following reorganization

scheme:

Q) The authorized share capital of the company to be increased to Rs. 2,40,00,000 divided into
20,00,000 equity shares of Rs. 10 each and 4,00,000 10% preference share of Rs. 10 each.

2 The balance of profit & Loss A/c isto be capitalized for issue of equity bonus shares to the extent

of Rs.50,00,000.

3 The company decided to issue four bonus shares of Rs.10 each for every five equity shares held.

4) Such share holders who agree to convert their 12% preference shares into 10% preference shares
of equal number were to be allotted one bonus share of Rs. 10 each for every 3 preference shares

converted.

(5) The holders of 13% Debentures have an option either to convert their holding into equity shares
of Rs. 10 each at a premium of 10% or to receive cash in full settlement at par.

B.Com.-11/P-11/259




(6) The remaining equity shares were offered to the existing shareholders at a premium of 10%.

The reorganization expenses incurred amounting to Rs. 60,000. Assuming that all the preference
share holders and 80% of the debenture holders exercised their option of conversion and all the amounts
on issue of equity shares were received at the time of application, give necessary journal .entries and
prepare balance sheet after reorganization.

R eRied @ fEafafa & foay & 1 FefaRad gavied i Wigd & © -

(1) = @ Af¥HRd Yol DI 2,40,00,000 F. Tb FGRAT SR ST fb 10 . aTel 20,00,000 SfFS! 372l
# Td 10 . dTel 4,00,000 10% YaifeBR 3 H fawiioa &7 |

(2) AT AT ¥Y BT 50,00,000 . DI WHAT TP a9 sidac! W & A& forw Joiiaror faean
S |

(3) = 7 I fve fhar & ud® 5 At Il @ gRPI B 10 ®. ATl AR 49 fY fFifAa
B S |

(4) ST ST 371U 12% YAIIHR AT BT SRR [T H 10% YAIRIHR 32 & Iadr bl FgAd &l
I &, 9© U 3 JaiOdR W & g8l Y 10 . drell a9 390 o o |

(5) 13% FUFIRDT BT I fdwed & fb o J1 aF MU= FoTU=l ®I 10 . dTel sidac! i H 10%
WA R gRafid &R of 3ferar 99 o R Adha 030 Yol JIde & w9 H U<l dR o |

(6) Ty fFact 3fer gaAM SFPERAT B 10% WM R wRarfad fhd T |

Yo eI 60,000 %. §U | U8 A gY fb @ qaifdrprR sferenRal gd 80% ROrq=enRal -1 3o+
IRGTH & fdded &1 TART fhar & dem sfdacl afel &1 |aw RRT 3l & 3fdas & A1 &
UTe B TS §, Mavad ol ufaftedt AT ud e @ a1e &1 ferest a8y |

[Ans: New sharesissued to existing share holders 8,00,000; Total of Balance Sheet Rs. 2,93,90,000]

3. The paid up-capital of Toy Ltd. amounted to Rs. 2,50,000 consisting of 25,000 equity shares of Rs. 10
each. Due to losses incurred by the company continuously, the directors of the company prepared a
scheme for reconstruction which was duly approved by the court. The terms of reconstruction were as
under :

(i) Inlieu of their present holdings, the shareholders are to receive :
(a) Fully paid equity shares equal to 2/5™ of their holding.
(b) 5% preference shares fully paid up to the extent of 20% of the above new equity shares.
(c) 3,000 6% second debentures of Rs.10 each.

(if) Anissue of 2,500 5% first debentures of Rs.10 each was made and fully subscribed in cash.

(i) The assetswere reduced as follows :
@ Goodwill from Rs. 1,50,000 to Rs. 75,000.
(b) Machinery from Rs. 50,000 to Rs. 37,500.
(© L easehold premises from Rs. 75,000 to Rs. 62,500.

Pass journal entriesto give effect to the above scheme of reconstruction.

cfa for. @ ued Goil 2,50,000 ¥. § S 10 ®. dTcl 25,000 Sfaacl ofen # fonfiora &1 sy #
FRR IRl & BROT GAFAT 31 AT 9918 T S ARy §RT SFAed R & T8 | Ao
DI T T IBR o
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(i) actr ofert & 9o, fereniRal &1 fAwifhd g 86 -

(37) ST 3T Yol & 2 /5 WNT A Yoiged gfaact i,

(@) Swaa 3 3w ol & 20% @& SR1ER Yuived 5% yaifder aier,

() 3,000, 6% fgcig ForO= 10 HUY T |
(il) 2,500, 5% Y29 FOUF 10 . alel FRIHAT B T 9@ T § goia: a8l 1 |
(i) Fwfoal @ 9791 &R e T4

(31) T 1,50,000 . H 75,000 . TH

(@

) TIRY 50,000 . ¥ 37,500 . ddH
() Uec drell Wit 75,000 %. 9 62,500 . AP

SURIGT YA BT AT DI JHTAT I 2 o-idl graredr S |
[Ans. Capital Reduction Rs. 1,00,000 used for Writing off goodwill, Plant & Machinery and Premises]
4. The Balance Sheet of Shree Ltd. as on 31¥ March 2010 is asfollows::

£ forfics &1 31 A/, 2010 &7 fRresT 4 UaR ? -

Balance Sheet
Liabilities Amount Assets Amount
Rs. Rs.

Authorized, I ssued and Goodwill 12,00,000
Subscribed Capital : Fixed Assets 34,80,000
1,00,000, 10% Preference Shares of Rs. 10,00,000 | Stock in Trade 11,25,000
10 each, fully paid up Debtors 11,05,000
5,50,000 Equity Shares of Rs. 10 each, Preliminary Expenses 1,00,000
fully paid up 55,00,000 | Profit and Loss Account 1,05,000
Creditors 6,15,000

71,15,0000 71,15,000

The following ‘* Capital Reduction Scheme’ is approved by the Court :
(i) 10% preference shares of Rs. 10 each be reduced to 12% preference shares of Rs. 8 each fully paid
up.
(ii) Equity shares of Rs.10 each be reduced to fully paid up shares of Rs.5 each.
(iif) Goodwill, Preliminary expenses and debit balance of Profit and Loss Account be written off completely.
(iv) The balance amount of Capital Reduction be used to write off fixed assets.
Give journd entries and revised balance sheet of the Company and aso prepare Capital Reduction Account.
R gRT YN F @ ) FrefiRad arorT wied ) o
(i) 10 . aret 10% Yaifer®dR 32l Pl TR 8 . dTel Yol Uad 12% Yalfder afer 941 far |
(il) 10 . @Tel SAACT 372l T TSIHR 5 . dTel Yoiad siddc! 3 947 faam oI |
(i) Tfey, URM™ S g qn o 81 @d & Sfde 99 &I goiey | smuferlRad o fdar oird |
(

iv) ST Sl @ &1 A9 IR &7 SYANT AR Arfadl &l sferRad o #§ fdhar o |
St dfaftedt Y | wwoe &7 gRafia fRieer darR SISy o ol deril @ 3R B |
[Ans. Fixed Assets written off Rs. 15,45,000, Balance Sheet total Rs. 29,50,000]
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Aol bl Rerfa d osasit B ara
(Accounts of Companiesin Liquidation)

HEA D AU W A W duie AT 9 2 9D gRT SFA &7 duiiie iRfdw
T B AT AT B | BT FIATT FATIT B SMAT © SR SHD FHORE Bl IR ST U
g9 BT TAN Al & SRl & YIarE & o fhar orar § 3R afe S99 Ho 9+ A9 I8dl
g, A1 98 B & SREIRAT § I HHA & Ml B FRARM B FER dfe AT T 7

Bddoll D JAdaToel bt IR

(Methods of Winding up of Company)

IR T AT, 1956 B €RT 425 & AR FHFN BT TG OIF TbT ¥ &1 Fdhall &

1. AT §RT G99 3fqdT el |ead & gRRefrt (Winding up by the Court or
Compulsory Winding up)

2. Ufee® FHI= (Voluntary Winding up)
(i) 9=l gRT Ufesd AT, qoI
(i) JFERT gRT Ufodh I
2- Mg & RO @ 3ravd A (Winding up Subject to the Supervision of the Court)

forzare @t fogfaa:

T AR HHEAT & QR SY—- |13 H HHAl & §H09 & Ieedl dl gfd &
forv Hre @ FERil B AR w1 B oy MaRe M dRd & afe R iR HFeT @
FEOTTAT QI JTT—3TelT Afdeal & RS @ L H AAMIG B & d FUGHRITAI §RT A9
gfad o FaRe Fgad fear S 8, Ry FaRe 799 89 @ O 9 9| (9 & R
HHA B el HaTad, eI 31AT FIURTAT §RT 3Mded &) o W <IRTery fhll 3=y &fdd &l
fl FRaR® e aR |adr 2|

Refa fdazur

(Statement of Affairs)

IS RTT | FAU AR O R ST § 1dl WK FRAOR® &1 SRl fara &
Wy H Fgad fbar 8, a1 Irrerd & fAuid afesr & 3vrd H a9 @1 fafdr srerar sRemdl FRars
@ g & Rafa # s9ar fgfad & [dfr @ 21 9 & o &7l @ ta Rfa faaro
AR FRARS BT U B gedl o | 39 RAfT faavor § fFe=falRad fdeaxon o1 |afffera &=

MMITTDH 8—
(i) N D FURI—3AD =TI Adba UV, db AY Tl fAFHT Ay ufcrfadl a1 gy

A e =Ry |
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(i) & B K0T 9AT SRl B AR
(iiiy PN B FeRl & M, MO WA Ud Fad b1 ([deRer| oFeRl § gRfeE. ud
IGRIATT OFERI @1 JAe—3elT i TR & el & | gRfed oFeri & Refa #
gfcrgfadl o1 faaver A1 fear ST saege 81 39 fdarer § gfoyfa o1 gog der iyl
o B Rl &1 Ioelg HRAT MaeIS ¢ | UM &1 [AaRor d 999 g8 A1 98a
=Ry o uferifd wvoe 7 &1 2 srrar v @ fonel) Sifdrer ¥ Y R
(iv) ST BT T Fol o AT S9 Afdadl & AW, O WRIE T S9ary &1 faaRe
O 0T g § 9N S99 9WIfdd 99 & S arell IR0 b1 fderer far i
3NMILTF 2 |
(v) Ul g B I Sl MR &R & I8 8 1UEl WRORI MRS ® gRT ARf T
& |
8 wal # fafora el &1 fdaror 71 UaR 2—
1. FHRET 1 AR wu 9 R 81 79T g8 © | (Assets not specifically pledged as per list A)
2. grfpl S fa¥re wu & RRdT 39T g3 © | (Assets specially pledged as per list B);
3. Q@R MR (Preferential Creditors as per Isit C)
4. HHAT D FHRFT IR Fa YHR BT JHR G- drel s=0raa (Debentures with a right of floating
charge on the assets of the company as per list D);
5. 3RIRMArd @FeR (Unsecured creditors as per list E)
6. AR 3PN (Preference Shareholders as per list F)
7. 3fqa<T SfeEIRY (Equity Shareholders as per list G)
8. =grId 3ferar e i (Deficiency or Suprplus Account as per list H)

Form No. 57 (Seerule 127)
Statement of Affairsand Liststo be Annexed
Statement as to the affairs of ..... Ltd., on the ....day of ....20...being the date of winding up
under (or order appointing Provisional Liquidator or the date directed by the Officia Liquidator as the
case may be) showing afsets at estimated realizable value and liabilities expected to rank:

Assets not specifically pledged (as per list 'A") Estimated
Realizable
VaueRs.

Balance at Bank

Cash in hand

Marketable Securities

Bills Recelvable

Trade Debtors
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Loans and Advances

Unpaid Calls

Stock-in-trade

Work-in-Progress

Freehold Property, Land and Buildings
L easehold Property

Plant and Machinery

Furniture, Fittings, Utensils etc.
Investments other than marketabl e securities
Livestock

Other Property viz.

Assets @

(b) (©) (d)
specifically | Estimated | Amount Deficiency | Surplus
pledged (as | realizable | due to | ranking as | carried to
per list 'B") | values secured unsecured | last

Rs. creditors | Rs. Column

Rs. Rs.

Estimated Surplus from Assets specifically pledged
Estimated Total Assets available for Preferential Creditors,
Debentureholders secured by a floating charge, and Unsecured
Creditors (carried forward)

Sumary of Grosss Assets Rs.

Gross redlizable value of Assets specificaly pledged .............
Other Assets

GrossAssetsTotal ...
Gross Estimated Total Assets Avalable for Preferential
Liabilities. | Creditors,
Rs. Debentureholders secured by a floating charge, and

Unsecured Creditors (brought forward)
Liabilities

case may be)

(to be deducted from surplus or added to deficiency as the

Secured Creditors (as per list 'B") to the extent to which

Rs.
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clams are estimated to be covered by Assets specifically
pledge (item (a) or (b) whichever isless)

(insert in Gross Liabilities Column only)

(deduct) Preferential Creditors (as per list 'C')

Estimated balance of assets available for Debentureholders
secured by afloating charge and unsecured creditors
(deduct) Debentureholders secured by afloating charge (as
per list 'D")

Estimated surplus/deficiency as regards Debentureholders

............. Unsecured Creditors (as per list 'E')

Estimated unsecured balance of claims of Creditors partly

.............. secured on specific assets brought from (c)

eveneeneen.... | Trade Account

.............. Bills Payable

Outstanding Expensers e

Bank Overdraft

Contingent Liabilities -~ ...

Estimated surplus/deficiency asregards creditors, being

Difference between: Rs.
GrosssAssets . L
and Gross Liabilittes: L

Issued and Called up Capital

Preference Sharesof Rs......... each

Rs. ........ cdledup (asperlist'’F) ...l

Equity sharesRs. .........each

Rs. ....... caledup) asper list'G'" ...l

lissH)

List—C gaiff@R oMeR  (Preferential Creditors)
HHT AR 1956 BT IRT 530 (1) & AR, U HFIAl & AT DI Reyfa # Fr=iferRad
SFER ‘YaifgeR oMeR’ A1 I &
() =T [ & $O §RT 50 WRER AT g ARGR IMAdT MG A<l DI <
TIE, R qAT A8gel 9 &3 | 9 AGl & I § I8 ¥ © f F oy awatd fafdr o

B.Com.-I1/P-11/265




(i)

12 |18 P! Al § & ¥ R G I 8 AT 3899 Usdd & o1 | X BIg o,
PR TN 7 WRATAT BT 12 A8 Bl AAW & Y4 I TAT YA AR 8 T & Al-SADT
YR SFER el AT ST | Iarexoned A iy Fefed fafr 1 Sad), 2007 @
3R HFIAT RT 40000 . B AR BT R ST TRBR BT T T | $AH 30000 %.
BT IR 2005—06 IY ¥ TR & TS YT Fa Teer 15 fAawR, 2006 BT gY
g TAT 10000 /. & YA & QY 13 S, 2003 PI Y © | 30000 . BT AIDR 1
SN, 2007 W Yd Uh Y & e} oF AT YA ANTY g3 T, A YANADBR e
AT ST, UR= 10000 %6, BT NS SGd 1 IY I AT & Ud &) oI AT YA B
AT B AT B, 1 YAIHR SFaR T8 AT ST |

U B Ul B T WAl b SuAEd W BHAIRAI Bl QT HolgNl 3feral dad | I
qoIge! AT da- wEfud Y § @ @ @ 12 AR @) [l | wRfd g Ay
WR<] 4 Y JAHTH Bad 4 A8 DI HOIGY AT I+ AT 20000 . (W Afd) v 1
QM H W BH B, YR QR A SRAT | 2 IR0 IR oFaR FHsh e |

T8l R Hael HHAUIRAT BT I T AT o1 & 1 AT DIs Afdd HHaRI T8l & 9 I a1

AOIGR & AW ¥ BI3 ART T 8 A1 39 YAIRISR el AT SR, SR—Adreld! &7 9 |

ienfire faar srfaf=H, 1947 (Industrial Disputes Act, 1947) @ i & erwavia feiRa <o

afergfcd @1 IR 1000 . (WY ) B A1 Tb @b R oHaR A SR © 1)
List H : =gadr 3ferar e e (Deficiency-or Surplus Account) :

Rerfer fqaror g1 S =g=am  srerar nfaad yeRia fbar Srdr 8, S9a S~ 811 & oIl

R 39 9 A7 f[AaRor § 9 91§ 9D Al U9 (List H) W1 8d § 39 Hfoied gar &

uet F dIR fRar St @

List H-Deficiency of Surplus Account

Items Contributing to Deficiency (or Reducing Surplus) :
1. Excess (if any) of Capital & Liabilities over Assets on the ...20... as

2.

Rs.

shown by balance sheet (copy annexed)

Net dividends and bonuses declared during the period from ....20... to
the date of the statement.

Net Trading L ossess (after charging items shown in note below) for the
same period.

L osses other than trading losses written off or for which provision has
been made in the books during the same period (give particulars or
annex schedule).

Estmated losses ow written off or for which provision has been made
for the purpose of preparing the statement (give particulars or annex
schedule)
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6. Other items contributing to deficiency or reducing surplus.

Items Reducing Deficiency (or Contributing ot Surplus) :

7. Excess (if any) of Assets over Capital and Liabilities on the ...20..as
shown in the Balance Sheet (copy annexed)

8. Net Trading Profits (after charging items shown in note below) for the
period fromthe ....20.... to the date of statement. ...

9. Profits and Income other than trading profits during the same period

(give particulars annex schedule).

Other items reducing deficiency or contributing to surplus

Deficiency/Surplus as shown by statement

Note asto Net Trading Profits and Losses:

Particulars are to be inserted here (so ffar as applicable) of the items

mentioned below, which are to be taken into account in arriving at the

amount of Net Trading Profit or Losses shown in this account.

Provisions for depreciation, renewals or diminution'in value of fixed

assets.

Charges for Indian Income Tax and other Indian Taxation on Profits.

Interest on debentures and other fixed loans, payments to directors

made by the company and required by law to be disclosed in the

accounts.

10.

Less: Exceptional or non-recuring receipts :

Balance being other trading profits or losses
Net Trading Profit or Losses as shown in Deficiency or Surplus
Account above.

[llustration 1 :

The following items were contained in the balance sheet of a company under liquidation on
31% October, 2006:

31 3[FCER, 2006 DI Y HH+l YRAATI ufehar # off e fres # 791 713 o

Rs.
5% Debentures 26000
Loan from Bank guaranteed by directors (which was implemented) 39000
Sundry Trade Creditors (including Rs. 2000 for local taxes which became due | 117000

and payable in 2004)
Income Tax Assessment year 2004-05
Income Tax Assessment year 2005-06

Rs. 3250
Rs. 13650
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Income Tax Assessment year 2006-07 Rs. 650 17500
Assessment for 2004-05 was completed on 30.09.2005 and for 2005-06 and
2006-07 on 31.07.2006

Employee's Salaries for one month (includig Rs. 1950 for Managing Director) | 5590
Determine the amount of Prerferential Creditors

YR SaRI &I AR BT FERT HIY |

Solution : Statement showing amount due to Preferential Creditors

Particulars Amount
Rs.
Income Tax Assessment year 2005-06 13650
Income Tax Assessment year 2006-07 650
Salary due to Employees (xcludig the salary due to Managing Director) 3650
Preferential Creditors 17950

feaofy -
(i) I &R & 2000 . Y 2004 H ST B TI o | IE @AM ST o FAMIA I 31 raca,
2006 & 12 W8 Yd Ul 7, (A I8 B YAIHOGR TFaR T8l AMT T & |
(i) 2004—05 FR ERTT 9¥ B folT MBI BT ART B 3250 . JAGIET oqR A SR,
JaifgeR oFeR T8, ®ifd g8 T 30 =R, 2005 &1 <F 8NTs o Sl Al |&+ &
fafr & 12 #18 g4 gl 7 |
(iii) Yo HeTed DI A IqT DA SMATTIH P GRT 530 (1) & F<HIAd GANIBR T&GR A8l
HET 1T B |
[llustration 2 :
From the following particulars of General Trading Company Limited, prepare the Statement of
Affairs and Deficiency Account as at 31% March, 2007, the date of winding up order:
SR SfET wrEl fafics @ fA=faRaa faarol & 89+ emeer &F fafer 31 |, 2007 @7 Refa

daRoT qT R CRINCINIRCRIERN

Rs.

10000 Equity shares of Rs. 10 each Rs. 5 per share called up 50000
10000 6% Preference shares of Rs. 10 each fully paid 100000
Callsin arrears on equity shares (Estimated to produce Rs. 1000) 2000
5% First Mortgage Debentures secured by a floating charge upon the whole

of the assets of he company exclusive of uncalled capital 75000
Fully Secured Creditors (Value of Securities Rs. 17500) 15000
Partly Secured Creditors (Value of Securities Rs. 5000) 10000
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Preferential Creditors for Rates, Taxes and Wages etc.
Bills payable

Unsecured Creditors

Bank Overdraft

Bills Receivable

Bills Discounted (One bill for Rs. 5000 known to be bad)
Book Debits:

Good

Doubtful (estimated to produce 50 paise in arupee)
Bad

Land and Building (estimated to produce rs. 50000)
Stock in trade (estimated to produce Rs. 20000)
Machinery, Tools etc. (estimated to produc rs. 1000)
Cash in hand

Profit and Loss Account (Dr.)

3000
50000
35000
50000

7500

5000
3500
3000
75000
25000
2500
50
196950

Solution :

Statement of Affairs of General Trading Company Limited

On 31% March, 2007 the date of winding up order
(Showing Assets at estimated realizable values and liabilities expected to rank)

Assets not specifically pledged (as per list A)
Cash in hand

Bills Receivable

Book Debts

Unpaid Calls

Stock in Trade

Land & Buildings

Machinery & Tools etc.

Assets Spcificaly Pledged(as per list B)

(a) (b) (© (d)
Estimated Dueto Deficiency Surplus carried to
Redlisable Redlisable ranking as last column

Valaues Valaues unsecured
Rs. Rs. Rs. Rs.
Securities 17500 15000 -- 2500
Securities 5000 10000 5000

Estimated
Realisable
Values
Rs.

50
7500
6750
1000

20000
50000
1000
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22500 25000 5000 2500
Estimated surplus from asets specifically pledged 2500
Estimated total assets available for Preferential Creditors, Debentureholders with 88800
floating changed and unsecured creditors
Summaryof Gross Assets:
Gross realizable value of assets specifically pledge 22500
Other Assets 86300
Gross Assets 108800
Gross Estimated Total Assets available for Preferential Creditors, Rs.
Liabilities Debenture holders with afloating charge and unsecured 88800
Rs. creditors brought forward. (To be deducted from Surplus or
added to deficiency as the case may be) Secured Creditors (as
20000 per list B) to extent to which claims are estimated to be covered
by Assets specifically pledged
Preferential Creditors (as per list C)
3000 Estimated balance of Assets available for Debentureholderswith | 3000
floating charges and unsecured creditors
Debentureholders secured by afloating charge (as per list D)
Estimated surplus as regards debeturehol ders 85800
75000 Unsecured creditors (asper list E) Rs. 75000
Unsecured balance of Partly secured creditors 5000 10800
Bills Payable 50000
5000 Unsecured Creditors 35000
50000 Bank Overdraft 5000
35000 Bills discounted 5000
5000 Estimated Deficiency as regards Creditors being the difference
5000 between Rs. 100000
Grosss Assets 108800
And Gross Liabilities 198000
Issued and Called up Capital :
198000 10000 Preference shares of Rs. 10 each (as per list F) 89200
10000 Equity shares of Rs. 10 each Rs. 5 paid up
(asper list G) 50000 100000
Less: Calsin arrears (irrecoverable) 1000
Estimated Deficiency as regards members (as per list H)
49000
238200
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[lustration 5 :

The following iformation is obtained with regard to the assets and liabilities of R. Ltd. Ason
30" June 2007 on which date awinding up order has been issued against it:

30 [, 2007 BT AR fafcs @1 FfoRad FraiRral vd il & |wy § fdaRor ura fby
a1 A T JHOe & AR SN gU:

Rs.

Freehold Premises (book value Rs. 450000) valued at 375000
First Mortgage of Freehold Premises 300000
Second Mortgage on Freehold Premises 112500
8% Debentures carrying aflotating charge on the undertaking
Interest due on 1% September and 1% April, and paid on due dates 150000
Managing Director's Emoluments (6 months) 22500
Staff Salary unpaid (one month) 16050
Trade Debtors-Good 31500
Doubtful (Estimated to Realise 50% ) 12900
Bad 72750
Plant and Machinery (Book value Rs. 247500) estimatede to realize 174000
Bank Overdraft 58125
Cash in hand 825
Stock (at cost Rs. 50850) estimated to realize 33900
Issued Capital : Equity Shares of Rs. 10 each, Fully called up 150000
Callsin arrears, Rs. 3000 estimated to redlize 1500
Unsecured Creditors 296250
Contingent Liabilitiesin respect of a claim for damages Rs. 37500:
Estimated to be settle for 18000
Income Tax liability : For 30.6.2005 5250

For 30.6.2006 1275

For 30.6.2007 2700

The reserve of the company on 1.7.2006 amounted to Rs. 7500.
You arerequired to prepare : (i) Statement of Affairs, or (ii) Deficiency Account
JMHI TIR HAT 7 : (i) ReIfay faa=or vz qerr (i) =g=ar @mar

Solution-: Statement of Affairsof R. Ltd. On 30" June, 2006
Estimated
Realisable
Vaues

Assets not specifically pledged (as per list A) Rs.

Cash in hand 825
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Trade Debtors 37950
Unpaid Calls (recoverable) 1500
Stock 33900
Plant and Machinery 174000
Assets Spcifically Pledged(as per list B)
(@ (b) (©) (d)
Estimated Dueto Deficiency Surplus carried
Redlisable Secured ranking as to last column
Valaues Creditors unsecured
Rs. Rs. Rs. Rs.
Freehold Premises 300000, 300000 --
(first mortgage)
Freehold Premises 75000 112500 37500
(first mortgage)
375000 412500 37500 --
Estimated surplus from asets specifically pledged Nil
Estimated total assets available for Preferential Creditors,Debentureholders 248175
with floating changed and unsecured creditors (carried forward)
Summaryof Gross Assets:
Assets specifically pledged 375000
Other Assets 248175
Gross Assets 623175
Gross Liabilities Rs.
Liabilities
Rs. Estimated Total Assets available for Preferential Creditors,
Debenture holders with afloating charge and unsecured
creditors (brought forward) 248175
375000 Secured Creditors (as per list B) to the extent clams are
covered by Assets specifically pledged
20025 Preferential Creditors (as per list C) 20025
228150
Estimated balance of Assets available for Debentureholders
having by afloating charges and unsecured creditors
153000 Debentureholders secured by afloating charge (as per list D) 153000
Estimated surplus as regards debeturehol ders 75150
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Unsecured creditors (as per list E) Rs.
37500 Unsecured balance of Claim of Partly secured creditors 37500
296250 Trade Creditors 296250
27750 Outstanding Expenses and taxes 27750
58125 Bank Overdraft 58125
18000 Contingent liability for claim for damages 18000 | 437625
985650
Estimated Deficiency as regards Creditors being the difference
between : Rs.
Grosss Assets 623175
And Gross Liabilities 985650 362475
I ssued and Called up Capital :
Preference shares capital (as per list F)
15000 Equity shares of Rs. 10 each fully called up
(asperlist G) 150000
Less: Irrecoverable Calls 1500 1485000
Estimated Deficiency as regards members (as per list H) 510975
List H-Deficiency Accounts
Items Contributing to Deficiency : Rs.
Net trading losses 255825
Estimated |osses now written off for which provision
provision has been made for the purpose of preparing the
Statement: Rs.
On Freehold Premises 75000
On Trade Debtors 79200
On Plant & Machinery 73500
On Stock 16950
On Claim for damages 18000 262650
Items reducing deficiency 518475
Excess of Assets over Capital and Liabilities ason 1% July,
2003 (reserves) 7500
Deficiency as shown by Statement of Affairs 510975
Working Notes:
1. Preferential Creditors: Income Tax Rs. 1275 and Rs.
2700 for 30™ June, 2006 and 2007 treated as due and Rs. Rs.
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payable within 12 months of winding up. 3975

Staff Salary 16050 20025
2. Caculation of net trading losses by preparing balance sheet
Balance Sheet
Liabilities Amount Assets Amount
Rs. Rs.
Capita (net) 147000 | Freehold Premises 450000
Reserves 7500 | Plant and Machinery 247500
First Mortgage Loan 300000 | Sundry Debtors 117150
Second Mortgage Loan 112500 | Stock 50850
8% Debentures 150000 | Cash 825
Interest for 3 months 3000 | Profit & Loss Account 255825
(April 2005 to June, 2005) (Balancing figure)
Sundry Creditors 334800
(including managerial remuneration
and salaries)
Bank Overdraft 58125
Provision for Taxation 9225
1122150 1122150
FaR® & f{ae &1 fdaRo

(Liquidator's Statement of Account)

S Uh BT DI FHTA. G-I & ATQLTTAR R ®Y F B &A1 Sl & O WRbRI
AeRe @ Fgfad &) <1 Sl 2| FHUE $ 3Me SR B & 91 8 MRS DI ST Bl
AR TR BT 37U Heol H ol BT ARTHR ¢ | FANT & AQY & 91 98 ¥ BT Hared
AMIBRT BT B | R &1 &g ® fh a8 3=

I oI Il & qoi fRTd I | SS9 IS B I8 @ ST | el & Ui R &
faaRoT Ao USAl 81 98 HHE B BNl BT b Aol §6 # T8 g Fhar| BT 39 BNl B
RS1d d (Public Account of India) # &A1 Ueal 2 | MRS & HFIT &I FHRTT BT TGl B
TN SR BT YA BT B AHR 2| S Sl B FAK Gl 9 8 Sl ® dl
FRAOR® IRy &1 ff<aH a7 fIaRer tRgd &_aT & | 39 MaR® &1 &if~ad ffae &t faaror
(Liquidator's Final Statement of Account) w&d & |

Receipt Estimated | Vaue Payments Payment
Vaue Realised
Rs. P Rs. P Rs.P | Rs. P
Assets: Legal Charges
Cash at Bank Liquidator's
CashinHand Remuneration:
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Marketable securities

Where applicable

Bills Receivable

% onRs.....reaised

Trade Debtors % on Rs. ...distributed
Loan and Advances Totd | ..
Stock in trade (By whom fixed.....)

Work in progress

Auctioneers and valuers

Freehold property

Charges

Plant and Machinery

Costs of possession and

Furniture & Fixtures

Maintenance of estate

Utensils etc. Cost of notice in Gazette

Patents, Trade Marks etc. and newwpapers

Investment other than Incidental outlay (esta-

Marketable securities blishment charges of

Surplus from fully Liquidations)

secured creditors Total costs and charges

Unpaid calls at Debenture holder

commencement of payment of Rs.... Per

winding up Rs. ..... Debenture

Amount realized from Payment of Rs.... Per
Rs. Debentures

Callsfrom contribution Creditors

made in the winding up

Receipt per Trading Preferential

Account Unsecured :

Other Property, viz. Divident ....P. in the

..................... RupeeonRs........

(The estimate of the

Totd amount expected to rank

for dividend wasRs...)

Less Returns to Contributorie

Payment to redeem P. per rupee

securities + share....P

Cogt of execution Per rupee.....

Payment per Trading + Share ... P

Account Per rupee
+ share
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frarRe & 3if~aq e @ faaRor IR &= @) faf—

SUH UIReU Bl q@ S1d BT B 6 MR & sif~d e &1 faaver wiftq derm e
QT (Receipts & payment Account) @ ®U H IR fdhar Siram 81 98 faRor & @ & w9 #
ST ST € | 919 BTeS aTell UeT Wi Uel T Tf2] BTF dTell Uel HIIc Y&l Heeiil- e | 39 vell
R FRd el B fored qay Frefoiad 9l & e | @=T 3y |

T vt & wEid wei @ vy #:
(i) APS TG §% AT D! aell B DI ATAIGAT el Tgdl, 3 DT IqD HA AR TR Tl
<1 ARy |
(i) 371 FHRM @& 999 W It Adbs 3R I6 B Bred U 37 TRl & forg =Ry @
QP Hod, FRERT 1 ST a¥fell Hod dei FHRT & IRafdd a¥jell Hod Fwl gaamn ol 8
el 2| 39 il § ¥ MRS & <ifom Rae—fdare faaver #, @9y &1 arafas gl 9ed o
ge R forar Sirar 21 AR re—aieT WHRET & agell Jod S el © Al SHd ARl &
RAfE aell Hed forer =fe |

I FEREl &1 AT Tl oI I« & ar VAT Refd & wwufal | g
AT IGell oo fora=r =gy | Afs wed H FwRidl &1 SgArd aqel Jed < &1 &
SADI ¥ AT B Foed Ud 3felT @ H T =1fey | I8 SR /g @1y 6 skl &
AT It Jo a1 o fdavor # &) g3 & 2 |
(i) GG A aRl & 9 FERT A qgeil R DI G GRIET oFERl & U UNR $ w0 H
el 2| GRId oFeRI B S FHREH B d9dER U FT B A I BT ANBR 7| IGA
IR D LA Al B3 AR A9 /A 8, A1 GREAT IFeRl BT S B B Al Ul ¥ 39
T e Gl A1 fb FAdRe & 29 fdavor & uifld uel R ueMR H k& g wERl B
@l I Hed Afeferd 8T fhar SIar § 31Uy GRS FeRl 9 SFd YA PR b UL
FRIR® BT S fafre AR UTa g8 &, S Bl (W SI1am 2 |
(iv) 3= |RT R & agelt (Recovery of Unpaid Calls): afe ol el grRT AT RIRT 61
I 81 a1 8 @ RS 1 9 UBR @1 e A R I a9l IR BT AHR 2 | aG
DI gg IR BT FAE—fdaRor & Uity ver oR qarn =2y |
(v) &I’ (Contributories) ¥ aRIell : I B FHAUA fHAT YRS B89 & 915 SREIRAT TR ST
AT B SR B 3R IHD Holany Sl IR a9l Bl & 98 g=ardell A aqell bediil o | gd]
A srfs fede—faeRr & wiftq uer W fegamn S 2
(Vi) RUR ot | Wifis: U F99 @7 {57 gR™ 89 & gvard U6 FRAOR$ &1 S Fe Rl
BT el qAT T@T B YA TP B AT I8dT & | SR BT AGARI dTe], Tl T ST | IR
§o IRRARAN § IRITe™ @1 AT | FIHR™ DI el T Sl @ Al IR HATe | U iR
B A1 Ut veT R e Ay |
Ilustration 7 :

The X Co. Ltd. Went into Liquidation with the following liabilities:
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(a) Secured Creditors Rs. 20000 (Securities realized Rs. 25000);
(b) Preferential Creditors Rs. 6000; and
(c) Unsecured Creditos Rs. 30500.

The liquidator is entitled to remuneration of 3% on the amount realized and 1%% on the
amount distributed to unsecured creditors (excluding preferential creditors). The various assets
(excluding securities in the hands of fully secured creditors) realized Rs. 26000.

You are required to prepare the Liquidator's Account showing the composition given to the
unsecured creditors. The liquidator is entitled to his renumeration on the realization of securitiesin the

hands of secured creditors.

& TRt e forfics o1 eEfoiRad Sl & e qHI gai:

(37) GRIATT oFeR 20000 %. (AT & a¥gell 25000 %.)

(@) YaifedR TR 6000 . AT

() SRR <FeR 30500 . |

eRe & Ut 9 252 %, FY §U |

FRAOR® BT 99 g IRT WR 3% T SRIET oFeR ([@If¥eR MRl &I Bled gU) &I
faaRa T R 1Y% uiRsif@e um &1 JfEeR g | A= gkl 9 (QREE o eRrl & 9™
gfergfar & arfaRam) 26000 . a9 €Y |

JMIHT GRS Rl &l FueR # & g3 R &I o $Rd gU RS & f8dE &7
fdeRor GRIR AR 7 | FRaRS QRIS oFaRl & U I uferfadl @ a_gell WA aiRsifAe u
&1 ARHN 7 |

Solution : The X Co. Ltd.
(In Liquidation)
Liquidator's Statement of Account

Receipt Amount Payments Amount
Rs. Rs.
To Realisation from Assets : By Liquidator's Renumeration :
Surplus from fully secured 3% on Rs. 51000 1530
Creditors 5000 1¥% on Rs. 22875 343 | 1873
Other Assets 26000 By Liquidation Expenses 252
By Preferential Creditors 6000
By Unsecured Creditors::
(first and final dividend of
75 paise in a Rupee on
(Rs.33500) 22875
31000 31000
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[llustration : 8

The Bharat Company Ltd. Went into voluntary liquidation on 31% March, 2007 with the
undermentioned assets and liabilities. The capital of the company consisted of 1000 equity shares of
Rs. 500 each fully paid.

31 A, 2007 P ARA B fIACE &1 sruforRad Fwaiknl gd a1l & 1 FA0 ga |
ST DI A YO gof gad 500 . dTel 1000 SfFact afen & faumfora off |

Assets: Rs. P
Cash in hand 859.18
Stock in trade which realized 29600.00
Book debts which realized 49200.00
Furniture which realized 1050.00
Investment lodged with bankers against overdraft account which

were sold by the bankers for 4900.00
Liabilities:

Unsecured Creditors 53700.00
Preferential Creditors 5295.00
Bank overdraft 4000.00
6% Debentures, secured by afloating charge on the undertaking

The interest on which was paid to 30" September, 2006 44000.00

The excess amount realized from the sale proceeds of the investments were remitted by the
bankers to the liquidator. The debentures were paid off on 30th September, 2007 together with interest
to date of winding up and first and fina dividend distributed to the creditors. The Liquidator's
remuneration is to be calculated at the rate of 3% on the net amount realized (including cash in hand
but excluding the amount paid to the secured creditors out of the proceeds of their security) and 2% on
the amount distributed to unsecured creditors. The expenses of winding up amounted to Rs. 1014.75.
Prepare the Liquidator's Final Statement of Account showing the rate and the amount of final dividend
payable to unsecured creditors.

d% =1 faffgi & 999 9 IRy IR 7 FRAR® @7 dler <1 | 30 RIdwR, 2007 &I FoTUH!
BT YA A1 T A I W FHYA D A IF 1 Al 37 1| S ARG BT AIERI B
AT wor qor Sff~aH o far 1| FeaRe & uiRsffe &1 AT YE 99l od [Idbs Bl
| SR gU R=g UM W ¥ PRIET oFERI B I B T8 IR Bl Bled 8Y) WR 3%
HHIEN TAT IRIRMEST TFGRI BT fAART @1 T8 R W 2% FARM & 299 F AT & | AT B
Y 101475 . U | FRARS & 3ff~aq 219 &1 fJaRor, JeRl &1 3ff~aq a™ier & w0 d & g3
RIFRT AT &R Bl Fad HRd 8¢ darsy |
Solution : The Bharat Company Ltd.

(In Voluntary Liquidation)
Liquidator's Statement of Account
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Receipt Amount Payments Amount
Rs. Rs.
To Assets: By Liquidator's Renumeration :
Cash 859.18 3% on Rs. 81609.18 2448.18
Stock 29600.00 2% onRs. 5295.0 105.90
Debtors 49200.00 2% onRs. 268875 537.75 | 3091.93
Furniture 1050.00 | 80709.18
To Surplus of investment from By Liquidation Expenses 1014.75
secured creditors 900.00 | By Preferential Creditors 5295.00
By Debentureholders :
Debentures 44000
Interest for 6 months. 1320 | 45320.00
By Unsecured Creditors
Final dividend of 50 paise in g 26887.00
rupee on Rs. 53775)
81609.18 81609.18

[llustration 12: B Limited went into voluntary liquidation. The details regarding liquidation are as
follows:

1. fofics URow oo | AT | |JEoe el gee] FrEfoiad 8-

Share Capital:

1. 4000 8% Preference Shares of Rs. 100 each (fully paid-up)

2. Class A 4000 Equity Shares of Rs. 100 (Rs. 75 paid up)

3. Class B 3200 Equity Shares of Rs. 100 (Rs. 60 paid up)

4. Class C 28000 Equity Shares of Rs. 10 (Rs. 5 paid up)

Assets including machinery realized Rs. 840000. Liquidation expenses including renumeration
of liquidator amounted to Rs. 30000. The company has borrowed a loan of Rs. 100000 from Patil
Brothers against the mortgage of machinery ( which realized Rs. 161000). In the books of the
company salaries of eight clerks for four months at a rate of Rs. 300 per months and salaries of eight
peons for three months at arate of Rs. 300 per months and salaries of eight peons for three months at a
rate of Rs. 150 per moth, are outstanding. In addition to this, the company's books shows the creditors
worth Rs. 174800. Prepare liquidator's Statement of receipt and payments.

Rl (@9 |f2d) | 840000 . UKl U, WHIUH g fOrGH |HIUD &1 dd- AfHferd ©
30000 . 7| FHH - #T (RS9 161000 . UTKT 8Q) &I AREN @R Uifieed 9&d ¥ 100000 .
&1 O forar| & o fhare # e fafiel &1 IR A &1 da9 300%. UfaHE @ &% | a2
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TS FURIRAAT BT A A8 BT I 150 . URHIE B &R F IHRIT AT | §96 AfIRET BT Bl
famal # 174800%. @ oMQR IHTAT o | UTUd P UG Td T fIaR0T IR BT |

Liquidator's Statement of Account

Receipt Amount Payments Amount
Rs. Rs.
Assetsrealised : 679000 | Expensesof Liquidator's 30000
Surplus from Secured Creditors | 61000 | Preferential Creditors 13200
Proceeds of calls at 10 paise per Unsecured Creditors 174000
share on class "C" shares 2800 | Preference Shareholders 400000
Return of Rs. 24 per share on
‘A’ class shares 96000
Return of Rs. 9 per share on 'B
class shares 28000
742800 742800

Working Note:

(i) Calculation of Preferential Creditors: Rs.
Salary of Clerks: for 8 personsat Rs. 1200 each 9600
Salary of 8 peonsat Rs. 450 each 3600
Tota 13200

(i) Distribution of Capital among Equity Shareholders:

Since the face value and paid up value of the shares are different, therefore, it is necessary to
know, how much surplus is available for the equity shareholders and what deficiency they have to
bear.

Calculation of Surplus: Rs. Rs.
Assetsrealised 840000
Less: Liquidation Expenses 30000

Preferential Creditors 13200

Unsecured Creditors 1743800

Secured Creditors 100000

Preference Shareholders 400000 718000
Balance being surplus available to Equity Shareholders 122000

Calculation of Deficiency :

Equity Share Capital to be returned 300000
4000 shares a Rs. 75 per share 192000
3200 shares at Rs. 60 per share 140000

632000
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Less: SurplusAvailable 122000
Total Deficiency 510000

Percentage of Deficiency = Total deficiency x 100
Nominal value of shares
= Rs. 51000 x 100
Rs. 1000000

Adjustment of rights of contributories:
'A' shares 'B' shares 'C' shares

Rs. Rs. Rs.
Paid up amount 75 60 5.00
Less: Lossto be suffered at 51% of
The nomial value 51 51 5.10
Net amount returnable (+) or
Receivable (-) 24 9 -0.10
[lustration 21 :

On 1% January, 2007, R. Ltd. went into voluntary liquidation. On 31% December, 2006 the
liquidator submitted the following position to prepare his Final Statement of Account on that date:

1 SFaR), 2007 BT IR, fafies Ued 9o # TS| 31 fRuwR, 2006 & fFaRe 1 fFreforfRad
Rerfa S fRYe & sifaq faaxor s991 & forw <7

Rs.
10000 7% Cumulative Preference Shares of Rs. 100 each fully called & paid up 1000000
20000 Equity Sharesof Rs. 100 each Rs. 75 per share caled & paid up 1500000
Securities Premium 200000
Generrd reserve 1000000
Profit & Loss a/c (Cr.) Balance 300000

6% Debentures having a floating charge on the assets of the company 800000

Fully Secured Creditors (Securities of the book value or Rs. 600000

Pledged with them which realised Rs. 500000) 400000

Unsecured Creditors (including Rs. 60000 as salary & wages for the

Month of November & December 2006, Rs. 40000 as incoe tax for the

Assessment year 2005-06 and Rs.30000 to the Director of industries,

Government of Rajasthan for the loan borrowed by him.) 1948000

Liquidation expenses 30000

Cash on realization of assets other then pledged with secured creditors 6900000
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The liquidator is entitled to get one per cent commission on amounts realised and 2 per cent
commission on amounts distributed to shareholders.The Articles of Association of the company
provide that in the event of winding up preference share would rank for payment before equity shares,
but arrears for dividend on Preference Shares will be paid after refunding of amount on equity share
capital.The Articles of Association of the company also provide that if any surplus remains in the
compay after meeting the above claims, the same shall be shared both by equity and preference
shareholders, the former having right to participate in surplus three times than-that of the later. The
dividend on preference shares had been paid up to 31 December, 2003 while the interest on debentures
had been paid up to 30™ June, 2003.

Prepare Liquidator's Final Statement of Account.

FRAR® & 9gel &I AT AR W) U gfdera don eyl # fGaRka o 18 iy o 2
IR HHRE UTd &R BT ISR & | HHA & I § T8 Iael © & &7 & JHIe o
Rerfy # gaffder ol &1 fdadh siel & qd wFam urd o &l IReR 2| R qEifter il
R FHRT AR BT A SfFS] RERAT & I & ggand fBar SIREmm | il § a8 )
eyl ol b IfT IWIFT IA & YA B D U HHAl § Plg AR I8l & O SHDI
SR sieeRay iR gaiRieR sieEnRat ¥ i far W | g ud affa srerenRar @1 e
A 91 grel JAEIRIT A A T[T 9T YT<] B BT PR 2 | GaiadR A W AR 31 faaqwi,
2003 T AT T B | FEfF FOTIH WR ATeT 30 T 2003 T AT AT @ B |

faR® &1 31f=aw f2are &1 faaror o T |

R. Limited
(In'Voluntary Liquidation)
Liquidator's Statement of Account

Receipt Amount Payments Amount
Rs. Rs.

To amount realised from Assets | 6900000 | By Liquidator's Renumeration :
To Surplus from - Secured | 100000 |1% on Rs. 7000000 70000

Creditors 2% on Rs. 4000000 80000 | 150000
742800 | By Liquidation Expenses 30000
By Preferential Creditors 100000
By Debentureholders including 872000
interest :
By Unsecured Creditors 1848000

By Refund of Pref. Share Capital | 1000000
By Refund of E. SharesCapita | 1500000
By Dividends on Preference
Sharesfor oneyears 70000
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By Preference Shareholders 357500
(Ya of the surplus)
By Preference Shareholders 1072500
(% of the surplus)

7000000 7000000

ge o1 gfe
(Appointment of Receiver)

-0 HF & fod fafie & xRl (S Debenturesholders) & &#I=T &7 U™l
FHSIAT BT & O/d AR I9dl o faftre uRReferl # urue fgad a3+ &1 fEer &
ST | O Reafa # A Fvrerar <marerd § umss @l Fgfad & |ad |
[lustratin : 22

A Ltd. got into financia difficulties and a receiver was appointed on 31 March, 2007 by the
debentureholders under the terms of agreement which provided a floating charge on asset.

A resolution for voluntary winding up was passed on April 30, 2007 when a liquidator was
appointed.

The following iss a summary of the company's position as on 31 March, 2007.

v fofics &1 faxig Sfearsal o T8 3R FOU=ERAT §RT el & AR 31 A€, 2007 Bl
grad fged fhar a7 | SRorg=eTRAl Bl WER™T TR el G9R o |

30 3d, 2007 P UBH FHYA. & forv ywama oiRkd fam a1 iR I AR &1 MRS
# Frafad & @ T

31 A9, 2007 B ¥ d1-3mde Reafa /41 gar ot |

Balance Sheet
Particulars Amount Particulars Amount
Rs. Rs.

200 6% Preference Shares of Fixed Assets 77000
Rs. 100 each fully paid 20000 | Stock 61230
100000 Equity- shares of Rs.1 Debtors 21365
each, 80 paise called up 80000 Profit & Loss Account 59725
Less Cdlsinarears20
paise per share on 5000
shares 1000 | 79000
Capital Reserve 5%
Debentures 20000

Ass: Interest Accrued 375 | 20375
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Bank Loan @ 5%2% per annum 8800
(Collateraly secured by
depositing Debentures worth
Rs. 10000 ranking equally with
the above)

Creditors 83145

219320 219320

Creditor comprised asfollows : @FeRl # fr=feRaa affafera

Amount Amount

Rs. Rs.
1. Local Taxes 148 6. Loan by a director to enable
2. Sales Tax 130 salaries for the month of March,
3. Managing Directors 2007 to be paid 2600
Renumeration 1200 7. Remaining Creditors 75567
4. Director's Fees 3000
5. Income Tax 500

83145

The Receiver collected Rs. 12490 from debtors and sold some of the stock for Rs. 30792. His
expenses and remuneration amounted to Rs. 2800. On June 30, 2007 he made all his obligatory
payments and transferred the balance to the liquidator.

The liquidator realised Rs. 42886 from the fixed assets and Rs. 28339 from the remaining stock
and collected the rest of the book debts in full.

He made afinal call. The call was paid in fully by al the shareholders except one who owed
Rs. 1000 for callsin arrear because he could not be traced.

The liquidator made his distribution on August 31, 2007. His expenses amounted to Rs. 305.
His remuneration was fixed at a sum equal to 2% on the amount realised by him and 1% on the
amount whatsoever distributed by him.

The Company's Articles provided that the preference shareholders, togetherwith any arrears of
dividend to the date of winding up, should rank in priority to equity share holders. No dividend on
preference shares has been paid since July, 2005.

Y ou are required to prepare:

(i) Receiver's Receipts and Payments Account; and
(i) Liquidator's Final Statement of Account.
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UTId - SHGRI W 12490 . AT NP id B fAd! | 30792 . THT B | SHBT I
T qTR#IYE 2800 . 1AT| 30 T, 2007 P IAT FHK 3MALIH YA IR U 3R AT g 00
B FTRAR® BT BEART B fadT|

R 7 el IRl 42886 . AT B B OB 28339 . qAT Y SASRI A
AR 99 NI AT | I 3t wR i\ AR @ Y 5 qut Ut &1 WS, dael SHSRERY A BIg
BT U T8l & Fd! fTIdT dR% 1000 5. B gHrT q19 off Rifd BT Hal Ul & 7 T P |

AR® 9 31 3T, 2007 DI FARIR BT fAARUT {HAT| IHHT I 305 . gaHT | UIRSIfHD
I B gU g9 WR 2% IR fIaRa (@1 ) 5 T &9 ) 1: @1 = 9§ Raa gam o

S B A H g U o {6 YaifeeR 3Rl Bl Sd ATHIY B driehdl Afed (SHaT
FHIO BT ARG T bl) Sfdac! TRl & Yd YA fBar SIRAM | qaifer 372l wR 1 Jas,
2005 X I3 AT Fa) AT AT of |

T fFrEfRad IR &RAT ®:
(1) UTa® &7 Y U T T W e
(2) FaIR® P 1f=aH orar fdavor |

Solution :
A Limited
(In Voluntary Liquidation)
Receiver's Receiptsand Payments Account
Amount Amount
Rs. Rs.
To amount realised from By Expenses & Renumeration | 2800
Debtors 12490 By Preferential Creditors 3378
Stock 30792 By Debenture 20000
Interest accured 375
Interest for 3months 250 20625
By Bank Loan 8800
Interest for 3 months 121 8921
By Payment to Liquidator 7558
(Balancing Figure)
43282 43282
Liquidator's Final Statement of Account
Amount Amount
Rs. Rs.
To Payment from Recelver 7558 By Liquidator's Renumeration
To Amount Realised from : 2% on Rs. 99100 1982
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Fixed Assets 42886 1% on Rs. 103337 1034 | 3016
Stock 28339 By Liquidation Expenses 305
Debentures 8875 By Unsecured Creditors 79767
To Final Call on Equity Shares | 19000 By Preference Shares-Refund of
(Rs. 20000-1000) Capita 20000
By Preference Share Dividend | 2200
(for 22 months)
By Equity Shares-Refund off 1370
Capital
106658 106658
g ardl

(Contributory)

AR ¥ AYd 39 AT Afdadl & 2 S b S ® FHYA & T B Bl g9 o B
fog STRER 8 €1 qof yex ofEl & uRe STy W geerarel @ sl F od § Hifh g8
aRReIfRT H Il W STawddhar Usdl @ o JuI RO B YA &R & 918 IR H/Y &
3Rl H Ao fhar S ar Yol yed el & SR W SEH BT of |

BRI B GRS BT &l SO H fA9a fha ST Webal 8— 1. IA Wewd Ud 2. Yayd
G | IAH S d § Ol BRI @ FHYE. D G el @ fore’ | AR 7 | dUd e 9
g fS9a M Ugal dewl & e H o) W W FHIOE @ UR™ B & §HI el § difh
IR 37U Y TRI & A SWAART. Py & B |
gIGTATSI ®I 3 SR 9 FRIAT (List'A and B of Contributory)

A Fel B Fal bl folRe T el ol & AR Yayd Fe™l & Sl gl gl 8 S
fore &t @1 ST 21 9 A | S gAeansil & At fhar ST S BRI O URS B ©
U 99 Y4 b IAER HHL Pl FEIAT I AT Y © | I Al & gAQel BT W 1A BT ©
Siafds 9 Al & gGI3ll &1 |1 e 8T ¢ |
Illustration 24 :

Anurag Limited went into liquiation on 1% January, 2007. Certain creditors remained unpaid
and the following information regarding the contributories appearing on lits B is available.:

FIRIT fAffce 157aR), 2007 DI FHA H Fell AT | BB TRl Bl JHAM T8l gAT & a1
gaerd & W H RS®r 9 @ g2 H € 1 gaer Sudd & |

Name of No. of Shares| Date of Transfer of | Creditors

Contributory transferred Shares Remaining upaid on
the date of transfer

Bimal 1250 December 1, 2006 | 60000

Mohan 1250 May 31, 2007 76000

Ram 1000 July 15, 2007 86500

Raghav 2500 November 15, 2007 | 90000
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The shares are of Rs. 100 each, Rs. 80 paid. Assuming that the contributories on the ‘A’ list
completely default, prepare a statement showing the amount to be realised from the various
contributories of list 'B'.

U 37 100 . DI B, A IR 80 ®. Ua< €| I8 W+ 8¢ b T Al & g=aril & qul
®U Y J[AATAT B, T A B AN gegmel W U @ S drell R[S R d oY U
faa=or g3 9918V |

Date of transfer | Creditors Mohan Ram (Shares:| Raghav Total
of share outstanding | (Shares: 1000 x 20| (Shares: 2500 | Rs.
on date of | 1250 x 2( Max. Liability| x 20 Max.
transfer Max. : Rs. 20000) Liability : Rs.
Rs. Liability | Rs. 50000)
Rs. 25000) Rs.
Rs.
31.5.2007 76000 20000 16000 40000 76000
15.7.2007 10500 . 3000 7500 10500
15.11.2007 3500 . . 2500 2500
90000 20000 19000 50000 89000
Questions

1. (a) Explain clearly what is meant by Preferential Creditors?

(b) What do you understand by Liquidator's Final Statement of Account? When and how is it
prepared?

(37) YaIfIeR MRl | Y @1 FHsId 87 ISl FHgy |

@) fadR® @ ifvaq {19 & fAaRr | o9 o1 FHeId 87 I8 & iR & GIR fahar Smar 87

2. A Limnited company which has a paid up share capital of Rs. 1000000 and a loss of Rs. 1115000
standing in its balance sheet went into voluntary liquidation on 31 March, 2007. The following are the
particulars of its assets and liabilities as on that date:

Machinery, Stock and Debtors (which realised their book values) Rs. 790000; Cash Rs. 10000
Creditors, Rs. 400000, 6% Debentures carrying a floating charge Rs. 500000 and interest accrued
thereon for 6 months.

The Debentures were paid off with nterest up to the date of windig up. On 30" September, 2007 afirst
and final dividend was paid to the creditors. Creditors for
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Rs. 25000 are prefrerential. The cost of liquidation amounted to Rs. 1400. The liquidator is entitled to
3% of amount realised and 2% of the amount distributed to the unsecured creditors (excluding
preferential creditors) by way of hi remuneration.

Prepare the liquidator's Final Statemet of Account.

U forfics w#Al S fb 3rue f-Ied # 1000000 %, HT U< 372 Yol TAT 1115000 %6, @ B Uhe
el ofl, 31 A, 2007 DI USd FAMA H Fel T | I9 a7 S9! |9kl v i@l & fqavor
71 R o

HRI, W 9 <R (RS9 g&dd Jod &1 ajfell §g) 790000 %. XHS 10000 %. AR 400000
. ol YR & dTel 6% FOTYF 500000 . TAT I W B: Bl A &1 |

FROH B FHOA Bl [ g6 e Afed gudrE fhar war| 30 RIawR, 2007 B GFERI BT GUH
g i IR A BT AT 25000 B B AER YAMUBR o | FHGT FI 1400 . BU |
AeRe ru uIRsfAe & WU H ol g8 ¥ R 3% TUT IR o FeRl ([@fdeR = aRi &I
BISHR) BT fAaRT & TS R W) 2% & RAE | U Hx- B ATHRT 2 |

AR &1 31f=qq feare—faaror 15y |

7. X Ltd. went ito voluntary liquidationj on 1% April, 2007. The following was the position of the

company on 31% March, 2007
g forfics 1 31lel, 2007 &7 URBd |HUA H dofl 1| 31 HME, 2007 Bl HH-1 b Refa =

UpR o :

Cash on redlization of assets Rs. 1000000; Expenses of Liquidation Rs. 18000; Unsecured creditors
(includig salaries and wages for one ‘month prior to liquidation Rs. 12000) Rs. 136000; 10000 6%
Preference Shares of Rs. 30 each (dividend paid up to 31% March, 2006) Rs. 300000; 20000 Equity
Shares of Rs. 10 each Rs. 9 per share called and paid up Rs. 180000; General Reserve Rs. 240000; and
Profit & Loss Account Rs. 20000.

Under the articles of association of the company, the preference shareholders have the right to receive
one-third of the surplusremaining after repaying the equity share capital. Prepare the liquidator's Final
Statement of Account. The liquidator is entitled to 3% on realization of assets and 2% on distribution
to share holders.

F1 AHR 7, ST & At 39 ol & GHTaH & 918 991 2 | MRS &1 &ifv feae—faaror
g8V | KRS BT TR B 9l IR 3% AT PERAT HI AR RR 2% RSHS U &
BT BN T |

9. X Ltd. went into voluntary liquidation on 31 March 2007. The balance in its books on that day

WEYe:

g faffics 31 A, 2007 1 UIed THU9 § el g | S9! JIbl 4 99 o Feforiaa 2
o
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Amount Amount
Rs. Rs.

Share Capital : Land & Buildings 250000
4000 6% Preference Share of | 400000 | Plant & Machinery 550000
Rs. 100 each Stock 120000
3000 Equity Shares of Rs. 100 | 240000 | Sundry Debtors 250000
each, Rs. 80 paid Loans 10000
5000 Equity Shares of Rs. 100 | 350000 | Cash & Bank 50000
each, Rs. 70 paid Profit & Loss Account 250000
5% Debentures secured by a| 200000 | Preliminary Expenses 20000
floating charges
Interest on debentures 1000
Creditors 300000

1500000 1500000

The liquidator is entitled to a commission of 3% on actual cash realised by him exception Cash
at Bank and 2% on amounts distributed among equity shareholders. Creditors include Preferential
Creditors Rs. 40000 and a loan of Rs. 100000 secured on mortgage on Land and Buildings. Land and
Buildings were sold by the creditors and the liquidator realised surplus money from him. The
preference share dividend was in arrears for two years. The arrears are payable automatically on
liquidation. The assets realised as follows:

Land and Building 20% over book value; Stock 5% over book value; Plant and Machinery and
debtors 10% less than athe book value; Loans are wholly bad. The expenses of liquidation amounted
to Rs. 18480.

Assuming the payment was made on 30" June, 2007 prepare Liquidator's Fianal Statement of
Account.

FRAR® BT IHD FIRT. IGA DI T3 IRAdD 0T (6 H Advg Bl BISHR) UR 3 YfTera T
faady ofernRal # faaRa @ 7 IR W 2 vfowd HieM urd HA &1 ATHER B | o eRl H
JaifehR &R 40000 %. TAT YA Td Ha= UR GRIIT 0T 100000 . FEAfId 2| 9% vd 9ad
JFER ERT ) T8 @ R 1 S99 ftad &7 99 fhar | qaifierR afer i a <1 aui
A IHIAT I | FAUT TR 9 IHRAT AR BT W@k A 81 o | Frafrdl | Frafeaiad == aqe

g

A UG e - YD Hed 9 20 Ul 1¥d, Wi R oI W 5 Ulawd 31, wiroe
IR AFRY Tl SR G Hed ¥ 10 UfIerd &, 0T YUReUT TRI9 & | FATO & g 18480
. I

g8 Ad 8Y b IdE 30 S, 2007 B HAT T B, FRARE @ <ifww R &1 R
91V |

B.Com.-I1/P-11/289



sfisn raforli @& cRA
(Accounts of I nsurance Companies)

1 UH VAT e § e ovid T ue (R dMredr Inurer Ed §) UH
ffad ufdwe & agar (R M wga €) iR srel 1 R et @1 g8 afd &) gfd & &
FHSIAT BT 2 | f9F yua # i1 Tl orgery #1 e & Sl 8, S 1 aTferdl’ $ed & |

T AR &1 UBR BT B Ahdl o— (i) Shasd 191 gaarg qn (i) S S a4y |
AHEI 4 Fad & =i A, Aifad T 3 fafdy yeR & dH a9 wie By S
g |

G 9T D UDR

(Kinds of General Insurance)

I 19T FqA™I b YHR BT 81dl & | T IR BT SiRgH 81, 398 folv S YbR &1
1 IUS BT 7, SHD BB IaTexyl Ffoiad 8

%Y 9. 9 BT fb SIRgH

1 3 T 3T 4 Bl

2 e 4 e, STBISl 3R 9IS Bl FYal AT I 81
3. AT &I T gHer ARl e | g

4, geeAT dr geeRll ¥ afd

5. EINEIET IR W Afd

6. SHTERI JH1 HHATRAT Bl JEH ¥ BT

7. RIRMICIIERCIE | 3T AT 3T YTl BRI A §g 4 Dl &ffa
8. IHH | & & 9 | R 9 drdfdd afd

9. ¢ U &fd b1 g ¢ ¥ arR<Idd &

AN \e
oIl i

(Books of Accounts)
URA H A UBR & 4 JIdrd U G TR 1938 (The Insurance Act, 1938) @
A2 | < # Sfiad 1 qen arr §91 & fory ggd—gre R 99 T 8| o s arfRid
P TEET I FaH™ IR AN B © | T AR 1938 & I U T BRI DI TG
WU ¥ FfeRed oer de @+ gsdl & ¢
1. NI Adbs g&ia (Premium Cash Book)
(@) v 99 WfAeE gwd (First Year Premium Book); eI

(b) TR WA g (Renewal Premium Book);
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2. Td1 s Yxid (Claims Cash Book);

3. Yol T ¥ET jide gxid (Agency and Branch Cash Book);

4. |HTPR R(bs Y& ( Petty Cash Book);
5. MY XIhs J&ih (General Cash Book);

6. 9 b JRIH (Bank Cash Book);

7. HHIIE It @rar 981 (Commission Receipt Ledger);
8. DHIIA I Wral 981 (Commission Payment Ledger);

9. uTfersdT T Wrar gl (Policy Loan Ledger);
10. ATHIY 0T @rdT g8l (General Loan Ledger);
11. fafe=aeT @Tar 981 (Investment Ledger):

12. Se (Journal ); T |

qafh ol GIdT & JATal 4T R §RT BB Y WReme T & Sl 8 | 399 WS

TR gda ffarfad &€

1. UG ISR (Register of Proposals);
2. yiferedT IfoRer (Register of Policies);
3. a1 XfSTeR (Register of Claims);
4
5

. Qolel P foReR IR (Register of Agents);
. g9 IRER (Reinsurance Register ); 37 |

97 AR B ORI fdeRoT U5 g i@l & Seed § grga: & 9rI H fawifor fhar o

FhdT 2

(A) AT dH] IqET

(B) Siad dmHT e

A T F9dr H Arffad 4 i 4 g
fafder o wnfier € qUr gde a¥awy & folu
Yrh—Ydh Nd_g Wil g1 @iy | d41 s
o fderT urfereRer (faxig faaxon den swafaat
& ey RUE fREEet, 2000 @ g A B
IV & Siia FeiRa =1 ey | faxig fderor

7 IR f oI ®

Xa<g @il — Form B-RA)
STH=8T a1 — Form B-PL
fereer — Form B-PL

N

ST faRgd fdaror ot faam < j@T 2 )

1 fFme ud fae uieaRer gRT 9T
AR, 1938 & ORT 114A GRT Ua
vifdqal @ srad foxia fqaRor 99 @&
frm fuiRa f&a €1 59 i & sria
TS 4 T AT /e faRi gus
FIGA U B 9RT V6 Ia FeEiRa e
gy § IR fhar AT R

Iy @Il — Form A-RA)

SAM—8T Wl — Form A-PL

firear @rda— Form A-PL

g fawgd faaxor emr faar <17 <& 7
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AT 9T 99 @ A< faRoT 05 QIR &

1. Xag @rar (Revenue Account): I8 NI WTAT YD UHR & dHT IGAR™ AT ARIfad T,
T, fafdy <1 & = # SWRIga aftfd B-RA Uy # 91 YR & 9917 SIRATT U 9
Ifers T AT BF R AT 3T Ud Y SW—gT @ H e |

Form B-RA
Name of the Insurer :
Registration No. ............. And Date ........... of Registration with the IRDA
Revenue Account for theyear ended 31 March, 20.............
(To be prepared separately fire, marine, and miscellaneous insurance)

Particulars Current Year | PreviousY ear
Rs. Rs.

1. Premiumsearned (Net) 1
2. Other (to be specified)
3. Changein provision for unexpired risk
4. INterest, Dividend & Rent-Gross

Total (A)
1. Claims Incurred (Net) 2

w

2. Commission

3. Operating Expenses related to Insurance | 4
Business

4. Others-To be specified

Total (B)

Operating Profit/(L oss) from Fire/Marine/
Miscellaneous Business (A-B)

SCHEDULE-1
(Premium Earned Net)

Particulars Current Year | PreviousY ear
Rs. Rs.

Premiums from direct business written

Add : Premium on Re-insurance accepted
Less. Premium on Re-insurance Ceded

Net Premium..........c.coeevene ..
Adjustment for chargesin Unearned Premium
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Adjustment for charges in Premium received in
advance

Total Premimum earned (Net)

Premium Income from business effected :
In India
Outside India
2. Commission
3. Operating Expenses related to Insurance
Business
Total Premimum earned (Net)

SCHEDULE-2
(ClaimslInsured Net)
Particulars Current Year | PreviousY ear
Rs. Rs.
Claims Paid
Direct
Add : Re-insurance accepted
Less: Re-insurance Ceded
Total Premimum ear ned - (Net)
Add : Outstanding at the end of the year
Less: Outstanding at the beginning of the year
Total Claims|nsured
Claims paid to Claimants:
In India
Outside India
SCHEDULE-3
Commission
Particulars Current Year | PreviousY ear
Rs. Rs.

Commission Paid

Direct

Add : Re-insurance accepted

Less: Commission on Re-insurance Ceded
Net Commission
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SCHEDULE-4
Operating Expenses Related to I nsurance Business

Particulars Current Year | PreviousY ear
Rs. Rs.

1. Employee's remuneration & welfare benefits
2. Managerial remuneration

3. Travel, conveyance and vehicle running expenses
4. Rents, rates & taxes

5. Repairs

6. Printing & Stationery

7. Communication

8. Legd & Professond charges

10. Auditor's fees, expenses tc.

(a) asauditors

(b) asadviser or in any other capacity, in respect of:
(i) Taxation matters

(i) Insurance matters

(iif) Maagement services, and

(¢) inany other capacity

11. Advertisement and publicity

12. Interest & Bank Charges

13. Others (to be specified)

14. Depreciation

Total

XA @Al BT A&l BT FCIHRT:
NIg @rdl H QWS S dTell TR A&l BT WG 59 JHR o
(1) @ (Claims): afe 91 B arel I 7 diferRf # afdfa et wRor & afy 8y € o
FHHT BT [F & DI GRS PR BT SR IS 8 I 2 | 911 R arell afed afd—gfd &
foTg STu=T QAT YT HRar B | 9 BN S © ugEra S T4l B WIPR BRAl § | 39D
T &1 B IHH B I B AT ST 2| 39 A & G | F=iforiRad arai &1 e #
IGT ST TR
(i) <9 I @9 : Q@ & MUeR © T | AR ge |@d A1 g @ afdr # aftfera
fha ST | ST |d B BN, |19 TR B I ST |
(i) Q€M I R G AR HE T I BRI © (b (Bl [y AEel § SiRew
3fers € I 98 9D TP MIT &1 4T (Reinsurance) &1 ol © | 39 (Reinsurance
ceded) @Ed B | fTF HFN & GAGHT BRIAT SIAT & S AR Q10 Bl IHA A
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1 BT GG BRAT & | If: q1d Bl IR H H GAAET B A< 3T G BT A
Y g3 NN B TR Q@ O © |
(i) =@ @ A= Rt : < @& S § f= Rafodt 8w €
(@) Claims paid
(b) Claimsintimated, accepted but not yet paid
(c) Claimsintimated but not yet accepted
g8 & 8 [ NIy Wi § dad <9 B gl AR T8 fe@rg Sl € o garar foar
ST gHT & | dfcd a1 Tl FH B (318 Ml 9% I fRAr T B 3ferar FEl) Bl &
@1 R H affera fear Siar 21 39 gedivr 9 SR 9d”) T | {1 39 IR ¥ |t
Py S €1 39 veR RF <6l @& e § s @l giad wy O ar ® dfed e
T H S BIhd qul 81 83l & 3R Il Il WibR 81 far ar 2 (Claims intimated
but not yet accepted) S9®T 1 39 AT H Aftdferd o) foram Sa-2 | o1 ¥ & 3T # & 3red
IR BY FeT HR NI Wi H @R I 2
(iv) TUod a9 §W=i Q@ : I o 9 Rod 98 & 99 § gaE T8 S @ Ay qen
are W fUsel af & g9 dwm # f5) T oMl | ifde 2 A 39 onfdad &1 XAy
Gr 7 e s ARy |
(V) HRd & "X TAT IR gHIs T8 ART : AR I AAFH 1938 T ORT 11 B AT
oRd IR Y 910 € @ 9Rd @ 3TN JMAGRI ® TAT MRd & 98X QAeRl &I Sl
RIRRIT gHb1g M5 2 Sb! JAH—9Yd AR S =12y | I8 o fdwg @ &1 Sire
SN & Ueard SE® A 3felT | <9Il 7 |
[lustration 1 :
From the following particulars, calculate the loss on account of claims to be shown in the Revenue
Account in Schedule-2 for the year ending 31°" March, 2007:
feforRaa faavor 9 31 A€, 2007 P FHE §3 Y & (U AJPAI—2 B AR TIR fHY

T XIg Wd # @ & fog &l & SR 81 @7 IR @1 701 B

Claims intimated Claims Admitted Claims paid Rs.

in 2005-2006 in2005-2006 in 2006-2007 150000
in 2006-2007 in 2006-2007 in 2007-2008 100000
in 2004-2005 in 2005-2006 in 2005-2006 50000
in 2004-2005 in 2005-2006 in 2006-2007 120000
in 2006-2007 in 2007-2008 in 2007-2008 80000
in 2006-2007 in 2006-2007 in 2006-2007 1020000

Claim on account of reinsurance were Rs. 250000 U | (JHT & HIRUT Q14 250000 WU o |)
Solution :
Schedule: 2 Claim Incurred

Particulars

Current Year
Rs.

Previous Y ear
Rs.
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Claim paid in 2006-07
Direct (Rs. 150000 + Rs. 120000 + Rs.102000) 1290000
Add : Reinsurance accepted
Less Reinsurance ceded 250000
Net Claim Paid 1040000
Add : Outstandig at the end of 2006-07 i.e.
intimated in 2006-07 whether accepted in 2006-07
or in 2007-08 (Rs. 100000 + 80000) 180000
1220000
Less : Outstanding at the end of 2005-06 i.e.
intimated in 2005-06 or earlier whether accepted in
2005-06 or 2006—07 (Rs.150000 +Rs.120000) 270000
Total Claim Incurred | 950000
Claim paid to claimants::
In India (say) 950000
Outside India
Total 950000

T SRgH & forg e (Reserve for Unexpired Risks):

AEE I TRl e H SiRgd @1 srafy MfEa Bkt g1 It gw fuiRa eafyr #
FeiRa sROT & afd Bl & A 0 ST B 9T B dTel @) &fgfd &3l 8l g | Ui
R SR &1 B 9Y W Fdl REdl & o 99 & I H Y Ul U Bl 8 e Siikad
3ol a¥ fHell 7T FATK R 39 AT SiiRgdl & folt 39 a9 & A= @ ¥ ¥ 999 &l
feyefor fopar Srar 21 g9

rET SRaAl & v F=d (Reserve for Unexpired Risks) d8d & | AT T BRI &1 Taw
[T & ol & JJER 39 Fod & AR Th Agfad 91 Faq § gg NHIH BT 100 gfawrd
AT I UHR & [0 40 Ufcrerd s8Rl | 39 UBR I Faard H FAdH Had 40 URIerd @ & |
AfdT IR fIHRT 50 URIRIT d& ST B Bl AT <aT & | 3 191 ST Ar=aa]
arfad FqAR”F b FRE H 100 YA TUT 3 AR & AR H 50 Ufawd @ed o1 i
TR T

QI <ATH HAd B Al I R HH—H SRTTG SIRgHl @ forg 1w Fad &1
Ao SRl 21 39 UBR @ 18 IR | Sl HEg 991 g ' 99 ifaRad @ (Additional
Reserve) @gd 2 |

Y & A H IH Al UBR B FII ¥a]] WG Bl Sfde R I I 2| AT FTed Ay H
S @Ml BT URMS Y XY @I B Disd PR QAT Al § 1 99 & o sfde & T Ay Br
SH W & YY b ®Y H 3 Al & AW 9 e H IR vt wR e Sar 21 a9 | sA
ol Pl Srf~aH AE ® ©U #§ faw@mar Sar g |
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A Y P AT AQI DI AAT AT SIRGHAT & oIy F=o & foly URMe o dorr a1fwH
Y BT XA Wi H Q@ & ugend <1 Ul BT IR Bl © 98 S §1 FdArd BT oA Al BT
BIAT ® BfeT U &1 AT e B9 WR o a7 Sfde uet &1 9T @1fde 89 WR 'Y U Bl ©
Jg ™ B NI W ¥ A B W B RIFRIRG BR AT ST g1 98 SRR 6 X9y
G & Sfde # f~aw w7 & wu # o SIRaH & forg el @t Ifdr &1 faamn Srer 21 iR
SHD S Ugel o BT WA BT ARG o B 11 fiariy ot 2 |
[lustration 2 :

Prepare the Fire Revenue Account for the year ended on 31% March, 2007 from the following
particulars:
feforRaa faaror & 31 A€, 2007 B FAG & dlel a¥ & Ty 3 Yd=g Wral dIR BIFY

Claims paid Rs. 470000; Legal expenses regardiang claims Rs. 10000; Premium received Rs.
1200000; Reinsurance Premium paid Rs. 120000; Commission Rs. 200000; Operating Expenses Rs.
300000; Provision against unexpired risks on 1% April, 2006 Rs. 520000; Claims unpaid on 1% April,
2006 Rs. 40000; Claims unpaid on 31% March. 2007 Rs. 70000.
Soluton :

Form B-RA
Name of the Insurer :
Registration No. ............. And Date ........... of Registration with the IRDA
Revenue Account for the year ended 31 March, 2007
(To be prepared separately fire, marine, and miscellaneous insurance)

Particulars Current Year | PreviousY ear
Rs. Rs.
1. Premiumsearned (Net) 1 1080000

2. Other (to be specified) -~ | | -----
3. Changein provision for unexpired risk

(540000 — 520000) 20000
4. INterest, Dividend & Rent-Gross | | -
Total (A) 1060000
1. Claims Incurred (Net) 2 510000

2. Commission 200000
3. Operating Expenses related to Insurance | 4 300000

Business
4, Others-To be specified | | ==

w

Total (B) 1010000

Operating Profit/(L oss) from Fire/Marine/ 50000
Miscellaneous Business (A-B)
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SCHEDULE-1
(Premium Earned Net)

Particulars Current Year | PreviousY ear
Rs. Rs.
Premiums from direct business written 1200000
Add: Premium on Re-insurance accepted @ |  -----
Less: Premium on Re-insurance Ceded 120000
Net Premium 1080000
Adjustment for chargesin Unearned Premium
Adjustment for charges in Premium received in| ----
advance
Total Premimum earned (Net) | 1080000
Premium Income from business effected :
In India 1080000
Outside India
Total Premimum earned (Net)
1080000
SCHEDULE-2
(ClaimslInsured Net)
Particulars Current Year | PreviousY ear
Rs. Rs.
Claims Paid (47000 + 10000) 480000
Direct --
Add : Re-insurance accepted --
Less: Re-insurance Ceded --
Total Premimum earned (Net) | 480000
Add : Outstanding at the end of the year 70000
Less: Outstanding at the beginning of the year 40000
Total ClaimsInsured 510000
Claimspaid to Claimants:
InIndia 510000
Outside India 510000
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SCHEDULE-3
Commission

Particulars

Current Year
Rs.

Previous Y ear
Rs.

Commission Paid

Direct

Add : Re-insurance accepted

Less. Commission on Re-insurance Ceded
Net Commission

200000

200000

SCHEDULE-4
Operating Expenses Related to I nsurance Business

Particulars

Current Y.ear
Rs.

Previous Y ear
Rs.

1. Employee's remuneration & welfare benefits
2. Managerial remuneration

3. Travel, conveyance and vehicle running expenses

4. Rents, rates & taxes

5. Repairs

6. Printing & Stationery

7. Communication

8. Legd & Professond charges
10. Auditor's fees, expenses etc.
(a) asauditors

(b) asadviser or in any other capacity, in respect of:

(i) Taxation matters
(1) Insurance matters
(iif) Maagement services, and
(¢) inany other capacity
11. Advertisement and publicity
12. Interest & Bank Charges
13. Others (to be specified)
14. Depreciation
Total

300000

300000

Illustration 3:

On 31% March, 2007 the books of Bharat Insurance Co. Ltd. contained the following

particularsin respect of fire insurance:
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31 HE, 2007 B IRA $RIARTE HHAl fol. & qeddl H AT 941 & Wy | nifalad
IEESCCRIDEE

Rs.

Reserve for Unexpired risks on 31.03.2006 500000
Additional Reserve on 31.3.2006 100000
Claims Paid 640000
Estimated Liability in respect of outstanding claims :

on 31.3.2006 65000

on 31.3.2007 90000
Expenses of Management (including Rs. 30000 legal expenses pad
connection with claims) 280000
Re-insurance Premiums 75000
Re-insurance Recoveries 20000
Premiums 1120000
Interest andf dividends (Gross) 64520
Income Tax on above 6520
Profit on Sale of Investments 11000
Commission 152000

Prepare in the prescribed from the Fire Insurance Revenue Account for the year 2006-07
reserving 50% of the net premium for unexpired risks and keeping an additional reserve of Rs.
100000. Assume the one-fourth of the premium and clais are applicable to business outside India and
that the gross premiums written direct in India amounted to Rs. 1125000.

A SIRgd & oy gg MATH &1 50% Hed AR 100000 . AR Fed @ g
FEiRA meR # a¥ 2006—07 & forg 21 dM1 X9y @i a91=5Y | MHTH 3IR <167 &7 U DrRIg 9Rd
& 9EX B ATl G W TR GdT 7 IR R H fordl 8 Adet WA 1125000 %, o |
Soluton :

Form B-RA
Name of the Insurer : Bharat Insurance Company Limited
Registration'No. ............. And Date ........... of Registration with the IRDA
Revenue Account for the year ended 31 March, 2007
Particulars Current Year | Previous Y ear
Rs. Rs.
1. Premiums earned (Net) 1 1045000
2. Profit on sale of investment 11000
3. Changein provision for unexpired risk
(522500 + 100000)-(500000+100000) 22500
4. INterest, Dividend & Rent-Gross (64520) 64520
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Total (A) 1098520
1. Claims Incurred (Net) 2 675000
2. Commission 3 152000
3. Operating Expenses related to Insurance | 4 256520

Business

4. Others-To be specified | |-

Total (B) 1083520
Operating Profit/(L oss) from Fire/Marine/ 14500
Miscellaneous Business (A-B)

SCHEDULE-1

(Premium Earned Net)

Particulars Current Year | PreviousY ear
Rs. Rs.
Premiums from direct business written 1120000
Add : Premium on Re-insurance accepted | © -----
Less. Premium on Re-insurance Ceded 75000
Net Premium 1045000
Adjustment for chargesin Unearned Premium
Adjustment for charges in Premium received in| ----
advance
Total Premimum earned (Net) | 1045000
Premium Income from business effected :
In India 1045000
Outside India
Total Premimum earned (Net) 1045000
SCHEDULE-2
(Claimsinsured Net)
Particulars Current Year | PreviousY ear
Rs. Rs.
Claims Paid
Direct (640000+30000) 670000
Add : Re-insurance accepted --
Less. Re-insurance Ceded 20000
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Total Premimum earned (Net) | 650000
Add : Outstanding at the end of the year 90000
740000
Less: Outstanding at the beginning of the year 65000
Total ClaimsInsured 675000
Claims paid to Claimants::
In India 675000
Outside India 675000
SCHEDULE-3
Commission
Particulars Current Year |-PreviousY ear
Rs. Rs.
Commission Paid
Direct 152000
Add: Re-insuranceaccepted | -
Less: Commission on Re-insurance Ceded | =-—---
Net Commission 152000
SCHEDULE-4
Operating Expenses Related to I nsurance Business
Particulars Current Year | PreviousY ear
Rs. Rs.
1. Employee's remuneration & welfare benefits
2. Managerial remuneration
3. Travel, conveyance and vehicle running expenses
4. Rents, rates & taxes
5. Repairs
6. Printing & Stationery
7. Communication
8. Legd & Professional charges
10. Auditor's fees, expenses etc.
(a) asauditors 250000
(b) asadviser or.in any other capacity, in respect of:
(i) Taxation matters
(i) Insurance matters
(iii) Maagement services, and
(¢) inany other capacity
11. Advertisement and publicity
12. Interest & Bank Charges
13. Others (to be specified) Income Tax on Interest &
Dividend 6520
14. Depreciation 256520

Total
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[llustraiton 4 :

The following baance are extracted from the account books of Genera Fire Insurance Co. Ltd. on

31% March, 2007. Prepare the Revenue Account for the year ended on that date.

31 HTE, 2007 HT AART AR §1 Hroe fafice @1 dE-qrael & 9w forr o €

39 fafr & A M arel av & forg Yd=y @i 991ey |

Claims paid during the year

Re-insurance Recoveries

Commission Re-insurance accepted

Depreciation

Commission on Direct business
Premium on Direct business

Salaries & Bonus
Communication

Premium paid on Re-insurances
Premium received on Re-insurances
Commission on Re-insurances ceded

Travelling expenses

Lega and Professional charges
Printing & Stationary Lighting charges

Advertisement
Audit Fees as an Auditor

Claims Accepted but not paid up to 31.3.2006
Claims Accepted during the year but not paid

Audit fees for taxation matters

Repairs

Opening Reserve for unexpired risks
Additional Reserve for unexpired risks

Claimsintimated during the year but not accepted

Interest and Dividends less Income Tax

Other Information :

1. No business was transacted outside India.
2. Provide 50% of the net premiums received as Reserve for Unexpired Risks as at 31.3.2007 and

10% of the net Premium as Additional Reserve for the same.

1. YRd & 9181 Pl JIdd el 8T 2 |
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Rs.
152926
2926
11800
10000
95200
748540
224850
65000
120736
95368
21208
25432
10600
8200
12096
18574
2572
10318
1500
1550
396528
66620
1200
90000



2. 31.3.2007 Pl JFAC SIRGA & oY g WHAIH &7 50 Uerd Fa9 & wU H IRGY q2Or s
P @ forg gg s &1 10 gierd sfaRed d= IR |

Soluton :
Form B-RA
Name of theInsurer : General Firelnsurance Co. Ltd.
Registration No. ............. And Date ........... of Registration with the IRDA
Revenue Account for the year ended 31 Mar ch, 2007
Particulars Current Year | Previous Y ear
Rs. Rs.
1. Premiumsearned (Net) 1 723172

2. Other (to be specified)
5. Change in provision for unexpired risk

(396528 + 66620-361586-72317) 29295

6. INterest, Dividend & Rent-Gross 90000
Total (A) 842417

1. Claims Incurred (Net) 2 158946

w

2. Commission 85792
3. Operating Expenses related to Insurance | 4 377802

Business
4. Others-To be specified -~~~ | |-

Total (B) 622540
Operating Profit/(L oss) from Fire/Marine/ 219877
Miscellaneous Business (A-B)
SCHEDULE-1

(Premium Earned Net)

Particulars Current Year | PreviousY ear
Rs. Rs.
Premiums from direct business written 748540
Add : Premium on Re-insurance accepted 95368
843908
L.ess. Premium on Re-insurance Ceded 120736
Net Premium 723172
Adjustment for chargesin Unearned Premium
Adjusment for charges in Premium recelved in| ----
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advance
Total Premimum earned (Net) | 723172
Premium Income from business effected :
InIndia 723172
Outside India
Total Premimum earned (Net) 723172
SCHEDULE-2

(Claimsinsured Net)

Particulars Current Year | PreviousY ear
Rs. Rs.
Claims Paid
Direct (640000+30000) 152926
Add : Re-insurance accepted -
Less: Re-insurance Ceded 2926
Total Premimum earned (Net) | 150000
Add : Outstanding at the end of the year 11518
161518
Less: Outstanding at the beginning of the year 2572
Total ClaimsInsured 158946
Claimspaid to Claimants:
In India 158946
Outside India 158946
SCHEDULE-3
Commission
Particulars Current Year | PreviousY ear
Rs. Rs.
Commission Paid
Direct 95200
Add : Re-insurance accepted 11800
107000
Less: Commission on Re-insurance Ceded 21208
Net Commission 85792
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SCHEDULE-4
Operating Expenses Related to I nsurance Business

Particulars Current Year | PreviousY ear
Rs. Rs.
1. Employee's remuneration & welfare benefits 224850

2. Managerial remuneration -
3. Travd, conveyance and vehicle running expenses 25432
4. Rents, rates & taxes --

5. Repairs 1550
6. Printing & Stationery 8200
7. Communication 65000
8. Legd & Professond charges 10600
9. Medical fees
10. Auditor's fees, expenses etc.

(a) asauditors 18574
(b) asadviser or in any other capacity, in respect of:

(i) Taxation matters 1500

(i) Insurance matters
(iii) Maagement services, and
(¢) inany other capacity
11. Advertisement and publicity 12096
12. Interest & Bank Charges
13. Others (to be specified) Income Tax on Interest & | ---

Dividend

14. Depreciation 10000
Total 377802

[Hlugtration 5:

The following baances appeared in the books of Bharat Genera Insurance Company in respect of
Fire Insurance as on 31% March, 2007.
31 HT, 2007 Bl YRA SRS SRARNT HFAT Bl Yol H AT 91 & Feer 3§ f=faiad

Y o :

Amount Amount
Rs. Rs.

Reserve for Unexpired Risk on Premium Received 1000000
31% March, 2006 400000 | Premium on ceded Reinsurance| 100000
Additional reserve on 31% | 80000 Reinsurnace Recoveries 35000
March, 2006 Interest and Dividends 60000
Claims paid 600000 | Tax on Interest and Dividends 10000
Estimated liability in respect of Profits on Sale of Investments 50000
outstanding claims: Commission Paid 120000
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on 31% March 2006 30000 Commission on Rensurancg 15000
on 31%* March 2007 50000 ceded
Epenses of Management 160000

Prepare Revenue Acount (in the Form B-RA) for the year ended 31% March, 2007 after taking
the following information into consideration:

(i) Provide for unexpired risk at 50% of net premiums.

(i)  Additional Reserveisto beincreased by 5% of net premiums.

(ili)  Expenses of Management include Rs. 25000 legal expenses incurred in connection

with claims.

f=ifrd gl & &9 § T@dR 31 A, 2007 BT A BN ATl 98 & oy Nawy w@mar
(Gmwu B-RA) # 13U

(i) Y& WHIH IR 50% S SIRgH & oy F99 §+11sy |

(ii) fRad Faa &1 gg MW & 5% 9 9T § |

(iii) Ue I H QA & A | fRY T BEEA 9 25000 %, WA B
Soluton :

Form B-RA
Name of the Insurer : Bharat General I nsurance Company
Registration No. ............. And Date ........... of Registration with the IRDA

Revenue Account for theyear ended 31 March, 2007
Firelnsurance

Particulars 2006-07 2005-06
Rs. Rs.

1. Premiumsearned (Net) 1 900000
2. Other (to be specified) 5000
905000
3. Change in provision for unexpired risk 95000
(3480000-575000) 29295
4. |INterest, Dividend & Rent-Gross 90000
(60000 +10000) 70000
Total (A) 880000
1. Claims Incurred (Net) 2 610000
2. Commission 3 105000

3. Operating Expenses related to Insurance | 4 145000
Business
4. Others-To be specified | | -—--

Total (B) 860000
Operating Profit/(Loss) from Fire/Marine/ 10000
Miscellaneous Business (A-B)
Calculatin of Reservefor unexpired risk : Rs.
(i) Opening Reserve 400000
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Add : Additional Reserve

80000

480000
(i) Closing Reserve for unexpired risk @ 50% of Rs. 900000 450000
Additional Reserve=80000+(5% of Rs.900000) i.e. Rs.45000 125000
575000
SCHEDULE-1
(Premium Earned Net)
Particulars 2006-07 2005-06
Rs. Rs.
Premiums from direct business written 1000000
Add : Premium on Re-insurance accepted
Less: Premium on Re-insurance Ceded 100000
Net Premium 900000
Adjustment for chargesin Unearned Premium
Adjustment for charges in Premium received in| ----
advance
Total Premimum earned (Net) | 900000
Premium Income from business effected :
In India 900000
Outside India
Total Premimum earned (Net)
900000
SCHEDULE-2
(ClaimslInsured Net)
Particulars 2006-07 2005-06
Rs. Rs.
Claims Paid during the year 600000
Add : Lega Expenses 25000
625000
Less: Re-insurance recoveries 35000
Net Claim Paid 590000
Add : Outstanding at the end of 31.3.2007 50000
640000
Less: Outstanding at the beginning of 31.3.2007 30000
Total ClaimsIncurred 610000
Claims paid to Claimants::
InIndia 610000
Outside India
Total Claims Incurred 610000
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SCHEDULE-3

Commission
Particulars 2006-07 2005-06
Rs. Rs.
Commission Paid 120000
Direct
Add : Re-insurance accepted
15000
Less: Commission on Re-insurance Ceded 105000
Net Commission
SCHEDULE-4
Operating Expenses Related to I nsurance Business
Particulars 2006-07 2005-06
Rs. Rs.
1. Employee's remuneration & welfare benefits
2. Manageria remuneration
3. Travd, conveyance and vehicle running expenses
4. Rents, rates & taxes
5. Repairs
6. Printing & Stationery
7. Communication
8. Legd & Professiona charges
9. Medical fees
10. Auditor's fees, expenses etc.
(a) asauditors
(b) asadviser or in any other capacity, in respect of:
(i) Taxation matters
(i) Insurance matters
(iii) Maagement services, and
(¢) in any other capacity
11. Advertisement and publicity
12. Interest & Bank Charges
13. Others (to be specified) 135000
Tax on Interest & Dividend 10000
14. Depreciation
Total 145000
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SAT—BT el
(Profit and L oss Account)
I HHET & A= | o e dHn, argfas 9, fafdy dmr eg aan 5w

NI T | B dTel ™ 3fdT B Bl AT—8T W H SRIING R QT ST 8 |

JHT—ame v e OTfereRor S, 2000 & AR Faikd Form B-PL & &/ 9R sHa&T
gy o @

Form B-PL
Name of the Insurer :

Registration No........ and Date ........ Of Registration with the IRDA

Profit and L oss Acount for the year ended 31% March, 20....................

Particulars Sched Current Year | Previous Y eal
ule Rs. Rs.

2. OPERATING PROFIT/LOSS

(a) Fire Insurance

(b) Marine Insurance

(c) Miscellaneous Insurance

2. INCOME FROM INVESTMENT
(@) Interest, Dividend & Rent-Gross
(b) Profit on sale of investment

Less: Loss on sale of investment
3. OTHER INCOME (to be specified)

Totd (A)

4. Provisions (Other than taxation)

(@ For diminution in the vaue of
investments

(b) Others (to be specified)

5. OTHER EXPENSES

(@) Expenses other than those related to
Insurance Business

(b) Others (To be specified)

Tota (B)

Profit Before Tax

Provision for Taxation

Profit After Tax

Less: Catastrophe Reserve
Profit available for appropriation
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APPROPRIATINS

(@) Interim dividends paid during the year

(b) Proposed final dividend

(c) Dividend distribution tax

(d) Transfer to any Reserve or Other
Accounts (to be specified)

Balance of profit/loss brought forward from

las year

Balance carried forward to Balance Sheet

[llustration 6 :

From the following balances of Oriental Insurance Company as on March 31, 2007 prepare (i) Fire
Revenue Account (ii) Marine Revenue Account and (iii) Profit and Loss Account.
MRTTA AR HFAT & FrfeRad AWl 31 A/, 2007 &7 (i) 31T Yd=g @1 (i)
Arfae NI=g @Al QAT (i) SH—8I WTar TR BT |

Amount Amount
Rs. Rs.

Bad debts (fire) 20000 Depreciation 140000
Bad debts (marine) 48000 Interest, dividend received 56000
Auditor's fees 12000 Difference in exchange 1200
Director's fees 12800 Miscellaneous receipts 20000
Share transfer fees 3200 Profit on sale of land 240000
Bad debts recovered 4800 Fire premium lessreinsurance | 2400000

Reserve (fire, as on 1.4.2006) 1000000 | Marine premium les reinsurance 4320000

Reserve (marine ason 1.4.2006) | 3280000 | Management expenses (fire) 580000

Clamspad and outstanding (Fire) | 760000 | Management expenses (marine) | 1600000

Claims pad and outstanding Commission earned on

(Marine) 1520000 | reinsurance ceded (fire) 120000

Commission paid (fire) 360000 | Commission earned on
reinsurance ceded (marine) 240000

Commission paid (marine) 432000

Additional reserve (fire) on

1.4.2006 200000

In additiona to the usual reserve, additional reserve in case of fire insurance is to be increased
by 5% of net preimums. Provision for taxation is to be made @35%.
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A Gt & sifaRad ift I & e A W9w @1 g€ MW @ 50 | 99T ©

JAMIBR B foIU ST 35 UfAIT B X W BT 2 |
Soluton :

Form B-RA
Name of the Insurer : Oriental Insurance Company
Registration No. ............. And Date ........... of Registration with the IRDA
Revenue Account for the year ended 31 March, 2007
Particulars 2006-07 2005-06
Rs. Rs.
3. Premiums earned (Net) 1 2400000
2. Other (to be specified)
3. Changein provision for unexpired risk 320000
(1200000-152000)
4. Interest, Dividend & Rent-Gross | | -----
Total (A) 2080000
1. Claims Incurred (Net) 2 760000
2. Commission 3 240000
3. Operating Expenses related to Insurance | 4 600000
Business
4. Others-To be specified | |-
Total (B) 1600000
Operating Profit/(Loss) from Fire/Marine/ 480000
Miscellaneous Business (A-B)
SCHEDULE-1
(Premium Earned Net)
Particulars 2006-07 2005-06
Rs. Rs.
Premiums from direct business written 2400000
Add : Premium on Re-insurance accepted
Less: Premium on Re-insurance Ceded =
Net Premium 2400000
Adjustment for chargesin Unearned Premium
Adjusment for- charges in Premium recelved in| ----
advance
Total Premimum earned (Net) | 2400000
Premium Income from business effected :
InlIndia
Qutside India
Total Premimum earned (Net)
2400000
SCHEDULE-2
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(Claimsinsured Net)

Particulars 2006-07 2005-06
Rs. Rs.

Claims Paid

Direct 760000

Add : Re-insurance accepted --
Less: Re-insurance Ceded

Net Claim paid 760000
Add : Outstanding at the end of the year
Less: Outstanding at the beginning of the year
Total ClaimsIncurred 760000

Claims paid to Claimants::

In India
Outside India 760000

SCHEDULE-3
Commission
Particulars 2006-07 2005-06
Rs. Rs.

Commission Paid

Direct 360000

Add : Re-insurance accepted

Less: Commission on Re-insurance Ceded 120000

Net Commission 240000
SCHEDULE-4
Operating Expenses Related to I nsurance Business
Particulars 2006-07 2005-06
Rs. Rs.
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1. Employee's remuneration & welfare benefits
2. Manageria remuneration

3. Trave, conveyance and vehicle running expenses
4. Rents, rates & taxes

5. Repairs

6. Printing & Stationery

7. Communication

8. Legd & Professiona charges

9. Medical fees

10. Auditor's fees, expenses etc.

(a) asauditors

(b) asadviser or in any other capacity, in respect of:
(i) Taxation matters

(i) Insurance matters

(iii) Maagement services, and

(¢) in any other capacity

11. Advertisement and publicity

12. Interest & Bank Charges

13. Others : Management expenses 580000
Bad debts 20000
14. Depreciation
Total 600000
Soluton :
Form B-RA
Name of the Insurer ;- Oriental Insurance Company
Registration No. ............. And Date ........... of Registration with the IRDA
Revenue Account for the year ended 31 March, 2007
Marine Insurance
Particulars 2006-07 2005-06
Rs. Rs.
4. Premiums earned (Net) 1 4320000
2. Other (to be specified)
5. Change in provision for unexpired risk 1040000
(3280000-4320000)
6. Interest, Dividend & Rent-Gross | | --—---
Total (A) 3280000
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1. Claims Incurred (Net) 2 1520000
2. Commission 3 192000
3. Operating Expenses related to Insurance | 4 1648000
Business

4. Others-To be specified | | -

Total (B) 3360000
Operating Profit/(L oss) from Fire/Marine/ 80000
Miscellaneous Business (A-B)

SCHEDULE-1

(Premium Earned Net)

Particulars 2006-07 2005-06
Rs. Rs.
Premiums from direct business written 4320000
Add : Premium on Re-insurance accepted
Less: Premium on Re-insurance Ceded -
Net Premium 4320000
Adjustment for chargesin Unearned Premium
Adjusment for charges in Premium recelved in| ----
advance
Total Premimum earned (Net) | 4320000
Premium Income from business effected :
In India
Outside India
Total Premimum earned (Net) 4320000
SCHEDULE-2
(Claimsinsured Net)
Particulars 2006-07 2005-06
Rs. Rs.
ClaimsPaid
Direct 1520000
Add : Re-insurance accepted --
Less: Re-insurance Ceded
Net Claim paid 1520000

Add : Outstanding at the end of the year
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Less: Outstanding at the beginning of the year
Total ClaimsIncurred 1520000
Claims paid to Claimants:
InIndia
Outside India 1520000
SCHEDULE-3
Commission
Particulars 2006-07 2005-06
Rs. Rs.
Commission Paid
Direct 432000
Add : Re-insurance accepted
Less: Commission on Re-insurance Ceded 240000
Net Commission 192000
SCHEDULE-4
Operating Expenses Related to I nsurance Business
Particulars 2006-07 2005-06
Rs. Rs.
1. Employee's remuneration & welfare benefits
2. Managerial remuneration
3. Travel, conveyance and vehicle running expenses
4. Rents, rates & taxes
5. Repairs
6. Printing & Stationery
7. Communication
8. Legd & Professond charges
9. Medical fees
10. Auditor's fees; expenses etc.
(a) asauditors
(b) asadviser or in any other capacity, in respect of:
(i) Taxation matters
(i) Insurance matters
(iii) Maagement services, and
(¢) inany other capacity
11. Advertisement and publicity
12. Interest & Bank Charges
13. Others : Management expenses 1600000
Bad debts 48000
14. Depreciation
Total 1648000
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Form B-PL
Name of the Insurer : Oriental Insurance Company

Registration No........ and Date........ Of Registration with the IRDA

Profit and L oss Acount for the year ended 31% March, 2007

Particulars 2006-07 2005-06
Rs. Rs.
5. OPERATING PROFIT/LOSS
(@) Fire Insurance 480000
(b) Marine Insurance 80000
(c) Miscellaneous Insurance
2. INCOME FROM INVESTMENT
(@) Interest, Dividend & Rent-Gross 56000
(b) Profit on sale of investment
Less: Loss on sale of investment
3. OTHER INCOME (to be specified)
Profit on sales of Land 240000
Transfer Fees 3200
Bad Debts recovered 4800
Misc. Receipts 20000
Difference in Exchange 1200
Total (A) 725200
4. Provisions (Other than taxation)
(@ For diminution in the vaue of |---
investments
(b) Others (to be specified)
5. OTHER EXPENSES
(@) Expenses other than those related to | ----
Insurance Business
(b) Others(To be specified)
Expenses of Management :
Auditor's Fees 12000
Director's Fees 12800
Depreciation 140000
Total (B) 164800
Profit Before Tax 560000
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Provision for Taxation @35%
Profit After Tax

Less: Catastrophe Reserve
Profit available for appropriation

196140
364260

APPROPRIATINS

(e) Interim dividends paid during the year

(f) Proposed final dividend

(g) Dividend distribution tax

(h) Transfer to any Reserve or Other
Accounts (to be specified)

Balance of profit/loss brought forward from

las year

Balance carried forward to Balance Sheet

Questions:

1. Prepare the following in proper form, giving imaginary figures, in the books of a General

I nsurance Company

T A ST Bl FqAR PR dlell DR DI YDl § PIeUd Abs ad gY A DR

# frefoRead &1 TR BT
(i) Revenue Account Xd=g &TdT
(i) Profit and Loss Account dTH—&Tf+ &

(iii) Profit and Loss Appropriation Account @M—gIf e @

2. From the following balances, prepare the Fire Insurance Revenue Account of XY Z. Fire Insurance

Ltd. for the year ended March 31, 2007

XYZ ®RR s=an=g fofices & fa=fofRad i @ 31 9/, 2007 & Fard 89 dlof 99 & forw

3T+ A= dIdl ddlgd

Rs.
Commission on reinsurance accepted 186400
Commission on direct business 195210
Depreciation on Furniture 450
Depreciation on Library books 1400
Depreciation on Motor Car 7500
Loss on sale of Motor Cars 12000
Genera Manager's Salary 24000
Telephone 41000
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Postage and telegrams 6500

Rent 72000
Travelling expenses 45800
Motor Car expenses 45500
Establishment 145500
Bonus 21000
Stationary 28000
Newpapers and periodicals 7000
Legal expenses 23400
Electricity Charges 18500
Provident Fund Contribution 12500
Adit fee 1000
Miscellaneous Expenses 3500
Claims under policies less reinsurance paid during the year 158650

Total estimated liability in respect of outstanding claims as on 31.3.2007 | 10500
whether due or intimated

Total estimated liability in respect of outstanding claims as on 31.3.2006 | 2800
whether due or intimated

Reserve for unexpired risks as on 31.3.2006 315000
Additional Reserve for unexpired risks ason 31.3.2006 63000

Premiums received |ess reinsurance 970400
Commission on reinsurance ceded 141240

You are required to keep 50% of the net premiums received as Reserve for unexpired risks as
on march 31, 2007 and 10% of the net premiums as additional Reserve for the same.
SIS SRFAT SIREA]. & folg 31 A/, 2007 BT UK g WHIH BT 50 YRR Ao 41 & a1
g WA @1 10 gfdera sifaRed daa e 2|

3. From the following information as on 31% March, 2007 prepare the Revenue Acounts of Sagar
Bhima Co. Ltd. engaged in Marine Insurance Business:

31 HI9, 2007 HI fIRad Gamsl ¥ AR 4MT &, fafice &1 <1 & 9qd1 991 @aa 4
AAT & BT T QT I8

Particulars Direct Re-
Business | insurance
(Rs.) (Rs))
[. Premium:
Received 2400000 | 360000
Receivable - 1% April, 2006 120000 | 21000
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- 31" March, 2007 180000 | 28000
Premium paid 240000 | --
Payable — 1% April, 2006 - 20000
- 31% March, 2007 42000
Il1.Clams:
Paid 1650000 | 125000
Payable — 1% April, 2006 95000 13000
- 31" March, 2007 175000 | 22000
Received 100000
Receivable - 1% April, 2006 9000
- 31% March, 2007 12000
[11. Commission :
On Insurance accepted 150000 11000
On Insurance ceded 14000

Other expenses and income:

Salaries — Rs. 260000; Rent, Rates and Taxes-Rs.18000; Printing and Stationery —Rs.23000;
Interest, Dividend and Rent received (net) —Rs. 115500; Income Tax deducted at source-Rs.24500;
Legal Expenses (inclusive of Rs. 20000 in connection with the settlement of claims)-Rs.60000; Bad
Debts-Rs. 245000, Profit on Sale of Motor Car Rs. 17000.

Balance of Fund on 1% April, 2006 was Rs. 2650000 including Additional Reserve of Rs.
325000. Additional Reserve has to be maintained at 5% of the net premium of the year.

4. Rama Insurance Ltd.is doing. composite insurance business. The following balances, pertaining
Account for the year ended on that date in the prescribed form:
T 32IR-4 foIfics i@ 11 a9 -l & | MYl 31 #T4, 2007 B AHGH I Faqrd
q Fid FEfaRad Eam < T 8, & R R FEiRa uree # 59 A @1 qard 9¥ @ feg

CAIRCININCRIERE

Rs.

Commission on reinsurance accepted 186000
Commission on direct business 195000
Commission on reinsurance ceded 342000
Interest Dividend and Rent (Gross) 18600
Depreciation 7000
Loss on sale of Motor Cars 12000
Genera Manager's Salary 48000
Rent 62500
Postage, telegrams and tel ephone 10000
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Staff salary and bonus 150000
Travelling expenses 25600
Motor Car expenses 85000
Printing stationery and periodicals 49000
Legal charges 25000
Electricity charges 11000
Contribution to staff provident fund 10900
Audit expenses 4000
Bad debts 1200
Miscellaneous 2500
Claims under policies and during the year 653000
Reserve for unexpired risks as on April, 2006 1367000
Additional Reserve for unexpired risks as on April 1, 2006 46000
Premium received less reinsurance 990000

Y ou are also to consider the following information :

(1) Gross premium direct in Indiawas Rs. 1223000.

(2) No premium was written outside India and as such no business was transacted outside India during
2007.

(3) Total estimated liability in respect of claims due or intimated as on March 312006 and March 31,
2007 were Rs. 1200 and Rs. 6300 respectively.

(4) The salary of the General manager-of the Marine Department was Rs. 24000 only.

(5) Make an additional Reserve of 10% of the premium received in addition to the usual Reserve
required to be maintained as per the code of conduct in respect of unexpired risks as on March 31,
2007.

uep! FrforiRad G gd Fcel &1 & @ &

1. Rd | YT Aol WHIH 1223000 . off |

2. 99 2007 ¥ YRJ & 918X Dlg IIART ol {HAT TAT T MR & 9188 NHIH a1 fordy =Y ot |

3. 3T A1 G fhd T @l @ R H SIAING IR 31 AT, 2006 TAT 31 HIE, 2007 DI HHT:
1200 35, TIT 6300 5. HHIT: o |

4. Afad dH1 fIMNT & SRS HIOR &I ol I Dael 24000 . o |

5. 31 Hd, 2007 P TATT SIRGH & foIv AT ®C A g9 M drel a9 & IfaRad g
W &1 10 foerd IfaRad G 9137 ST |
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(Accounts of Banking companies)

T HEfl w1 dare dfew fraeor e, 1949 (The Banking Regulation Act,
1949) T RSd d& 19 gRT BT & | IRAT SR A & yraen 1 daf w39 AT
TP AN B & o A 9% 3 Sad ami ifRfrae & ST 7 3w g |
d& o1 aRum
(Definition of Bank)

S B IRT § 9T Fadry el & 99 BT e ded g | Ul e Bl e
| ¥ db v sterar dfeT veg St T W o T gsdr 2

dfpT frg=ror srfaifay 1949 1 9T vreg B = R A aRYRA fhar 2|

SfpT W 31 B, ST §RT ST BRIs S dToll 3T &l =7 Afdadl &l SR o 31erdT
AT R & Iy W WHR BRAT| Ig IR AN WR 0] g ® A d0F YA bR
ARG © TAT b, SIYS I1AAT 3T 9 A blel S AT B |

MR &1 {418t (Prohibition of Trading):

T dfpTT BT A B B Al AT A1 AT H gl A1 e FagR T8l PR
Al T | Wb FUBYT JAAAT WIGHAYY 8] U< A w3l & 9wy 3 37 ey a1 agfafa
TR FHA T |

R—dfeT Fwfadt (Non-banking assets):

g B 7 TRl Sl 96 @ yaT & fory 7€ Bg @ g 2, RSB Fwfoll pEerd
2| 39 UBR & FHfadt g 9 wwfadt gl € o 96 @ o gfenfa @& w9 A <l ol 7 ek
FOT BT A A B R 96 §R ARET IR ol Il & 39 ISR I IR—dfbT Fwfot
ST & 7 Yl @ e} 97 o1 S ARIY | W faRy gRRerfaai § Rerd o I8 sfafdy 7 a9
H 31fd PRA BT AT T FHAT B |

IR-JfHT il & &0 4 S IoR Jod 1dT AT aqel o 9 3Af¥d Jed W
T8l fagHr @nfav |
R—dfpT Fwfaal w1 fAue™ (Disposal of Non-Banking Assets):

T dfhTT B ddel Y START & oy & 3rael FHfd WG Adhdl © | 3 YT 3rerd
it it @ fafsr 9 99 a9 & Wiak fAuer off S a@e | ofeq, fosft Jmer fae, #

IR RS 9 A1d aui @l QAT 3afdy &l 9¢1 Fabal & Ale 98 I 8l o &b v gig dfdba
Al B SR B a2l |
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g+ (Management):

gRT 10 (Q) & <A U dfbT HFAT & FATdd AvSH & HaRAl Bl Rl AT BT HA
A PH 51% U ATl & FAEY H3 [T F=falRaa e=t 9§ & e a1 e # favm g
AT ARG IFHT T—

1. ORITHH 2. Y TAT YT fegawer 3. dfbr 4. AsdpIRar 5. AdRRA 6. fad 7. B
8. T 3MHR & SENT |

gg A1 3T Bl Wil & fb &H | BH I Fdladdl bl DY Tom TN efeee qer
FEHNIAT & Ty § AR 9 sierar JagiRe gwa 81 | aRT 10 (b) (1) & 9id Ui ofh
P! AU HATADT H I Uh DI Helcldh AUSS Dl AJee Fgad Bl |-37edel DI dfbT Bl
& Tl HET G B YR BT SR AiaT S | VT teed T R a1 quietiors
GATTd B, AR VAl Jafe) & oy 3foT ug WR 9 S 8 98T W 8ffed 7 &I |

T T srfSf e, 1949 @ b 0T (FAMEE) SreuTee 1994 gRT e foar
T S 6 31 SFAR, 1994 W YW § | STRATQY Hola: EfoEid @ 9R H 2|

1. 3fTRIRAT BT dic a7 fb AW 99 1% & WR A Fol e ARHR D 10% Th geTs
TS T

2. 44 § BHad Uh QUG A b WA W BT HHf H e guidfod  s1eEr
3BT el Bl FYfFT &1 yraen= fhar T [ refifd STel R 3D AR W
el B FRYfad o S g8l uR UL dfhT SRl | yae & GROl Al Bl a@d &
forT U verg ATt I RTRERT Il SIRAfT |

oEr g) D

(Books Of Account)

T Y b H YfAfee BRI Fd8R BId € | STbT SUl THY okl BRAT aTID BIcll
g R % @7 9® Ugd @1 aren R &1 S9 I8aT ® 91 S U e Reafa &1 o uar
REAT & | 31 9@ Bl oW &I Ul FaeT A ISl 3 b T FGERI $T @l R T=a &

D | 59 oY b By FE¥h YD &l 2 | 399 4 T9E 39 UPR © —

Ragdl W) Adbs UIfd g (Receiving Cashier’s Counter Cash Book)
Resd! W JAdbs YA Y& (Paying Cashier’s Counter Cash Book)
JIbg Had Jida (Cash Reserve Book)

AT Y (Clearing Books)

— —
el
~—

<
~—

V) e Wrdl @ @rar 981 (Current Accounts Ledger)

vi) fd 9% @rdar 981 (Saving Bank Accounts Ledger)

vii) I ST @i g8l (Fixed Deposit Accounts Ledger)

(viii) fafer=aeT @rar (Investment Ledger)

(ix) =&vr vg offfH @rar 98! (Loans and Advances Ledger)

(x)  rfSfaey ud JImer AT @i g81 (Overdraft and Cash Credit Accounts L edger)
(xi) YR vd @¥Ie T {9t @rer 981 (Bills Discounted and Purchased L edger)
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(xii) uEd @ TG, dEHE Ud TR @ 98 (Customer’s Acceptances,

Endorsements and Guarantee L edger)

SWRIGT 8D YDl & AR Th dfbT Sl BB RO e fdr Fover. Il
NERIIASIREISINITCR I

) TS fBa S arel fd@t @1 e (Bills for Collection Register)
i) AT groe foReR (Demand Draft Register)
i)  gferifaal a1 IR (Securities Register)

V)  SareRTd YRR (Jewellery Register)

(v grierd w41 diee SR (Safe Deposit Vault Register) |

TE dfpT HEAT B Yo J QRIS A Ads d81 (General Cash Bank) Bkl @
HEE e JId! (AT JHISA Td YA AdBfed DI Adbs Y&adl) & Ufifed & fdavor
w9 § T B O 1 39 SffaRad Jdbs IY 981 (Cash Balance Book) Y <1 STl
gl fas1 &1 URMYS 2, fet Wi ol gl YId (A w9 H) &6 [Bd S 8 | g9 AfaH
WWW@WW%HW@WWW%IW#W
A @A 981 (general Ledger) BT € fored fafdy weme gl & fog =
(Control Accounts) |Td STTd & T 89 Wl 9 FHfadl @ @ @il Sfd & ¥ a @ I8
afzar # 78 geol gV T |

(i
(i
(
(

ReT9 yomedt
(Slip System)

doi ¥ fZare—faare e § Reru yomel! Aewaye! i fFrh 2| s9@ avle 9 eR ®©

Rae yomell gRT WdHT (Posting by Slip System) : & wwafyl & aerl &1 ofrg oxar
P qAT T DI g9d D ferv Relg Uorell §RT @WdMl (Posting by slip System) &1 & fa9iy
TRIGT TR SIAT B | $9 aNid & *Tid Rerdl @ SMER R 9f2dl § TdMl & Sl 2 31eriq
R A & Aegq BT SR Bl © | R yomell §ah—aiftT &1 i uomell 81 8 dfod Qe
ogT gl R W T @Al | Wy ik @ te ugfa g1 R @ 3t |k & v foRad
IPR—TIT I B 9s MR R I=AT d§ FGdAT H SR 8, O T8dl gRT die T ddb
(Cheques), MeRYT B (Withdrawal Forms), derm UTedl & afdard @rdi (Ledger Accounts) #
AT BT ST 2 |

Raat gomell &1 & Hares (Working of Slip System) : & §fdT w1 @1 Red sdl
g BN § Ul W UEd §RI 9N Sl 2 | SR & oIy 59 dig U18d dha a1 Idb §db
STHT BRAT & 1 1T H S B aTell Retd (Paying-in-dlip) 1 ¥R &) <1 €1 39 ReU & 3R
R doT I I RIbfeAr 3+l e d8! (General Cash Book) # forgdr g1 s9& qre 3 R
o Feid (Ledger Keeper) & Urd WSl &1 Il € I o U8l & Afdasrd @rdl § gfafte &=
Al 2| YD 39 & 3fd H 1 e Reful &l SAgAR Bigal d o1 faar Sirar g arfe wfasy 3
D IMIR W SIF B ST A |

STd IS TSP db H U WGd W wudT Fheld =T a18d & al e BiF IT db IR BN
IR P (Ledger Keeper) @1 TaT & Sad Reld @ IE @ ©U H ook Jold IE8d Pl TH
DA <l & O R PIg |G (Number) $ifdd I8l 81 39 RAU @ 3MUR WR ook dddd UTED
& FfRETd W | gl B a1 @ 9T 99 Ry W I BT IR PR B oY @
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(Accountant) @ URT WSl ST © | TloR deld Sad Rl Pl CIh JRIH H AQMBR I J&idh b
AT WOl 2| oIS I AR & SWIERl & A T & swerl | dal & al Reld W
YA BT 3T ShR JKIP 9 RAU B ISPl W 90 Y ARG & UT fordr <dl &
Sl b U Abs GBI H @l R UTEdh Pl Tha YA § odl & | & AbISAT FHI—FHY. R
S ReTdl BT U 3 defd @ U WOl <l § Sl A DS g8l b I e D3R S
WAl BT ol B o B | IAF T & 3fd H 37 W9 ReAul Bl FHGAR AR Bl H forar
ST € Al 9fds § g9 SR W Sd Bl ST T |

I YHR & WIal, O Il WA F WA O T 9 §AR dlef, W H SRR B A
A IEY gl TUATS Wl & | SUH TSI DI JAMERVT BTH AT Ib & AR, 3 W § SXdaRol
& foIU, T B IR WRAT Usdl & OT9d MR W db HHARIT gRT dfaftedi &) < 9Kl 2 |
9 UHR I8 W © & Rau grRr @dr & ordva ufafica qred &1 faff oHanRal g s
qEID # B A S B |

et ugfd & @ (Advantage of Slip System) : Reral & MR WR WA HR= A b
FHHfTal BT FfeRad o o 81 § ¢

() RU ve =t ¥ SR Afed 1 FIadT § RAERA ST Fad! 8 Rrad a9>
@ 99T B § 6 dE-Id® $ER—SER UgA H AT 31fd e €|

(i) <fE g SRR Ugar H dfhT R aRm usdl § a1 AiEdl & A1 aifdw
Y Th ISR BRAT ISl © | 37 UTedhl PI JfAem &l gfic A I8 ughd I 2 |

(i) RU 9gRT BT IUAN F F-3MAT FHANI R & MR WR A3 YD
# | DI Tol BRA & oA BT A BHeR) & el BT S AT & o H udr ael S
2| IR oRET QD] & MR WR WA B S T Abs 981 H &1 Yig 8 9 ar M @l a4
afgal 7 argfg 8M &1 FWTET & 2

(iv) Rerdl UTedl gRT BRI S €, 3T 9 @ HHATRAT & 19 9 79I B g9 Bl
g T A Retd wedl & 91 Y Wik & UAIUIS BT N B B g |

v) ReU ugfd o= ¥ ol B 9gd g B Sfdl © 9T 96 & d98d Siftie Alal
&1 gof S | favTor F9Id 81 ST 2

(vi) afs dfen wrfl grT Re efd T8l =TS9 ar |isl & W& B @d U
IH 98d AP HeUd Y& @ DI ATEAIGAT TSI TAT HHan] Al 3ffed @ oS | A
Rt ggfar e | o9 @) g9d Y B B

Rty ugfa @1 g1f-ar (Disadvantages of Slip System) : Reld gl dfdiT ol e &1
A= 3T &1 3HD bl Y Bld gU W B W A & o Fefelad € -

() gem wUTH (Loose Voucher) : §& UTEHI ®I U P & w9 H Red qar
(S, =i gab) olfhd TTEdl I YD Reld YIh—Yeid Al &, 3T o+l Refdl &l
foafsa a1 e Bfed ard g |

(i) = BH A @A B 9 : RAU Gell g8 8F @ BRI $9b A€ B AT WY BT 9
g1 & & |

B.Com.-Il/P-11/325



(iii) ¥ D GWIE - RAT & @1 IH W s1Er & Rerul @ e | e S o ol
H 9 B IRl © |

(iv) a9 Bl GIAAT : Uh Rl DI BIgel H A AR I BT ST Foball & Al IAD
R R T R I S Gl © | 59 IHR HHATRAT §RT 799 BRAT 3TA &
ST B |

(v) ST AT TG BT GO TG ;YA IT A9 BT dbl H TR FHI Tb qal gerdl © |
T4 BT AMHR I8 F91 8 il & AR 99 398 IR H yal Iofar. g df a9 db
d% BT 9gd g8 JHA B bl BT © |

AR =0T SIar 811 W & SWIgd eI+l Bl & | SAT<iReb FR=0T gorell o1 ggo
IR 39 BT A 91 S FhaT 7 | MY w9 # Il H HRe’l &1 AT dedr off &7 7 |
& fory Rera ugfa € Sugad 2 |

dfeT faffrme e & @ fARre graum™ dor S99 |- adeR
(Some special provisions of the Banking Regulation Act and Transactions relating thereto)

I Hrl (HETEE) S, 1962 @ AN B & dIq FIHI YR BT dfbT HrgHl
D FGE D WIET B W DI M H A7 @I gY YIH USd Goll 5 ARG w9 H FHH Al
BT |

AT B gRT 12 $ JATAR T dfbT & 7 o @ X 9 R T8 R
Hhr:

()  SH® uifid gof, Afdqd goit @l ol & &9 el 8 =iy den ued gofl, rfdfd
goll @1 Ml & & T8l B AT | 59 Yol 9e18 il 2 al S SWIad ¥l &
T 2 aul & WiaR—IaR. o 6 Rerd da o/ afd <, =Ar =y |

(i) dfPT FHE D OGSl H DHad FHAT AW, AT FAAT AW TAT YAIIBR  3fA
(1 TS, 1945 ¥ g TR Y@IIHR 3790) B =1 |

SURIFT YIger™ I dfhT S IR ARL 8l 8l ST AAMRISH 15 SFa’], 1937 | g4
T BT | 37 Yol & T W SWIad &) T3 WHN 98d o w9 g fFiRa @ g 81 3 9
MR R 30, 1992 # Rod d& 7 “SiRew wAmEIRIa ww=ufa rgura fafer” (The risk weighted
asset ratio system), @] T | 39 UGfT & IR Sad 0T JAUTIRIT &R & 918 dbi Bl yad
goll U9 3, 9% @ gafodl, S fafEnt, e wd ol & ST egua # g @y | s A
T A<l B ARed SIREA & MR R ¥R UM By T 2| 39 ISR A1 U Goil g
Ut (Capital Adequacy Ratio) & =M | SIHT ST & | YRA § |dTfold 94 4l 1 39 31 urd
DI ATE 2005 TP 10 R T UTd HR forr o |

Red d U ol dl @1 A1 o/gafd < 8T € RSar uoiigd &A1 IfRfa| 1956 &
T Uh AT AIAT B HFIAl & wY H 8, DI A9 Uad Yoil 100 BRIe wIJ 811 |

HHRM, TATell T BT YA : T dfbTT BT BAINM, Talell gec AT YIRSMHS & W
# 3ol VAT Ued goll & 2Y2 gfrerd & o1fdres iar el a) e 2|
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T AR T gOl R YER : U dfBT BRSO A ARN T8 goll R {HH gER S
TE IR FHN © |

oI ©R g% (Restriction on Loans and Advances) : U% dfhT wwae omue il @
STHET TR_UT F81 § Ghdl € | 39 JRed g = oI T ¥ =07 F8] < Adhdl @ :

A) o B wEe,
B) & U ®H BT raH 9% & Farad ARIER, §9oR, HHART T RIS B |

€ & =i o o RN 96 B Pis AaTdd, S HEH Bl HAOR, FdTddD,
HHARY AT TREHIHA! & AT 99 -1 § 6 & AdTadd & Agayel f2d 2 |

D) i V& @fad &1 Rddr §& @1 Gareid AEeR a1 TREGT § |
Yol aerr e ffdr (Capital and Reserve Fund)

dfper fafme A &1 gRT 11 9 dl & A9 Yol Gl eIl & Icoid
far 1 7| =gAad gon REd axd @ diifld dRi—eF Td d@ @ w@Ireer R R W
B TS ®, MG o1l Bl LA H VG AT ® | 3 URT D IFAR b prfrdi bl yed gofl g
At @ FfRa @ 1 =Eaw A A arfaer gRr ey T §

(1) Sl & fory =g yed Yol Td By
(Minimum Paid up Capital and Reserves for Banks)

fae=or ga< Yoll gd PIul ol

Hol R (/YT H)
1. IRd H FHAAT db

A. () IRT § FHmferd O df6T SR e AamaiRe draterd
& ¥ 31 I5al H 8l (J9S. AT BidAdTdl AR Bl BIgIR) | 5 A

B. (ii) ¥Rd ¥ wa™fera U dfdba dvodl oaa ke wrferd
T W AS 5Tl H TAT ARG Aoy Geg AT DleThidl
3ferar &I eERl H Bl | 10 TG
(@) afx IfPT FFIN & FTRT ARG FATAT b & 15T+ &
AT ITH A DI A TS AT BleAdral # & (JHs a2
hIThIdl e DI BIsHR T WH R Rd uxed Amaiie

ST @ folU 25 B9IR %, STfaRad gofl 81 =12y U
3rfSrpaH Af¥r 10 g . B) | 5 ARG
(b) afc MRS I T I H & AT I WA g T
DIddiar § 7 8 (S RNt # uds ifaRad araafiRie =

% o7 10 BOIR . T1 3 Roradl # Rerd e erafey &
fog 25 gOR w.fdb=g U d& &1 ge< Yoll Ud Fod 5 o |
3Ifdd BF B SMITIHAT Fal ) | 1 o

2. Rd 9 d1eR Gl 4
(i) afs T8 AAAT DG AR H FABI Pl ATURD HRATA

el 8| 15 oIRg
(i) I FHS AT BIABIAT JUAT SFI SHTE BT ATUIRS BT
a 20 T
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d% & fIcs # goll @l I vt W @ w1 2| 3 HRfal & 991 9@ o W
USil 1 fafd=1 el e afdrqd, uridid vd ued Yoil & wu d fa@ran S € |

(i) orf¥rqpd, WG U9 Ued goil @ 31guid (Ratio of Authorised, Subsciribed and Paid up
Capital) : df fafFHa @M @1 arT 12 (1) & AR 4% @ wiiid goll (Subscribed
Capital) S|a@! fdad gl (Authorised Capital) @ 50 Uferd & & 981 & |l | afs wfgsy #
9% @1 1gRd Yoll # gfg @1 Il & o Rord d& g™ FuiRa safr & wfdfa gsi vd ved goit
# 3maedSd gig N BNMT| I I7afdy 31t & 31fde 2 9y 81 |adll 7 |

(iii) et B (Statutory Reserve) : dfdwr e &iffm &1 aRT 17 () & o/ 9R
TR § FAfrd gA® dfhT O & fog s Sy @ QIUET Qavdd 21 39 ORI B
ITAR YD HFAT DI AT HIYUT A G4 oMl BT HF § $HH 20 UAed 39 DY H R
FHIAT IMATTH 2| 39 DY BT fores # oy ol o = fewmn @Ry | Red & fa=f +f dfe
ST Pl TH UIGUE W GE T AT © | Ia Dls BT B FOd DIV rdr uienfa Wiftas
GId 9 Dlg A ®Ral 2 df S9dl 21 fid & NaR 39 YR & fhy W e & arRol
(Causes) @ Rord d& it gfdear & R &= Excll § |

AT T 9IS (Demand and Time Liability) -

AT d7 99 T & deqd §6 & U QI | ® S 77 B’ IR (On demand) 3rerar
U Y H YA AR B | AMRIG: UED b GRT GAdY T U-Ad §b W H SHl €9 39
St # I €1 S9H 99d @Il IMadt S Widl, I ST Wil U9 @Te] @Al Afferd © |
AHT: 4% H 9§ WAl BT ST AN BT © ] oe] @I H AW U9 (Overdraft) 81 HHar
2| W aRRefa & | vd 98y <ifficd ¥ ddd Bfse 99 & o1 8, Sfde 99 &1 garaed A8
frar Sroa | Sfde AW @7 faes # AHf @ R® el T A @ ST 21 39 < o IR
S U9 & — Udhs Wad U4 el 3uTd, fSTe! UreT U dd ®I A el & |

AHs Fag (Cash Reserve) = TS d& (TN §% &I BISHR) Bl AU AT U4 A
SR &1 g Red ufera JIRT wRd Rod 9@ & o1 el @Te] @1 | ST SR B8R, 9
ST VIR BT B Abs I -Hed © | Abs I HI TN YAd 9 AU HT Td GHI IR
(Demand and Time liability) &1 T& fAR¥=a gfoea (@1 R R4 6 9iffd &) & SR ™
B ST |

U IR—3Ffad do (Non-scheduled Bank) &7 319+ AT Ud <T@ & 3 Uferd & a_TaR
IR AR RSTd d & g ST BRI BT © 9 9 91 B ol 79 719 U §9I Q1A bl
A & A1 GRS A8 DI 20 TRRI F Y4 MY YHIR Bl IRAI RSd 9 1 Ufvd 11 el |

QS TRerar U (Statutory Liquidity Ratio) : Y% d &1 9+ UI 37U+l AT Td
T TR & 3T (9 TR &I BIed) 20 URISd | 40 Uf9d @ A9 (WRa Red d@
D1 HIYITFER) IR TR FHfT & WY H §9¢ &1 @112 | dRel qefa 9 aread Ul Jwufa |
2, el e § g uRads 81 | | 9Mad: 96 gWIeel Ade (Cash in hand), 379 d&f &
I (TR Rod §& @ U9 s Aad BT BISHR) ST 9 S #1Td &1 el S0 a1 3req 3rafey
# i@ S (Money at call and short notice), =Te] faEINT, wof—amuv—agHed A9 orqall
fafrao snfe wfwfaa g €1 RTd &1 39 40 ufaerd d@ 9™ &1 JIaR & |
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_ fa@l &1 gceraRer &A1 (Discounting of Bills) : & &% 319+ AT & fdall &I 98 W
T BT B N IR | 36 B B 0 Ia 99 R @ o @ Ry el agedt € 7 U9
TS B Il T AR B gSeT FHET A 2| u|s¢$ﬁa§$mﬁaﬂé’r%awww
fafere @ “Bills Discounted and Purchesed a/c” &1 Sfde fdhar Sam € @ gRudadn fafdr o= g9
G B Bfeec HR faar sar 21 afs aRuggar fafr wq o & 9@t @& gvarq omt & @ s
G o1 Sfde Ay g 9 fRes # M @ A1 i@ Smar 21 0 9l RS 9eer e faan
T &, S99 | uRugadr fafdr &1 gcer 1M 74 Sdr § 9 39 AW Ui 98 3 3 9 "
S WM R AM—2I G H ST UG fhar SeaT | ST UTaen= 3FTel 99 @ 3 #19 $Y
gec ol AT | Sire faar Srgerm | Herg § e gfaftear gl
(1) On Discounging of Bill
Bills Discounted & Purchased a/c Dr.
To Customer’ s Personal alc
To Discount on Billsalc
(Being bills discounted)
(2) On Maturity of Bill :
@ If payment received :
Cash alc Dr.
To Bills Discounted & Purchased a/c
(b) |f bill is dishonored :
Customer’ s Personal alc Dr. (By full value of bill)
To Bills Discounted & Purchased a/c
YR T 9l ) Ree (Rebate on Bills Discounted) :
mﬁmmﬂﬁrﬁﬂuqa/ﬁaﬁm%‘aﬁmmﬁﬂﬁwe (Discount) @ JTf3T BT
e (Discount) WA H Sfec HR ofal & o4l fh SR 9aqmdr T & dfhA Q?:[ T T §o
T @ R T IO 2g URIFd (Matured) T8l 811 | axja: V6 f[dai & T 3 ge
(Discount) @I I a9 & IR PHAZ §g 8l AN SN FHhdl| 9 TRE 4 :fa?iags“a@
(Unexpired Discount) &I f7=1 gfafte &R M1 o ST STaT © —
(3) For Closing Balnce of Rebate on Bill Discounted :
Discount on Billsa/c Dr.
To Rebate on Bills Discounted A/c

(4)_For Transfer of Discount A/ctoP. & L. Alc

Discount on Billsa/c Dr.
ToP.& L. alc
(5) For Opening Balance of Rebate on Bill Discounted :
Rebate on Bills Discounted a/C Dr.

To Discount on Billsalc
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SQIeXT — 1

The following is an extract from the Trial Balance of Royal Bank Ltd. as at 31st March, 2007
: 31 HT9, 2007 BT T d% fAfes & Tolue & mfeRaa afer forar ar § -

Dr. Cr.
Rs. Rs.
Bills Discounted 31,28,000
Rebate on bills discount.

Ason 1.4.2006 70,160
Discounts Received 3,77,080
An analysis of the bills discounted shows as follows :

Amount (Rs.) 2,80,000 8,72,000 5,64,000 8,12,000 6,00,000
Due Date (2007) 5 June 12 June 25 June 5 July 9 July

How much amount of discount to be credited to Profit and Loss Account for the year ending
31st March, 2007 and pass appropriate Journal entries for the same. The rate of discount may be
takent at 10 per cent per annum.

31 H1E, 2007 BT FAG &M dlcl 99 & oIy AM—8I @i | dec dI fhal teH fse
B SR Tl IS oIy 3wy SHe ufaftea S [ dce @ &% 10 gfaerd aiffe off S|

Solution :
|qIGUH EH 31 A/, 2007 B YA gV W g€ @ AR 1 HAl B et srafy

39 fafYr d&% |Ar< 21 g8 © | I8 Mol e arferet gRT 9 @ SRRl 2 %,
2,80,000 %. WX 66 A BT 10 UG ¥ dceT 28,000 X 66 /365 5,063
8,72,000 . WX 73 f&F &1 10 UfRTd W 9€eT 87,200 X 73 /365 17,440
564,000 . U 86 & HT 10 UM | ICSCT 56,400 X 86 /365 13,289
8,12,000 . TR 96 &= T 10 UfTRTT | IS 81,200 X 96 /365 21,357
6,00,000 . TR 100 f&F &1 10 UfIRId | 9T 60,000 X 100 /365 16,438
AT 73587
Dr. Discount on Bills Account - Cr—
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.3.2007 | To Rebate on bills discount. 73,587 | 1.4.2006 | By Rebate on BillsDis. 70,160
31.3.2007 |-To Profit & Lossalc 31.3.2007 | By Bills Dicount and
(Balancing figure) 3,73,653 Purchased 3,77,080
4,47,240 4,47,240
Dr. Rebate on Bills Discounted Account Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.3.2007 | To Discount alc 73,587 | 1.4.2006 | By Balance b/d 70,160
31.3.2007 | ToBalancec/d 73,587 | 31.3.2007 | By Discount on Bills a/c 73,587
4,47,240 4,47,240
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Journal of Royal Bank Ltd.

Date Particulars L.F Amount
Debit (Rs,) | Credit (Rs)
2006 Rebate on Bills Discounted a/c Dr. 70,160
April 1 To Discount on Bills alc 70,160
(Transfer of opening balance)
2007 Discount on Bills alc Dr. 3,73,653
Mar. 31 ToP. & L. alc 3,73,653
(Being discount on Bills &c transferred.)
Mar.31 | Discount on Billsalc Dr. 73,587
To Rebate on Bills Discount a/c 73,587
(Being unexpired discount at year end adjusted.)

SQIeN — 2
The following balances are extracted from the trial balance of Indian bank as on 31% march, 2007:

31, 9T, 2007 Pl SOSIT 96 b douc I o’ T I = gar & -

Rs.
Interest and discount (credit) 42 45,735
Rebate on bills discounted) 35,885
Bills discounted and purchased (debit) 5,00,000

(maturity date 30-6-2007)

It is ascertained that the proportionate discount not earned related to bill of which maturity date will
come on 30-6-2007 amount to Rs. 35,745. prepare ledger accounts.

g8 yr AT fb S fdd 30—12—2007 @1 URuGd BT, W AR 9 DI ATUIAD M,
ST 31l I AR A8l ©, 35,745 %. B | JMA¥ID Wd 9180 |

Solution
Dr. Discount on Bills Account Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
31.3.2007 | To Rebate on hills discount. 35,735 | 2006 By Rebate on Bills Dis. 35,845
31.3.2007 | .To Profit & Lossalc 42,45,835 | & By Bills Dicount and
2007 Purchased 42,45,735
42,81,580 42.81,580
Dr. Rebate on Bills Discounted Account Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.3.2007 | To Discount a/c 35,845 | 1.4.2006 | By Balance b/d 35,845
31.3.2007 | To Balancec/d 35,745 | 31.3.2007 | By Discount on Billsa/c 35,745
71,590 71,590
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faf= T (Investments) :

Rerd d6  grT fadie 30 RyawR, 2000 @1 fAfRENT & aifiervr v qeaies gg wde
ARTEe (Guidelines) SIRT fhd T B | 91 ARG & AR da! &I U4 |Fof faer (Total
Investment) &1 =T e STt # aeffope avetm B1ar & —

IRUEIdT T GTRa fI%g g Sude FI—I%g g aiikd

(Held to maturity) (Availabel for Sale) (Held for Trading)

gRudaar d& ek (held to maturity) @ Ftd 9 1 afengfaat omelt € e aRudaar &
AT T T S & | STABT A /TS &R Ieagal & o™ I8 & 3G ¥ & T

| @ HI—faga g a1Ra (Held for Trading) @1 /ot 3 @1 i@l © | U1 ufopgferai it
SWIad aF1 AR # T8 el S9! faga ¥ Suee (Acquisition Cost) WR g ST =12y |
T IR BI—fasy 7q a1iRd (Held for Trading) Uforifeil &1 dorr- fdea 8 Suaer il &
A AYS AR R YA Jedifdd fHar ST a1fey aifd s= 9eiR & ufd eifdd (marked-to-
market) Hed WR fe@rT S | |

IeoiEg ® & SWiad e dae A & eaies & Igewy gg © of & Rad
d% & Arfe (Guideines) WX MR 7 | AT ar dfeh e siftifem, 1949 @1 i
ITGAl & AR face # et sifori & @ uelRia (Disclose) fawam wirar 8 —

Investment in India Investment outside India
(i) Government Securities (i) Government Securities
(i)  Other Approved Securites (i)  Subsidiaries and/or joint ventures abroad
(iii)  Shares (iii)  Others

(iv)  Debentures and Bonds
(v Investment in Subsidiaries/Joint Ventures
(vi)  Others

IRH (Advances) :

9% @& foes H gwe ol (Book Debts) @1 T He¥ Ag@yy Bl 2| 3T AIRT &7
31fH (Advances) &gl SITar ® | 399 freferRaa #¢ affafera gt € -

(@) @kl WR oy 8Y sre@ar &3 fhd 8¢ fda (Bills discounted and purchased);
(b) & AR & I=Fid T (Cash credit) T 31fAfddy (Overdraft); derm
(c) 3m@fer ot (Term Loan) |

feres # @1fim (Advances) &1 sTfra IR @1 fdaRvr oIt 9 # R T 2 |
IR &1 FffdRor (Classification of Advances) :

TEl RO € J8 ggd 1 3@ BN § | U7 IR S BT Al & 9T 7, R =18
IE RPN U BT 3fUAT §b T B AT I fhell UbR BT 0T 87| 9t & foTU Ig a2 fob
T AU KON & W H UG AT B | AR D GRehIvr | Rl Bl FrEfRad ol #
fawer fovar wmar 8 —
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() A wEfaai (Standard Assets) : AM® AR o FHIfaAT Bk § RHe awer
AIAR B AR SIRgHl W e SIRgH @l BriT | ofes IR—fAwnfed wwfoi (Non-
Performing Assets of NPA) &1 g9 dfiferd 981 fbar <Iram €1 39 9xufoal & &= § 0.25
fAeId & SRIER AT JMRATSI T ¥ BRA1 IS 2 |

(b) SuHF® FHfoAr (Sub-standard Assets) : SUHHG FHafaa U Hfoi gkt § R
18 I8 I SO0 P9 I ¥ IR—fed Fwfdl & wu 4 afigd fbar Siar R81.2 | s9&
T W db DI Iucte Ul uITE Bl ® 3R I Bl BN BN @l GRITEAT el B | S
|l @ et IR & 10 TR & SRIER AT AT HRAT eS¢ |

(c) wfever wwfor « wfcry FwfcRyl I ded © Sl 18 A8 W 3ff¥d 7 9 IR—frefea
grfoat § aiffgd @ S @ F 1 3T Tl & G # dF B B JHar 8 @ gad
JAEET Y& B 3 GHAT 9 AR BN @ v e b AT R aEy sHd)
feforaa <1 9l & fawad fbar e - gRI@G Wi (Secured (Portion) @RI SR WIRT
(Unsecured Portion) |

T & forg erd—ufiera i &= offard &1 s9a SfaRed gREa 9mT &
forg Y 9 R | mAe &1 i far ST =nfeve

o sty & wwfRy & FRfara T &1 gforera forae
fewer AT ST YET § ST fhar ST =@nfey
UH 99 ddb 20%

UH A dF 99 db 30%

e a9 & i 50%

d) =T S=Rrr (Loss Assets) : g1 \wfoi 9 &rll € o9e oW # d& ateran
AT<IR® 3fideradl srrar Rofd deb & [FRietpl =1 81 &I ygend o 81 oifd= i &1 gof wu 4
1 A1 U A fufeiRad T8l fbar Tan 81| U wwfaal & ufeRad @r faar ST =nfey |

SqleN — 3

you are given the following information taken from the books of a bank:
3MIPBT U dF @ GRad! | off g8 FfaRad amm & oIl 2

(000 omitted)

(a) standard assets 3200
(b) sub-standard assets 260
(c) doubtful assets but secured up to one year 140
Oneto three years 80
More than three years 40
(d) loss assets 100

Ascertain the amount of provision required to be made by the bank

I IS Y M S P o db gRT fohar ST 3masasd 2 |
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Solution: Statement showing the amount of provision

Assets Amount Required provision | Amount of provision

(*000) omitted) in percentage (' 000 omitted)

Standard assets 3200 0.25 8

Sub-standard assets 260 10 26
Doubtful assets,

Upto one year 140 20 28

Oneto three years 80 30 24

More than three years 40 50 20

L oss assets 100 100 100

206

BN TR @ IR Afe 39 ECGC/DICGC gRT TTRUE] Jaa & (proviosion for loss if
advance is guranteed by export credit & guarantee corporation or DICGC):

afe d& o1 B S @1 P15 AW fear € 3 39 M 7g ECGC (Export Credit &
Guarantee Corporation) I1 DICGC gRT TR<! Y& &l & dl APH W Yae 8g 9Rdg Rerd
d% §RT 310+ URUF i 3—4—1995 (Circular no. B.P. BC. 36/12.04.048/95) @& ulRuz & AR
1995—96 | YT DI T H F Y8P §RT &I T UaHfd Bl IR Jed W G ST |

Rerd db gRT SN faem fder & 3R ECGC/DICGC TTRUEIET 3l & g H gad
FEOT B UG 1 IR BHY ITOMET BI 31T ISTER0T §RT AT S Fhal & —

A9 AT DECGC &R 50% feIiid 81 Udb M@aferTd -0l 9rd & aweg § = faaror

3
(1) arad I (outstanding-amount) 40 TG .
(@) ufcrfar @1 aToR. Hed (realisable balue of security) 15 g 5.
(d) DICGC ®ax 50%
(@) @ ®I & g9 & oIy Ay ko1 & w9 H Tiipa fBar S 21 @ & G o
Py S aTel yEEnT @1 IR @7 TUET R UeR @ SITgET —
gol— 0 (g #)
ared JfT (outstanding amount) 40.00
ey - Uffd BT IR & 15.00
TR =T 25,00
JRI&T IR & Ay H Yrgg (15 g 5. D1 30%) 4.50
JgRI&rT IR & Hay H g (100%) 25.00
29.50
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Hersy : DICGC aR (50%) 14.75

Jfera wTaen= (provision required) 14.75

feofl : g9 ot SRITT S8R0 § DICGC dar 50% BT 10 <RI %, ddb
g fpar Tar € O RN S H 9 S dTel YTgeT Y NI YR STl
ST T—

DICGC R & =1 muferd uraem+ (SuRie) 29.00
ge7gd - DICGC ®aR 10.00
JUfErd ureR= (provision required) 19.50
ISR — 4

Shri ram bank Itd. Gives you the following informations for the year 2006-2007
s M d% fafics @ av 2006 & 07 &1 a1 e &

Export credit given Rs. 70 lakhs
ECGC Cover 40%

Securities held Rs. 8 lakhs (realisable value Rs.12 |akhs)
Period for which the adcance has remained doubtful More than 3 years.

Y ou are asked to compute the provision required on the above advances.

YT IURIGT ST TR SIS DI T BT 2 |

solution: Rs. (inlakhs)
Amount outstanding 70.00
Less: realisable value of securitiesheld 12.00
Unsercured amount 58.00

Provision required :

Provision for unsecured portion (100%) 58.00
Provision for secured portion (50%) 6.00
64.00

3QIeR — 5

Bhavana united bank Itd. Gives the following information for the year 2006-07:
g1 gATgCe fACS &1 a9 2006—07 &I FAAT FlRead @ -

Term loan Rs. 140 lakhs
DICGC cover 50%(maximum limit Rs.25 lakhs)
Securities held Rs. 30 lakhs (relisable value Rs. 35 lakh.

Period for which the loan has remained doubtful ~ More than 3 years

Y ou are asked to compute the provisions required on the above advances.
3MIPT SURTET ST TR 3MRATSH B ITUFET BRAT & |
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solution:

Rs. (inlakhs)
Amount outstanding 140
Less: realisable value of securities 35
Unsecured amount 105
Provision required:
Provision for unsecured portion (100%) 105
Provision for secured portion (50%) 175
1225
Less: DECGC Cover (50%limited to Rs. 25 lakhs) 25
Total provision 975

R—frefe gwafei (Non-performing Assets)

UH 96 o A B fwfed wwfoal den IR-fwrfed wwfaal (NPA) @& w9 | gier
ST Bl 2| RIS FdeR & b &6l &1 o & ol IR—fwfed gwfoal ) gl g,
IS SR W A AT SR G U 3 Bl d9 {11 SR 519 I8 IR« § U1 &1 9T |

Uh JEfd IR—fed g9 9 @ 99 S99 9 Udh fAfdse saf & forw 9o gRy ura =
P 9 | RO Red §6 7 fFurfed g iR fawrfea awfoat & 9 il & affexor & IR
H dpl @ artesie Rigra o fhd € |

(31) 3rafr =or (Term Loans) : 21afr 0T & M U 0N 4 8 Sff W) wwufqt &l
P o fog Sreddre= 999 afy & forw faa w3 €| smafy Fkor &1 IR—Fwnfed wwufoal &
H ffra a9 fhar SITam & 919 A WR &Tel ferar fdhed 90 faT & aifde srafyy & forg iy
qd T |

@) The Wg ud AfIfdey (Cash Credit & Overdrft) : F&He ORI TG IARTHY &l
IR—fefed Awfa 99 997 ST o9 I8 90 9 & orfdis & forw amex (Out of order) %@ &1 Ts
@ B 4 g2 H ey & 9rex (Out of order) HMT SITAT & —

1. 99 9 &1 AY FR<R $U ¥ Wigd dMT (Samction Limit) & =i 81, offdhd —
2. 19 WK BT Y Ol Widhd A (Sanction Limit) @& 3r=iid 81, offd —

(i) fores @ f[fY & qd ©: w18 & @rd 9 S0 (Credit) T8I 1 &1 &, 3fmar
(i) @I % <Y (Credits) a1 3 321 & <fdd a8 o1 Sfie foy v e & &4 81

4 g

CLZ

() @& U SR Y1¢ T fdd (Bills purchased and discounted) : @IS T iR YA 7Y
fda @ IR-fremfeq wwfa 99 @Fr S o9 9 90 fem & ofte omafy & forw afd <=
(Overdue) &1 |

(%) 3@ @rd (Other Accounts) : 3 bl ARy Ay &I IR—Fwanfed qwfa dg AT
SITUTT 19 <7t 3rerar fhed 90 fad & qifdes @ forv arfa < &1
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(@) F aw afi (Agricultural Advance) : BY =l M &1 IR—fysafea awafa
T HAMET QT S Aol fFal ol &9 @ fhed, 3l & aI BH Bl @Y IRy al 3fgdly®
Ay | 3Mfdd 7 8, | 9B B |

3ma A9 RIgT=I (Income Recognition Concept)

31.03.91 & UTAN AT DI ' AT Bl TRE A & g H yRad fhar T & |
TRl R oSN B S fod omy A forar Sim § N9 ¥E <9 (due) B MY E,
IR—frefed Il R = 99 o 3 A STl o 39 aRdfdddl H U &Y foraT & |

Note : I8 MI—HUA RIgFd ®Hadl A daa 3R\ (Advance, Loan, BOD Ta C
Credit) T & &N BT 2| 3 TR M S 37 Mg A Sl § o9 I8 <F Bl § 1 3
AS9® AR & @ih B |

%

'3

BN

IQIeN — 6
Given below interest and advances of acommercial Bank. (Rs.in lakhs):

T airad da & et g | A gaR B

Particulars Performing assets NPA
Interest Interest Interest Interest
Earned received earned received
Term loans 120 80 75 5
Cash credits and overdrafts 750 620 150 12
Bills purchased and discounted | 150 150 100 20

Calculate the amount of interest to be credited to profit and loss account .
AT —8T @I | sfee fhy oM arel &a1roT &1 0T HIFTY |

Solution:

interest on performing assets should be recognised on accrual basis, but interest on NPA should be
recognised on cash basis:

Rs. (in lakhs)
Interest onterm loan: (120+5) = 125
Interest on cash credits and overdrafts (750+12) = 762
Income from bills purchased and discounted (150+20) = 170
Total 1057

Iug @ forg oy fa (Billsfor collection)

ug Ag foes # <fey i@l @ o s o 1 9% & U |ug @ fog o fad
AT 2, J 3 YPR b 8 Ihd § :

(31) uE @ forg e fda (Inward Bills for Collection); der
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(@) U & forw ar& (Outward Bills for Collection) |

(@1) araRe® fder : 9gar At & fAGARTT Bamsil & A1d & f[decl, duid sane §b &
SIRY WOl © AT db I U1 oxd © [ has 45 Bl IBH dddx Harsll bl Al B gyaiih
T | db 39 Sl R B A= S AT © 3R 39 fIaror IUg & forv sraRe al & I™Rex
(1.B.C. Resgister) # &of &R ofdl €| S 4 & bl @ § gof A8l fhar Sar o€ b b
SIB] YHH IRAd H U | 8 Ofd | GUg 89 W Ubs 9@ § sfde dur i 9w 91 g
HHE T BT BEC HAT ST ¢ | TUT B & a8 (9t 1 R R 9ol & Il 2 | 39§97
I WO @l & W Bl Sfde IR Aded W Bl dfee w1 Siar 2| fIes o Al R §o
I W0 81 9ad g, 91 & BT T & a8 fBag e Jug i 9% T gam B W
[dell @& Fa1, FU8 @ oIy <IRe [ddf IR’ | el Sreefl | 39 9l & fies & <Fi vel
¥ fe@rn Smar g1 ¥ dfHT AT B i g)fo © 6 dramiR Hod® B g T 8l
SRAT 3R <T@ gaforg 2 & da S9ar fede gam @ forg faa wom aral @ ufd <=t 2

@) s f9a1 : BT FFIA B YRS U dIER b ddi, gvel, gfedl 9 9l @ db b
I HUE & foly ST ORI W8 & | 9 393l |8 & foly 9 fder e (0.B.C. Register) #
TSl BRD ZABI HYAT WH FUE A Dl IR BT 8 | W 9 9 TF-—AIER A H {O
A A I B Sl 7 | o fues @ ffy @ 0 @, g, €91 a1 fdd R wuar dug T8
B3N 2, 9B & U WU B oY I 9 AR | 39 f9al &1 A1 *res & < el H fawman
ST & Rifd A dal a1 Fwfa A 8 iR a1 Y|

e & el a1 Al &1 |y <Rl & e fewmar i 2|
wrepfadl, 9 dT 3 <1 (Acceptances, Endorsements and Other Obligations)

dfTT wR @ g ¥ar g8 W T fb 98 o UEdl @ % 9 9l a1 gitsal @l
TNBR BT © AT IABT I BT 2 SaTexvoned, Tad = 18 BT 2,000 ®. BT AT g1 fordd
fo va amedr B % S9a gr1 forgr mr Ja ag gRT 81 afed 9D d gRT Wigd B
2T | Ife IS BT db ITPT TRB I Iad fdol DT WHR DY oIdl & ol db BT Ied Sa~ &l
T 2| T W% Ffd b a8 B WRE A 39 9 B WeR fBAar 2, o §6 @ a8 |
ST [UAT o1 2, A I8 db &I FHfd W1 81 73 | s @ &7 S0 UBR @1 Jhrn Wi
AT A B AN BT dfhT w6 s # ity @ & wu # @ irdn g

dfpT H @ 39 TRl (Other Obligations) & e d@ gRT fifid ara—u=i
(Letters of Credit) T 39 gRT & T8 TR A o1 Wiel 2 | foes @) fafy &1 afe F ywam
fl gorr € O g8 AT &1 W faes # dfey < @& w9 # fagmar siar €

e R Ufdew (Restrictions on Dividends) :

dfp wr A SR @ gRT 15 & I Ud §9 d9 dF e T8 < Al
W9 dp fh IS G YoilTd e fufeiRad T8l 81 S | YoilTd @l & JaTervl & @ URBD
Y, {3 &Y, I d2+1 W Telell d HAIRM A | IS ST DI BI1 g3 € fdr U =9I ©
Sl g Sl gR1 Ui 98 € a1 S W A gt | YA SMUfelRad HRAT Javdd © |
gHa fy=ferRad smare € -

@ g R & sfaRed s/ AT ura =R & a3 | w1 &1 sraferRad
FRAT AMLIF el 8 o dd fh O H avaa § I T 8 gal g T S
B T YSiIpRoT 81 PR forar T &l
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b)  w=ar ura il @ SrfaRad ofwl, oAl A1 dfvSl & Hod H HHI Bl Id
Rerfy & orafaiRad wxAT Mawd 781 & Tafd 50 HHl & A= § I AT
o) forar a1 € SR ideTd SN AT T

(© VAT SFd U1 AUARIT HRAT MDAl & s fog gai< e &y fora
AT © TAT JdeTd Y I © |

el IR AR (Branch Adjustments)

T BT BT B OUR: 3D AR T Bl & S fh - Rl | T e
TATTH B | ARG TS § W $rafeld 9 IRl & 4" ol IERi H IRER 3M$ Al
T3 & &, o AT g9 (Demand Draft), WRg 95 (Letters of Crdit) s&mfe R &= W0
drel @1 yfaftedr e fee R Ue drifed guT FRId WRdm A1 IR B YDl H Bl
2 | SUATT AT AT FAAT & WG H of@l yiaftedi Al Tad IHH & 8l Il 8, a1 fSetgqgd
B & T 2 | O Rafy & faes & R uae aaiey & kel 9 IRl @ ol H MR ur
ST FHAT B | S AR BT FHEIGH IR B oY YU BRI & GRadl § WA FHARIS
Gl (Branch Adjustment Account) Il SITAT 8| Y&TH BRI & J&IbI H§ Ho @Rl &
Tl BT TS B B folU IRGT AHRINH @I & Sfde fhar SIrar & do ey amneil &
GTAl BT FHRISTE R4 & folv S9! Bfse fhar Ser 21 6 FHRo @ &l sfde 99 8
R e # o= JHfaar e & orid figemar Sidr ® de fse A M R fee # e
TR’ ¥¥e & sraeia fegerrar <Irar € |

IS EId BT Do
(Annual Accounts and Audit)

dfbT A B W, dIf¥p W@IAr dAT JBEOT W FHEId AUTTh  IMaIIRAry dfh

faferae afiferae, 1949 B 29 T 34A G § ) TS ®, Of 1 R ¥ €

qif¥e @ gD A 9§ & Fd H YR § FaMfd e d9fhT HFA Bl 9Rd |
fPd T U I AUR & W H dIfie @ IR &R4 Usd @ | 9ii¥e @l | facer ug
A BN QAT dIR 6a1 Sl € | Jade ay 30 Rawer @ A1 4 @1 qwds AR =T &
forv g9 @1 W 2| WRT. " gumford dfeT s @ Rufay d aiffe @ w9 9 BH dF
FATAId] gRT (S8l IR AF o 1t HaTad 9 &1, I8l JHM Adreldl gRI1) T T gwierRa
B IR | YRd ¥ dEX. GaMford Al & Ry 8, IRd & 31 & U BRI T 9ok
qf¥es GTdi BT YATIOMT BRI qAT S IR BRIER BT |

qIME WAl BT B : UAD SfhT BT BT fISel 9 aM—8I @rar A fdbeld gRI
3T BRI |/ diwerds a1 IRy Jgi B O o o ol @ Reafa # st 21 dfdr s
@ Sidberd Bl FYR, IS ATPR, B TAT IR BT ARRA, 1956 & RT FRAFTT 8l
=

qi¥e @Al B BISe DAl : UAd SfbT BT BT U 3fbferd arffie @i &I i
it siderd @ Ruld & Afed Rod 6 & 9 BIsd A1 Usdl = | gWfad 99 & gafa &
g I 789 & HIaR Sad aIf¥d W BIgd HR Y O a1y | I8 @y Red 96 gr1 a9
e & oy &R 9gI8 o 9ol & | RO d@ &1 3feT vl & o gaan U SEaxor W
AT BT IATPR 2 |
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TP SfHT AT Bl Fpfed aif¥e @ral d1 I ufo RTER & 9 Y Bisd B

W%Iﬁﬁﬁﬁ%mm&ﬁﬁiﬁﬁdﬂmHQJTWBCICMUIW@%Fﬁsﬁ?ﬁwﬁ
VLR & T W BIgel A1 Isall & | afe R 9@ gR1 o9 ifaRad gaemd qen wsdiaxor
A T € 1 s U Ui ISR & grd 91 9ot 8117 |

qI¥H WAl BT YBIEH : UAd dfhT S Bl @l 99 & 3 I B: A8 & Aa9 39T
faeaT, amM—gT @rar dor simertT a1 Rud fosdl IA/EmR u=, S {6 &9l & 9 bidierd dTel
8 A yaferd &), ¥ eI Bearr 8 |

e @Ml T MHR (G 75
(Form and Contents of Annual Accounts)

T T BT BT e v dar—aIe @rdn dfe T A iititE, 1949 & Y oY
gs JA Al H iR ureu # g9 SAr Aty | WE 9@ dfe faftree et @
el ¥ Ry 7 81 98l 9% SR AR, 1956 B ORT 211 yragr A1 dfdbT deafri o
AN BRT | A STggdl & Sfiid "Wy &' fes 9 |W IGT 2 3R “UT%d &' dmM—gIA

Erd W TR Xl ¢ |

a1 Uy (New Formet) :

31 A/, 1991 % WATH U <@l I8 & | H ddl R s R am—si @ &
T H QR UTRY AR] BIdT o | R @ AR fIcer vd am—erf wrar &fas @y
(Horizontal form) ¥ g=mam Sar o7 | fRIes @ il QR goll e <@l &1 9 gife+l iR |wfaal
ﬁﬁ@mmmlm@ﬁ%%ﬁﬁﬁamwm(ﬁ Acceptances,
Endorsements and other obligations) | AiGI @1 H&AT ¥ B! Bich ol | U 9 &fdd @& forg 34
|Y HAQl BT FHASAT Rl BIAT AT | A3 @rar | afasl ey H 8r o | 911 iR @4l &l
qAT JIMRT AR AT T Hal DI QAT ST o |

31 A, 1992 BT TG U oGl 99 9§ Iad R U Bl T dx AT T 7| 316
dfpT HHEl B IUAT faeeT g dM—=alM WIaT T Y # (IR $RA USd © | A UTeU 3l
faeyand fa=faRaa € -
() - ureu # fuacer qur amM—=I &1 @sr ey (Vertical Form) far war 21 faes
BT WY F qAAT A2 @ B G B |

(i) TfIco # ugel goll doHm SRl Fwel Aal &l uid el & ia fe@mr S
21 9@ fORId aviF HAS: 1 | 5 d% ARl H e @ | Tl fear S 2
goil oI IRl @1 uiEl Hal Bl Sirs o AT S © |

([iii) Yo T TR @ S @ ueEnq aHIq B B el & oraeid fewrar W 2 |
ST fORgd avie SHRE 6 9 11 9% ARFRE # fear S 2 | wwfadl & 99
ST BT St T f&ar ST 2|

(iv) Swfrl @ e @& e ey i@l & e Srar 2 geT g avie aRel
12 # fegrr wimar 2

(v) dfee <Rl & geenq @Us @ fofw i fdai (Bills for collection) &1 #g
fe@mar Smar 21 39 A% @ fOwga aviH & foy grs o @18 9roft fFuiRa T2
TS 2|

Eal
Edl
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(vi)
(vii)

(viii)

(ix)

(xi)
(xii)

SURIGT YT H fIeeT o9 & uvdnq SHd IHed 12 AR <) e € |

AR 12 AR g7 & year @wd W' D JFAR A8l @il daR fhar
ST 2 |

-8 W H M P HEl Bl o MuGl & J=Fid AT I B AR BT
g avi= B |l 13 &R 14 H Qa7 SI@r 7| MBI @ # 3mg B aHl
Ael &1 Sk o fear Sirar g

I & Sie @ UTAN IF B A&l DI & W¥Dl & If<id a1 Srar & [
fIe]d auie BT ARON 15 3R 16 H faa S € |

gAd UTANq SN 3R g=Terdmsil (Provisions and Contingencies) @1 fazaman
ST 21 9o foRgd fAeRer & forg @18 9Rvft IR =81 & 9l & dfed 39
TrfRd T "al BT AH—8I @Td § 8 faxar fear S g |

AT SURIAA (iX) T (X) Al BT Sk o7 foam S & |

M I T DI AGI BT AR AT IT B Bl Uhe HIT| T DI A & Oile
ggarq o™ A1 g1 (O A Rerfa 8) @ A fom & Sah ) g9d fUse auf @
AT FT BT DI SIIST AT FSHT ST |39 ISR RS & oy 8 o™ Sude
B ST |

SWRIFd ol # ¥ By T ol (Appropriations) @1 fe@mr SaRm 3fR fR
RIS ¥ of O T WY & forgr SIaem | RISl iR 9 99 &l Sk o =
ST |

RIcs @ amM—al @rd Jr- a1 IRORI | <1e] av &1 #al & Ar—ar fUwel ay
& W aoaal afidbs Ay S |

RfIce @ AM—8I @id & uvErq STggAl 17 H oRdl W Wl der qre o
Aot & S 21 d6 g0 fou gua—gora ARl 17 9 9RO 18 IR AR |

s T SHY IRa AR & JroY
(Format of Balance Sheet and Concer ning Schedules)
THE THIRD SCHEDULE
(See Section 29)
Form ‘A’
FORM OF BALANCE SHEET
Balance Sheet ..... (here enter name of the banking company)

Balance Sheet ason 31 st March, ...... (year)
CAPITAL & LIABILITIES Schedule Ason3l3...... Ason313......
No. (Current year) (Previous year)
Rs. Rs.

Reserves & Surplus
Deposits

Borrowings
Other liabilities and provisions

abhwNBE

TOTAL
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ASSETS
Cash and balance with Reserve
Bank of India
Balances with banks and money at
Call and short notice
Investments
Advances
Fixed Assets
Other Assets
TOTAL
Contingent liabilities
Billsfor collection

(o2}

B2 © 00~
O

SCHEDULE 1: CAPITAL

I. FOR NATIONALISED BANKS

Capital (Fully owned by Central Government)
I1. FOR BANKSINCORPORATED OUTSIDE INDIA

Capital

(i) The amount brought in by banks by way of
Start-up capital as prescribed by RBI should be

Shown under this head.

(ii) Amount of deposit kept with the RBI under Section
11(2) of the Banking Regulation Act, 1949.

TOTAL
1. FOR OTHER BANKS
Authorised Capital

Less: Callsunpaid
Add : forfeited shares
TOTAL

Ason3L3...... Ason3l3......
(Current.year) (Previous year)
Rs. Rs.
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SCHEDULE 2: RESERVES & SURPLUS

Statutory Reserves
Opening Balance
Additions during the year
Capital Reserves
Opening Balance
Additions during the year
Deductions during the year
[11. Share Premium

Opening Balance

Additions during the year

Deductions during the year
IV. Revenue and other Reserves
Opening Balance
Additions during the year
Deductions during the year

Ason31.3...... Ason31.3......
(Current year) (Previous year)
Rs. Rs.

V. Balance in Profit and L oss Account
TOTAL (I, I, 111, 1V and V)
SCHEDULE 3: DEPOSITS
Ason31.3...... Ason3l3......
(Current year) (Previous year)
Rs. Rs.
A. Demand Deposits
(i) From banks
(ii) From others
II. Savings Bank Deposits
[11. Term Deposits
(i) From banks
(ii) From others
TOTAL (I, 11, and I11)
B. Demand Deposits
(i) Deposits of branchesin India
(i) Deposits of branches outside India
TOTAL
SCHEDULE 4 : BORROWINGS
Ason31.3...... Ason3l3......
(Current year) (Previous year)
Rs. Rs.

1. Borrowingsoutside India

Borrowingsin India

(i) ReserveBank of India
(i) Other Banks
(iii) Other Ingtitutions and Agencies
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TOTAL (I, 11,and I11)

Secured borrowingsin | and Il above Rs.

SCHEDULE 5: OTHER LIABILITIESAND PROVISIONS

I. Billspayable

I1. Inter-office adjustments (net)
[11. Interest accrued

V. Others (including provisions)

TOTAL

Ason3l3...... Ason313......
(Current year) (Previous year)
Rs. Rs.

SCHEDULE 6: CASH AND BALANCESWITH RESERVE BANK OF INDIA

Ason3l3......
(Current year)

Ason3L1.3......
(Previous year)

I. Cashinhand
I1. (including foreign currency notes)
Balance with Reserve Bank of India
(i) In Current Account
(i) In Other Accounts
TOTAL (1) & (1)

Rs.

Rs.

SCHEDULE 7: BALANCESWITH BANKS & MONEY AT CALL & SHORT NOTICE

. Inlndia
(i) Balances with banks
(@) in current-Accounts
(b) in Other Deposit Accounts
(ii) Money at call and short notice
(8 With banks
(b) With other institutions

TOTAL (i) & (ii)

1. OutsideIndia
(i) in Current Accounts
(if) in other Deposit Accounts
(iii) Money at call and short notices
TOTAL (i) + (i) + (iii)
GRAND TOTAL (1 & 1)

Ason3l3...... Ason3l3......
(Current year) (Previous year)
Rs. Rs.
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SCHEDULE 8: INVESTMENTS

Investmentsin Indiain

(i) Government Securities
(i) Other approved securities
(iii) Shares

(iv) Debentures and Bonds
(v) Others (to be specified)

TOTAL
Investment outside Indiain
(i) Government securities
(Including local authorities)
(ii) Subsidiaries and/or joint ventures abroad
(iii) Other investments (to be specified)
TOTAL
GRAND TOTAL (I & I1)

Ason31.3...... Ason31.3......
(Current year) (Previous year)
Rs. Rs.

SCHEDULE 9: ADVANCES

(i) Billspurchased and discounted
(i) Cash credits, overdrafts

And loans payable on demand
(iii) Term loans

TOTAL

. (i) Secured by tangible assets

(it) Covered by Bank/Government Guarantees
(iii) Unsecured
TOTAL

. |I. Advancesin India

(i) Priority Sectors

(if) Public Sector
(iii) Banks
(iv) Others
TOTAL

I.. Advancesoutside India

(i) Duefrom banks

(if) Due Bills purchased and discounted
() Billspurchased and discounted
(b) Syndicated loan
(c) Others

TOTAL
GRAND TOTAL (I & I1)

Ason31.3...... Ason 31.3......
(Current year) (Previous year)
Rs. Rs.
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SCHEDULE 10: FIXED ASSETS

Ason3l3......
(Current year)

Ason3l3......
(Previous year)

Premises
At cost as on 31st March of the preceding year
Additions during the year
Deductions during the year
Depreciation to date
TOTAL

. Other Fixed Assets (including Furniture and Fixtures)

At cost as on 31st March of the preceding year
Additions during the year
Deductions during the year
Depreciation to date
TOTAL
TOTAL (I & I1)

SCHEDULE 11: OTHERASSETS

Ason3l3......
(Current year)

Ason3l3......
(Previous year)

M.
1.
V.

VI.

Inter-office adjustments (net)

Interest accrued

Tax paid in advance/tax deducted at source
Stationery and stamps

Non-banking assets acquired in satisfaction of claims
Others*

TOTAL

*In case there is any unadjusted balances of 10ss the same may be shown under this item with appropriate foot-note.

SCHEDULE 12: CONTINGENT LIABILITIES

VI

Claims against the bank not acknowledged as debts
Liability-for partially paid investments

Liability on account of outstanding forward exchange
contracts

. Guarantees given on behalf of constituents

(@ InIndia (b) Outside India

.- Acceptances, endorsements and other obligations
. Other items for which the bank is contingently liable.

TOTAL

Ason3l3...... Ason3l3......
(Current year) (Previous year)
Rs. Rs.
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fIg @ Ag] BT TEIHRT

(Explanation of 1tems of Balance Sheet)

Rerd 9 71 aif<aw @ 999 & S99 3§19 Renew (Guiddines) fad €1 s9& MR
R AT AR FelT BT AR B R WR &g T Hal BT BV FfaRad g

1. Yol (Capital)—arRof 1 :
(i) T §@ : < TWHR & @i arell ol I @ S =gy |

(i) wRa ¥ R gAmfea dfeT wrfEl « Red §6 =1 o =t uRfe 9ol (Start
up Capital) dT 9 ¥¥® & Ivid fe@mr 1 =rfee | dfbr fAfaas aiffeE, 1949 @1 oy
11(2) & srtd Rord §% & g [erg @ w7 & & 18 Ay o ) fewmy s wnfRy |

(iii) a1 9@ (WRAN) : sifrgd, fFeifa, iftga dem ARf 78 Yol &1 yoie g feam
ST ARG | A g Yol | d gHrT AT Bl TR S ARy SR g9H oW 3Rl iR garg Ty
AR BN ST AIRY, §9 UHR Ued Yol (Paid- up Capital) &1 IR STd @) Siraefy | 7et
NMEaTTH BT, Aal DI Hard: W fa@mr S |dar ®, S ¢ Issued and Subscribed Capital’
IWIFd Hal H 99 & IR 8¢ yRacHl ol fewfory § e fhar S dahdr ¢ |
2. W99 3R ¥ (Reservesand Surplus) - IRui 2

(i) denfae @@ (Statutory Reserves): dfdT faframs aifdfem o art 17 a1 o= fasd
gfit & areia T Jufvie S=9 & gors fe@mn S =1fey |

(ii) goifTd @99 (Capital Reserves) : s9H ¥ad W= (Free Reserve) &1 Afferd gl
BT ST | gt el ST bl USTRTd Her |1 ST |

(iii)ater NfEFF (Share Premium) : 3% ISl @& A w® W &1 59 ive @ oaid
g¥ faaman o |

(iv) T Jerm 3=y |aa  (Revenue and other Reserves) : SR e & STfdRad 3=
Ao BT IR Hod Bl oIl © | gordh Wt W qiidpd 999 & AfaRad a1 Faa 594 Areferd
B 2 s ol <ifoca o =l & qeu—s™ @ fou fear o o afwfaa =28 foan
ST |

(v) @1 &7 v Baance of Profit) : ST MG & I9ard AW T Afferd fdhar Simar 2|
3. 8T _(Deposits) —ART 3 :

(i) #f7 989 (Demand Deposits) | 399 d@f dom IR dfeT & & 81 R g fedl o
wfafera far S 21 d& iffdey | 9@e 9Rg @ |, THg YA UF ife S Sd B | @M
QT S wfeie T8l € SAdT o aftafera favar Simar €|

(i) <=a d& 89 (Savings Bank Depodits) : sad d& @ <t foefia &1 gs91a
dfed | gad 9% edi a1 aftafera fear ST 2 |
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(iii) <mafr €9 (Term Deposits) | 399 Ua ff¥Tq e@fr @& wewar <u dfeT &R
IR—dfeT e & el o1 afafera fear Sar g |

IR erEmell & ety dom WRd | qieR @l el & Medl @ yure gud fememn
ST | et oR S Tt i R form T & olfd 1 83T ® Sl 31 | dlel. Iy
@ S fQEmrAr S | uRudd g5 A1aiel ST ol AT Bl ey s ST Aty |
4. SUR (Borrowings) —arRol 4 :

() 9Ra #§ SR (Borrowings in India) : s59H R4 9% , =0 &l ST 3T H=ermei |
e T SurR & affed fear S|

(i) 9Rd ® 918 | SYR (Borrowings outside India) : 9% Rd ¥ @& & RN wmarer
qer fa<eh et & SUR &7 Affera faar S |

JURIGT  HiHAford JRIard SERI (Secured borrowings) @1 geidy [aRITAT ST |
5. 3T I T 3mare (Other Liabilities and Provisions)—aRvft 5

9 e # f=faRaa o afafera fear Smar g—

(i) <3 fa Bills payable)

i) 3R — PrIery | (Y6) (Inter— office adjustments net)
iii) 31fSta =<1 (Interest accrued)
iV) 39 (3mare wfed) (Others—including Provisions)
6. g TAT MR RSd §% & 9T AW (Cash and Balsnces with the Reserve Bank of India) —
AR 6 :

s faqel gar |fzd (el smanell saffera &-d gU) 81 4 ks, &I dfffod faa
ST |
7. @1 & U 9N, AT 9 AEBIA AfeH TR < AR (Balances with Banks and money at call
and short notices) — AR 7 :

i faferRaa IRMT @ affera fasar Sirar @ —

(i) vRa # daf H o1 IR 99

(ii)15 o1 389 oA ol & e WR U et AT 3R — §& ey,

(ii)faeeh wmareil dorm fagen #§ R R @& URT A9 |
8. faffa T (Investments) Aot 8 :

(i) WWoR gfefadt : 3@y Sy qAT AT WBR B Afefedl qem 2okl faeq &t
affafera fdar Smar 2 |
P JKIH. Yed R f@mar S =gy | oifdhe 9ok Jed dol JId Jed & IR Bl g &
|rer fewfvral | fammr =2y |

(i) o= sgAIfed ufteffadll : e ufnfodl & oifaRea o= ufogfodt it dfdn
o= i grr orgAIfed €, 9 #s H \fferd @ Wil 2|

(iii) ofer : wwfdt dom el @ ofen # foar 7 fafrr S Swraa (1) 5 afsfera
81 fpar = 8, It Afaferd faar ST |

(iv) Fu—uz 3R dfs : HHAT 91 T & ordEl dor drvsl § AT R SuRrad
(i) # =& fegrar a8, ¥ gl @ S |
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(V) BRI SRl de |YEd wedl § AT - grier 9 6 R T B 9§59 A
# aftafera fear Siaem |

IRA # fha T AT don wRa ¥ aeR By R R[N BT gera—gud e
ST |
9. 3 (Advances) — R 9 :

RO 9 # fegrg 8 ‘A’ 9B’ Hel & 9w | ] R QIR IRT 9 918} wE) et
& faavor fag SRiRT | ‘A’ &1 &1 Sire. @1 ‘B’ A]l &1 Sirs. e @Ry |
10. T FHIf™T (Fixed Assets) — RO 11 ¢

Ha- H 9% gRT RN &M # o a1l wad! Afed Fadq™g § &1 3 dTel 9adi &l
AT AT ST =mg 9 R gUl Wi 81 1T SfRIe Wi 81| Alex MiSAT &I 3
et sgeaforat # affafera foar Smaem |
11.379 |§Hfadl (Other Assets) — AR 11 :

(i) R — PRI FARISH AR FAK @Ml D Thid dRd Udh Ig R0 S B
o @Ry | afe 9 Il @1 Sfde 9y ® @ S g fewmn A

(i) faframT qem ol R S <&ret Afsid 81 T & cifded < 7181 gall & oI Sl < &
bl © olfcbd UT FTEl BAT & S AN I &1 A H @iaferd fobar Sirdem |

(i) 21RM &R A ITH R BIC T B DI IC TR A F A2l HIeT 737 &
S g8l fe@mar S ARy |

(V) IR TR JUATGSHT B W g9l "R § B T w9 @ & I8 |fdfera fear S
RY | I8 TR VAT BT A12Y 1 Fg aut ¥ sruferRad far ST 2 (97T e arfdd
MR W fohar ST @1f2v 3iR afe arig de. ¥ SId df S9®T 19 Fal T ST a1fey |

(V) qmai & e | U SfEel. il 9 g% SEfadl $I Ig8f e S © |

(Vi) s AT & affafera o 9 drell Ael & SaTexv 39 UBR § —

U e @ wU H# iRl o & T fm, & & ifaRed sifia ama enfe |
12. Gfewer <@ (Contingent Liabilities) — |@R 12 :

(i) 9% @ fovg T 9 L R & wU § WHR T8 fBar T 2, 39 7 | affera
oy I 2|

(i) = A< ¥ 2Nif¥r®e veq o g Fou=l & T H <1 &I affera fhar Siaem |

(iii) ereq o fafwr srgeeil &I 59 A< H WMt fdHar S |

(V) MRd 3R 4RT ¥ d1ER UTEh] & folg & T8 TR DT YIS YoIdh fAGrm ST =iz |

(V) 3% 9% SRT TEDT B WG F W (1 T ARG IA DT AfRaferd fmar ST |

(Vi) Terl ARl @l gbrar | SAIIOE Sl & rid YA Y fdd anfe s He A
@ SR |
13. g @ forw oMy fda (Billsfor Collection) :

N UE & G H gUaHY By AR T8 & TS F
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AT ETaT Tl SEY AHad RO BT 9rey

(Format of Profit & Lossaccount and Concer ning Schedules)
FORM ‘B’

Profit & Loss Account

For theyear ended 31st March, ............

Schedule
No.

Ason3l3......
(Current year)

Ason3l3......
(Previous year)

V.

. EXPENDITURE

INCOME
Interest earned
Other income
TOTAL

Interest expended

Operating expenses

Provisions and contingencies
TOTAL

PROFIT/LOSS

Net profit/loss (-) for the year

Profit/Loss (-) brought forwerd

APPROPRIATIONS

Transfer to statutory reserves

Transfer to other reserves

Transfer to Government/Proposed dividends

Balance carried over to balance sheet
TOTAL

13
14

15
16

SCHEDULE 13

' INTEREST EARNED

Ason31.3......
(Current year)

Ason3l3......
(Previous year)

v

I nterest/discount on advance/bills

. Income on investments
1.

Interest on balances with Reserve Bank
Of India'and other inter-bank funds

. Others

TOTAL

Rs.

Rs.
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SCHEDULE 14: OTHER INCOME

Commission, exchange and brokerage

. Profit on sale of investments

Less: Loss on sde of investments

. Profit on revaluation of investments

Less: Loss on revaluation of investments

Ason31.3...... Ason31.3......
(Current year) (Previous year)
Rs. Rs.

IV. Profit on sale of land, building and other assets
Less: Losson sale of land, building and other assets
V. Profit on exchange transactions
Less: Loss on exchange transactions
V1. Income earned by way of dividends etc.
Income earned by way of dividends etc.
From subsidiaries/companies and/or joint
ventures abroad/in India
VII. Miscellaneous Income
TOTAL
Note : Under Items 1 to V loss figures may be shown in brackets.
SCHEDULE 15: INTEREST EXPENDED
Ason3l3...... Ason3l3......
(Current year) (Previous year)
Rs. Rs.
I. Interest on deposits
I1. Interest on Reserve Bank of India/inter-bank
I11. Borrowings
Others
TOTAL
SCHEDULE 16 : OPERATING EXPENSES
Ason3l3...... Ason31.3......
(Current year) (Previous year)
l. Payments to and-provisions for employes
I1.  Rent, taxes and lighting
[1l.  Printing and stationery
IV. Advertisement and publicity
V.  Depreciation on Bank’s property
V1. Directors fees, allowances and expenses
VII. Auditors feesand expenses
(Including branch auditors)
VIII.-Law Charges
IX.. Postage, Telegrams, Telephones, etc.
X.- Repair and maintenance
XI. Insurance
XI1I.  Other expenditure

TOTAL
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@l W) fewefEr - aRvii—17
(Notes on Accounts: Schedule - 17)

UAd ST BT BT ARV 17 § @ral 9R fewoly &= 8l 8| 391 I<d ¥ oy SarsExv
fr=feRaa €

1. 3T YT el H Y AQl & FART TAT IRV =1 a9 <9 ST9e @ fa=
WS ® FHR T SIUC, J dbl & A WA = faqer da, gy wra qur fafder gt
@ A<, fafqy ST @ wie § | B Rl § | 9l | A §ERd oo ol e &
oY | Hel TE W | R B oIy Ugel & HeH SO S g ¢ | A B @Wid qen fug @ 39
Y ARl & FERIE & Y9G 39 AR IR ko w8 g |

2. IR — IBferd wRIRAl & FRrg § , S8l A1 Rl & iR & aR H I e g
, IFD! YAMEMS BRI /AT H IUAL AT D AR TR GG GG HAT b aifidped
@ S gl 7 |

3. ARTT BRIGHI, ICEHA  SHISTl & AT M dTell B0 /DIl | YU IRH qT
3H ARTS, WIS U d/&l & T H q7 &1 g3 Ml & e H 79 & ER WR 396!
S {HT S Gl o—ded T T AT |

(31) wrafie qenm wHuIRde uftnfoll & Suae gAd qeu s wnfiar @ =R den
TTRERI &1 IS HEdT |

(4) RaTTfad /=l X8 gl / gReifa ereied

() IRPR &RT S & ghrT FueH |

(®) B T YRNUT T ST AT 1990 TAT A= ARI TR ATSTRAT & =i

e /e S arel ] |

4. 31 919, 19 B MR WRGRI Gl # [0 SRR 68 & IR JRDI oI &
AR g B B |

5. WaAl H |Hfadl WA &) e gho q0 g 99§ [5a oy goiiaso
ATaRearg 1 @1 ST W&l 2

6. TORAT W Il IFT FARRIT R IRl BT AT (T JATHT 9@ 3t AR
fafices foeam T 8) S o= gwfaal” | wnfie €, Deposit Insurance and Credit Guarantee
Corporation of India® U fad T g/l & fFueM & v8d |, AHfadl & 9qell FU8Y ER R
ol 978 2 AR Sff~H_ FUeH 3MER IR THIBR B AT & A=< |

7. faord av &1 el B g gul # o R § 6 Sl ar 9 3 Frama sieftE @t
JMa gl e G BMl & AR dlel a9 & qTHRu & AL ARG 8 Rar
gferferil Y ifAl @ affaxer @ wRRE H/aE sMER & ifdRad e forg gt
SATBIRAT, GRT YR o131 DI WBR B o1 M7 3 |

& oIE@d Aiifadl —aRey -18
(Principal Accounting Policies: Schedule -18)

U dfbT B DI, S SHH AT AWibT Al JUARN § , I9b Had H ARofl- 18
H IeoRg PRAT BT & | S FH H {BSERV FfeIRad © -
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1. AMENY R o fad faaver ofoeiRie S R R IR fhY T § o <IN |
yaferd JeNfd UIaem=i qer agRl & STt € |

2. faceh fRffma o=« (@) Aifes qer iR-Hifss awfadt don ¥t @ af @ oFa § =
e faffmy <=1 R aRafda fear g |
(@) TRATT IETRN & TR H S 9T & & #al BI oFed @ fod go <@ fafma =®F )
JEAT AT 7 qAT faqEN el & R H aomEll BERl @ o H dd B I ) R
uRRafca fear 1 2 |
(@) faceh faffrma Reafd w o a1 s S99 gern s A srgese o wnfie &, a
$ A H I @ AT R @ IR R oEEg A T 7 o o wRdg fagel [/t
fiwar ¥g & Arfesia gl & rged © |
3. faer : (31) 9RA H AN Td I AT Uferiferal § fIFENT At e vd aeiR
4 H ¥, Sl $H 8, 99 R @R Wi g |
@) FErd SR Td B S H UAERiE AR & SR R olkdidh fhar i 2 |
() o= ¥ FAENT amTa a1 9ok {4, S A 8199 TR W {edifhd IR & |
4. IH : ARFT FRIGH & JIRFT B FHRAN, ISR SHISAT A U Fol qer AR
Wl Wiger Y il o f$&! §U @rdi & W 3§ 9 & SHR W 2% 991 T/ ¢
(31) faermm afm wwafad urafe don wwiiRdd  Ufcrfadl &1 Sude SrHId Jed RS
TS 8 ORI oI TReR] & AT e |
(@) waTfad /=t X8 geiad / YAwRIue Sided |
(¥) IRPR gRT 91d! TS, T1af &I e |
(@) faf=1 TR=ET ArSTTrall e §fY Ud JHI0T F0T HERIaT AIS,1990 & Jf=iid I& T
REVAEESIRICISECCE
) dfeve IRl & |rg # sfherdl o Ific dd YU 99 T 8 qr e 9
HeR T 2| U UT9UT el SMER WR 99 T B | BR Rargd Iucre gril 99 i sraferRad
IR 3 T § JAT 3UeRId & qU H <@g B T F |
5. @I FHfot - (37) 9aq TT I IR FHfadl BT U VG ANTd 9R @rdl |
feard 81 9 9a9, e gaqeie URiaR Jedidb-dd gRT AT T 81, I JTedifhd Jed W
femar Srdm 8 | g WR S M Bl Yol §Ed W H biee [har ST ¢ |
(@) Hou & A &1/ FARTT BN UGIA FRT AT SR |
() griedifpd FHfd & W ¥ Hod 8 Yedifhd Hed WR Sl SIRAT 1§99

B I XHH DI A Yol Fag A o™ BN @I T A Ao H ARG DR |

6. TIHh ¥ : IUTSIA AR R FEiRa I=gST o gR1 AT srgHifd I=gSt 1Y &1 gl
ST ga! B

7. Y€ M : A BN W A R g ™ 9 @ 919 gde BT ©
(1)
(2) wfee oM & fory s |
(3) WRA H TGN Td = IrHIfed Uferferai # AT & Jedidd & R FARISH |
)
)

(6) ff¥ad ®El @ fIs® & ‘39 <@ vd oIy ' e # aufigd fFHar 2 |
Ao v fCWfORIt Torm amawr (Notesand Instructions for Compilation) :
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HAR 37

1. g dem o 1Y @d & Uy 39 faaRen § e & fore amnfag 9 wel b1 wHaer
IR ¢ | A Bl Ry Ag & w9 H d% o §p RUIc 781 =1 2 a1 S9a! Uiy | fiern
ST T 2 |

2. 7d 99 & fo qoarell oA IRE A1 e gl € i e ured # gfig faar
TIAT B UTHY H UYAd WS ATl a9 del Td 9y Bl "H URfA & HH Bl 3R de @ forg
feam = 2 don 9 wral # fREr o 9ahd 2 |

3. NIRRT & fAdhedd 8ok ®@l ddb Sudifed &1 =T Ay |

4, S dd AAT ST A fha1 S, db 39 fdaron H dfbr Hrul, i da,
IRAT W 96, Trg dal BT qAT o= gt a1 el o7 enfie o R+ enfier €, dfer
AT B Tl Y TEBRI G dR FHMIIT 8 AT 7 8T Jqdl WK H b X WE 8 | g
HIfeddl rgare aifie Rure &1 Udh 9T 8T |

A—TI @I Pl AQl BT DR
(Explanation of Items of Profit and L oss Account)

Rod & 7 1 — B @A 99 & G § o fRen-fcer Y € 99 R W e
— g1 Erar A 798 BT W 39 UBR ©
1. IIffT &ITIST (Interest earened) - AR 13 :

(i) @fi ok el R =Tt SR eer : S0 O UBR & Uil SR Al W &t &R
geer aftaferd far smar 2

(i) fafrm w e s fAffErT R = iR arrer o aftaferd fear irdr 21

(i) Rod §% & UG 99 TAT 39 F<R—d® PN R &AW : 39 A< H Rod 6 9 3=
dopl & U ST, HET FOI (Call loans) 3T BT AR fham SIrem 2 |

(V) 3T : &1 9 9c¢ AT 31 T W dTel Rei # affafera =121 fhar ar
g1, 39 Ag # affaa fear smar 2
2. 379 3MF (Other Income) — AR 14 :

() e, fafrra ok qormel @ 398 WAl @ 99 # U 9 UeR @ aIRsfAe @Y
aftwfera fear simar € |

(i) faffanT o A W o™ : s gferferl, weiteR, 9 QiR wam, wrer T, 9 @
1T @1 f[9eT W) a9 /=1 $1 |fafera fhar Smar B |

(iii) fAfERT & gHe®ed W® @M : 39 A8 # oad g RAfT @1 & feww srawm | afe
gg Rafa g1 g &xcl 2 a1 g9 IR &l ger ax g =1y |

(iv) 9f, 9T T o FWfodl &1 [P R o™ srEr BN &I 39 A8 & g faam
ST 2 |

(V) o aeRl R o™ : 9 7% | SI=id T @ AfaRad T UdR & 3MHeHT a
o /BT @l aftaferd fear S 2

(vi) werres HrfEl iR Gga Aed @ Affd o : s 9RT 3R WRa A 918%™
e & w9 # ARTa g &1 affaferd far Srar 21

(vii) =T o : s Wi @ I W UBR @ = A-) @1 aftafea far i 2
9 ¥¥e & i Ifa (bl 78 @1 IR Gl AT B 1% A A& 2 o ol § gdsdr faaxor
e St =nfEg |

e ;e foft wwfy & fAga a1 gaHeried 9 @18 ' 81 ol ® a1 39 SRl o1
AT A TeTHR @ Srer @ wife Il H sdd fTU 7T ¥ BIs 7e T8l B |
3. &1 (Interest)— RO 15 :

B.Com.-II/P-11/354



(i) Fedi R & ;s W UeR @& et W germ T @t wafferd far Srar € |

(i) R4 d§9 qen evR—d% SYR WR &9 : $9 A5 A Rold §@& qr o7 daf & off 78
TR QYR VRN R 719 g 98¢ BT AftAferd fhar Sirar 2|

(i) 39 : fad SRl 9 SUR AR R 791 IR 9 Bl 59 78 H Afdferd fdhar S
2| 3= WY AT ST ‘Penal Interest’ T Y I8f fa@mm ST A 2 |
4. H9TET 99 (Operating Expenses) — RO 16 :

(i) FHARGT B PIAF TAT S99 I IS : SHD = HHAMRAl dT QT T F41

N N

UPHR B I, ASIGRl A, 9, ™ AME BT AfRAferd fhar SIram 2 |

(i) foprmam, <) @R AT : 39 AS H I gRT Waq &7 foAr wr fhRmr afafad  rm |
D JARTRE IIHR, ATl B (Interest Tax), fIga &k T8 &1 Aol B BIEH TRUMATHT 3R
3= HR AT AT BT | SHeTRAT B T T Feb, fhRmar waT iR U1 31 YIrar SuRIad
(i) ¥ fafera fed R |

(i) oo iR WM : W YWD, UUF T IR Gl dF §RT ™ H ol IRl g,
Aftaferd &1 S 2| fasme @9 @ ifdRed o= gaor @ Y gad affera 8 2 |

(iv) fasmoe ofR TR : 9o ok y=R A= @l § U9 9801 Sl @ 91 |fEford
fed o € e vaR arml & sue R @d fhar T gy

(V) 9% @ ¥Hfd R o9 8N : 39 AS # d6 @ W @ FEfy, \er SR Y
ST, Beirer, fagqd e, areey, fade yee R ofr gg wwaufadl, IR — dfda wmfadianfe o
T B affera foar i 2 |

(Vi) Saree! @ B, 9d IR @ : 39 A § Furddl & Yo dAT SAd AR A R
ST aTel A @l dl At far Siar g | afe 9dT, gied @roll, uRded oiel afa St
gt fear Srar 8, 98 @al & gAHRI & (reimbursement) W9WTd @ B 8T M 39 A ¥ AftAferd
fPa o1 dod 2| W Affie gewi & Nl W 8 @@l @ 39 ue # affad fear o
AT B |

(Vi) siderdt & Yo T Y - URIGR AR & oy dunfrs siverd! iR war  fderd
B! AT AT Yo AT I BRI-FEITET & oY {6 T W=l bl 59 Ae H |fafera fdhar S
g | I MIRE 3fderor & oy arersiveral of Fgaa fear a1 2 a1 59 W 4 far Tar @4t
"I I WG B ST G ST |

(Viii) orEt @ - darfe warei @ folu fF T 9 @9 39 A8 @ Srid |fHford
R SR |

(iX) TP, TR, Tehdrd AT : sHH O STh Tl Wd 3R TR anfe & @d 0
aftfera fd S|

(X) AR IR I@REE—3TH 4 B FHfT & ARG IR WaREd Il @ Afferd
B & |

(Xi) 49T : 39 A H§ do 3 qEfoal w9 sl @, e, dW ) gars 18 WA
anfe @1 -afafera favar Srar g |

(Xii) 3r g = : 3 WGl & I Wi W Afferd Fel gU S 9 e & Irid
AT BT ST | Afe BIS A8 ot I & 1% ¥ 31t © o SH@T fJaror ewforr # fan
ST |
5. AT TIT |RTIang (Provisions snd Contingencies) :

SHH g9d SR dfey 0 & foy {6 T emaio, oifF Ui 9ec o fog smare , &R
& forg smaoH AN & e § & & forg smareH, asTedell & oy IHaReT den e
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U 81 Hal 1 |fwfod fear srar 21 feg 99 e o e & forg fatre M T8 <y
Tl DI SIS (Provision) H&T ST | S fOAR 4 R &1 smaeaddr &l g |

3qIeN — 7

Prepare the profit and loss account of a banking company for the year ending 31% March, 2007 from
the following information:

ffRad e | 31 A/, 2007 I FHAGT B dlel 99 @ U UH B wEAl @

AT—IM @l TR BHINTY (' 000s omitted)
Rs.

Interest on loans (FEvTi TR =TT 5,18,000
Interest of fixed deposits (118 STHIST TR <17 ) 5,50,000
Rebate on bills discounted (11 T fdus W ge) 98,000
Commission charged customers ( IT8®T & UTW HIHIH) 16,400
Establishment (craerma ) 1,08,000
Discount on bills discounted (Y& wiftd fau=i 9= <) 3,90,000
Interest on cash credit account (YThs =0T WAl UR <T4) 4,46,000
Interest on current accounts (AT [Tl TR =TT ) 84,000
Rent and taxes (fmam dm & ) 36,000
Interest on overdrafts (vierfademyT R <o) 1,08,000
Directors’ fees(FaTceidi &1 Yob ) 6,400
Audit fees (siabaroT 3o ) 2,000
Interest on saving bank deposits(d=id @idl IR 7o) 1,36,000
Postage and telegrams (k< ST Ud. AR ) 2,800
Printing and stationery(©UTs. 3R ITIFR) 3,800
Advertisement (fI=iTa) 2,000
Sundry charges (fafaer. &) 3,400
Depreciation (cd_~8¥) 16,000
Law charges (®IF1 @) 1,000
Repair and maintenance (ARFd IR IE—IET4) 4,000
| nsurance (fs) 20,000
Provisions (3o ) 5,000
Profit brought forward (3T @31 IR ) 50,000
Transfer to statutory reserve (e Faa # RATR) 1,00,000
Transfer to general reserve (AT Fag H IR 1,50,000
Proposed dividend (SRTfad eTTeT) 1,50,000
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Profit and L oss Account
For the year ended 31st March, 2007

Schedule Ason31.3...... Ason313......
No. (Current year) (Previous year)
. INCOME
Interest earned 13 14,62,000
Other income 14 16,400
TOTAL 14,78,400
II. EXPENDITURE
Operating expenses 16 2.05.400
Provisions and contingencies 1.03,000
TOTAL 10,78,000
[1l. PROFIT/LOSS
Net profit/loss (-) for the year 4,00,000
Profit/Loss (-) brought forward 50,000
TOTAL 4,50,000
V. APPROPRIATIONS
Transfer to statutory reserves 128888
Transfer to other reserves 1’50’000
Transfer to Government/Proposed dividends ’50’000
Balance carried over to balance sheet '
TOTAL 4,50,000

Schedulesto Profit & L oss Account

Y ear ended Y ear ended
Ason31.3...... Ason31.3......
(Current year) (Previous year)
Rs. Rs.
Schedule 13 : Interest Earned
Interest on Loans 5,18,000
Interest on Cash Credit Accounts 4,46,000
Interest on Overdraft 1,08,000
10,72,000
discount on bills discounted 3,90,000
14,62,000
Schedule 14 : Other Income
Commission, exchange and brokerage 16,400
16,400

B.Com.-Il/P-11/357



Schedule 15 : Interest Expended 5,50,000
Interest on Fixed deposits 84,000
Interest on Current Account 1,36,000
Interest on Savings Bank Deposits 7,70,000

Schedule 16 : Operating Expenses 1,08,000
I.  Paymentsto and provisions for employes 36,000
Il. Rent, taxes and lighting 3,800
[11. Printing and stationery 2,000
IV. Advertisement and publicity 16,000
V. Depreciation on Bank’s property 6,400
V1. Directors' fees, allowances and expenses 2,000
VII. Auditors feesand expenses 1,000
VIII. Law Charges 2,800
IX. Postage, Telegrams, Telephones, etc. 4,000
X. Repair and maintenance 20,000
XI. Insurance 3,400
XI1I.  Other expenditure 2,05,400

fewfori : (1) ue @ o 99 & Sifee 781 ¥ T €, 3 SdT &I 8 @M AT § |
(2) IRPR | R S A T80 & TS €, SHAD &9 T8l 3@l T B |

(3) Mo v ey S1ffic @ o R UER @ TR B

SITATST 5,000 .
I Y AUy R ge 98,000 .
1,03,000 .

3qIeN’l — 8

From the following trial balance as on 31st March, 2007, prepare fina accounts of Latha
Bank Limited :

31 A4, 2007 DT GH B dlell J@AT & 79 dolue & AR R 12O 96 fIfics &
JIfeT® @ TR DIV -
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(Rs. In* 000)
Dr. Cr.
Interest on Advances 800
Interest from Investments 125
Commission, Exchange & Brokerage 200
Profit on sale of investments 20
Other revenue receipts 80
Share capital 2,000
Statutory Reserves 900
Profit & Loss Account 650
Fixed Deposits 275
Savings Deposits 325
Current Account 125
Borrowings from other banks 300
Borrowings from RBI 100
Bills payable (Net) 25
Interest accrued 75
Cash balance 200
Balance with Other Banks 400
Cash with RBI 100
Investments in Govt. Securities 300
Other Approved Securities 100
Bills purchased and discounted 250
Cash credits, Overdrafts and Demand loans 1,425
Term loans 1,275
Premises (Net) 1,375
Furniture 250
Interest paid 120
Saary 75
Printing and stationery 35
Postage & telegram 20
Repairs 25
Interest accured 50
6,000 6,000
Billsfor collection 235
Additional Information :
Advances made have been classified as under : (Rs.in* 000)
Cash credits, Term Loans Bills Purchased

Overdrafts, etc.
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Standard Assets 1,000 975 225
Sub-standard Assets 125 100 25
Doubtful — Upto one year 100 20 -
Oneto three years 120 50 -
More than three years 50 80 -
Loss Assets 30 50 <

1,425 1,275 250

No provision has been made so far against these assets. Doubtful assets are secured to the
extent of 50% of the dues. 20% profit transferred to Statutory Reserve.

JURIGT AH(GAT & Qasl H PIg UIGE 61 [hdT TAT © | Sga FRRIT 50 Uiyd o HHr
as RfEa 2

Solution :
Latha Bank Limited
Balance Sheet as on 31st March, 2007
CAPITAL & LIABILITIES Schedule Ason31.3...... Ason31.3......
No. (Current year) (Previous year)
Rs. Rs.
Capita 1 2,000.0
Reserves & Surplus 2 2,109.5
Deposits 3 725.0
Borrowings 4 400.0
Other liabilities and provisions 5 490.5
TOTAL 5,725.0

ASSETS
Cash and balance with Reserve

Bank of India 6 300.0
Balances with banks and money at

Call and short notice 7 400.0
Investments 8 400.0
Advances 9 2,950.0
Fixed Assets 10 1,625.0
Other Assets 11 50.0

TOTAL 5,725.0

Contingent liabilities 12 Nil
Bills for collection 235.0

Profit and L oss Account

For the year ended 31st March, 2007

Schedule Ason31.3...... Ason3l3......
No. (Current year) (Previous year)
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I. INCOME
Interest earned 13 925.00
Other income 14 300.00
TOTAL 1,225.00
II. EXPENDITURE
Interest expended 15 120.00
Operating expenses 16 155.00
Provisions and contingencies 390.50
TOTAL 665.50
I11. PROFIT/LOSS
Net profit/loss (-) for the year 559.50
Profit/Loss (-) brought forward 650.00
TOTAL 1209.50
IV. APPROPRIATIONS 111.90
Transfer to statutory reserves @ 20% 1097'60
Balance carried over to balance sheet '
TOTAL 1209.50
Schedule 1 — Capital
(Rs. in *000)
Ason 31.3.07 Ason 31.3.06

Authorised Capital

........ Sharesof Rs. ......... each
Issued Capital

......... Sharesof Rs. ........ each
Subscribed Capital

.......... Sharesof Rs. ......... each
Called up Capital

.......... Sharesof Rs. ........ each

Suhedule 2 — Reserves and Surplus
Statutory Reserves :
Opening balance
Additions during the year

Balancein Profit and L oss Account
Schedule 3 — Deposits

Demand Deposits
Savings Deposits
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1097.6
2109.5

125
325



Fixed Deposits 275

725
Schedule 4 — Borrowings
Borrowingin India:
(i) From RBI 100
(ii) From other banks 300
400
Schedule 5 — Other liabilities and provisions
Bills payble 25
Interest accrued 75
Other Provision (W.N.1) 390.5
490.5
Schedule 6 — Cash and Balance with RBI
Cash in hand 200
Balance with RBI 100
300
Schedule 7 — Balance with banks and Money at call and short notice
InIndia:
Balance with other banks 400
Schedule 15 — Interest Expended
Interest on deposits 120
Schedule 16 - Operating Expenses
Payments to and provision for employees 75
Printing and Stationery 35
Postage and Telegram 20
Repairs 25
155
Working Notes :
1. Calculation of provision on advances

Profit and L oss Account
For the year ended 31st March, 2007

Assets Amount
(Rs.in* 000)

% of Provision

Provision
(Rs. in’ 000)
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Standard Assets 2,200 025% 55
Sub-Standard Assets 250 10 25.0
Doubtful Assets —Unsecured (50%) 210 100 210.0
Secured (50%) — Doubtful upto one year 60 20 12.0
Doubtful oneto three years 85 30 255
Doubtful more than three years 65 50 355
Loss Assets 80 100 80.0
2,950 390.5
Schedule 8 — Investments (Rs. in *000)
Investment in Indialn :
Government Securities 300
Other Approved Securities 100
400
Schedule 9 — Advances
A. Bills Purchased and discounted 250
Cash credits, overdrafts and demand loans 1,425
Term loans 1,275
2,950
B. (i) Secured by tangible assets
(i) Secured by Bank/Govt. guarantees - ...
(iii) Unsecured (Details are not available)
Schedule 10 — Fixed assets
Premised (net) 1,375
Other fixed articles :
Furniture 250
1,625
Schedule 11- Other Assets
| nterest accrued 50
Schedule 12 — Contingent Liabilities
Schedule 13 —Interest Earned
Interest on advances 800
Interest from Investments 125
925
Schedule 14 — Other Income -
Commission, Exchange & Brokerage 200
Profit on sale of investments 20
Miscellanceous Income 80
300
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YR —

96 gH—IUT B RucT Yomell B FHMSY| 39 Ughd & [T —<I¥ R 82 3qD!
SIS BT 9o BT |

d®% P IEAH USd Yol AR Fodl & FE H R SMavIdhdrg 87 39 A6l Pl L
AT 1 3R 2 ¥ b9 UBR @ S 87

Write short notes on (¥farer fewforar foRay)

(1) Provision for discount on unexpired period of Bill

(i) Branch Adjustments.

(iii)  Non-Banking Assets.

(iv)  Non-Performing Assets.

U d6 & RAFERT 59 geR ¥ aifiad iR qeuifed 6 I 8 ? dreaie sifesi |
ARt 8 TR BIRTT |

9% & oW fhE UeR wiigd B Sd 22 A & |wwe § o FEir e &
HAGUE SIS |

U dfhTT ST & a1 @ral § 9 9 Pef iR & fows JrRif?
(1) ST qAT A W (2) P¥eH, fafema qer gerel

(3) \ATE dcel (4) SITRET ARSI

(N

dfehTT BHET @l W UG HET AT ‘AT Il W GaI Uedhl b WG Tl IOl

TJIT YR T T BT 6 T e BT AHSd | )
forforRaa wel &1 d6 & o B1fF W § f5d TR <9 &

(@) Sad U 9 AT Kol & UTae |

(@) R & ey sremEr sfafedd R eI |
(¥T) ST TAT Heldl H 37 |

(&) IR—dfpT Tl R 31T, A ST 81 |

TIBIRD Y —

1.

The following balances have been extracted from the books of Prakash Commercial Bank

Ltd. On 31 st March, 2007. Prepare the relevant Profit and Loss Account and Balance Sheet

31 HTE, 2007 BT YHY HAMNIA d& fofics a1 gwal o fFHifed 2w forg ™ 2

TG ¥ BT aH—8T @rar 9 faesT a8y
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(,000 omitted)

Paid up Capital (FdT goi) 20,00,000
Profit and Loss Account-Cr (STH—gT @TdT $fee) 80,666
Current Accounts (a7 @Td) 68,25,658
Fixed Deposits (Y118 @) 77,91,108
Savings Bank Deposits (Afdv §& <) 51,36,000
Directors Fees (Hareidi &1 H) 9,960
Auditors Fees (3fdmerdl @ ®IN) 2,000
Furniture-Cost Rs. 1,00,000 (+i/aR—TTd 1,00,000 %.) 74,560
Interest and Discount (TS Td gccl) 10,20,446
Commission & Exchange (HH1Y= U4 faf-g") 2,04,000
Investment Reserve Fund (It =@ &Iv) 70,000
Branch Adjustments-Cr. (YRaT FHR—ITSH—&1s<) 93,788
Postage and Telegrams (GR<ST U9 dR) 2,312
Printing and Stationery (5u1g TeiT oia <ATwfY) 6,780
Rent, taxes and Lighting (f=ram, &= 9 I19+1) 17,014
Provident Fund Contribution (difd€c ®wue arar) 20,000
Salaries (ad¥) 1,04,300
Premium (sifirzm) 3,000
Unexpired I nsurance (qdad <) 874
Stampsin hand (%Td. 1) 378
Satutory Reserve Fund (@i Rod %os) 1,30,000
Land and Building-Cost Rs. 6 lakh (f g 9a= oI 6 ofi@ %)  4,10,000
Legal expenses (GeTfaa @) 3,300
Cash in hand (BT &) 8,17,648
Deposit with Reserve Bank (RSTd §& & arg 1) 8,00,000

Deposit with other Banks (31 §@! & a1 <70 24,10,250
Advertisement (fa=mu=) 5,000
Repair and Maintenance (ARFd 3R I@—w@T9) 7,000
Investment (faf=rmT) 17,56,000
L oans, Cash Credit and Overdraft (0T, dhe WG T4 31faIfdey)1,40,00,000
Bills Discounted (A1 1 faar) 28,01,040
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Reserve Fund (RSTd %) 4,00,000
Contingency Reserve (F=1fad—Rerd) 1,00,000
Interest on Deposits (SR IR &T) 6,00,000

Other Information @ )

(i) The authorized capital of the Bank is 40 lakh Rupees divided into 40,000 Equity Shares
of Rs. 100 each. All shares have been subscribed, but only falf of the face value has been called up.

d@® dT 100 ®. dTel 40,000 SIAACT 37NT H faWIoTd 40 oI wUl &I SIf¥IgRd Yol & | 9
3t @ forg wreAT U= o Y O fheg Sifed Hoa @t omeft wfy € Anhy 12

(ii) The Bank has accepted on behalf of customer’s bills worth Rs. 4 lakh anainst securities of
the value of Rs. 6 lakh lodged with the bank. (§& & I S¥T &I 713 6 g ®UdT &I
& fIwg 9% A, AU UTEH! B WP H 4 dRI HUAl & [T DI DR {HAT g 2 )

(iii) Deprciation is to be written off Rs. 16,000 from Land and Building and Rs. 7,000 from
furniture. (I TG wa= ¥ 16,000 . AT HER I 7,000 . §F & AUIRIT I3 % )

(iv) The market value of Investment on 31 st March, 2006 was Rs. 17,00,000.

(31 AT, 2006 BT fAFTANTT BT ISR Hed 17,00,000 %. AT |)
(V) Unexpired Discount on 31 st March, 2007 was Rs. 11,800

(31 AT, 2007 BT o= S FHG 3T ST’ 11,800 . AT |)
(vi) Transfer to Statutory Reserve

(e HEg H RJAFFAR) 9 1,00,000.

(vii) Transfer to Reserve Fund

(a9 PIY H AR S 1,00,000.
(viii) Proposed Dividend
(T ATHT) 10 -
2. From the following particulars of a Nationalised Bank, prepare Schedule No. 9 of Advances:
Ueh LG b @ ruforad fdaren d 1A &' IRl |, 9 TR BN :
(000" s omitted)

Ason Ason
31st March, 2007 | 31st March, 2007
Rs. Rs.
(000’ s omitted) (000" s omitted)
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N

No gk ®

Bills purchased and discounted

Cash Credits, Overdrafts and Loans repayable on
demand

Term Loans

Advances secured by tangible assests
Covered by Banks Guarantees
Advances unsecured

Advancesin India

(i) Priority Sector

(ii) Public Sector

(iii) Banks

(iv) Others

Advances outside India

(i) Bills purchased and discounted
(if) Syndicated Loans

(iii) Others

1,88,76,005

6,29,28,128
2,70,14,719
7,01,08,601
2,78,47,892
1,08,26,099

3,59,64,819
1,44,78,136

12,40,826
5,40,40,775

36,260
6,33,218
23,88,558

1,40,54,774

4,69,78,260
2,18,34,084
5,85,31,509
1,52,58,516

90,59,875

3,00,23,450
1,09,59,860

7,92,354
3,92,38,575

17,218
5,23,370
12,95,073

3. From the following particulars taken from the books of a bank, prepare schedule 8 of Investments:

o™

I fafr 9 gwfag aRoll 8 IR

Th d6 B el | o W ffoRad faRo
PIFTY |
Ason Ason
31st March, 2007 | 31st March, 2007
Rs. Rs.
(000’ s omitted) (000’ s omitted)
1. Investmentsin Government Securities 5,49,07,852 4,91,61,147
2. Other approved securities 2,06,20,092 2,09,48,298
3. Shares and Debentures 90,05,733 41,16,569
4. Subsidiaries and/or Joint Ventures 5,42,058 4,80,683
5. Other Investments::
IndiraVikas Patra& U.T.| - Shares 41,300 16,00,512

6. Investmetnsoutside Indiain

(i) Government securities 44,58,881 17,44,179

(i) Subsidiaries and/or Joint Ventures abroad 2,78,680 2,78,680

(iii) Shares and Debentures 6,21,339 8,05,853

4.

The following balances are shown in the subsidiary ledger of a banking company. These do not agree

with balancesinthe General Ledger :

Udh dfpT HON B FErge @rar 9fgal § fAEfaRad 99 yde Bid € | A GEg gTdT 98

@ AN H A TE W ©

Current Account Ledger No. 1
Current Account Ledger No. 2
Savings Account Ledger

Fixed Deosit Ledger

Loan Ledger
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16,00,000
14,00,000

4,00,000
10,20,000
13,00,000



The following mistakes were discovered :

(i) Rs. 20,000 received in an account in Current Account Ledger No. 2 was credited in the
Genera Ledger to Current Account Ledger No. 1 Control Account

(i) Fixed Deposit of Gopal for Rs. 2,00,000 paid by transfer to Current Account Ledger
No. 1 was not debited to the account in Fixed Deposit L edger

(iii) Rs. 20,000 received from a Savings Account-holder was credited to the customers
accountsin Fixed Deposit Ledger.

(iv) A sum of Rs. 3,00,000 granted as loan to a customer and debited to his account in the
Loan Ledger was not passed through the General Ledger.

(v) Rs. 2,000 debited to an account in the Loan Ledger for interest was credited to the Loan
Ledger Control Account in the General Ledger.

Pass correcting journal entries and prepare a statement ‘to-show correct balance of the
accounts

(i) e @ 4. 2 § gl b WA H YT 20,000 %, AHY QAT 981 & dlef, WAl oo
. 1 = @ @l Bfse v’y

(i) YT B 2,00,000 F. DI WA GHL GIAT doR 7. H RIEARIRG BRD Jbls T
b 59 WA o1 ofoR § sfde A8t fhar mar |

(i) TP S9d Wd & IRS b 20,000 H. DI LA ST ook H TEd & @I H ]
R e T

(iv) T& TTEDH DI 3,00,000%. BT T WIGR fHAT AT AR K0T Wrar 9e1 § Iqd @I
Pl Sfac B AT AT JfhT ST A= WrdT 981 § dis ufdfte F8f &1 T8 |

(v) T WIaT 981 H TS W@ B I D 2,000 ©. sfae B T AfeT A @ar 981
H 07 ook =01 @1 al sfee R Y |

gIR PR gY Si-el gfafteai STy dorm @rdl o |8l 9y fawrd gu ush faavor g3 dur
I |
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AEATI—1
e G I | G|
Valuation of Goodwill

fasg gt (Contents)
4.1 AT DT IRATIT
4.2 ST B fARIYaTg
4.3 ST ®1 yHIfdd B dlel Teh
4.4 =T & YR
45 T & Hedidhd &1 eIl
46 T & JeAIH B SYATRAT LTgTae
461 9T § BRF I AR A
4.6.2 AT ™
47 =T & i @1 fafdr
474 |G o™ fafg
47.1(a) I T Ha faf
4.7.1(b) AT BT GoliepRoT fafer
4.7.2 ey fafer
4.7.2(a) Tframil @1 wa fafer
4.7.2(b) AATT BT Yoiravor fafe
4.7.2(c) STl @1 aiies gy fafer
4.7.2(d) AT RIRT gU.HH H i
T gET W9 (Self Examination Questions)
4.1 EIfa @ gy
RTT HRRIT BI URTST BT Jed & | AT FIAR- & ATTGI &l BT UG DR © | AT AR Dl
3T |y (Non-tangible Assets) & | fafi=T fagTT = w1fcl a1 RMTT ST T—3TeliT & 9 &1 |
1. SIFE & AR "I b FHRT T FIARI BT 98 <l 41T & forga! Iedfa Ui qeaferl a1
IATT W WRIET U ¥ G Tehl & DR Iq~ 8l Bl © | IaTexonef &I &1 IRT Iqdr
DI I RIS & HROT AT AR A 36 Ao &dH7dT & HROT 8 bl © |
2. AIRY & SITAR “TATT T AT & AT STRIATHT BT I o & |”
42 @uIfa @ fa9warg (Features of goodwill)
1. I U 3 AR © |
2. T B Hed A HAT Bicd 7, i AGA™T & AARS d 91 °hl & HRUT SHD
feT<ufafeT sear—agar & 2|
3. I W ITEd FHRT T8l § IR I8 FGATT DI &b A9 HAM H AT BT © |
43 @Ifd & y9IAT ®=1 91l '@ (Factors affecting goodwill)
U AR B ST & gl bl Jgaqar feiRad dwa grfdd &R o—
1. MR &1 ¥E (Place of Business)— afe agawmra fod faf¥re s w & a1 @nfa &1 qoa «ifda
BT | S DIAGT & GST IOk | HH &1 AR GDHFR & d1 IR H DI &l dl SIbR DI qol
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HrAw H Reyd oM &1 wfa e grf |

2. YR B UPfa (Nature of Business)— Al FaErd UHIUDHR THid &1 g A1 ST BT qod Afah
BT |

3. MR &I AG (Age of Business)— T AR RMET & I ATEDHI Bl AT &b B | ST ™
Al a1 B iR wrfa oY arfdres 8RfY |

4. ST @Y AT (Risk Factors)— afe @R H SIRaH 31 dem a4 IFRed &1 dl =ifa &1 Jed
Al &9 81T | At AUR H SIRgA BF & A &A1 BT Jod SATGT 86T |

5. AT 9 FHIA T9 (Able and efficient Management)— Ife @ITUR &1 a7 7 Ud /31l 2 AT I8
AT @I 9gM 4 HeRE BT 99 &1 & Heg H gfg 8rfl |

§AD ST FIART BT THTd, Yol I Taedad], f[Agmud, USve Ud <A § I =i ysrfad

Bl B

44 EIfd & PR (Types of goodwill)

@ g &1 UhR &1 Bl ©
1. T &I T8 ¥@fa (Purchase goodwill) deIr
2. TIf=Id i (Self Generated goodwill)
1. %9 B g @fa (Purchases goodwill)

59 fdll o afdd & UR B9 o € Al fasmdr @ Jg TRl & qed 9 Mfdd w9 q
gad & a3 e @nfa gl |

YR oldT AFd— 10 & IR ST Pl @l Y] § AT 3faReqT H yaiRid fhar Sidm & <@
Sd forg I o T ')
2. Wuia @ (Self Generated goodwill)

I8 I I | Wd: IO B o §9 T BT ™ S B H Ag<dqul AN 7 |
IR ofdl AFd— 10 & AR WO @I &I E—Yddi # el faw@nd |

45 @0 & e o Imaegaar (Need for valuation of goodwill)
FrIfeRad qemell 3 =T & i @1 AaeIHhdT o—

. 19 TR 99T ST JET 8 |

.Y ATRIGR & I9 8 |

. 99 AEIERI & o™ faTeT U H uRade e I <@ 8|

. 19 Al ArseR) B ¥ 8 MY AT g 81 Sy |

. BH Bl HYA & ©U § gRadH AT S IET 8|

. 31§ MR BT YHIHRT AT T &7 & |

46 S0 & Yeuios § SUARN (Useful in valuation of goodwill)
461 TfAe AT ™ AT R F A /W AT AH- 9@ ToET EfRad RO # @
ST~
(i) oS AT B IO

g M o IReg Pg o H frforRed e ue gy T8 89 Aty S dedl # gwdaR,
AT TN UR URATAd AT, SRATERT B AT & offe | afe O &y i ferd € al 35 argd o #
Sire <A1 =112y | offdd g o # FrefalRad s o St gg 78l sl a1fey o IR fafFramT 4 a1,
STATEIRYT T T 3 | AfS WA 3y Afferd ® O S SS9 99 & o™ # ¥ €T <A1 a1fey |

O OB~ W N
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Satement Showing Adjusted Profit

Net Profit beforetax
Add: Abnormal Expenses& Losses(if debitedinP& L ac)
(e.9. Losson Saleof Fixed Assetsect.)

Less: Abnorma Incomeand Profit (if creditedin P& L ac)
(e.g. Speculation profit) ==
Preference Sharedividend
Provisonfor Taxation
Provisionfor Bad and Doubtful Debts (dueto accounting error) ---
Incomeof Non-trade Investments (if unequal incomein every year) ---
Adjusted Profit -
(i) ATT AT B TE— NI AT ST B B fore et 9 a1 gt a9t b FHRINTG At BT AR
sirea FferRea sma fy Smar &—
Total adjusted profit of given number of year

Number of years

e :— afe e a8f & TG amil & 9g+ a1 ge &1 Ugiy & M Sid o @l ST wiRa
3T (Weight Average) SITd fohaT SITQATT | 6@ U2 a¥ & o™i &l 1, SAX 99 @ o™i ®f 2 3Nl & a§]

& Al DI 3, 4 9 5 YR UG &N G g9 Tard WIRG BINId 1 UHR A F1d fdhar e |
Total Product of. profit & Weights

Total of Weights
s Sifad ol a1 9ds § $W @A ARG dml B oM

SUYe SiFa oMl H FEfoRad FHRIN dxa dardfdd I o §i1d fhy SIei—
@) =R & wWE a1 9EER B aREfA® (Remuneration to owner or Partners)— afe aadqamryg
& W §RT AT BT AT har Sidr g af SHd RIS B iAol § gerar ST a1y,
Fiifh 31 9 BRI & oy HHART WIAT TS 3R IH YIRSIHS BT YA BRAT G | HeaAT aol Regfy
H Y wHRIeE A8 fhar g |
@) T =g o 9fesy § 78 BN (Expensesthat will not Incur in future)— VI @ <1 wiasy # w1E}
BT BT 3iRIa ol # Sire f3am Smgem |
(@) W =g o 9fds #§ I 8 (Expensesthat will Incur in future)— afe wfasy # fafl 9 &
I B AT gl B &I AT 81 Al T S IFd Al H HeTg |
@) ¥ 3y W wfasw § S @R (Income that will arisein future)— &=l 9T w5 & rid
sy # 3 BN b1 GITaT &1 Sif o6 37 aut | S1fSid g1 g8 off, dl Uil =13 3 I 3Id v H SIS
<7 =R |
(@) Wi ey o "fasy § S El @it (Incomethat will not arisein future)— =it 3T &1 3fad
™ H | ger A g |
() s Rl @ JHedied W) JAfRed Jea—8™ (Expenses that will Incur in future)— eI
RN UR STARGT Hed—51 @ MR DI IARAd AT H TSR ST 3R AT B gad bl oAl H
SHST ST |

I Ue H HoI—g19 Bl &R T8l < Wl Bl A1 FEfoiRad a_1 &1 YT BRAT A1igy—

Fixed Assets Estimated Rate of Depricaition
Land Nil

SimpleAver age Profit =

Weight Aver age Profit =

Cont.
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Buildings 10% p.a.
Plant & Machinery 15% p.a.
Motor & Vehicles 20% p.a.
Furniture 10% p.a.

@) R—=auRs fafar d sm— R amRe fafvaim & aRia M &1 IR—aIR® 3 A

gU 3T o™l # ¥ ger faar e 2 |

(@ IERI R T FT AMSH— AT Mo foodt af faeiy # orafed I & wRor & ar 99 ad
3 ol § ¥ gerd g | Ife I8 ufdsy & Jmeidid ol 9R feam war 8l 39 SiNId o H "erd ¢ |

e o I 2, O 39 AT SAARI H W IS ST Ud ird Ao goit grd axe & forg

TR M dTel dTe 9Y & o H ¥ T g9 USRIl S |
@ @) @ fou moE & g o™ d ¥ "er < =Ry

Satement ShowingActual Aver ageProfit or FutureMaintainable Profit

AverageProfit
Add: Exepensesthat will notincurinfuture
Incomeand profit that will ariseinfuture
Savingin Depreciation dueto deceasein value of Fixed assets

Less: Expensesthat will incurinfuture --
Provisonfor Taxation --
Provisonfor Bad and Doubtful Debts --
Income of Non-trade | nvestments --
Incomeand profit that will not arisein future --
Fair remuneration of theowner --
Additiona Depreciation on Increased val ue of Assets --
Future Maintainable Profit or Actual Average Profit

[lustration 1

1 31T 2009 DT AT - AP P ATYR HA fHAT| AMYS 1 31 A/ BT FAG 8¢ fUoel aul
H gfayd & HHY— 2006 H 1,90,000 %., 2007 H 2,10,000 T., 2008 H 2,50,000 %. Ud 2009 ¥ 70,000 . |
I AT T fb 2006 & AT | 32,000 5. BT FHRT fAha | AT AT 2007 a¥ & {9l H 30,000
. DI AR B AFAferd. off | ¥ add= § U oG/ & 9 § BRI © 3R 5,000 %. ATRIS
I fAel BT AT | ATHT MUY TETUTA Bl JdT¢ FHIG HRAT A8dl & Sif Iad9 H 1800 . HIfRIH dIa+d

U7 8T & | 3MUh! gRdidd 3irad oIl @1 0T Rl 2 |
Solution
Sep | Calculation of Adjusted Profit

Rs.

Year ended 31 March, 2006 1,90,000
Less: Profit on Sale of Assets 32,000
Year ended 31 March, 2007 2,10,000
Add: Abnormal Loss 30,000
Year ended 31 March, 2008
Year ended 31 March, 2009
Sep |1 Calculation of Aver age Profit
Year ended 31 March Profit Weight

2006 1,58,000 1
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1,58,000
2,40,000
2,50,000

70,000

Products
1,58,000
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2007 2,40,000 2 4,80,000
2008 2,50,000 3 7,50,000
2009 70,000 4 2,80,000
10 16,68,000
, . Total Product of profit & Weights
Weight Average Profit= Totd of Weights
—16’68’000 =1,66,800
- 10 S
Sep |11 Calculation of Actual Aver age Profit
AverageProfit 1,66,800
Add : Expensesnot to be Paid in Future (Salary of accountant 1,800 x 12) 21,600
1,88,400
Less: fair remuneration of Salman ason opportunity Cost (5,000 x 12) 60,000
Actual Average Profit or FutureM. P 1,28,400

(2) 3™ (Super Profit)

RIS T A BT AR A W AT &1 SIIA™ P 2 | g3 w9 o

A = aRAAD AT ™ — AR A

JRAfd® AT A DI 0 gd H 9ioia A @ SR B @l SIg | A Al @l T
F=fTRIT GATTAR &I SIgef— T AN <%

R - 3 fafnfid gt X T 199
(i) shwa fafafora goft (Average Capital Employed)

AT goll 1 &1 & |dveM R & gwRml § el &1 ger o1 @nfey | fafafd
goll S R 9 Rl | IR amiiRes A=, =l $Em sk @RMbe 9, e w® qg7,
A R FHHeE, fafqy @, i) o o1 affera 781 &3 | afs gwaiRrl &1 9ok 909 91d ©
ar AT ol &1 0T § qoiR AT 8 SR &N |

Satement Showing Capital Employed

Rs.
Assts:
Fixed Assets (At redlisablevaue)
Current Assets (After provision) ---
Trade|nvestment
Patent and Trademark (at realisablevalue) ---
(Fictitiousassetswill not be considered)

Less: All Current Labilities
All Long-termliabilities
Provisonfor Taxation
Provisionfor Depreciation (if readisableva ue of asset not given)
Fundfor FutureLiabilities(e. g. Provident Fund, Gratuity Fundetc.)  ---
Preference Share Capital (Non-participating)
Proposed dividend on preference shares --- ---

Closing Capitd Employed ---
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yRfere RFERT 9ot o 8 @ stwa RfRT g
Opening Capital Employed + Closing Capital Employed

Aver age Capital Employed = 5

« IS 9Y & 31T DI Yol H a9 BT ARYOT o TS 81 A1 AT BT AT 91T 37T Bl Yol H I g1 T
a2y |
- I 9§ & o DI Yol 7 fUsel 99 &1 o |fford T8 8 IR I8 o™ 99 & o H AR 4§ e
TAT & S 3NEd Yol S0 B @ oIy 9y &7 3Mem & o ®1 Yol | Sike o |
« T 99 H IHI—HT R AUR I A b1l STar 2 O W & G § Bl Far—e- Aol dT 3R
¥ & o7 &I goil 81 fraa fafafsa gon enf |
srga fafaifa goft s & @ dafous fafe—
Sfey— . AT 3feT Yol
W YBR & I Ud I
FHRRNT Ud SRl & G edidd IR M
. ARl Ud SRl & YAHedidT WR BT
. IR—=mRe fafmeT
. B R

4. AM—IM @ &1 Sfde Iy

5. ITe] aY B B P ULAN AT BT 50%
[ YT &R (Normal Rate of Returen) — ATHFIAT AT §RT B ST Jal AT &% AT 9IoTR
H yEferd &l & AR I &R BT & | A MR &% @ 0T U H &1 T AT & SR W
fforRaa & & fodt Y 3 & @1 o Fadl 58—

Normal Rate of Returen = PureRate + Premium for Risk factor

W N 2w N o

Or
Dividend per share
Market Price per share

Or
Sum of Dividend Ratesdeclaredinlast year

No.of Years

X 100

+ Premiumfor Risk factor

[llustration 2
fr=faRaa g o et for, o1 ofaa fafsafsra gt @t o SHifs—
Balance Sheet asat 31st March, 2009

Liabilities Rs. Assets Rs.

Equity Share Capita 2,50,000  (Goodwill 30,000
Generd Reserve 25,000 [Land& Building (at cost) 2,00,000
Profit & LossA\c 1,25,000 [Stock 1,00,000
Depreciationfund 10,000 [Debtors 1,80,000
Sundry Creditors 70,000 [Cashinhand 20,000
Bank overdraft 50,000 [Prepaid Exp. 10,000
Outstanding expense 20,000 |Preiminary Exp. 10,000
5,50,000 5,50,000

9ae BT IAA a¥ell Hed 1,20,000 . 8 | TAGR 1,90,000 F. A by 7T | 5000 %. & oIMaR
Py 81 b 7 T8 @ Gl Tl e | o foT. § 2008—09 H 90,000 %. BT Y& AT HHRI |
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Solution
Satement Showing Capital Employed

Rs.
Building (At redisablevaue) 1,20,000
Stock 1,00,000
Debtors 1,90,000
Cashinhand 20,000
Prepaid Exp. 10,000
4,40,000
Less: Lahilities
Sundry Creditors (70,000 - 5,000) 65,000
Bank overdraft 50,000
Outstanding expense 20,000 1,35,000
Closing Capitd Employed 3,05,000
Calculation of Aver age Capital Employed
Closing Capitd Employed 3,05,000
Less: 1\2 of Current year'sProfit (112 X 90,000) 45,000
Average Capital Employed 2,60,000

I - wgq DI IR oI WR T AT €, 37T HeI—51 DIY DI I8l TSRT AT & |
[llustration 3
31 A1 2009 B Ui YUS &. BT fIRId foIgT 8-
Balance Sheet asat 31st March, 2009

Liabilities Amount Assets Amount

Capitd 3,00,000 ' | Goodwill 50,000
Loan 1,00,000 |Land& Building 2,00,000
Provisonfor Debtors 6,000 |Pant& Building 1,00,000
Sundry Creditors 74,000 [ Stock 70,000
Outstanding expense 20,000 | Sundry Debtors 60,000
Cashat Bank 20,000

5,00,000 5,00,000

i 99 31 A BT FHAG B dTel I Ul 991 BT Yg AM (BRI Yd) HHL 40,000 2., 60,000 T,
1,20,000 ¥., 1,90,000 %., 1,70,000 %. & | 31 HIF, 2005 & A9 H YT T 10,000 %. WM AT 7R 31 HT,
2009 BT FATKT U dY 97,500 5. 3T A §g I & d1a T | MIDBR Bl &R 50% Td o™ DI & 20%
HEEEIEISIGEEAn
Solution

Sep | Calculationof futuremaintainableProfit
Net profit for'theyear ended

Rs. Rs.

Year ended 31 March, 2005 40,000
Less: Capita Profit 10,000 30,000
Yearended 31 March, 2006 60,000
Year ended 31 March, 2007 1,20,000
Year ended 31 March, 2008 1,90,000
Year ended 31 March, 2009 1,70,000
Less: Capita Profit 7,500 1,77,500

Tota Profitfor 5Years - 5,77,500

Cont.
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AverageAnnua Profit 1,15,500
Less: Incometax @ 50% 57,500
futuremaintainable Profit 57,500

Sep |l Calculation of Nor mal Profit -
Capital ason 31st March, 2009 3,00,000
Less: Book vaueof goodwill 50,000
Capital Employed 2,50,000

Normal Profit = Capital employed X Normal Rate
= 2,50,000 X 20% = 50,000
Annual Super Profit =57,500 - 50,000 = Rs. 7,500
47 @0 @ qeaiea o faftmr
471 FHERT 4 fafg
471 (a) asf @1 wa fafr
471 (b) <Ml &7 golievor fafer
4.7.2 ATy fafer
4.7.2 (a) Tl @ wa fafer
472 (b) MM BT YoiiaRor fafer
472 (c) Ml @1 afies gy fafer
472 (d) 3rfErem™i RRT gU %49 9 JoidA
471(a) a8t @ Ha A (Year's Purchases method)—
=9 fafdr & "9fdsr | wr¥ 81 Arg a7 (FMP). &1 [Rad aut &1 S 9 IO @kas =TT Bl
e = fhar SIQ | g3 w5y H-
Id @™ X fhy Ty aul o =
9 fafr # fa=forlRad wftt 2—
(1) @i & oM B @ forg aut @ e uRe tE Bfed wrd § @@ife a8 9fds § 89 arell sa
TR B AHEIRT IR R B B |
(2) 39 fafyr & eraar # i goh @ A/ &7 e T8 g S §
[llustration 4
fheM o IR &I FIAR T B BT AR fHar| 31 A4, 2009 B AHG B el a9 BT gt
frforRad geR a—

Balance Sheet asat 31st March, 2009

Liabilities Amount Assets Amount

Capitd 24,00,000 (Land & Building 5,00,000
Profit & LossA\C 6,00,000 |Plant & Building 5,00,000
Sundry Creditors 5,00,000 [Stock 7,00,000
Sundry Debtors 13,00,000

Investement 2,00,000

Cash at Bank 3,00,000

35,00,000 35,00,000

AT BT gl T A9 aul & MR Al & B & AR WR {HIT ST | I8 T g b
SFERI TR 5% B &R F ad 0T & [o17 SRS 91T 91T | | FRIRRIT &1 Jodsh 4o Sfd & Rar
e, a9 Ud Wi & RSTaT adq § 1ok Jed HHA: 4,00,000 3. 9 7,00,000 3. Ud Fid BT 7,50,000
%. 7 | fUse U™ aul & g o™ HA: 3,50,000 T, 5,00,000 3., 4,00,000 F., 550,000 %. Td 6,50,000 %. % |
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g A4 gU b s &1 Ifd uiRsf@ed 15,000 %. a1 &, oI5 DI &% 9aT W 10% Td

7P IR 15% B | =i &1 IR BT ITUET BT | RIBR BT 1= T T B |
Solution
Sep | Calculation of futuremaintainable Profit
Total Net profit for thepast Syears
(3,50,000 + 5,00,000 + 4,50,000 + 5,50,000 + 6,50,000)

Total Profitfor 5Years = 25,00,000
AverageAnnua Profit 25,00,000\5 = 5,00,000
Less: Fair Remuneration payabletoowner 15,000
Provision for Baddebts (5% 13,00,000) 65,000
Additional depreciation 5,000 85,000

Future Maintainable Profits - 4,15,000

Vaueof goodwill =FMPX 3
4,15,000 X 3 =Rs. 12,45,000
(@) @i @1 goitever fafy (Capitalisation of Average profit Method)—, 1 fafff & eraeta @l &1
ol Hed ST b1 ST 2 | 9 A & 91 fhar Siran 2 {6 ggar § gafeld 9 93 &) |
AT HHRIT SITQ T fdaei ol &1 Jaeaehdr gl |
I A A 59 A grT wafa & qomr & forv f=felRad ufshar soamg Smoefi—
Step-1 9™ § HRH 8T I AT DY UMD
Step-2 T IR &R & R R FIaAR & 9IS H HRIA I8 AFA A BT YOiTd oI i

IIATY BT oI [=liRad g gRT S1a fhar SIgi—
Future Maintainable profit

Vaueof Business= X 100
Normal Rate of Return

Step-3 FIAR ! aRAfdD frad AT goll (@nfa & sifaRed) &1 o Hifs |
Step-4 @AM BT o 59 YBR S [hAT SITYIT—
Vaueof goodwill =Value of Business- Capital Employed
[llustration 5

31 ATd, 2009 BT AT T MO AT BT AR HI fHAT| 1T &9 @ 71d 991 BT 3iAd o
5,00,000 %. & |

Tg T fhar AT . Sad o @Y T H 15,000 . ST B9 @ GRS b A = Wi fd
SRT 981 forar SIe | AT e BT FeTeld 48,000 %. A1f¥d 10 & Bratera § fhar Smorm safe
TS 894 W & a9 H JIARI Farferd Hal © |

1 3T, 2008 BT ST THF DI Y& AR BT o 36,50,000 B. T | §H UHR & AGATT H AH
T &% 10% 8 |

Solution
Sep | Calculation of futuremaintainableProfit Rs.
AverageNet profit 5,00,000
Add: Expensesthat will not Incurred in future (owner Remuneration) 15,000
5,15,000
Less: Expensesthat will Incurr infuture (officerent) 48,000
Future maintainable Profit 4,67,000
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Sep |1 Calculation of Value of Business

FutureMaintainable profit
Vaueof Business= X 100
Normal Rate of Return
4,67,000
= X 100 = Rs. 46,70,000

Sep |11 Calculation of Aver age Capital Employed 10
Capita Employed at thebeining 36,50,000
Add: 1\2 of Current year'sProfit (1\2 X 5,00,000) 2,50,000
Average Capita Employed 39,00,000

Sep |1V Calculation of Value of goodwill

Vaueof goodwill =Vaueof Business- Average Capital Employed

= 46,70,000 - 39,00,000 = Rs. 7,70,000

(i) (e1) el @t g - s fAfd # et (Super profit) &1 @ avf @ der & Tom axa
T BT g S [baT ST | g3 /Y H—

@I = 1™ x g fby T auf @) dwe

Goodwill = Super profit x no. of years
(@) =iferaral 31 goiieeor fafr (Capitalisation of Super profit method)— g9 fafyf & sraeid ifdremi
&1 Yolldpd Hed S1d (61 ST & | | am¥l @ Gollhxvl &l aRE & ATl & Yoildpd Jed Bl U]
&1 FF=IfRad G &1 TN B =M BT Jed =1 (HAT SITg |

Amount of Super profit

Normal rate of Return

Goodwill =

[llustration 6
fferRad e & (i) avafas &k @l @ 9 aut @& w3 gRT (i) A&l & 10 a¥ & %y
gRT Ud (iii) golieror fAfe gRT =1 61 oI S DHIfoiu—
(1) i faf=ifsra Yol 4,00,000 .1
(2) el IR 9uf @& Y& AURS ™ HHT: 68,000 B., 75,000 T., 80,000 T. Td 92,000 . |

)

) S PR & AT H-AHN T B <X 15% |

(4) oot <1 auf & o™i H IR aamaRe AR & 3,000 . @ Mg AfFAfrd 2 |
)

(R. U. B.Com., 2005)

Solution
Sep | Calculation of futuremaintainable Profit
ear ended 31 March Profit Weght Products
| year 68,000 1 68,000
Ilyear 75,000 2 1,50,000
[11 year (80,000 -3,000) 77,000 3 2,31,000
IV year (92,000 -3,000) 89,000 4 3,56,000
10 805,000
, . Total Productof profit & Weights
Weight Average Profit = Totd of Weights

= 8200 = rs 80,500

Less: Fair remuneration of owner 15,000

FutureMaintainable Profit 65,000
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Sep Il Calculation of Normal Profit
15% on Average Capital Employed
(4,00,000 X 15%0) = 60,000
Sep |1l Calculation of Super Profit
Actud Average Profit- Normal Profit
65,500 - 60,000 = 5,500
Sep |1V Calculation of Value of goodwill
(i) By 3year'sPurachase of Actual Average Profit
(3 X 65,500) = 1,96,500
(i1) By 10year's Purachase of Super Profit
(10 X 5,500) = Rs. 55,000
(iii) Capitaisationmethod

() BaseonActua Average profit
Future Maintainable profit
Vaueof Busness= X 100
Normal Rateof Return
65,500
= X 100 = Rs. 4,36,667
15

Vaueof goodwill =Vaueof Business- Average Capital Employed
= 4,36,667 - 40,00,000 = Rs. 36,667

(b) Base on Super profit _
. Amount of Super profit
Gooadwill = Normal rateof Return
5,500
= BT X 100 = Rs. 36,667

(C) =ifi® gir fafr (Annuity Method)— @R &1 ®aT @I @ &1 YIaE s # 89 drel &
DT AT H BRAT © | FAY Sl DI TSl Sl BN BT 3, i WTT BT ARYOT AR BT YA b AT
fopam SITaT 8, Safd Sd! JTfIRad. i 3Rl 3—4 a9 § YT 8IdT & | d1f¥e fAfS & sl 59 QY &l
R I A T B SR A @I &I H @d gY@ BT Hedidhd fhar S ¥

9 fafdr & =nfa @ T @ forg 1 %, @1 91fies giRy &1 add Jea giy |Rol (Annuity Table)
1 FrEforad g3 g1 S T Smee—

Goodwill = Super profitx P. V. of Re. 1

1 \Nn
PV.of Re. 1= 1'(1+r)
r

TEl W
g ARV A IAHE Hed BT TUMT ATl &R U4 g1 DI AT B ATER UR A b i 2 |
M = <MfEA™ X T S0 & IdA 7l

[lustration.7
fFrAfeiRad el & MR WR @=Ifd & e aifve gy AT & MR ) FHIfg—
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Solution
Sep | Calculation of futuremaintainable Profit
Total Net profit for thepast 3years
(1,90,000 + 1,50,000 + 2,30,000)
Tota Profitfor 3Years =5,70,000
AverageAnnua Profit 5,70,000\3 =1,90,000
Sep |l Calculation of Super Profit
Actua Average Profit- Normal Profit on average Capital employed
1,90,000 - 12% of Rs. 8,25,000 = 99,000
1,90,000 - 99,000 = Rs. 91,000
Sep |11 Calculation of Value of goodwill
Vaueof goodwill = Super Profit x Annuity factor (ascalculareabove)
91,000 X 2.402
=Rs. 2,18,582
Annuity factor of Re. 1for 3yearsat 12% normal profit
= 100 3
pv.ofRe1= 1- (100712
12

=2.402 100

[llustration 8

R YT AR T Bl 94T AT8aT o | F=ifeas qeal &I e H @ gy 1 & M7 31
BHIFTU—

MRA BT AT GTaT F=ferRad 21T gaTar &< 2004 H & 6,00,000 3., 2005 H AT 5,40,000 3., 2006
# T 10,80,000 3., 2007 ¥ ST 1,00,000 %. 37X-2008 F T 9,00,000 . |
1. =i st 5 auf & i ol & 3 auf & %d W Jifhd @ Sl 2 |
2. 2006 99 & < B WId § g BT T-2,40,000 3. o |
3. 2007 99 ¥ U HYNA 99 T AP B 3,60,000 B. BT A B @ # far fear T |
4 AT BT 9RA & AT DI 1AL BT JATTeFbar Tl 811 ST 5,000 B. AIRYD I FebIAT ST o |
g W TP Q@I & Sl BH & olkdl Bl I Fahdl & |

5. Jfad aca # Ueb HIfT BRI § 5,500 B, ATRID R AIDN] BR 8T © 31 I (U] AIDhY! BIs Ui |
Solution
Net Profit of Last 5 years-

Year ended on 31st Profit Adjustment Actual
March Rs. Rs. Rs.
2003 6,00,000 6,00,000
2004 5,40,000 5,40,000
2005 10,80,000 (-) 2,40,000 8,40,000
2006 1,00,000 (+) 3,60,000 4,60,000
2007 9,00,000 9,00,000
- 33,40,000
Rs.
Average Profit = Rs. 33,40,000/5 6,68,000
Add:  Salary of Accountant not to be paid (5,000 X 12) 60,000
7,28,000
Less: Fair Remunerationn of kanan( 5,500 X 12) 66,000
Actual AverageProfit 6,62,000
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Vaueof Goodwill =Actua Average profit X 2 years
= 6,62,000 X 3 =Rs. 19,86,000
472 (d) @i AT g &7 # Fgeais= (Sliding Scale Valuation of Super Profit)

99 fafyy 1 FHewrt 71 37U g&Ie "Methods of Amalgamation and Val uation of Business' # forar |
HTHI B ITAR AT FTAT A R I 1 IHD! 9IS H ST B DI @l HH 811 | 34
ey & sl |Awgul aifies AfIe™ B B 9N H dic o & SR YAd 9N bl R 80 %A 4
STEIT—3TST au! &Y HET | T[0T I & |
W gdem uee (Self Examination Questions)
aﬂ%r—a'gﬂ'\rm ueT (Very-Short Answer Type Questions)

1. JAMTATT & YSIBRT GRT =M BT o S B BT GF RIT 57 (R.U.,B.Com., 2008)
2. A0S § SR Y& AFT A FT 57
CTERINIHD U (Short Answer Type Questions)
1. IR FIT M B? WA DY AT B AU MATT B IO BRe DI A FHeEw |
(R.U.,B.Com., 2002)
2. WA & HeAIdhd & PI—DIA A AR &7 I 1 darsy | (Bikaner Univ. B.Com., 2005)
3. I @I oTGid TRV DI TE BT |
4. =T & Hew H e W R 9ol | @ daread 2R
Agif~<® e (Theoretical Questions)
1. T @1 TR BT g HIRTT T2 S oA, dI fafa= faftri &1 wwemsy |
(Bikaner Univ. B.Com., 2004)
2. WY & AT & oIy Afasy § H1IH I8 AFI A 3 Ao goll’, |am=a 9 &% gd
SNMTAT DT STTIRON BT I IaTERvN AR RAT DIy | (Bikaner Univ. B.Com., 2006)
EeiR®d ¥ (Practical questions)
1. g @1 A & T wH @1 g FHRIT BT g3 2,00,000 . 2T | 2,00,000 . H H 20,000 B

IR—amaTRe AR 5% SRGRT Aferfadl § e o, 58 991 sifdhd Jea uR @{iar 1ar o |

ST AT @1 3T &7 Yifiel dxd Y 9IS & ST @i 30,000 %. & | AT U &

g # a1 a¥ @7 sifvan faf i dol wR 10% 2 |

T BT AT DHIFIY-:

(i) (31) ST o™l @ F a8 & $HT B MR WX; (@) AT & i a8 & Ha D MR T,

(i) (a) 3merdiia dMl &, TAT (b) STl & YSHHRIT & JAER W;

(iii) 3Tl ® 5 qul ¥ IRy & MR R | (MLSUniv. Udaipur, 2005)
Ans. Vaue of goodwill (i)(a) Rs. 87,000 (b) Rs. 55,000 (ii) Rs. 1,10,000 and (iii) Rs. 41,701
2. Y U SRS R HeATed ddl © | SHST Ml S9S AqErd Pl EIeH & 5gd o | 39

TSI - forg =iy 1 Jeariad fUeel o aul & 9IRT i oM & A9 7 & aR1eR fdar ST
TI-BIT © | STYad YR deIT 39 auf & oI 37 THR g—

Year Weight Profits(Rs.)
2004-05 1 10,100
2005-06 2 10,400
2006-07 3 12,000
2007-08 4 15,000

dEl @ S W EfeiRad 9 gdbe g5—
(31) 1 faTweR, 2005 B WIUC & T H THh HRI AR BT S fdhar 7371 o 79 W 3,000 <.
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g gY o | 59 R DI AT—I W | =ATol B o/ 7 o | =1 &7 Jedidhd a3l & forg
S ]I BT YSHHRYT {HAT ST T BIAT &, <ifchd S AT 514 J(dfe | 10 Uferd arfies @l
R A eI BT A BT 2 |

(@) a9 2005—06 @& forg S7f~Td BRI &1 Hed 1,200 . 3Af&d FTAT AT o7 |

() = & eardhd & oIy Taard aRTd & 9= H 2,400 T @lffids 1T 2 |

WY & AR & @A BT Jedid DIy | (Bikaner Univ., 2007., R.U.B.com.,1998)
Ans. Valueof goodwill Rs. 32,396
3. HROT Afed garsy b f-fered fdavor w81 g a1 =18l |

Ram and shyam'sFinancid positionisasfollows:

(i) Sundry assetsRs. 9,27,342,

(i) Current liabilitiesRs. 52,492,

(iii) Average net profit of thelast yearsRs. 1,20,500,

(iv) Average capital employed Rs. 9,00,000,

(v) Partner'saverage annua remuneration Rs.18,000,

(vi) Thegoodwill valued at four years purchasefor super profit Rs. 50,000

The expectedrate of returnis15%. (Bikaner Univ. 2006, KotaUniv, 2007)
4, 31 HTd, 2007 U9 2008 BT Uad ferfiics @1 fgr f=faliad &
Balance Sheet
Liabilities 2007 2008 Assets 2007 2008
Rs. Rs. Rs. Rs.
Equity Share Capital 8,00,000 | 8,00,000 |FixwdAssts 9,60,000(10,00,000
General Reserve 1,60,000 | 2,10,000 [Investments 1,00,000| 1,40,000
Profit & LossA\c 1,50,000 | 1,80,000|Stock 3,20,000| 3,60,000
11% Debentures 2,00,000 | 2,00,000 [Déebtors 1,60,000| 1,40,000
Sundry Creditors 1,20,000 | 1,40,000 |[CashinBank 70,000| 1,64,000
Bank overdraft 50,000 90,000 | Deferred Revenue Expenses 20,000 16,000
Provisonfor tax 30,000 40,000
Proposed Dividend 1,20,000{ 1,60,000
16,30,000 | 18,20,000 16,30,000(18,20,000

WIS FHRMAN BT 96K eI 31 A9, 2007 BT 14,40,000 . TAT 31 A, 2008 T 17,00,000 3. & |

@ [T BT 75% fear IR—aaTRe AR & o7 39 WR 11% =791 &% ¥ 311 31l 8l @l
2| 99 2007—08 & ATl H HLTRY & HT W ARGN FERIAT & FI H WK 40,000 5. AFAAT 2 |

Y U4 fIdTa &3 & 36,000 . A7) 9 & AM—8IH WA | UfailRad fhy 17 7 | 98 = vfas
# el 8N |

CIdh Pl IR oI 31 AIE, 2007 DI 4,10,000 %. TAT 31 A, 2008 DI 4,80,000 %. T |

SERI H Il HaT & 7GR 10,000 STeR & 1A © T T STelk &1 AT &R 42 3. & MR W)
Repre foHgr 2 fog ad & o H Ud SToR &1 fa 9T a% 445 3. o1 |

SFERI H fa<el J&T & TFaR 4,000 SIeR & A © 578 To SleR &1 [T &R 41 3. & IBR
R T T T foheg 99 & 3 W U STeR dl fAfHa &% 44 3. T | 99 2006—07 T 2007—08 ¥ ATIHR
BT T 40 Tferd off qr FRIIT R @1 &R 30 HfoRrd 2 |

3irae ARSI Yol IR A= @ @1 &% 15 Uferd © | 1 &1 i el &1 YoilhRor

fafr & =a I | (KotaUniv. B.Com., 2006)
Ans. Valueof Goodwill Rs. 2,51,267, Super profit Rs. 37,690
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5. 31 H1d, 2007 BT el fIfics &1 fIgr 3 UhR o :

Balance Sheet
Liabilities Rs. Assets Rs.

Authorised Capital Buildng 3,30,000
25,000 Equity Shareof Rs. 100 each 25,00,000 |Machinery 6,00,000
Subscribed & Paid up Capital Stock 9,00,000
15,000 Equity Shareof Rs. 100 each 15,00,000 |Debtors 5,76,000
Profit & LossAppropriationA\c 77,500
BrorowingfromRFC 3,00,000
Bank overdraft 1,00,000
Sundry Creditors 2,50,000
Provisonfor tax 1,78,500 '

24,06,000 24,06,000

BT T YT RTAR 1 AU, 2002 BT YR™ [HAT| PR & folU Ao F Yd HFIl & ™ 9
UHR o : 2002—03 3,60,000 %., 2003—04 4,50,000 ., 2004—05 5,10,000 %. TAT 2006—07 5,10,000 .
HHT BT T I DT AT AT ARSI AT 8 T |

3T LTI BT HeATdh Ml & Yool [ | FHEr2, I8 J9d 8 b MR U W
H 35 U & 219 W < 7| AT Al Bl ToET-SiTd AT gol @ MR R A 7 |

Ans. Value of Goodwill Rs. 11,88,250, Super profit Rs. 1,42,590

(MLSUniv. Udaipur, 2002)

6. 31 A 2009 BT Ui YU &. &7 ruferlRad fagt 8-
Balance Sheet asat 31st March, 2009
Liabilities Rs. Assets Rs.

Authorised Capital Fixed Assets 10,00,000
25,000 Equity Share of Rs. 100 each 25,00,000 |Stock 9,00,000
Subscribed & Paid up Capital Debtors 5,25,000
15,000 Equity Shareof Rs. 100 each 15,00,000 |Cashat Bank 1,25,000
Profit & LossAppropriationA\c 77,500
Brorowingfrom RFC 3,00,000
Bank overdraft 1,00,000
Sundry Creditors 2,50,000
Provisonfor tax 1,78,500 '

25,50,000 25,50,000

i 9y 31 A Bl FHAIG B dTel I Ul 99T BT Yg AM (BRI Yd) HHL 40,000 2., 60,000 T,
1,20,000 %., 1,90,000.%., 1,70,000 %. & | 31 HIF, 2005 & 9 H YSITA &9 10,000 %. A T 7R 31 HT,
2009 BT FATE U dY 9 7,500 5. 31T A §g I & a1 T | IMIDBR Bl &R 50% Td o™ DI & 25%

2 | M TG wafa sa SR |
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SAgTI— 2

e BT JAid

(Valuation of Share)

fasg gt (Contents)

2.1 37T & B DI ATATIDHT
22 39 & A BT YHIAT B dTel TCh
2.3 i BT IR
2.4 39 BT b= B Al
241 Yg AHRT gl fafer
2411 A (T UG I Al T BT HedldT
2412 99 B A YAfGR ofer @) fifad ax = @
24.1.3 JARTE qIN A 2 BT T2 F AWM BT Jedid
2.4.2 U AT Afdhel Hedid= fafe
2.4.2.1 MY X fafe
2.4.2.2 HTFAT AT &R AT oA™Y &R fafe
2.4.2.3 RGP ATISIE &% IT IUTGiA & fafey
2.5 39l BT AT I AT BIAT
26 9 A & FRET B 2 H AR IR BT T
2.7 JAMRBR 372 BT R

T TNET U (Self Examination Questions)

21 W B FAiHT B MaggHar-(Need of Valuation of Shares)
frfaRaa aRRufaat # siot &1 Aeaie smawrs g 8-

. B (wealth Tax) &7 RO &= & forg |
. O 39 Ha AT fAhT BT oY

. 373N BT ST ORI SHT BT |

. ol FFR @ 319N B ERATRYT & HHY |

HIHT B UHIHRI b 9T HT b & [HERT =7 & forv |
. ST BT U, Aol & 3R BT gRadd= g ol & fe H fhar Sy |

. 99 WRBHR GRT HFIAT & FIARI BT IIEIHROT fham Sy ar &fagfd FeiRa & & fog |

BT & A & T Hed FER wA @ o1y |
2 3 & qdl B AT B drel Hed (Factors affecting Value of Shares)

39l BT Jou g WU 9 AEfaRed geal | wwifad g &

1. BT DT AT &HAT UG WA®T § ST B DI AU |
2. T BT oD, MMH Ud AHIRTS ITTaxT |

3. HAI & AR & T § IRHR B FR Ud B AT |

4. W DI AT T U 9d H AT AT |

5. SRl BT Yol JIFUTd |
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6. HHI B I<UTG, dUS BT AN |
23 P B ™R (Basis of Valuation)
3felt &7 Hed HEIe: 1 9ral R eiRa gar g
(i) PN B g FHURR, Ud
(i) HFOAT ATHTST &7 |
3 Tl Tch] BT el T—TeT IRRAMIAT #H T T—3Tel’T He<g 8idT 8 | 39 aw~ § . faferRad

e HAEwaget 8-

(1) =Te], HHT B AR BT ATHT HFIAI D g TR UG AT AT &HAT QAT Dl AR R fHAT
TG |

(2) FETUA H S dTell HFAT & 3ARM BT HeAid HHl DI Yg THURET & R IR fHAT SIQ |

(3) |aT BRI H Heli = S SONTIRT, FARHR, RDICIE, BN AATRHR, AR, fagmad, afonifar
@ TATA 3ME BT HRA ATl RN & 372 BT ATH ATITO EHAT B IR WX {HAT ST |

24 39 & Jeaid o fARi (Methods of Valuation of Shares)

32N B AARIRSG I Wi Yaadsl gRT FEiRd qou 2 | i Yadeisl | 372l &7 Jea HeiRor

ToAd: D! /i 3R gf @I snmavadmargar FEiRa f&ar Siar & (-39 ofwi &1 3fea g 81 A1 o

AT &, Rifdh 71 Jodl & MR § ST &1 FERRIT BT Jod Td AT &l DI He<d ol (el

ST © 3R 7 8 € /AT ST © | 370 A D T BT oI & iR § fr=ferRaa faftrn suanT

H ol SRl B—

(1) g& FwuRT geaidd fafdr (Net Assets Valuation Method)

(2) v e fafer (Yield Valuation Method)

241 gg R geuied A (Net Assets Valuation Method)

9 faframTeal RIS g7 &1 gRemm @l He<d <dl o, a1 Y& AHRT Jedie A 9 il &1

Tod 91d far Sirar 2 | 39 fafy | faf et &1 a8 @rd &1 oran € 6 afe s |\ | 9 Felt

S 1 ¥ FHRE § 9 91 Q1] SF g & 918 iF aiRal & 2§ a1 3y | g9 fafdy &1

I Hed fafer (Book Value Method), 31euf<T 3mermRd fafer (Assets Backing Method), I& @#dar fafer (Net

Worth Method) anfe =T & Y STFL € |

9 fAfYy & SR i & Hedied & forg fmforRaa ufshar o=l Sl 28—

1. AU WIS FHRET (=i af2d) ST aqell 7 o3 AT 919TR Jed AT IUfofRad e U A[T ol
foram ST & | 3FId il B g7 a¥gell AT Hed R forar Sree | Afe 39 |l & axgel Je
TEl f3ar € A1 g% ARl | e T8 & | R B S addE iR Jed W fer
ST | IR—qiR® FRIfrl T W |fford fhar Sirar & wReg B awafrdl (Fictitious Assets)
Aeded BRIl g $9felY §& AHIRI & Hodidh- § |ftAferd =gl fdhar Srdm 2 |

2. 3qd FHRET & AN H A AT SIIdBIel U4 T dblel= QI Ud SISl &l Terl ST | (Si—
FOIY, YR e Yoll, AMUIRS Td 9 oFaR, Rl |ermsil ¥ 0 ud Afafdey, sed =9,
JHTAT AT, TRATIAT AT, MR, Mo 3Mfe) wfewer g1fi¥@l (Contingent Liabilities) a1ficl &1
A IS FIId <T@l @1 IR & MR TR =ergd |

31 g TR B T W9 H 39 ISR forar 1 dahar g

Tg TRl = Rl (S af2d) o1 agel I o — G 98] a1l $l AN
Net Assets = Total of Realisable value of Assets - Total of outsidersLiabilities

Y€ FHURRT & Hed Bl 0T Bl forRad fdaror 3 |HST ST AhdT &—
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Satement showing value of Net Assets

Realisable value
inRs.
ASSets:
(A) IntangibleAssets:
Gooowill
Patents& Trademark e | emeaes
(B) Fixed Assets. _
Land& Building e

Pant& Machiney e
Furniture& Fixtures e N e
(C) Investments: —
Tradelnvestments s
Non-Tradelnvestments ~eeenel | ameees
(D) Current Assets, Loan & Advance: (7
(i) Current Assets
Inventoriesof Raw material, WIP and Finished goods
Receivables(Debtors\B\Rect) < ---ee-
(i) Loan & Advances
Prepaidexpenses e
Accrued Income o
Loan& Advance o e
(iii) CashinhandandatBank -~ e | e
Less Liabilities — ]
(i) SecuredLoan S e
(i)UnssecuredLoan v e
(i) Curent Ligbilites  ~ ~ — aeeeen
(iv)Provison e
(v) PreferenceshareCapital .~ e | s
Value of Net Assets

dofous fafdr

ShareCepitd - T ==
Reserve& Surplus' -~ | e
ProfitonRevduaion | -
Excessof Provisonfor

Taxation< .~ -
Workmen'sCompensationfund ~ ------
Grauityfund e
Providedfund 0 mmeeee | e

Less FictitiousAsssts eeeeee
LossonRevaluation  —eeee-
Contingent Liabilites ~ _2zeeee | —ee

Value of Net Assets Ee——

Aid 3T eI =d HR1 (Caleulation of value Per share)

(31) ST9 HFAT F dael AT 37 & i R W '
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gD Iviid ffarRad aRRefar 81 o) 38—

(1) STa |1 FHAT 372 A 3ifhd Hou TAT QUT Ue 8- U Reifa 3 wifcr |war sier &1 qea eforiaa

ThR T ST fhar SIu—

Valueper Equity Share=

N 3 BT AARS g 1 FHET ol 2 |

Illustration 1

Value of Net Assets
No. of Equity Shares

JISTel YT AT YT Pl doT <T8d] & Ud MU g THRT A | i o+ Pl Pad

21 31 99, 2009 &1 fa=farRaa st o |

Balance Sheet as 31% M arch, 2009

Liabilities Amount Assets Amount

ShareCapital Land & Building (Rs. 9,00,000) 9,60,000
1,00,000 Equity shareof Rs. 10 each 10,00,000 |Plant & Machinery (Rs. 3,25,000) 3,00,000
General Reserve 2,50,000 | Investments (Rs. 2,20,000) 2,80,000
Profit & LossA\c 2,00,000 | Debtors (Rs.2,50,000) 2.60,000
10% Debentures 1,50,000 | Cashin hand 20,000
BillsPayable 50,000 |Cash at Bank 1,30,000
Creditors 1,00,000 | Preliminary expence 2,50,000
Outstanding expense 35,000 | Discount onissueof share 25,000
Provisonfor Taxation 1,40,000
Provisonfor Depreciationon
Land & Building 50,000
Pant & Machinery 25,000 75,000

20,00,000 20,00,000

DISH H T T3 AT H AR BT IO e ST 7 2 Td 1M BT Hed 80,000 2. AT ITAT

g | AT 3fEl & SR Hed BT UREe B |

Solution
Statement showing value of Net Assets
Assets: Rs.
Goodwill 80,000
Land & Buildiing 9,00,000
Plant & Machinery 3,25,000
Inventories 2,20,000
Debtors 2,50,000
Cashinhand 20,000
Cashat Bank 1,30,000
Total Assets '19,25,000
Less: Liabilities
10% Debentures 1,50,000
BillsPayable 50,000
Creditors 1,00,000
Outstanding expense 35,000
Provisionfor Taxation 1,40,000 4.75,000
Value of Net Assets 14,50,000
Valueof Net Assets

Value per share

No. of Equity Share
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14,50,000
= —_— =Rs. 14.50

1,00,000
(2) STa | 3T BT Afhd oI AN B TR SAD AR Ued Hod AN Bl— U Refa # afere:
vIad FHAT 3721 UR A AT T8 R BT g TRl H§ A g8 b (Notiona Cash) A I SIRST ST |

qF w4 H

TG R + RIS gad 2 &I gbRIT AT

quT e Ui T 3 BT oI = pegr e
S TN 3N Uad 3¢ BT Hod Bl TUMT FHARIT TR I B SITgd—
31ifRres gad wfcr 3l T o = YoI uad Ui A — Hafrd vl afer A1 g Jbe

[llustion 2

RTH9T foT. STTAT HaATT Foord Bl 9T TSl © | D3 fol. BT 31 A1, 2009 Bl fgT fH=ferRad 8—
Balance Sheet as 31st March, 2009

Liabilities Amount Assets Amount

ShareCapital Land & Building (Rs. 8,00,000) 8,60,000
50,000 Equity shareof Rs. 10 each [5,00,000 [Plant & Machinery (Rs. 3,25,000) 3,00,000
25,000 Equity shareof Rs. 10 each, | 1,25,000 |Investments (Rs. 2,20,000) 2,80,000
Rs.5paidup Debtors(Rs.1,50,000) 1,60,000
25,000 Equity shareof Rs. 10 each, | 1,00,000 |Cashinhand 1,20,000
Rs. 4 paidup Cash at Bank 1,30,000
SecuritiesPremium 50,000 ([Preiminary expence 50,000
Generd Reserve 2,00,000
Profit & LossA\c 2,00,000
10% Debentures 3,00,000
BillsPayable 1,00,000
Sundry Creditors 1,00,000
Outstanding expense 50,000
Provisionfor Taxation 1,00,000
Provisonfor Depreciationon
Land& Building 50,000
Pant & Machinery 25,000 75,000

19,00,000 19,00,000

DISH H T T3 AT H AR BT qIoR {7 A7 2 Td A1 BT Hed 80,000 2. AT ITAT

€ | AT 32 B Ifled qod BT YRS DI |

Solution
Statement showing value of Net Assets
Rs. Rs.
Assets:
Goodwill 80,000
Land & Building 8,00,000
Pant & Machinery 3,25,000
Inventories 2,20,000
Debtors 1,50,000
Cashinhand 1,20,000
Cashat Bank 1,30,000
Total Assets 18,25,000
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Less: Liabilities

10% Debentures 3,00,000
BillsPayable 1,00,000
Creditors 1,00,000
Outstanding expense 50,000
Provisonfor Taxation 1,00,000 6,50,000
Value of Net Assets - 11,75,000
Value of Net Assets+ Notional Cash

Valueper full paid share=
peritiipa Total No. of equity share

= 11,75,000 + (25,000 X 5) + (25,000 X 6)
1,00,000
= 11,75,000 + 1,25,000 + 1,50,000

1,00,000
=Rs. 14.50

Vaueof per partly share=Value per full paid Equity Share- Notional Cash
Vaueof Rs. 5padupshare=14.5-5=Rs. 9.5
Valueof Rs. 4 paid up share=14.5-6=Rs. 8.5
3. 19 WHAT 3% B Afhd oI AN 8 qAT 9 F9 QU Ued sl— U Reafd § gg qwalnl @
STT—3TENT 3ifehd e dTel FHAT 372 & T H D! FHol Uad goil @ Tgard H IIRTd B Idd TdhR
@ 3T DI H@AT BT 9RT SHR Je—3AT TfcT 3 Hed 1 fobar S |
Proportionate Net Assets of aparticular Category
Total No. of equity share some Category

Value per share=

Illustration 3

e for. &7 forgT 31 A/ 2009 B T UBR | AT A & HeI Dl TN BHIFTT |
Balance Sheet as 31st March, 2009

Liabilities Amount Assets Amount
ShareCapital Petent 1,00,000
2,000 Equity shareof Rs. 100 each 2,00,000 |Land & Building 5,00,000
6,000 Equity shareof Rs. 50 each 3,00,000 [Plant & Machinery 3,00,000
10,000 Equity shareof Rs. 25 each 2,50,000 |Furniture& Fixtures 1,00,000
Generd Resarve 2,00,000 (Investments 2,00,000
8% Debenturesof Rs. 100 each 3,50,000 |Stock 80,000
Pensonfund 1,50,000 |Debtors 70,000
Provisonfor Taxation 1,00,000 |Cash at Bank 50,000
Proposed Dividend 50,000 ‘
14,00,000 14,00,000
B D T BT HeATd 1,00,000 T. UR fHIT 74T | A TG Ha BT 8,00,000 3. TR HAlfdhe
a3 |
Solution Satement showing value of Net Assets ason 31 March, 2009
Rs. Rs.
Assets:
Gooadwill 1,00,000
Patent 1,00,000
Land & Building 8,00,000
Pant & Machinery 3,00,000
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Furniture& Fixtures 1,00,000

[nvestment 2,00,000

Stock 80,000

Debtors 70,000

Cashat Bank 50,000
Total Assets 18,00,000
Less: Liabilities

8% Debentures 3,50,000

Pensonfund 1,50,000

Provisonfor Taxation 1,00,000

Proposed Dividend 50,000 6,50,000
Value of Net Assets 11,50,000

Ratio of different face value Categoriesof fully paid equity share Capital. 4: 6 5. Apportionment of net

Assets according to the above mentioned ratios are as under;
1. Net assetsfor Rs. 100 facevaluefully paid equity share

=Rs.11,50,000 X % =Rs. 3,06,667

Valueper Rs. 100 fully paid Equity Share= % ~Rs 153.33
2. Net assetsfor Rs. 50 facevauefully pg\id Equity Share
=Rs.11,50,000 X 75 =Rs. 4,60,000
4,60,000
Vaueper Rs. 50 fully paid Equity Share= 6000 Rs. 76.67
3. Net assetsfor Rs. 25 facevaluefully paid Equity Share
5
=Rs.11,50,000 X 5 =Rs. 383,333
: . 3,83,333
Valueper Rs. 25fully paid Equity Share= —~rn— —Rs. 3833

10,000

4. 519 FHAT i AR Sifdhd Jeur dlcl 81 91 I Ue< Jod M=—f1=T 8i— IQTER §RT TEIHRY]

Illustration 4
Trorafe foT. @1 31 A 2009 BT RIST 37T UHR o—
Balance Sheet as 31st March, 2009

Liabilities Amount Assets Amount
ShareCapital Fixed Assats (Excluding goodwill) 20,00,000
20,000 Equity shareof Rs. 100 each 2,00,000 |Current Assets 18,00,000
fully paidup Priminary Expenses 1,00,000
15,000 Equity share of Rs. 50 each, 5,25,000
Rs. 35 paidup
10,000 Equity shareof Rs. 25 each, 2,00,000
Rs. 20 paid up
Genegrd Reserve 2,00,000
Profit & LossA\c 5,75,000
11% Debentures 1,00,000
SundryCreditors 2,00,000
Proposed Dividend 1,00,000 I
39,00,000 39,00,000
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T 6T He 1,00,000 5. TAT IR FHRTAT DT Hed 19,00,000 %. YR HeAlfebal AT 1T | 50,000

%, BT iy IR o1 [T YIIaE e ST & | g TR A | &9l &1 qed $a ifoig |
Solution

Statement showing value of Net Assets

Rs. Rs.

Assets:

Gooadwill 1,00,000

Fixed Assets 19,00,000

Current Assets 18,00,000
Total Assets 38,00,000
Less: Liabilities

11% Debentures 1,00,000

SundryCreditors 2,00,000

Proposed Dividend 1,00,000

Contingent Liahilities 50,000 4,50,000
Value of Net Assets 33,50,000

Rs.

Net Assets (asabove) 33,50,000
Add: Notiona Cal

On 15,000 equity shares @ Rs. 15 per share  2,25,000

On 10,000 equity shares @ Rs. 5 per share 50,000 2,75,000
Net Assetsavailablefor equity shareholders N 36,25,000
Vaueper Rs. 1fully paid equity share

36,25,000 - 36,25,000
20,00,000 + 7,50,000 + 2,50,000 . 30,00,000

=Re. 1.21
Value per Rs. 100 fully paid Equity Share=(100x Rs.1.21) =Rs. 121
Valueper Rs. 50fully paid Equity Share=(50x Rs.1.21) = Rs. 60.50
Value per Rs. 50 partly paid Equity Share=60.50 - 15=Rs. 45.50
Value per Rs. 25filly paid Equity Share= (25x Rs.1.21) =Rs. 30.25

Value per Rs. 25 Partly paid Equity Share=30.25- 5=Rs. 25.25

2411 @MIE IR UG A AiRA S @1 qedie

(1) ariE R BT UM H= T B I MM D Hed H IHET AT Wi T8 A oiar 21 U
FHRT BT Ho SG- bR FHI g | T=Rid Smier @ 17 &1 SR & WU H €Sl od o | acageq
ST Hed &1 oTel X2 Jed Beard © |

(2) @i AT B S F— SHD AT AT B AR W Y B Heu H AfAferd B | g
O IRTIRIT UhR A B o—

SATiE 2 3 BT oI T ad 7, R fforRad 9 gRT @ot ve \Har 3197 goll R wRarfad

SATYTeT T Yfererd Sitd &y & |

i - — _Proseddividend on equity share
Precentage of Prosed dividend on equity share Total paid up equity share X 100
3R ier 2T Hoa # IRATfad ArieT @ &R Bl SIS < © |

Hlustration 5
FreforRad gamTmell @ MR W= 31 AT, 2009 HI =@ fol. & FHAT 37T & (i) ATIer If2d va
(i) ™Il |iEd SR He @I T DI |
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Balance Sheet of Neki Ltd. as 31st March, 2009

Liabilities Amount Assets Amount
ShareCapital Fixed Assats (Excluding goodwill) 24,50,000
25,000 Equity shareof Rs. 100 each 25,00,000| Current Assets 15,00,000
fully paidup Preliminary Expenses 50,000
15,000 Equity share of Rs. 50 each, 5,25,000
Rs. 35 paid up
10,000 Equity share of Rs. 25 each, 2,00,000
Rs. 20 paid up
Genera Reserve 1,00,000
Profit& LossA\c 2,75,000
Sundry Creditors 2,50,000
Proposed Dividend 1,50,000
40,00,000 40,00,000

31 HTd, 2009 T AT Hied WS FRRRIT &I Jedidh 30,00,000-%. T Fiwe STRIE 30,000 <.

a3 |
Solution
Statement showing value of Net Assets
Rs. Rs.
Assets:
Fixed Assets
Current Assets 30,00,000
Total Assets 15,00,000
Less: Liabilities "~ 45,00,000
Sundry Creditors 2,50,000
Proposed Dividend 1,50,000
Contingent Ligbilities 30,000 4.30,000
Value of Net Assets 40,70,000
Net Assets (asabove)
Add: Notiona Cal 40,70,000
On 15,000 equity shares @ Rs. 15 per share  2,25,000
On 10,000 equity shares @ Rs. 5 per share 50,000 2,75,000
Net Assetsavailablefor equity shareholders 43,45,000

(i) Computation of ex-dividend valueper share
Net Assets

Valueof Re. 1fully paidequity share = —roranare Canital with uncalled amount

43,45,000 _ 4345000
25,00,000 + 7,50,000 + 2,50,000 35,00,000
=Re. 1.24

Valueof Rs. 100 fully paid equity share=(100x Rs.1.24) =Rs. 124
Valueof Rs. 50fully paid equity share=(50x Rs.1.24) = Rs. 62
Value of Rs. 50 Partly paid equity share=62 - 15=Rs. 47

Vaueof Rs. 25fully paid equity share= (25x Rs.1.24) =Rs. 31
Valueof Rs. 25 Partly paid equity share=31- 5=Rs. 26
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(if) Computation of Cum-Dividend value per equity share
% of proposed Dividend on Tota paid-up Vaueof equity sharecapital.
Proposed equity Dividend
Total paid-up valueof al equity shares
1,50,000 X 100 = 1,50,000
25,00,000 + 5,25,000 + 2,00,000 32,25,000
=4.58% on paid value

Cum-DividendIntringcvaueof Rs. 100 fully paid-up share
Ex-dividend value + 4.58% of itspaidup value

124 + 4.58% of Rs. 100

124 + 4.58

=Rs. 128.58
Cum-Dividend Intrinsic value of Rs. 50 partly paid-up share
Ex-dividend value + 4.58% of itspaidup value

44.50 + 4.58% of Rs. 35

4450 + 1.60

=Rs. 46.10
Cum-Dividend Intrinsic value of Rs. 25 partly paid-up share
Ex-dividend value + 4.58% of itspaidup value

24.75 + 4.58% of Rs. 20

24.75 + .92

=Rs. 25.67

2412 99 N A qEINGR W H i @y @ s

ST QaIEHR A Td AHAT A QT SR B9 W 81 Al GAIHR A T §9 U IHIAT AL Pl
Y€ TRl BT TOFET SR FHI SR A g TR § | Fergd | I € FHrl § FHa
372l BT AT BT AIT QbR Ui AT 39T JoI ST fham ST | il deail sy sr=i~Mi # qaiferar
3el &I ue< Yaifderi # 9 fdT W gaiffer WR ufdesr o 9l & | 99 99 3
(i) 519 qaifderR 37wl &I gl & AR Yol d o™iel, Ml & T H QaitdR 8i—
Net Assets- (Preference share Capital +Arrearsof Preference sharedividend)

No. of equity share
Value per preference share= Preference share Capital + Arrearsof Preference share dividend
No. of Preference share
(i) fs Yaifder el SI FAFTHl & AR ddd Yoll & T H 8 YaiaeR al—
Net Assets- Preference share Capital
No. of equity share

Wl ReIf H qaifsiaR 3fer &1 e S¥a Iad e & a-la” el |

Preference share Capita
No. of Preferenceshare

(iii) A QEIRIDHR 372l B JAFIA & AR B AT & G H & YaidR al—
Net Assets-Arrears of Preference share dividend

No. of equity share+ No. of Preference share
U ReIfr qaifereR 3fer &7 Jou |adT Y & g ¥ 31 8rm |

Arrearsof Preference sharedividend
No. of Preferenceshare

Value per equity share=

Value per equity share=

Vaueper preferenceshare=

Valueper equity share=

Value per Preference share =Value of equity share+
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(iv) afe qaifrer ofel &1 rafml & AR ®I$ qaifieR 7 8-
Vaueof share= NetAssets
No. of equity share+ No. of Prefernce share

Sugad R § Sl PR & 32T BT oI FAM 81T |

Are— SR (iii) T (iv) B <27 H A Yaifmr 372l gd FHar i &7 Afdd Jod T T—e T &l
Al Sl B Gl Tad Yol & T H g ARIRT DI FIATRIT ST qem S i § wwafaa ofg o wwan
BT |RT MHR Ui A Hed S B |
[llustration 6

31 19, 2009 Bl EUH 1. HT1 FIST 30 THR a1—

Balance Sheet as 31st March, 2009

Liabilities Amount Assets Amount

ShareCapital Fixed Assets (at Cost) 10,00,000

50,000 Equity share of Rs. 10 each 5,00,000 [Current Assets 4,00,000

20,00010% Preference share of Rs.10 each| 2,00,000 |Preiminary Expenses 50,000

Genera Reserve 1,00,000 |Discountonissueof Deb. 1,00,000

Profit & LossA\c 1,50,000 |Deferred Advertisement EXp. 50,000
Debenture Redemption Reserve 50,000
10% Debentures 3,00,000
Provisonfor Depreciation 50,000
Sundry Creditors 2,50,000

16,00,000 16,00,000

W AR BT a9l Hed 9,50,000 %. I Fel FHRTIN BT 3,75,000 %. © | VI U 6 HIE Pl
TS qHRAT § AT ATTAT 37 UR AT I BT AT IH1T 2 | FAAT 3i¥01 UG gaifder i &1 g Srd

PIfoTY, Il

(i) AT ofel Pl Yol T AMIer aH & W H JaifeR 2 |

(i) qalfEreR 372 &I Yoil BT JaifieR 8, U= el BT YaiebR T8l & |

(iii) Yaifrer 3fel &1 Yol ol gaifieR &) 8, U] ariel &l & JaifdR 2 |
(iv) JaifreR 3fell o7 9.4l goil & T d 3R 7 & e & e H @iaR 2 |

Solution
Statement showing value of Net Assets

Assets: Rs. Rs.

Fixed Assets(Realisablevalue) 9,50,000

Current Assets (Redisablevaue) 3,75,000
Total Assets 13,25,000
Less: Liabilities

10% Debentures 3,00,000

Sundry Creditors 2,50,000

Accrued Deb. interest for 6 months 15,000

Provisonfor Dep. 50,000 6,15,000
Value of Net Assets 7,10,000
Valueof Share

(i) When Prefernce Sharearepreferential asto Capital and dividend

Net Assets- (Preference share Capital +Arrearsof Preference sharedividend)

Vaueof Equity Share=

No. of equity shares
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7,10,000 - (2,00,000 + 20,000) _ 4,90,000

50,000 ~ 50,000
=Re. 9.80 per share

Preference share Capita + Arrearsof Preference sharedividend

Vaue of Preference Share = No. of Preference Shares
2,00,000 + 20,000 3 2,20,000
- 20,000 B 20,000
= Re. 11 per share

(i) When Preference Sharear e pr eferential asReturn of Capital but not asto payment of dividend
Net Assets- Preference Share Capital

Valueper Equity Share= No. of Equity Share
~ 7,10,000 - 2,00,000 5,10,000
- 50,000 a 50,000

= Re. 10.20 per share

Net Assets- Preference Share Capital
No: of Equity Share

Vaueper Preference Share=

2,00,000
20,000
(iif) When Prefernce Sharearepreferential astodividend only
Net Assets-Arrears of Prefernce share dividend

=Re. 10

Va ity share=
ueper equity snare No. of Equity share+ No. of Prefernce share
B 7,10,000 - 20,000 5,10,000
50,000 + 20,000 .~ 70,000

= Re.7.29 per share
Arrearsof Preferencesharedividend

No. of Preference Shares
=Rs. 8.29 per share

Vaueper Preference Share= Value per Equity Share+
20,000

= 2 50000
(iv) When Prefer ence Shareshave no pr eferences

Net Assets
No. of Equity Shares+ No. of Preference Shares
- 710000 _  7,10,000
“'50,000+20,000 70,000

=Re. 10.14 per share

Ale : W RN $ ORI R o/ 1 7, o1 Hed—§ @ SIS Bl T8l " g |
2.4.1.3 IaERMe ARl ARHAM ofwl @ <> | W @ qoHd

U GO H AT 3720 T YaIIdhR T P AT BT IR S & UL oY 99 o™ H QI Bl
BT STl H aftfd srura sterar ) W AfaRad o iR faaRa fear smar 71 afe wwn
STl | SAEHT 3720 BT YOl IRl BT GASHR &l 81 I HFI & FHAU UR AT 3720 Ta FHar
3= BT ga< Yol Sirs B Ul . Yol arudl &R URSIoMd & SRl & d7 IHT AR WR S e &
RET Pl A far SIar 2 |
242 T A1 Ui Jeaied fafr (Yield Valuation Method)

=9 fafy & Sl 3797 & HeuidT S WR A aTell w1t 3m (Yield) & MR W farar Sirem 2|

Vaueof Equity and Preference Share=
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AR fAf Tl el & forg Sucter g FH R (Net Assets) @ JTUeTT 32 I UT< 31T Bl 3ffdd
HE<d od © | 39 I | o g &1 3fe &1 ufihel Jod HET ol & |

I Hedieh TS Jerer: 14 aeai (i) Al e <, (i) SRRl § amier & wu H faavor amy
3T &, (jii) FITId SIrToid &\ar § A fhl U o I SMUR AMSR M2 BT oI YRS eTd Bl
2| 3T B U UIBel Hed' BT TUFT e & fore R faferat o1 wawr fovar o 8, 9 fmfaRad 28—

1. AT &% A (Dividend Rate M ethod)

2. FHIIAT ST S T ST &HaT &) fafer (Expected Dividend Rate or Dividend Capacity Method)

3. IRAfdd ARSI g% AT SUTeA &rar fafer (Actual Rate of Return or earning capacity Method)
2421 @Y <X A (Dividend Rate Method)— s fafer & ar=via fer enRAT. &I T fhy g
STIE Bl &R UG MR TR B & - T BT g (AT ST 2 | SATHIRT DI ARId &R AT A
U &R B ol SR g AId fbar orar 2 o AT st siei & fog fean 1e9 <5 & IR ©
s forg fr=faRad g3 &1 wanT far Siar g—

Rateof dividend .
Vaueof per share= Normal Rateof Returnx Paidupvalueper share
ufcr 379 g = X 2T BT e oo

A A &R
SUYFd GF | TAN BI Tg Al BT BRI

(i) ™Y &% (Rate of Dividend)— U1 &% fORT W HFIA1 TS & B0 H_all & | I 3fer wR

SATTeT &R gd IR REch & Sidf FHaT i UR AT &Y -ifREd ud uRad-iiet Redl & | afs rrer

X A BS IYT BT ST & I 9 g8 bl AT ST bl ATRT 1Al AR A e a9 3iad

ST G T TN &R & | ATHIIC: I | Ui 98] &1 1did BT &1 3IFd SI1d BT A1y | B okdTe

B fUB T B AT X BT YANT BRI 2
Amount of dividend

Rateof dividend = Totd paid up Capital X 100

(ii) M Y™ &) (Normal Rate of Return)— @ &I 98 X S Iy fAfRTEl 31U+ & &I o T
T STIRIA aTel A § He) 3wy faf i &= IR AM=Id: Ui &R hdT 8, A T 6%
heardl g | freforRaa aRRufaat § sav sferRaa warare fhu o 28—
(i) I BN @ T & SATART WR Ui © I AR I &) H 1 /2 gfowrd @ gig @l ST |
(i) afe amier &1 faaRor i 81 O 9 g <% &I 1 /2 9faerd 9¢1 <A1 a1fev |
(i) IS HF & 3 3 USd BT Al AT U DI &R Bl 1 /2 Ffaerd 9¢7 <A1 a1y |
(iii) 3fel BT IR Je¥ (Basic Denomination of the shares)— 59 o W a™ieT &I 70T &
S ®, S 3797 I SR o3 Hed ¢ | A} ifdhd Hoa &1 g 9RT 8 /i 737 8 Gr /W I 4R
Bl SIERYT i HeeTgT |
[llustration 7

AT S 100 2. dTel Yol ey o 3fell W FREfeRad om™ier &1 i foba |

T 2007 : 15%, TY 2008 : 17%, T 2009 : 19%

I THR B FHF HFAT & 100 2. dlel YOI Tad FHAT 372 180 2. Hed UR Igd [$Y Y AT I
YBR BT FHAE HF DI SITH JATRIT AT &% 27 . Tl of9r 2 |

HAAT 3T BT Jed 1A DTG A AT BT T (i) AT DI AT SIHT &R D - 8,

(i) e @7 AR 3IRId &R & aR1ER 8, T

(i) 99 2009 & FHTY Y A A 10% 3D B |
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Solution

Normal rate of return (onthe basisof next div. & quoted prices)
27
= —— X 100 = 159
180 15%
Value per equity shareof shubham Ltd.

(i) Based on smpleAveragerate of past div.

BT o
Expected Dividend
Value per Equity Share= Normal Rateof return X Paid up value of Equity Share
_ 17
= 75 X100 -Rs11333
(i1) Based on Wighted Average
o _(15x1) +(17x2) +(19x3) — 17 67%
Expected Dividend= 1+2+3 =17.67%
: _ 1767
Vaueper Equity Share = X 100 —Rs. 117.78

(iii) Based on Expectation of 10% growthrate
Expected Dividend = (19% + 10% of Rs. 19) = 19 + 1.90 = 20.90%

i _ 2090
Vaueper Equity Share = T X 100 — Rs 139.33
i &1 gAfafEes (Ploughing back of profit)—, STa @wafral g ufaad g arel ol o &1
e & Wy A fAGRa 1 fhar Sirar 8, Sifid §e o™ A ae & SEed W |id B ol O © |
GOl H ERINORYT & HRYT W@ Yol 3 gig -8 Sl 7 |

[llustration 8
PrrferRad TRRefYET & a7gr o1 qed Sq AR |
M. Itd. SLtd.
Profit after tax Rs..10,00,000 10,00,000
Equity Shareof Rs. 50 Each  Rs.50,00,000 50,00,000
Poughing back rate 20% 40%
Normal rateof return 16% 16%
AT ST BR. BT ear Tl X R |
Solution
Calculation of dividend and rate of dividend
M Itd. SLtd.
Rs. Rs.
Net Profit after tax 10,00,000 10,00,000
Less. Transfer to Reserve (Ploughing back of profit) 2,00,000 4,00,000
Amount of Dividend 8,00,000 6,00,000
6,00,000
Rateof Dividend on equity Capital % X100 50,00,000 X 100
Rateof Dividend =16% =12%
Va ue per Equity Share= X Paid up vaueof share

Normal Rateof return
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16 12
16 X 50 16 X 50
=Rs. 50 =Rs. 37.50

2422 HHIfqd Y SR AT A9 &HaT &% fAfr (on the basis of expected rate of return)—
AT B R B IMIR UR A HT eI A1 B I A4 q81 HHl 2 ST Hraht 31y arren

gicdl 8 D A BT I AfdH 8N IR HH ™I dies drell HFAT & 3fe BT Jod HH BT 34

B DI G PR B oTY AT A &R & I TR AR &l &% B SR WR 3727 BT Jeidhd BT

=RV | 39 fafYy # ufar sfer qou F=forRea gor & sia faar Srgem—
Expectedrateof return

Normal rate of return

Profit availablefor equity share

Expected rate of return = Paid up vaue of equity share Capita N 100

Value per equity share= X Paid up vaueof share

Profit availablefor equity share= Net profit after Taxation - (Preference sharediv.+ Transfer to Reserve asper
Com. Act, 1956 + Provision for incometax)
[llustration 9
fFreforRad e ST fo, & S © | ST iR aR & SR WR AT 3797 & Hd Bl
AT BIFSTI—

5,000 Equity sharesof Rs. 100 each 5,00,000
2,000 Preference shares of Rs. 100 each 2,00,000
Profit beforeincometax 2,50,000
Trandfer to General Reserve 5% of Current Year's Profit
Norma Rateof return 15%
Rate of incometax 50%
Solution:
(i) Calculation of Profit availablefor Equity Shareholder
Rs.
Profit beforeincometax 2,50,000
Less: Provisionfor taxation @ 50% 1,25,000
Profit after tax 1,25,000
Less: Transfer to Reserve 5% of Rs. 1,25,000 6,250
Preference sharedividend 20,000 26,250

Profit for equity shareholders 98,750
(i) Calculation of Expected rateof return

_ Profitavaibaefor equity shareholders

Paid up valueof equity share Capita
98,750

~ 5,00,000 X 100

= 19.75%
(iii) Caleulation of Valueper share

_ Expectedrateof return _
Valueper equity share= G o rae o reurn. < Fad up valueof share
19.75
= 15 X 100

Rs. 131.67 per share
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First Alter native Solution

(i) Eaming per Eqity share (EPS) = Profit availablefor equity shareholder

No. of Equity Shares
_ 98750

5,000
=Rs. 19.75

100
Normal Rateof return
100

15
=20\3

(iii) Value per Equity share=E.PS. X P E. Ratio
19.75 X 2003 = Rs. 131.67
Second Alter native Solution

(if) PriceEarning Ratio (P, E. Ratio) =

Profit availablefor equity shareholders

Norma Rateof Retun

98,750
=X 100

=Rs. 6,58,333.33
6,58,333.33
5,000

=Rs. 131.67

2423 TRAfQS Y™ & I SUNGH &HAT. @ MR (on the basis of Actual Rate of Return or
earning Capital)

3BT HHTIT IRAMAD AT BT Igd HH [T AN b [/ ¥ [IART BT 8, ST DI AT A
BT B [Abr, faRdR AT SMYFBTHROL & Ty b ofell &, VAT Reafay 3 sjerenRai &7 omier €1 781 afed
R 7Y A H A ar 99 3 A AT © | 3T B & AT BT HedIh QIedblel ATHToI ST & 3Me

TR W &A1 ST 31fde Iudad Iedl 2| 379 & Jod dl TuET AfeiRad 93 gRT @ SIgei—
Actua Rateof Retun

(i) Capitalised value Equity share =

(i) Vaueper Equity Share =

Value per Equity share = X Paid up value per share
per QX Normd Rateof Retun P P
Actual Ratéof Retun = —YofitEamed X 100
Net Capital Employed

Swa qA F wgEw wE-

(@1) fdta @ (Profit Earned)— fafl Saa # Xcd=RoT F0T0=l R &l, JaifiaR &fwi o= e
e ¥ Y& 0Rg WX HCM @ 918 @ 99 oM Bl JAfoid A ded © | Al o # IR @miRe s
A 2.1 99 o™ 3 I FeI@dl q1 IR AR 81 <! 8% & ol 99 o™ H J: Sile faam Sme |

@) g fafrafsa goft (Net Capital Employed)— g€ fafaifoa don & acrd dreerei fafranford
OOl ¥ 2 | S |AAT 3797 Yoll, ST ofFr Yofl, ¥ YR & o Ud INfere, Forasl Ud Fol ud
J T HT TR AT Bl SIIST ST dT B Frafrl, IR—amiRe A= 1d gaHedidd ) 81
Bl HETY |

Net Capital Employed = Equity Share Capital + Preference Share Capital + Reserve & Surplus
+ Debentures+ Long term L oan - (FictitiousAssets + Reval uation Profit
- Revauation Loss- Non trade Investment)

B.Com.-II/P-11/399



Illustration 10
R fo1. @1 31 A9, 2009 &1 Rerfa swferlRaa g—
Balance Sheet as 31st March, 2009

Liabilities Amount Assets Amount
ShareCapital Building (at Cost) 50,00,000
50,000 Equity share of Rs. 100 each 50,00,000 |Machinery (at Cost) 15,00,000
25,000 10% Preferenceshareof Rs. 500 12,50,000 |Furniture(at Cost) 7,00,000
Reserve & Surplus 2,50,000 |Investment 3,00,000
Profit& LossA\c 10,00,000 |Stock 2,00,000
8% Debentures 5,00,000 |Debtors 5,00,000
SundryCreditors 2,00,000 [CashatBank 2,00,000
Provisonfor Depreciation Priminary Expenses 50,000
Building 90,000 Discount onissue of Deb. 50,000
Mechinery 1,00,000
Furniture 10,000 2,00,000
85,00,000 85,00,000

9+ 60,00,000 %., F 12,00,000 %., I 1,50,000 T. TAT-TAT(T 1,00,000 T. TR HAlfde Bl T8 |
S UBR BT T B H AT goll 1R 12% SIS e UGRia &Rl & | AT 99 &1 o™ aR
" 9 Jd 9,00,000 %. & | ATIISIA &HAT & JMMER UR I &A%l Jod DI TUMT BIFIY | B Bl &
50% % |

Solution
(i) Calculation of profit ear ned:

Rs.
Profit for Current year beforetax 9,00,000
Less. Incomefrom Non-Trade Investments 15,000
Profit befor Tax 8,85,000
Less. Incometax 4,42,500
Profit after Tax 4,42,500
Add: Interest on debentures 40,000

Profit after tax but before Interest or Profit Earned 4,82,500
(i) Calculation of Net Capital Employed
Total of Assetsat Redlisablevaue

Assets: inRs.
Goodwill 1,00,000
Land & Building 6,00,000
Pant & Machinery 12,00,000
Furniture& Fixtures(7,00,000-10,000) 6,90,000
Stock 1,50,000
Debtors 5,00,000
Cash at Bank 2,00,000
Total Assets 88,40,000
Less: Liabilities(Current)
Creditors 2,00,000
Provisonfor Taxation  4,42,500 6,42,500
Net Capital Employed 81,97,500
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(iii) Calculation of Actual rateof Earnings

Profit Earned
Net cgpital Employed

4,82,500

81,97500

=5.89%
(iv) Calculation of value per share

Actud Rateof Earning

Norma Rateof Earning

>89 X 100
12

=Rs. 49.08
25 9 P S @ oG A
31T T FHRT SMITRT Hed (MRS Hed) TAT TR I (I9TR o) & 3IAd eI DI 32l &7
ST Heg wEd 8 | AT M FT Ifud geou rrferRad g R S fhan ST g

X 100

X 100

X Paid up value per equity share

Intrinsic Valueof ashare+ Yiddvalueof ashare
2

Fair value per share=

[llustration 11

31 "I 2009 BT =i fo1. &1 forgr f=faRad 2—
Balance Sheet as 31st March, 2009

Liabilities Amount Assets Amount

ShareCapital Land & Building 7,00,000

10,000 Equity share of Rs. 100 each 10,00,000 ' | Plant & Machinery 4,00,000
Reserve & Surplus 1,50,000 | Furniture& Fixtures 1,00,000
Profit& LossA\c 2,50,000 | Stock 5,00,000
Workmen'sProvident fund 1,00,000 | Debtors 2,00,000
Sundry Creditors 2,25,000 | CashatBank 1,25,000

Provisonfor Tax 3,00,000

20,25,000 20,25,000

9I BT 10,00,000 ., HeiI<R BT 50,000 B., TUC Td AT BT 4,50,000 B., I[d BT 6,00,000 .
3R ==A1fT BT 2,00,000 . G HATH AT TAT| HHT & B A Jd A 59 THR o—
2007— 5,00,000 %. 2008--8,00,000 T. 2009 — 11,00,000 %. |

) UBR-BY 3T HF(7 30 e & dToTR Hed TR 20% 31T <<l & | B+ ufaay ot a1
25% AT g H AR Rl 2 | 3fe o1 Ifd Jou Fd s afe e @l <R 50% B |

Solution
(i) Calculation of Net Assets (Realisable value)

Assets: in Rs.
Goodwill 2,00,000
Land & Building 10,00,000
Pant & Machinery 50,000
Furniture& Fixtures 4,50,000
Stock 6,00,000
Debtors 2,00,000
Cashat Bank 1,25,000 26,25,000
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Less: Current Liabilities

Workmen's Provident fund 1,00,000
Provisonfor Taxation 2,25,000
Creditors 3,00,000 _ 6,25,000
Value of Net Assets 20,00,000
(ii) IntrinsicValueof Share
Net Assets 20,00,000
= : = =Rs. 200
No. of Equity Shares 10,000
(iii) Calculation of Expected Rateof Return Rs.
Profit for 3 Years (5,00,000 + 8,00,000 + 11,00,000) = 24,00,000
Average profit = 2,40,000\3 8,00,000
Less: Incometax (50%) 4,00,000
4,00,000
Less: Transfer to Reserve (25%) 1,00,000
Profit Availablefor Equity Share 3,00,000
Expected Rete of Retrm = Profitavailable % 100
pect eorRaum= Equity Share Capital
_ 3,00,000 % 100
10,00,000
=30%
(iv) Calculation of Yield valueper share
. _ Expected Rateof Return _
Yieldvalueper share= Normal Raleof Retumn X Paidupvdueof share
30
=—— X100
20
=Rs. 150

(v) Calculation of Fair valueper share

Intrinsic Valueof ashare+ Yidedvalueof ashare

Fair value per share= >
_.200+150 375
Oy 2 - 2
=Rs. 187.50

26 S99 e @ FRfwE o <o § W S @1 g (Valuation of equity shares in Case

of issue of bouns shares)

HHT TG 37U Hedl Ud AfAART ATl BT YSHBROT B TG 37U acH SRERAT DI 9= 3720
&1 FRTAE el &, A1 Ui 3 IoiR Hoa RR ST &, aiifdh a9 3fell & A & dadl 39l &l dw=
9edl B, Sidid Yg ARl BT Jed A1 Jdad ol a1 I8dT o | 999 372 & FHT & grea uwdrq i
&1 IR ed HF B STdT &, Fifdh U T Arien, T a1 oot ff &9 81 97T € | 999 3fEh &
AT | T BT IS Yoll & w9 H BIg O U A8l BAT & | 999 iRl & FEE & uwEnq i @

el 39 UBR oG fHar Sar g—
Net Assets (Existing Equity Fund)
No. of Shares(Including bounsshares)

Vaue per share=
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[llustration 12

3fg] fol. @1 Yol 50,00,000 %. T & ST 100 %. dTel 50,000 . 32l # 9IRS € | 31 A€, 2009 BT
UG g | 50,00,000 T. & | 39 WAI H W HHAI UAB 5 G9TRT W & 1w 3 999 3fer it awelt
2| 379 BT qeF T B ¢ (i) I SiE & i | gd qen (i) 99 &fwi & A @ geEnd |

Solution Rs.
(i) Velue of Share beforeissue of Bonusshares
Equity share Capital 50,00,000
Add: Reserve 50,00,000
Net Assets 1,00,00,000
1,00,00,000 _
Valueper share = ~ 50000 Rs. 200

(i1) Value of Shareafter issue of Bonusshares
Equity share Capita (Including Bonus)

(50,000 + 30,000 = 80,000) 80,00,000
Add: Reserve (Rs. 50,00,000 - Rs. 30,00,000) 20,00,000
Net Assets 1,00,00,000
1,00,00,000 _
Valueper share= ——goo0— RS 125

27 IRPBR 3T & AT (Issue of Right Shares)

IS PIg HHAI §RT YA AAMAA & &f a¥ goard 13l & UM 3ffde & Ydh Iy 9gard, qHi
# S ggdt @1, afe AY o ffee fy Sme ar vl & faere siernRal w1 A S B B & UeH
ANfIPR & | B & fIeMT PRl & 39 SMfdR & SR WR fAFifid afer *ffiaR 3fer (Right Shares)
HEAN © | S HHI FEHR FHT B HINo el © Al AT D AT Pl oI §9 APR & BRI
9 SITCT B | 3f BT EAFORYT SR &1, UhR A 8 AdhdT &—
(1) amfr®R I (Ex-Right)— 39 STTd SMT-ITOIR oI # GR &7 Jeu WMAel 781 grem & a4ifh
SIIBR el BT B PR BT ABR fApar & uT & 8T 2 |
(2) 3R | (Cum-Right)— 3 T 3 & IOIR oI ¥ AAGR BT Jod A Bl &, R=Aifdh
JIFHR 3fe BT B B BT JNBHR BT oo raferRad G & s1d fhar Smar 28—
FARPT el = ﬁwaﬁﬁm+ﬁwwﬁmx(mm;?ww SR Sl

37T TAD SAfADBR S &Y BT Y DR 33 BT e =

AABR BT e X TS IMMABR 3T T AAID (A= T B He=AT

[llustration 13

a1 fol, =T 372 YSil 100 3. dTel U 5 &R 372 & dael 3 AAAT AT BT 240 3. W A
BB T | B 7 el af & forg 30 <. Ufy 31 e i St fasar € | amier @ gd =7y ofwf
@1 ETNUIT ORQRT 3T qIOIR H "SI Afed Ud AfIhR Afled” 850 . IR Igd [bY A1 2 | IT6TR IRV

¥ afaferd AffieR &1 Jeaied PR |

Solution Rs.

Market Price of theold share

Market Price Cum-dividend & Cum-Right 850

Less Dividend 30
Market Price Cum-Right 820
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No. of Right Sharex (M.P.-1.P)

Valueof Right= No. of Existing share+ No. of Right share
| 3X(820-240) _ 3X580
5+3 -8
=Rs. 217.50

W gdem ue= (Self Examination Questions)
aﬂ%r—a'gﬂ'\rm ueT (Very-Short Answer Type Questions)

1. ATHR MM & HeTid BT I T 27° (Bikaner Univ., 2005)
2. 39 & ARG o' ¥ 3T T AR 22 (Raj.Univ., 2006)

3. 3 W AT & &R F RAT AFAURE: 272 (KotaUniv., 2007)
TERIRIAD U (Short Answer Type Questions)

1. Y€ FAHRT W RT3 57 3 &G B I &l i qargy | (KotaUniv., 2004)
2. 3N & AT @7 3awadhdr fha uRRefoat # gy 87 (KotaUniv., 2006)
3. 379 & JeAidd | 99 3l & AT & g9a B ARAT HIFIY | (Bikaner Univ., 2007)
ffere® ue (Essay Type Questions)

1. 3N & Hedidd &I =T AT &1 auie SIS | (C.S.Inter,)

2. 39 B B BT fard f 2° (M.D.S. Univ., 1997)

3. 3W & HAIDHT A A T FH &7 FWUT & Jedidb b1 Yg TRy g &1 goiF I |
4. f=faRaa R wfera fewforr forRau—
(i) STBRI BT Jeaid
(i) 3N &1 Sferd g
(i) 375 RFRTE goh
(iv) Sma—qea
(V) JM<IRD H™
ffer® U (Essay Type Questions)
1, 31 #d, 2005 &I o€ UI. fel. &1 5T 31 UdR &—

Liabilities Amount Assets Amount

3,000 Equity Shareof Rs. 100 each 3,00,000 | Sundry Assets 5,48,000

1,000 12% Prefer. Shareof Rs. 100each|  1,00,000 | Discount on Issue of Debentures 2,000

Generd Reserve 10,000 | Preiminary Expenses 5,000

Debenture Redemption Reserve 20,000 | Deferred Advertisement Expenses 35,000
10% Debentures 50,000
Provisonfor Depreciation 15,000
Sundry Creditors 95,000

5,90,000 5,90,000

FUUAl UR 6 HIE BT TS g7 & TAT AT 32 UR ATef, 9y BT AR BRI & | Ig A

(i) ST 3fel ®I goft qem AT &7 Yaffier 2 |

(i) MM 372 BT Yol T YaifdR &, U] aMIel & qaifeR T8l 2 |

(iii) ST 372l BT Yol &1 Y@ifdeR 1 &, IR AT & YR ¢ |

(iv) AT 3feM BT Goll qoIr emieT @i <) &1 &1 yaifder =8f 21 (M.D.S. Univ., 1997)

Ans. Valueper share: (i) Rs. 91.17 & Rs. 112, (ii) Rs. 95.17 & Rs. 100, (iii) Rs. 93.38 & Rs. 105.38,
(iv) Rs. 96.38
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2 &1 wraf IM o vd wam o, sl 99l vd il | fdoga U@ Sl ©, ddd S
OGSl SRET 3Tl & | I fof. @1 3f9r YSil 1,10,00,000 3. & SIT 100 3. dTel 10,000 10% YaTf&radR
3fell T 10 %. dTel 10,00,000 FHAT feM H 9IRS € | 2 fol. @7 fer Yol 41 1,10,00,000 3. &
ST 100 %. @Tet 50,000 10% YATEBR ST d 10 3. dTet 6,00,000 FHAT AT # IR 2 | 39 UHR
B HHFAT & FHAT 372 TR IFRAT T BT &R 12% JFAT DI Sl & | Q1 draha fog
2003 U9 2004 IY & foTY o™ ST 30,00,000 5. Ud 35,00,000 %. o |
SUYF G & MR TR IHI HHAT @ FHAT 32 & Hed BT TUAET By | (M.L.S. Univ., 2004)
Ans. Value per share: RamLtd. Rs. 26.25, Shyam Ltd. Rs. 38.19

3. . 79 g AfHT Hre & T S # 1,00,000 %. ARG BT @TEd € U9 IO AeATg AT
g & amues g1 MiRT ofel & ST o0 & R WR a8 favae Afdddd 391 @Rie &1 3men
IR Ahd g | feRad o Sude a—

2. .
frifaa va uea gon 850,000
100 3. gTel 10% YaierhR 3feT 6.50,000 15,00,000
IAT & g ™ 1,60,000 T. T | U FHAT T DT TT H fRITad AHI YA Bl &R 10%
g | U8 U AT © 6 gE Sl &1 e giedian & dfe JRId oI 9 80,000 %, 31E T |
TATRT B o1 3ffSreril (af BT 81) & 5 auf @ $HA. B MR R B & | (M.D.S. Univ., 2008)
Ans. Valueof Goodwill Rs. 28,750, Intrinsic value per shareRs. 11.67, Yield value per shareRs. 11.54,
Fair value of shareRs. 11.61 and No. of share acquired 8,613

4. 31 A9, 2008 P Uad fo. &1 g1 31 UaR 8-

Liabilities Amount Assets Amount

10,000 Equity Shareof Rs. 100eachfully Land & Building 4,40,000

paid 10,00,000 | Plant& Machinery 1,90,000

Profit & LossAccount 3,56,000 | Stock 7,00,000

Bank overdraft 40,000 | Sundry Debtors 3,10,000

Sundry Creditors 1,54,000

Provisonfor Taxation 90,000

16,40,000 16,40,000
5 3R PR & (o1U SfRIGTH R & d1g, B & Y o™ 59 UDHR 2— 2003—04— 1,70,000 T,
2004—05— 1,92,000 %., 2005—06— 1,80,000 %., 2006—07— 2,00,000 %., 2007—08— 1,90,000 . |
31 ATd, 2008 BT qfH T 49 BT &I 5,00,000 F. TAT ©A0C T AT BT FeRAidH+ 3,00,000 .
UR T T | TR &1 i BT qwd gy AfaH RIS gofl R 10% 59 S H IRId g
A S
T AR & SER IR FHAT A DT G A DI | AT BT JedIb, ARl & 5 aul
D HY P AR TR fHAT ST FhaT B | (Raj. Univ., 2008)
Ans. Vaueof Goodwill Rs. 56,500 Val ue per Equity ShareRs. 158.25

5. Uh B ST # ol & ol & ara= # frferRad ofids Sucte € | afe ugell vl (SET
BT AR BT arell) @ 3iel BT AR Je 20 . © A §A%) S & i1 BT e S DI |

First Company Second Company

Net Assetsbacking 300% 200%

Ratio of Profit earned to profitsdistributed 200% 150%

Dividend per share Rs. 2 Rs. 3

(3. N. Univ., 1996)
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Ans. Vaueper shareRs. 27.27

6. 31 A4, 2002 BT 0 fo1. &1 ST 31T UHR 28—

Liabilities Amount Assets Amount
25,000 Equity Shareof Rs. 10 each 2,50,000 | Land& Building 1,20,000
Reserve& Surplus 1,00,000 | Plant& Machinery 2,30,000
Profit & LossAccount (including Rs|  1,25,000 | Furniture 20,000
1,00,000 for current year's profit after, Stock 1,25,000
tax) Sundry Debtors 2,50,000
Provisionfor Taxation (for currentyear'd  1,00,000 | Less: Prov. for Baddebts 10,000 2,40,000
profit) 1,75,000 | CashatBank 10,000
Creditors Priminary Exp. 5,000

7,50,000 7,50,000

fFrferRad amd I Iucter dRars TS o—

1. 4% g 9a, IO g HNRI, BeiraR Ud GG I dTolR JeJ $HHTE 2,00,000 3., 2,40,000 ., 15,000

%. U9 2,35,000 %. ¥ |

2. S UBR BT AR HA dTell HHAIT T 32 & IOl o TR 13.5% o™ TR &var 2 |

3. 7 9 a8t & B W Yd A 35,000 T. AMd gy TR o F |

4. TATA BT HATH, A & 2 981 & B & MUR W [HAT S Faball & (AT AT AT
D IAER W) |

3MIT LM BT I Hed ST BT 2 | (B.B.A. Part-1, 2002)

Ans. Vaueof Goodwill Rs. 65,000, Intrinsic value per share Rs. 24.60, Yield value per share Rs. 26.63

3fg] fol. @1 Yol 25,00,000 %. BT & ST 100.%. dTel 25,000 . 32l # 9IRS € | 31 A€, 2009 BT
SUP G9g H 50,00,000 %. B | 59 III H W HEHT UAD 5 G1RT 37 & forv 3 99 i frifag
FRA | 3T BT I A1 DISTY (i) 9 32l & e & gd qom (i) 994 e & e
& ITE |

a1 fol. =T 3fer Yol 250 %, dTel U 5 &R 372 & dael 2 AT AT BT 600 B. W AT
R qETc B | B+ s 9 & fofw 30 . UfT 3T e omvier Eifid foham & | omier &) ud
T 3721 DI ETYOIT 4R YRIT-372T ATGIR H "SIl AfRd Ua IfTdR Al2d” 2,200 $. WR IGd [y S
2| 9OTR SER0T # AR IfIaR &1 geaies ooy |

e o1 71 250 %, drel qul g&< FHdT el WR FEfRad drier o1 yerar |

Y 2007 :.16%, a9 2008 : 17%, I 2009 : 18%

Il HR DI T ST & 250 . dTet oI U&d FHAT M2 460 F. o W I&d Y MY qAqT I
UBR B FHA HF DI STTH JATRIT ATHIT &% 70 . Tl of9r 2 |

AT ST BT Hed T BTG TS AT BT FTT (i) AT BT AT I & & SRIER &,
(i), T ® ARG 3T &R @ RTER &I, deIT

(iii) a¥ 2009 & FHY TT AT A 10% S 2 |
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